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Abstract

This study establishes two equilibrium existence results for large economies with
infinitely many commodities. The novel results allow for nontransitive, incomplete,
discontinuous, and price-dependent preferences and do not require an interiority condi-
tion on initial endowments. The first result is an existence result when the positive cone
of the commodity space has anonempty interior. The second result is an existence result
under a nonsatiation condition, including the case of the empty interior of the positive
cone. The second result covers infinite-dimensional commodity spaces which could
not be covered before due to the interiority condition, such as the space of square inte-
grable functions. Specifically, we employ a saturated measure space of agents to appeal
to the convexifying effect of aggregation. The notion of the continuous inclusion prop-
erty introduced for finite-agent economies is applied to large economies, enabling us
to dispense with the continuity assumption regarding preferences. In addition, we pro-
vide examples of Walrasian equilibrium and infinite-dimensional commodity spaces
newly covered by our results.

Keywords Infinite-dimensional commodity space - Measure space of agents -
Discontinuous preference - Saturation property - Continuous inclusion property

JEL Classification C02 - C62 - D51

1 Introduction

Large economies were first introduced by Aumann (1964) as an exact model of per-
fect competition, and he proved the existence of a Walrasian equilibrium in a setting
with a finite-dimensional commodity space and an atomless finite measure space
of agents without any convexity assumption on preferences (Aumann 1966). In a
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finite-dimensional commodity space, the application of Lyapunov convexity theorem
ensures the convexity of the integrals of multifunctions defined on an atomless measure
space. By appealing to this convexifying effect, Aumann (1966) demonstrated that the
convexity assumption on preferences is unnecessary for the convexity of aggregate
demand in an atomless measure space of agents.

Several attempts have been made to extend the result of Aumann (1966) to infinite-
dimensional commodity space. Because Lyapunov’s theorem does not generally hold
in infinite-dimensional topological vector spaces, it is necessary to assume convexity
of preferences to establish the existence of a Walrasian equilibrium. (see Khan and
Yannelis 1991). Rustichini and Yannelis (1991) suggest the “more agents than com-
modities” assumption and successfully dispense with the convexity assumption on
preferences in the setting of infinite-dimensional commodity spaces. Podczeck (1997)
similarly removes convexity of preferences by assuming that “there exist many agents
of every type." Recent studies have established that if the space of agents satisfies
the "saturation" condition, Lyapunov’s convexity theorem holds and, as a result, the
integrals of multifunctions are also convex even in infinite-dimensional Banach space.
Additionally, the saturation condition is both necessary and sufficient for the convexity
of integrals of multifunctions in infinite-dimensional Banach spaces. The Lebesgue
interval, which was initially adopted as a space of agents for large economies by
Aumann (1964), can be converted into a saturated measure space by extending the
o-algebra of Lebesgue measurable sets and the Lebesgue measure (Podczeck 2008).
Therefore, it is natural to employ a saturated measure space as a space of agents
and attempt to extend Aumann’s result to infinite-dimensional commodity spaces.
Remarkable progress was made in this area in Lee (2013), Khan and Sagara (2016),
Khan and Suzuki (2016) and Jang and Lee (2020).

However, previous results for large economies with infinitely many commodities
and nonconvex preferences impose strong conditions on preferences, such as transitiv-
ity, completeness, and continuity. Lee (2013) imposes the transitivity and continuity
assumptions, while Khan and Sagara (2016) and Jang and Lee (2020) impose transitiv-
ity, completeness, and continuity. The need to drop the transitivity and completeness
assumptions is motivated by experimental economics and psychology, which show
that individuals do not always behave this way due to various factors such as errors in
decision making (Birnbaum and Schmidt 2008), variability of preferences over time
(Regenwetter 2011), and uncertainty (Cettolin 2019). Dasgupta and Maskin (1986)
and Reny (1999) emphasize the need to drop the continuity assumption in the game-
theoretical setting. Their research is driven by important economic problems modeled
as games with discontinuous payoffs, such as Hotelling models and Bertrand competi-
tion. Since then, much progress has been made regarding the existence of equilibrium
in games and economies with discontinuous preferences (see, Reny 2016; Carmona
and Podczeck 2014, 2016; He and Yannelis 2015, 2016, 2017; Cornet 2020; Podczeck
and Yannelis 2022, 2024; Anderson et al. 2022).

This study establishes two existence results of economies with an infinite-
dimensional commodity space and a saturated measure space of agents whose
preferences are nontransitive, incomplete, discontinuous, and price-dependent as well
as nonconvex. The proofs proceed in the same manner for both theorems. We exploit
the "continuous inclusion property" condition on the intersection of the preference
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and budget correspondences, ensuring that each agent has a maximal point of the
preference in their budget set at any positive price (He and Yannelis 2016). Since
the demand correspondence of each agent is not necessarily upper hemicontinuous
in the weak topology of the commodity space, we consider the “enlarged” demand
correspondence, adopting the technique used in Podczeck (1997) and Lee (2013).
By applying the infinite-dimensional version of Gale-Nikaido-Debreu lemma, the
existence of Walrasian equilibrium is established.

The first result is an existence result when the positive cone of the commodity
space has a nonempty interior. This type of commodity space is employed in the exis-
tence results of Khan and Yannelis (1991), Rustichini and Yannelis (1991), Podczeck
(1997), Lee (2013), Khan and Sagara (2016) and Jang and Lee (2020). By contrast, the
first result allows for nontransitive, incomplete, discontinuous, and price-dependent
preferences. Additionally, it does not require an interiority condition under which
each agent has an available consumption bundle whose value is strictly smaller than
that of his/her initial endowment for any positive price. We provide an example of
Walrasian equilibrium covered by the first result, in contrast to these previous results.
Note that since the first result requires a stronger version of irreflexivity, referred to as
quasi-convexity by some authors, for preferences, it is not directly comparable with
the previous existence results.

The second result is an existence result under an additional condition that works
like the nonsatiation condition, including the case in which the positive cone of the
commodity space has an empty interior. The interiors of the positive cones are empty
in many of the most important commodity spaces. For example, in allocation problems
under uncertainty, natural commodity bundles are consumption patterns that depend
on the state of the world, that is, random variables in some probability space (€2, X, P).
If, as in many financial applications, we require that consumption patterns have finite
means and variances, we consider the space L2(Q, %, P), whose positive cone gener-
ally has an empty interior (For more details, see, Mas-Colell and Zame 1991). Another
example is the space of bounded signed Borel measures on an infinite compact metric
space to represent differentiated commodity spaces (Mas-Colell 1975; Jones 1984;
Ostroy and Zame 1994; Greinecker and Podczeck 2017).! To prove the second result,
we modify the infinite-dimensional Gale-Nikaido-Debreu lemma of Yannelis (1985)
and Cornet et al. (2023) to allow for positive cones with empty interiors. We present an
existence result in L? spaces, illustrating how infinite-dimensional commodity spaces,
previously not covered due to the interiority condition, are now covered by the second
result (1 < p < 00).

Our work is also in line with studies on abstract and exchange economies with
general preferences such as He and Yannelis (2016), Podczeck and Yannelis (2022,
2024), and Anderson et al. (2022). He and Yannelis (2016) prove an existence result
in finite-agent exchange economies with finitely many commodities. It allows for
nontransitive, incomplete, discontinuous, interdependent, and price-dependent pref-
erences and does not require the interiority condition of initial endowments. The
issue is that it assumes the compactness of consumption sets. Podczeck and Yannelis

! The space M (K) of bounded signed Borel measures on a compact metric space K is separable if and
only if K is countable. The second result includes the case where K is countably infinite.
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(2022) replace this assumption with the standard assumption that consumption sets
are closed, convex, and bounded from below. Podczeck and Yannelis (2024) further
extend these results to infinite-dimensional commodity spaces for price-independent
preferences, including infinite-dimensional existence results from Mas-Colell (1986),
Yannelis and Zame (1986), Araujo and Monteiro (1989) and Mas-Colell and Richard
(1991). Meanwhile, Anderson et al. (2022) prove an equilibrium existence theorem in
abstract economies, allowing for arbitrary cardinality of agents, action sets that lie in
different locally convex topological vector spaces, and general preferences including
discontinuous ones. However, these results do not apply to an economy in which the
influence of each agent on the economy is negligible, that is, a large economy. One of
our contributions is establishing an existence result for large exchange economies in
the same settings, except for interdependence. In particular, to the best of our knowl-
edge, our results are the first to establish the existence of an equilibrium in large
economies with discontinuous preferences.”

The remainder of this paper is organized as follows. Section 2 introduces the nota-
tions and definitions. Section 3 describes our model. Section 4 provides the main results
and an example of Walrasian equilibrium newly covered by the results. As this exam-
ple (Example 1) effectively illustrates our motivation, the reader may first refer to it.
Section 5 concludes the paper. The proofs of our results are in Appendix A.

2 Notation and definitions
2.1 Bochner integration of functions and multifunctions

Let (T, 7, u) be a measure space and E a Banach space. A function ¢ : T — E
that takes only a finite number of values, say xi, x2, - - - x5, is called an E-simple
function if A; = q)_l({xi}) € 7 for all i. The formula ¢ = Z;’:l Xixa; 1s called
the standard representation of ¢. If (A;) < oo for each nonzero x;, then ¢ is called
an E-step function. The integral of an E-step function ¢ is the vector fT ¢dp in
E defined by [, ¢dp = D>_7_; 1(A;)x;. As in the case of Lebesgue integration, if
¢ = Z'}Ll yjXB; is another representation of ¢ with u(Bj) < oo for each nonzero
yj, then [ ¢dp = 271:1 w(Bj)y;. The integral of ¢ over S € 7 is defined by
Jsbdn = [; ¢xsdu. Afunction f : T — E is strongly measurable if there exists
a sequence {¢,} of E-simple functions such that lim,_, o || f(#) — ¢,(¢)|]| = O a.e.
t e T.If f : T — E is strongly measurable, then its norm function || f|| is also
measurable. Additionally, the space of strongly measurable functions is a vector space
containing all E-step functions (see Aliprantis and Border 2006). Thus, we can extend
the notion of the integral from E-step functions to strongly measurable functions.

2 Recently and independently from this study, Bhowmik and Yannelis (2024) have obtained related results,
which include existence results in exchange economies with a finite-dimensional commodity space and
a measure space of agents whose preferences may be nontransitive, incomplete, discontinuous, interde-
pendent, and price-dependent. The author learned about these results from Nicholas C. Yannelis after the
submission of this paper.
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Definition 1 A strongly measurable function f : T — E is Bochner integrable if
there exists a sequence {¢,} of E-step functions such that the measurable function
[ f — @nll is Lebesgue integrable for each n and

lim f 1 = dulldp =O.
n—oo T

In this case, for each S € 7 the Bochner integral of f over S is defined by

/ fdu= lim / budit,
S n—oQ S

where the last limit is in the norm topology on E.

Denote by L? (i, E) the space of the equivalence classes of strongly measurable
functions f : T — E such that fT [|fIIPdu < oo. The space LP (u, E) is a Banach

space equipped with the norm || f||, = (fT ||f||”d/1,)ll7(1 < p < 00). Denote by
L*°(u, E) the space of essentially bounded functions normed by the usual essential
supremum norm. For § € 7, denote by L g (u, E) the subspace of L? (i, E) consisting
of strongly measurable functions vanishing outside of S. We simplify the notation
L?(u,R) and L‘;(y,, R) to L?(u) and Lg(u), respectively, forall 1 < p < oo.

A mapping from T to the family of (possibly empty) subsets of E is called a
multifunction or correspondence. A multifunctionI" : T — E is said to be measurable
if the set {t € T|I'(t) N U # @} is in 7 for every open subset U of E. It is graph
measurable if its graph {(¢t, x) € T x E|x € ['(¢)} belongs to 7 ® Bg, where B, is the
Borel o-algebra of E generated by the norm topology. For nonempty closed valued
multifunctions, measurability and graph measurability coincide whenever (T, 7, i)
is complete and E is separable (Castaing and Valadier 1977). A function f : T — Eis
aselectionof I' if f(¢t) € I'(¢) a.e.t € T.If E is separable, then any nonempty valued
multifunction I" with a measurable graph admits a measurable selection (Aumann
1969; Castaing and Valadier 1977).

Let B be the closed unit ball in E. A multifunction I' : T — E is integrably
bounded if there exists a function ¢ € Ll(p,) such that I'(¢) C ¢(t)B ae.t € T.
Denote by Sll the set of Bochner integrable selections of I'. The integral of I" is defined
as [, Tdp = {[; fdulf € SL}. If a nonempty valued multifunction I is graph
measurable and integrably bounded, then it admits a Bochner integrable selection
whenever E is separable. Thus, the integral |. r I'dp is nonempty.

Let E be an ordered Banach space. Denote by E* the dual space of E, i.e. the space of
all bounded linear functionals from E to R. A subset A of E is solid if the norm interior
of A is nonempty. The polar set A° of A is defined as A° = {p € E* : |p-x| < 1 for
allx € A}. Denote by E the positive cone of E,i.e. Ey = {x € E : x > 0}. Note that
E is closed by definition. For p € E* and x € E, we denote by p - x the value of p at
x. Denote by Ef the dual coneof E,i.e. EX ={p € E*: p-x >0forallx € E,}.
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2.2 Saturated measure space and convexifying effect

Let (T, 7, ) be a measure space. Here, we denote the complement of any measurable
subset A € 7 by —A. Denote by 74 the trace o-algebraon A,ie. Ty = {E C A :
E € T}. Denote by 4 the subspace measure on A, i.e. ua(E) = w(E) for every
E € T4. Let N () denote the family of null sets in 7. It is a o-ideal of the o -algebra
T.

We define the measure algebra (2, 1) of (T, T, ). Denote by ~ the equivalence
relation on 7 given by E ~ F if and only if EAF € N (u). Then, 2 is the set of
equivalence classes in 7 defined by the relation ~ . The set 2 is a Boolean algebra
under the natural Boolean operations. Indeed, if (E1, E») and (Fj, F2) are pairs of
equivalent sets, then E1 U F7 is equivalent to £y U F,. Consequently, the union U*®
of two equivalence classes is well-defined by selecting representatives from each and
forming the equivalence class of their union. The same is true for the intersection N*
and the complement —°. A partial order C*® on 2 is defined as follows: if E® and
F* € 2 are equivalence classes of E and F respectively, then E® C* F* if and only
if E®U® F* = F*. The last condition is equivalent to E\F € N(u). For a subset
A C %, we denote by supA the supremum of A with respect to C*, if it exists.

A subalgebra of 2l is a subset of 2 that contains ¢#* and 7°°, and is closed under
the operations U®, N®, —*. A subalgebra B of % is order-closed if sup B belongs to B
whenever B C B is non-empty upwards directed, and supB is defined in 2. A subset
A is said to completely generate 2 if the smallest order-closed subalgebra of 2l that
contains A is % itself. The Maharam type of w is the least cardinal number of any
subset A C 2 that completely generates 2.

It is known that a measure space (7,7, u) is atomless if and only if, for every
E € T with u(E) > 0, the Maharam type of wg is infinite (Podczeck 2008). The
following definition of saturation strengthens the condition of atomlessness.

Definition 2 A measure space (T, 7, ) is saturated if for every E € 7 with u(E) >
0, the Maharam type of @ g is uncountable.

By definition, the saturation condition implies nonatomicity. Several equivalent
definitions of the saturation are available [see Fajardo and Keisler (2002), Podczeck
(2008), Keisler and Sun (2009) and Fremlin (2011)]. A simple characterization of the
saturation property is as follows: a measure space is saturated if and only if L}g(,u)
is nonseparable for every E € 7 with w(E) > 0. The significance of the saturation
property lies in the fact that it is both necessary and sufficient for weak compactness
and convexity of the Bochner integral of a multifunction, as well as the Lyapunov
convexity theorem in Banach spaces (see Podczeck 2008; Sun and Yannelis 2008;
Khan and Sagara 2013, 2014a).

2.3 Continuous inclusion property
Let X and Y be topological spaces. A multifunction  : X — Y is upper hemicontinu-

ousiftheset{x € X : Y¥(x) C U}isopenin X for every open subset U of Y. Itis lower
hemicontinuous if the set {x € X : ¥ (x) NU # @} is open in X for every open subset
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U of Y. A multifunction v has open lower sections if ¢! (y) = {x € X : y € ¥(x)}is
open in X for any y € Y. Following He and Yannelis (2016, 2017), we weaken these
notions as follows:

Definition 3 Let X be a topological space and Y a convex subset of a topological
vector space. A multifunction ¢ from X to Y is said to have the continuous inclusion
property at x € X if there exists an open neighborhood O, of x and a nonempty valued
multifunction Fy : Oy — Y such that F,(z) C ¥ (z) for any z € Oy, and coFy has a
closed graph.? The multifunction v is said to have the continuous inclusion property
if it has the continuous inclusion property at every x € X.

Adding additional assumptions typical of fixed-point theorems, various continuity
conditions on multifunctions imply the continuous inclusion property for topological
vector spaces. For example, multifunctions that are convex valued and have a closed
graph clearly have the continuous inclusion property. Multifunctions with open lower
sections also have this property (He and Yannelis 2016). He and Yannelis (2017)
unify the fixed point theorems of Browder and Kakutani-Fan-Glicksberg for Hausdorff
locally convex topological vector spaces as follows.

Theorem 1 (He and Yannelis (2017)) Let K be a nonempty, convex, and compact
subset of a Hausdorff locally convex topological vector space, and let T : K — K
be a multifunction with nonempty, convex values that has the continuous inclusion
property. Then there exists an element x* € K such that x* € T (x*).

The notion of continuous inclusion properties and this fixed point theorem have
been applied to studies on the existence of an equilibrium in economies and games
with discontinuous preferences (see, He and Yannelis 2016, 2017; Khan and Uyanik
2021; Podczeck and Yannelis 2022, 2024; Anderson et al. 2022).

3 The model

Our exchange economy model is based on Khan and Yannelis (1991), Lee (2013), and
Khan and Sagara (2016). We adopt preference correspondences instead of preference
relations to address nontransitive, incomplete, discontinuous, and price-dependent
preferences. A key step in our setup is the continuous inclusion property of the
intersection between preference and budget correspondence.

The commodity space is an ordered separable Banach space E for which the dual
cone of E is non-degenerate (i.e. EY # {0}). The price space is a nonempty subset
A # {0} of ET.

Definition 4 An economy & is atuple (T, T, u), (X(t), P;, e(t));er) Where

e (T,T, ) is asaturated finite measure space of agents;
e X(t) C E is a consumption set of agent #;
e P : A x X(t) — X(¢) is the preference correspondence of agent ¢;

3 CoFy is defined as coFy (z) = co(Fx (z)), that is, the convex hull of Fy ().
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e e(t) € X(t) is the initial endowment of agent 7, and e : T — E is a Bochner
integrable function.

We define the concept of Walrasian equilibrium with free disposal. Let £ be an
economy. Given price p € A, the budget set of agenttis B(t, p) = {x € X(t) : p-x <
p-e(t)}. The demand set of agent t is D(t, p) = {x € B(t, p) : B(t, p)N Py(p,x) =
#}. An allocation is a Bochner integrable function x : T — E such that x(¢) € X(¢)
ae.rand [x(t)du < [e(t)dpu.

Definition 5 Let £ be an economy. A Walrasian equilibrium with free disposal for £
is a pair (p, x) of a price p € A and an allocation x such that

L. p#0;
2. x(t) e D(t,p)ae.teT.

We consider the following assumptions for an economy £. Foreacht € T, let ¢, :
A x X(t) — X(¢) be the correspondence defined by v;(p, x) = B(t, p) N P:(p, x)
for (p,x) € A x X(t).

A.1 X(¢)is nonempty, convex and weakly compact for all ¢, and the correspondence
X is integrably bounded.

A.2 For each p € A, the demand correspondence D(-,p) : T — E has a
measurable graph in 7 ® Bg.

A.3 Foreach p € A and each x in X (¢), it holds that x ¢ coy(p, x).

A.4 For all ¢, the correspondence v; has the continuous inclusion property at
(p,x) € A x X(¢t) with Y (p, x) # @, where A is endowed with the weak*
topology and X () with the weak topology.

A.5 Foreach p € A,if x(¢) is a satiation point for agent ¢ under p, then x(¢) > e(?).

A.6 For each p € A, if x(¢) is not a satiation point for agent ¢ under p, then x(z)
belongs to the weak closure of P;(p, x(¢)).

In A.1, we assume that consumption sets are weakly compact. It is employed in
Khan and Yannelis (1991), Podczeck (1997), Lee (2013), Khan and Sagara (2016),
and Jang and Lee (2020). With this assumption, Podczeck (1997), Lee (2013), and
Khan and Sagara (2016) derive the compact-valueness of the "enlarged" demand cor-
respondences, and we apply the same technique. A.2 is of technical significance only.
This assumption may be mathematically strong, but non-measurable sets are highly
"pathological" as Aumann (1964) argues. They are unlikely to occur in the context
of economics and thus do not impose a real economic restriction (for further dis-
cussion, see the concluding remarks in section 5). A.3 and A.4 are introduced by
He and Yannelis (2016) for finite-agent economies. Similar assumptions are later
adopted in He and Yannelis (2017), Podczeck and Yannelis (2022, 2024), and Ander-
son et al. (2022). These two assumptions ensure that the demand set of each agent is
nonempty for any positive price. A.5 and A.6 are introduced by Podczeck (1997) and
also imposed by Lee (2013) and Khan and Sagara (2016). Analogous assumptions for
production economies are adopted in Jang and Lee (2020). A.6 works similarly to the
local nonsatiation assumption.
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4 Results
4.1 Commodity spaces with solid positive cones

Here, we present the initial results of this study.

Theorem 2 Let commodity space E be an ordered separable Banach space whose
positive cone is solid. Define the price space A = {p € EY : p-v = 1}, where v is
a norm interior point of E . If economy & satisfies A.1-A.6, then it has a Walrasian
equilibrium with free disposal.

Remark 1 There are three noticeable differences from the previous literature on large
economies such as Aumann (1966), Khan and Yannelis (1991), Noguchi (1997), Pod-
czeck (1997), Lee (2013), Khan and Sagara (2016), and Jang and Lee (2020). First,
Theorem 2 does not require transitivity, completeness, continuity, or convexity of pref-
erences. Second, it does not require an interiority condition for the initial endowments.
Khan and Yannelis (1991), Noguchi (1997), Podczeck (1997), Lee (2013), and Khan
and Sagara (2016) impose the following interiority condition:

e Foreveryt € T, there exists an element z(¢) in X (¢) such that e(¢) — z(¢) belongs
to the norm interior of E .

The interiority condition is unnecessary for the upper hemicontinuity of the enlarged
demand correspondence under the continuous inclusion property condition. Finally,
Theorem 2 requires the stronger irrefrexivity of preferences as described in A.3. Thus,
Theorem 2 is not comparable with the previous existence results.

Remark 2 The graph measurability of the demand correspondence and the continuous
inclusion property of v, are derived from the standard conditions of the literature of
large economies with infinitely many commodities. Consider the following conditions
which are standard in the literature.

e X : T — E has a measurable graph in 7 ® Bg.

e Forall p € A, the set {(t,x,x) € T x E x E : x € P/(p,x’)} belongs to
T ® BE ® BE.

e Forallt € T, p € A, and x € X(¢), the sets {x' € X(¢) : x' € P;/(p,x)} and
{x" € X(®) : x € P/(p, x)} are weakly open subset of X (r).

The graph measurability of the demand correspondence follows from these three con-
ditions (see Lee 2013, Lemma 4). The continuous inclusion property of v, follows
from the interiority condition, the last condition (continuity), and convexity of X (¢).

Next, we provide an example of Walrasian equilibrium newly covered by The-
orem 2. The following example is based on Example 3 of He and Yannelis
(2017).

Example 1 Consider the following 2-goods exchange economy with a measure space
of agents.
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e The space of agents is a Lebesgue open interval ((0, 1), 7, ) with saturation
property.4

e The commodity space is R? and the price space is A = {p € R®> : p; + py =
L and pi, p2 > 0}.

e The consumption set of agent 7 is X; = [0, 1] x [0, 1].

e The initial endowment of agent ¢ is e(r) = (¢, 1 — ¢).

e Defineu = (1, 1) € R%. Forall x, y € R?, let (x, y] denote the set {Ax+(1—1)y :
A € [0, D}if x # y, and the empty set if x = y. The preference correspondence
of agent ¢ is defined by, for x = (x1, x2) € X,

{vyeXs:iz>yandy+z > 1} U (x,u] (x1 > x2)
Pr(x) = § (x,u] (x1 = x2)
{v,2)eX;:y>zandy+z > 13U (x,u] (x2 > x1).

Because the agents have nontransitive, incomplete, and discontinuous preferences,
previous results such as Lee (2013), Khan and Sagara (2016) and Jang and Lee
(2020) do not ensure the existence of equilibrium in the economy, whereas Theorem
2 demonstrate this.

Proposition 3 The economy described in Example 1 satisfies all the assumptions of
Theorem 2.

Therefore, this exchange economy has a Walrasian equilibrium with free disposal.
Indeed, the economy has an equilibrium of p* = (%, %) and x*(t) = (%, %) for all
t € T.Other Walrasian allocations under the price p* include e(r) and x (¢) = (1—¢, t).

4.2 Commodity spaces with nonsolid positive cones

The second result of this study includes the case in which the positive cone of the
commodity space has an empty interior. Under the continuous inclusion property, there
is no need for an interiority condition, which leads to the existence result for the case of
nonsolid positive cones. We add a condition that works like the nonsatiation condition
to guarantee that the price obtained in our version of the Gale-Nikaido-Debreu lemma
(GND lemma) is not zero:

First, we provide an infinite-dimensional GND lemma that is applicable regardless
of the topological structure of the positive cone.

Proposition4 Let E be a Hausdorff locally convex vector space, C be a nonempty
closed convex cone of E, C* be the dual cone of C, W be a norm neighborhood of
0 bounded in the weak topology of E,> and A = C* N\ W°. Let £ : A — E be a
correspondence such that:

4 There exists a Lebesgue closed interval ([0, 1], 7, i) with saturation property (Podczeck 2008). By
restricting it to the open interval (0, 1), we obtain a Lebesgue open interval with saturation property.

5 This means that for any weak neighborhood V of 0 in E, there exists some o > 0 such that W C V.
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1. & is upper demicontinuous in the weak™ topology of A and the weak topology
of E, i.e. the set {p € A : £E(p) C V} is weakly* open in A for every open half
space V of E;

2. &(p) is nonempty, closed and convex for all p € A;

3. forall p € A there exists an element x € £(p) such that p - x < 0.

Then, there exists an element p* € A such that 0 € cl[&(p*) + C1.° Moreover, if we
additionally assume that the correspondence § is compact valued, then there exists an
element p* € A such that §(p*) N (=C) # 0.

Remark 3 There are two differences between Proposition 4 and the infinite-
dimensional version of GND lemma proposed by Yannelis (1985) and Cornet et al.
(2023). First, the GND lemma of Yannelis (1985) and Cornet et al. (2023) addresses
only solid cones, whereas Proposition 4 includes both solid and nonsolid cones. Sec-
ond, the GND lemma of Yannelis (1985) and Cornet et al. (2023) ensures that the price
is not zero, although Proposition 4 permits the price to be zero.

The second result requires the following nonsatiation assumption’ for a non-
negligible set of agents:

A.7 For any pair of p € A and an allocation x : T — E such that x(t) € B(t, p)
a.e. t € T, there exists a measurable set S € 7 with ©(S) > 0 such that
Pi(p,x(t)) #0@forallt € S.

He and Yannelis (2017, Theorem 4) and Podczeck and Yannelis (2022) impose the
nonsatiation condition for one agent only in the context of finite-agent economies. A.7
is a large-economy version of this assumption.

We are ready to present the second result of this study.

Theorem 5 Let commodity space E be an ordered separable Banach space. We define
price space A = {p € E% : ||p|| < 1}. If economy & satisfies A.1-A.7, then it has a
Walrasian equilibrium with free disposal.

Theorem 5 covers infinite-dimensional commodity spaces which are important in
economics but could not be covered due to the interiority condition on the initial
endowments.

We present the existence result of L” spaces, as an application of Theorem 5. Let
the commodity space be LP(F,v) (1 < p < oo) for a measure space (2, F, v).
As mentioned in the Introduction, this space is important for the allocation problem
under uncertainty. The positive cone of L? (F, v) generally has no interior points. On
the other hand, if the underlying measure space is o -finite, the dual space coincides
with LY(F, v), where % + % = 1. Hence, the following corollary is an immediate
consequence of Theorem 5. Recall that a measure space (2, F, v) is countably gen-
erated if its o -algebra can be generated by a countable number of measurable subsets.
(82, F,v) is essentially countably generated if its o-algebra can be generated by a
countable number of measurable subsets together with the null sets A/ (v).

6 CI[£(p*) + C] denotes the closure of £(p*) + C.
7 1f the preference of each agent is price-independent, then this assumption is unnecessary.
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Corollary 6 Ler (2, F,v) be an essentially countably generated o -finite measure
space which is nontrivial in the sense that v(2) > 0. Let the commodity space be
LP(F,v) (1 < p < 00). We define the price space A = {f € LI(F,v); : || fllg <
1}, where %+$ = 1. Ifeconomy & satisfies A.1-A.7, then it has a Walrasian equilibrium
with free disposal and with a positive price in LY(F, v).

Corollary 6 is an analogy of the existence results of L> spaces (Bewley 1972, 1991;
Khan and Sagara 2016) to L? spaces (1 < p < o0). In particular, when (2, F, v) is
a probability space and p = 2, there exists a competitive price in L2(F, v). Thus, the
price system has a finite mean and variance.

5 Concluding remarks

We have established two existence results for large economies with an infinite-
dimensional commodity space, which involve the following new aspects. The first
result allows for nontransitive, incomplete, discontinuous, and price-dependent pref-
erences. It does not require an interiority condition for the initial endowments, which
suggests the existence result including the case of a commodity space with a nonsolid
positive cone. This is the second result. Note that the second result imposes a nonsatia-
tion condition; thus, the two results are incomparable. Our two results are analogous
results in large economies to the existence results in He and Yannelis (2016), Pod-
czeck and Yannelis (2022, 2024), and Anderson et al. (2022) under the framework of
inter-independent preferences.

We provide examples of Walrasian equilibrium and commodity spaces covered by
our results, in contrast to previous results, including Lee (2013) and Khan and Sagara
(2016). In the example of Walrasian equilibrium, the agents’ preferences are nontran-
sitive, incomplete, and discontinuous. When we consider an agent as a group whose
members have discontinuous preferences and decisions are made by voting, agents
with nontransitive, incomplete, and discontinuous preferences naturally emerge. In
addition, commodity space L? is used in the analysis of financial markets, but it was
not covered previously due to the interiority condition. As Corollary 6 shows, Theorem
5 covers this commodity space.

Finally, we describe two open problems and one direction of extension.® The first
problem is that the graph measurability of the demand correspondence could be
replaced with some weaker conditions. What is essential for the existence of Wal-
rasian equilibrium is that the demand correspondence has a measurable selection for
each price. Assumption A.2 can be replaced by the two conditions of the graph mea-
surability of X : T — E and the measurability of ¥ : T x A x E — E. Itis unclear
whether this latter condition could be replaced with the standard assumption of the
graph measurability of the preference correspondence.

The second problem is whether the weak compactness of consumption sets could
be replaced by the standard assumption that these sets are closed, convex, and bounded
from below. The approach of Podczeck and Yannelis (2024), who deal with discontin-
uous preferences without the compactness of consumption sets in infinite-dimensional

8 For the first open problem and the direction of extension, see also Bhowmik and Yannelis (2024).
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commodity spaces, is insightful. They assume the compactness of feasible allocations
and construct subeconomies with finite-dimensional commodity spaces. Using their
finite-dimensional existence theorem, they construct a net of equilibria for the sube-
conomies. By effectively using cone conditions and the continuous inclusion property,
they construct an equilibrium of the original economy as a limit of this net. It is
also reasonable in our model to assume the weak compactness of feasible allocations
and approximate the infinite-dimensional commodity space as a sequence of finite-
dimensional spaces (see Khan and Sagara 2017, Section 6.2). However, some obstacles
arise in the limiting arguments because the infinite-dimensional Fatou’s lemma can-
not be applied without the weak compactness of consumption sets. Thus, even if a
sequence of allocations weakly converges to some allocation, it is difficult to find an
allocation that is a limit point of the sequence for almost every agent. Considering
these and other obstacles, it remains uncertain whether this compactness assumption
could be removed.

One direction of extension is to impose interdependence on the agents’ preferences,
as in He and Yannelis (2016), Podczeck and Yannelis (2022, 2024), and Anderson et al.
(2022). We can then formulate a more realistic situation in which the impact of each
agent on price formation is negligible, but each agent can influence the choice of other
agents. One approach to formulating the interdependence of preferences in a large
economy is to model the preference of each agent as affected by price, his/her con-
sumption, and statistics determined by allocation, as in Carmona and Podczeck (2014).
If we assume an appropriate topological structure in the space of statistics, our results
may be extended to large economies where agents’ preferences are interdependent.

Appendix A Proofs
A.1 Proof of Theorem 2

The proof follows the arguments in Podczeck (1997) and Lee (2013). Under the contin-
uous inclusion property condition, the “enlarged" demand correspondence is defined
more naturally and its weakly upper hemicontinuity is derived immediately.

Lemma 1 A is nonempty and weakly* compact.

Proof We prove the lemma in two steps.

Step 1. A is nonempty.

Since E7 is non-degenerate, there exists an element g € E7 such thatg # 0. Then,
there exists an element e € E such that g - e # 0. From the linearity of g, we may
assume that g - ¢ < 0. Since v is a norm interior of E, there exists a neighborhood
W of 0 such that v + W C E. Since W is absorbing, there exists some A > 0 such
that Ae € W. Hence, it follows g - (v + Xe) > 0. Thus, g - v > —Ag - e > 0. Then, we
have q%uq € A.

Step 2. A is weakly* compact (Mas-Colell and Zame 1991).
Take a balanced neighborhood W of 0 such that v + W C E4. Fix any p € A.
Forany w € W, wehave p-v+ p-w = p- (v+ w) > 0. Thus, it follows from
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p-v=1that p-w > —1. Since —w also belongs to W, we have p - w < 1. Thus,
A is a weakly* closed subset of the polar set W°. Since W*° is weakly* compact from
Alaogle’s theorem, A is weakly* compact. O

Lemma 2 Fix an agentt € T. The demand set D(t, p) is nonempty for all p € A.

Proof (He and Yannelis 2017) Suppose D(t, p) = @ for some p € A. Then,
Y (p,x) = B(t,p) N P(p,x) # @ for all x € B(z, p). Hence, the correspon-
dence coy: (p, ) : B(t, p) — B(t, p) is nonempty and convex valued. Additionally,
coyr (p, -) has the continuous inclusion property from A.4. Since B(¢, p) is nonempty,
convex, weakly compact, it follows from Theorem 1 that there exists an element
x € B(t, p) such that x € coy;(p, x). This is a contradiction to A.3. m]

Since the evaluation map (p, x) — p - x is not jointly continuous if E is equipped
with the weak topology and A with the weak* topology, we construct the enlarged
demand set of agent ¢ for a given p € A as follows:

C(t, p)={x € X(®) : yu(p,x) =10}
Itis clear that D(¢, p) C C(t, p).

Lemma3 Foreacht € T, the correspondence C(t,-) : A — X(t) is weakly compact
valued, and weakly upper hemicontinuous with respect to the weak* topology of A.

Proof Since X (t) is Hausdorff and weakly compact, it suffices to show that C (¢, -) has
aclosed graphin A x X(¢). Let A = {(p, x) € A x X(t) ¥;(p, x) # 0}. Then, Aisa
open subset of A x X (¢) from A.4. Since the graph of C(z, -) isequal to (A x X (¢))\ A,
the graph is a closed subset of A x X (¢). O

We denote by w-lim,,_, », X, the weak limit of a sequence {x, },eN in E. The weak
upper limit of a sequence of subsets {A, },en in E is defined by

w-LsA, = {x € E : I{xp, }ien, x = w-lim; ., o0x,; and x,; € Ay, foralli € N}.

Lemma 4 f C(t,)du : A — E is nonempty, convex, weakly compact valued, and
weakly upper hemicontinuous with respect to the weak* topology of A.

Proof We prove the lemma in three steps.

Step 1. [ C(t,)du : A — E is nonempty valued.

Fix any p € A. From Lemma 2, D(-, p) is nonempty valued. From A.2, D(-, p)
has a measurable graph in 7 ® Bg. Since E is a complete separable metric space,
there exists a measurable function g” : T — E such that g”(¢) € D(t, p)ae.t € T.
Since g?(t) € X(t)a.e.t € T, and X is integrably bounded, g? is Bochner integrable.

Hence, [ gPdu € [ D(t, p)du C [ C(t, p)dp.

Step 2. [ C(t,)du : A — E is convex valued.
Since (T, 7, u) is saturated, it follows from Theorem 1 of Podczeck (2008) that
J C(t, p)dp is convex forall p € A.
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Step 3. [C(t,)dn : A — E is weakly compact valued and weakly upper
hemicontinuous.

Since X : T — E is weakly compact valued and integrably bounded, it follows from
Theorem 2 of Podczeck (2008) that f X (t)du is weakly compact. Hence, it suffices to
prove that [ C(t, -)d has a closed graph in A x [ X (1)d . Since a weakly* compact
subset of the dual space of a separable Banach space is metrizable, A is metrizable.
Similarly, since a weakly compact subset of a separable Banach space is metrizable,
J X (#)d is metrizable. Hence, it suffices to prove that if (p,, z,) is a sequence of
A x [ X(t)dp such that

Pn — Po € A in the weak* topology of A,

Zn —> 20 € /X(t)du in the weak topology of E, and

Zn € /C(t, pn)dp foralln € N,

then z¢ € fC(t, po)dt.
It is clear that zg € w-Ls f C(t, pp)du. It follows from Theorem 4.5 of Khan and
Sagara (2014b) that

w-Ls/C(t,pn)du C / w-LsC(t, pp)du.
Forany ¢t € T, since C(t, ) : A — X(¢) has a closed graph, we have

w-LsC(z, pn) C C(z, po)-

Hence, it follows that

20 € w-Ls/ C(t, pp)du C /w-LsC(t, pr)du C fC(t, po)dL.

We consider the correspondence & : A — E defined by

S(p)=/C(t,p)du«—/e(t)du.

& is nonempty, convex, weakly compact valued, and weakly upper hemicontinuous
from Lemma 4.

The next lemma is the infinite-dimensional Gale-Nikaido-Debreu lemma by
Yannelis (1985).

Lemma5 Let E be a Hausdorff locally convex vector space and C a closed convex
cone of E such that the dual cone C* of C is non-degenerate and the norm interior of
C is nonempty. Define A = {p € C* : p - e = 1}, where e is a norm interior point of
C. Let& : A - E be a correspondence such that:
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1. & is upper demicontinuous in the weak* topology of A and the weak topology
of E, i.e. the set {p € A : E(p) C V}is weakly* open in A for every open half
space V of E;

2. &(p) is nonempty, convex, and compact for all p € A;

3. forall p € A there exists an element x € £E(p) such that p - x < 0.

Then, there exists an element p* € A such that E(p*) N (—C) # @.

We are now ready to prove Theorem 2.
Proof of Theorem 2 We prove in three steps.

Step 1. For any p € A, there exists some z € £(p) such that p - z < 0.

Since D(-, p) is nonempty valued and has a measurable graph, there exists a mea-
surable function g” : T — E such that g (¢t) € D(t, p) a.e. t € T. Then, it follows
that

/g”(t)du—/e(t)du € fD(t,p)du—fe(t)du C&(p).

Additionally, since p - gP(t) < p-e(t) a.e.t € T, it follows that

p- (/ gl (dp — /e(t)du> =p- /(g”(t) —e()dp

= /p (8P (1) —e(®))du < 0.

This completes the proof of Step 1.

It follows from Step 1 and Lemma 5 that there exists an element p* € A such that
E(p*) N (—Ey) # @. Take an element z* € &£(p™) N (—E4). Then, there exists a
measurable function x* : T — E such that

x*(t) e Ct,p*a.e.t €T, and (A1)

/x*(t)d,u - /e(t)du =¥ <0. (A2)

We prove (p*, x*) is a Walrasian equilibrium with free disposal.

Step 2. p* - x*(t) > p*-e(t)ae.t €T.

It suffices to prove that p* - x*(t) > p* - e(t) for all + € T satisfying x*(¢) €
C(t, p). If x*(¢) is a satiation point of agent ¢ under p*, then it follows from A.5 that
x*(t) > e(t). Since p* is positive, we have p* - x*(t) > p* - e(t). Suppose that x*(¢)
is not a satiation point of agent ¢ under p* and p*-x*(¢) < p*-e(t). Then, there exists
a weak neighborhood Vy«(;) of x*(¢) such that p* - x" < p* - e(t) for all x’ € Vyx(p).
Since x*(¢) belongs to the weak closure of P;(p*, x*(z)) from A.7, there exists an
element x’ € Vyx(;) such that x’ € P;(p*, x*(¢)). Since p* - x' < p* - e(¢), this is a
contradiction to x*(¢t) € C(¢, p™*).

Step 3. p* - x*(t) = p*-e(t)ae.t €T.
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From Step 2, we have p* - x*(t) > p*-e(t) a.e.t € T. By integrating both sides, we
have [ p*-x*(t)du > [ p*-e(t)d. On the other hand, since [ x*(1)du < [e(r)dpu,
and p* is positive, we have [ p*-x*(t)du < [ p*-e(t)d . Therefore, it follows that

f PAREOY IS f p*-e(t)dp. (A3)

Combining Step 2 and (A3), it follows that p* - x*(t) = p* -e(t) ae.t € T.
From (A1) and Step 3, it follows that x*(¢) € D(t, p*) ae. t € T. Since
[x*(@)dwu < [ e(r)du, the pair (p*, x*) is a Walrasian equilibrium with free disposal.
O

A.2 Proof of Proposition 3

Proof We only prove A.4 because it is clear that the other assumptions hold. Fix agent
¢ arbitrarily. We prove that v, has the continuous inclusion property at (p, x) € A x X;
with ¥, (p, x) # (. We prove this only in the case where xy < x7.

From the definition of the preference correspondence, there are the following two
cases:

L e(p,x) N (x,u] #0.
2. Y (p,x)N(A=){(y,2) € X;:z>yandy+z > 1} # 0.

Case 1. Y, (p, x) N (x,u] # 0.

Stepl. p-x < p-e(t).

If p1, po # 0, take x” € ¥;(p, x) N (x, u] arbitrarily. Since x < x’ and x" # x,
it follows p-x < p-x’ < p-e().If py = 1 and p, = 0, then it must be that
x1 < t.Take x” € ¥;(p, x) N (x, u] arbitrarily. Then, x| = p-x" < p-e(r) = 1. Since
x; <t < 1and x| can be written as x| = Ax; + (I — 1) - 1 for some A € [0, 1), it
follows that x; < x{. Hence, p-x = x; < x{ <t = p - e(t). The same arguments
hold when p; =0 and p, = 1.

Step 2. ¥; has the continuous inclusion property at (p, x).

Since the evaluation map (p,x) — p - x is jointly continuous, there exists a
neighborhood O, of x and a neighborhood O, of p such that p’- x" < p’-e(t) for all
(p',x") € 0, x Oy. Define the multifunction F(’p’x) :0p X Oy — X;as

Floo@ X)) =Gl ulnfy e Xt pl oy =p' - et)

"y — "e(t)
={x'+ ﬁ(u -}

t
Then, F(p’x)

forall (p’,x") € O, x Ox.
Case 2. Yy, (p,x) N A # (.

It follows from the definition of the preference that x, < x;. Take a neighborhood
O, of x such that x; < x{ foranyx” € O,.Take (y, z) € ¥:(p, x)NA arbitrarily. Fora

is a continuous function on O, x Oy such that F(’p X)(p’, xy C Y (p', x)
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sufficiently small € > 0, we have (y —¢, z—¢€) € ¥ (p, x) N A. Thus, we may assume
p1y + p2z < p - e(t). Take a neighborhood O, of p such that pjy + piz < p’ - e(?)

for any p’ € O,. Define F(’p,x) 1 0p x Oy — X, as

Floo@. X)) =100}y (p.x).

Then, F(’p %) is a continuous function on O, x O,. Thus, ¥, has the continuous
inclusion property at (p, x). O

A.3 Proof of Proposition 4

Proof We prove the proposition in four steps. The proof is almost identical to that of
Theorem 3.1 in Cornet et al. (2023).

Step 1. A is nonempty, convex, and weakly* compact.

The polar set W° is convex and contains 0. From Alaoglu’s theorem, W*° is also
weakly* compact. Since C* is weakly* closed, convex, and contains 0, A = C*NW*°
is convex, weakly* compact, and contains 0.

Step 2. Define the correspondence F : A - Aas F(p) ={g € A:q-z> 0forall
7 € £(p)}. Then there exists some p* € A such that F(p*) = 0.

Suppose not. Since £ is upper demicontinuous, the correspondence F' has open
lower sections. It is clear that F is convex valued. A is nonempty, convex, weakly*
compact, and F has nonempty convex values and open lower sections. Hence, it
follows from Browder fixed point theorem that there exists some p* € A such that
p* € F(p*). This means that p* -z > 0 for all z € £(p*). This is a contradiction to 3.

Step 3. There exists some p* € A such that 0 € cl[§(p™) + C].

From Step 2, there exists some p* € A such that F(p*) = (. We prove that
0 € cl[&(p*) + C] by contradiction. Suppose not. Since cl[£(p*) + C] is closed
convex, the point 0 and cl[§ (p*) + C] can be strictly separated by a continuous linear
functional, that is, there exists a continuous linear functional g # 0 such that

0=¢q-0< infxecl[g(p*)-i-C]q "X = inszE(p*),ceC‘] “(z+0). (A4)

Since £(p*) and C are nonempty, it follows from (A4) that inf cg(p) is finite.
Hence, we have

—inf,ez(pr)q - 7 < infeecq - c.

Leta = —inf,c¢(p+)q - z and b = inf.ccq - ¢. Since C is a nonempty closed convex
cone, b must be 0. Thus, g € C*.

There exists some A > Osuchthatig € A.Indeed,thesetN = {x € E : |¢g-x| < 1}
is a weak neighborhood of 0. Since W is bounded in the weak topology, there exists
some @ > Osuchthat W C aN = {x € E : |q - x| < «a}. Hence, we have |g - x| < «
for all x € W. Then, we have o~'q € W°. Since ¢ € C* and « > 0, if follows that
a~'q € C*. Thus, we have @ !qg € A. Define A = o~ 1.
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SinceAg € AandAg ¢ F(p*),thereexistssome z* € &£(p*) suchthat (Ag)-z* < 0.
Since A > 0, it follows that ¢ - z* < 0. Therefore, a = —inf eg(p+)yq-2> —q-2* > 0.
This is a contradictiontoa < b = 0.

Step 4. If £ is additionally assumed to be compact valued, then:
0eclE(p) +Cle 0eE(p") +C & E(PHN(=C) #9.

Since &(p*) is compact and C is closed, £(p*) + C. is also closed. Thus, the first
equivalence follows. If 0 € &£(p*) + C, there exist some z € £(p*) and ¢ € C such
that z + ¢ = 0. Then, z = —c € &£(p*) N (—C). The converse direction of the second
equivalence similarly follows. O

A.4 Proof of Theorem 5

Proof First, note that A # {0} because E is non-degenerate. Define C (¢, p) and & (p)
as in the proof of Theorem 2. Then, £ is nonempty, convex, weakly compact valued and
weakly upper hemicontinuous as in Theorem 2. Let B and B’ be the closed unit ball of
E and E*, respectively. Then, from the definition of the operator norm, it follows that
B° = B'. Since B is bounded in the weak topology, and A = E% N B’ = E} N B°,
the correspondence & satisfies all the assumptions of Proposition 4. Hence, there exists
an element p* € A such that £(p*) N (—E4) £ 0.

Take an element z* € &£(p*) N (—E4). Then, there exists a measurable function
x*: T — E such that

x*(t) e C(t, p*) ae. t €T, and (A5)

/x*(t)d,u — /e(t)du =7 <0. (A6)

We prove (p*, x*) is a Walrasian equilibrium with free disposal.

We prove that p* # 0 by contradiction.’ If p* = 0, then B(t, p*) = X(¢) for
allt € T. Since x*(1) € X(1) = B(t,p*)ae.t € T and [x*(t)du < fe(t)dp,, it
follows from A.7 that there exists a measurable set S € 7 with ©(S) > 0 such that
P, (p, x*(t)) # @ forallt € S. This is a contradiction to x*(¢) € C(t, p*) ae.t € T.

From the same arguments as in the proof of Theorem 2, we have

prx*t)=p*-e(t)aeteT. (A7)

Combining (A5), (A6) and (A7), it follows that (p*, x*) is a Walrasian equilibrium
with free disposal. O

9 When the preference of each agent is independent from prices, it is irrelevant whether p* = 0 or not.
If p* = 0, then B(z, p*) = X(¢) forallt € T. Since x*(tr) € C(t, p*) ae. t € T, it follows that x*(r)
is a satiation point of agent 7 for almost all 7 € T. Hence we have e(r) < x*(¢) a.e. r € T. Take p** # 0
arbitrarily. Given thate(r) < x*(t) a.e.r € T and [ x*(t)du < [ e(t)du, we have p** - x*(t) = p** - e(r)
a.e.t € T. Then, it follows that (p**, x*) is a Walrasian equilibrium with free disposal.

@ Springer



M. Otsuka

A.5 Proof of Corollary 6

Proof Since (2, F,v) is nontrivial, LY(F, v)+ is non-degenerate. Thus, all that
remains is to prove that LP(F,v) is separable. Then, applying Theorem 5, the
conclusion follows.

Since (€2, F, v) is o-finite, there exists a sequence {2, },en such that @ = [ J 2,
and v($2,) < oo for all n € N. Suppose F is generated by A C F and the null sets
N (v), where A is countable and A N N (v) = (. We may assume A contains 2,
for all n € N. Let o (A) be the o-algebra generated by .A. Then, the measure space
(22,0 (A), v|s(4)) is o-finite and countably generated. Therefore, L” (0 (A), vl (4))
is separable (Cohn 2013, Proposition 3.4.5).

We show that L (0 (A), v|s(4)) is dense in LP(F,v). Since the space of F-
measurable step-functions is dense in L?(F, v), it suffice to show that for any x4
(A € Fandv(A) < oo) and e > 0, there exists aset A’ € o (A) suchthatv(A’) < oo
and || x4 —xa'llp < €.More strongly, itholds that forany x4 (A € Fandv(A) < 00),
there exists a set A" € o (A) such that v(A") < oo and ||xa — xa'll, = 0. In fact,
define G = {A € F:3A" € 0(A),v(AAA") = 0}. Then G is a o-algebra, and con-
tains A and N (v). Therefore G = F. Consider x4 for any A € F with v(A) < oo.
There exists a set A’ € o(A) such that v(AAA") = 0. Then, v(A") < oo and
(lxa — xarllp)? = fQ Ixa(®) — xa(@)|Pdv = v(AAA’) = 0. This completes the
proof. O
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