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Abstract We study a kind of partial information non-zero sum differential
games of mean-field backward doubly stochastic differential equations, in which
the coefficient contains not only the state process but also its marginal
distribution, and the cost functional is also of mean-field type. It is required
that the control is adapted to a sub-filtration of the filtration generated by the
underlying Brownian motions. We establish a necessary condition in the form
of maximum principle and a verification theorem, which is a sufficient condition
for Nash equilibrium point. We use the theoretical results to deal with a
partial information linear-quadratic (LQ) game, and obtain the unique Nash
equilibrium point for our LQ game problem by virtue of the unique solvability
of mean-field forward-backward doubly stochastic differential equation.
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1 Introduction

Pardoux and Peng [14] first introduced the following backward doubly
stochastic differential equations (BDSDEs):
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Pardoux and Peng [14] established the existence and uniqueness of solution for
BDSDEs (1), and the probabilistic interpretation for the solutions of a class
of semilinear stochastic partial differential equations (SPDEs). By virtue of
Malliavin calculus, Wen and Shi [22] extended the nonlinear stochastic
Feynman-Kac formula in [14] to non-Markovian situation. Peng and Shi [15]
introduced a type of forward-backward doubly stochastic differential equations
(FBDSDES):

t

p(t) —$+/ F(s,p(s), y(s ),q(S)»Z(S))dS—/O a(s) A B(s)
/ G(s,p(s gW

T
y(t) = / £(5,p(5), 9(s), (), 2(s))ds — / 2(s) AW (s)

+/t 9(s,p(s),y(s), q(s), 2(s)) A B(s).

\

Peng and Shi [15] gave the existence and uniqueness of solution for FBDSDESs
(2) by method of continuation. Based on FBDSDEs, the interest for doubly
stochastic optimal control problems grew a lot (see [7,16,17,23,27,28,31,32]).

Game theory was first introduced by Von Neumann and Morgenstern [18].
Nash [12] gave the classical notion of Nash equilibrium point for non-cooperate
games. In recent years, stochastic differential game problems driven by
stochastic differential equations (SDEs) have appeared (see [5,6,19,24,30]).
Recently, An and Oksendal [1,2] and Kieu et al. [9] researched partial
information differential games of stochastic differential equations with jump
(SDEJ). Then this kind of partial information game problems was widely
discussed (see [3,8,10,13,20,21,26]).

In this paper, we discuss a kind of partial information non-zero sum
differential games of mean-field backward doubly stochastic differential
equations (MF-BDSDE). We establish a necessary maximum principle under
partial information and a sufficient condition for Nash equilibrium point. We
use the theoretical results to research a partial information linear-quadratic
(LQ) game. In order to obtain the unique Nash equilibrium point, we study
a new kind of fully coupled mean-field forward-backward doubly stochastic
differential equations (MF-FBDSDE), and get the existence and uniqueness
theorem for solutions to such kind of equations under some monotonicity
conditions.
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This paper is structured as follows. We state our partial information
differential game problem of MF-BDSDE in Section 2. In Section 3, we study
fully coupled MF-FBDSDE, and give the existence and uniqueness theorem
for solutions to such kind of equations under some monotonicity conditions.
Section 4 is devoted to the necessary optimality conditions under partial
information. In Section 5, we obtain the sufficient maximum principle of
differential game of MF-BDSDE under partial information. In Section 6, we
give a partial information L(Q game as an example to show the applications of
our theoretical results, and obtain the unique Nash equilibrium point for our
LQ game problem by virtue of the unique solvability of MF-FBDSDE.

2 Statement of problems

Let (Q,.%#,P) be a complete probability space on which are defined two
mutually independent Brownian motions {W;}i>0 and {By;}i>0, with values,
respectively, in R? and R!. We denote by

Ty =) v Fh, Ve[0T,
where
FV = a{W 0<r <th VA, ﬁ’fT::J{BT—BT;tgrgT}\/JV,

with 4 is the class of P-null sets of %#. In this case, the collection
{#,, t € [0,T]} is neither increasing nor decreasing, while {#}V, ¢t € [0,7]}
is an increasing filtration and {ﬁfT, t € [0,T]} is a decreasing filtration. We
use the usual inner product (-, -) and Euclidean norm | - | in R™, R™, R™*!, and
R™*?_ The notation ‘T’ appearing in the superscripts denotes the transpose of
a matrix. All the equalities and inequalities mentioned in this paper are in the
sense of dt x dP almost surely on [0,7] x Q.
Let

(2, 72, PH =(OQxQ,.7F@.F,P®P)
be the completion of the product probability space of the above (£, %, P) with
itself, where we define

9}2: g}@ﬁt, t e [O,T],

and .%; ® .%; being the completion of .%; x .%;. It is worthy of noting that any
random variable ¢ = ¢(w) defined on Q can be extended naturally to Q2 as
¢ (w,w') = &(w) with (w,w’) € Q% For H = R", etc., let L}(Q?, .72, P?, H) be
the set of random variable £: Q2 — H, which is .%#?-measurable such that

2| = /m €&, )| P(de) P(dw) < 6.
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For any n € L'(Q?, .2, P%; H), we denote

E'n(w,-) ::/Qn(w,w/)P(dw').

Particularly, for example, if 71 (w,w’) = n1(w’), then

E'nm = / N (W) P(dw') = Eny.
Q

We denote some spaces:
e M?(0,T;R") is the space of all .#;-measurable R"-valued processes v such
that

T
IE/ lu(t,w)|?dt < oo;
0

o L?%(Q,Z7, P;R") is the space of all .Zp-measurable R"-valued random
variable ¢ such that E|¢|? < oo.

Consider the following MF-BDSDE:
—dy(t) = E'F (1, y(1), 2(8), ' (1), 2/ (1), v()dt — 2(0) dW (1)

+Egt,y(t), 2(1), (), 2 (1), (1)) d B(E), (3)

where
¢ € L2(Q, Zr, P;R"),

f: [O,T] x R™ x Rnxd % R™ x Rnxd % Rkl % sz — Rn7
g: [0,T] x R® x R4 x R™ x R™*4 x RF x RF2 — R?*,

v1(+) and wvy(-) are the control processes of Player 1 and Player 2, respectively,
and v(-) = (vi(-),v2(-)). We make use of the subscript ¢ to mean the variables
corresponding to Player 4, i = 1,2. The mean-field backward stochastic game
system (3) means that, at the terminal time 7', the two players have the same
goal £.

We suppose that U; is a nonempty convex subset of R¥ (i = 1,2), and
& C F (i = 1,2) is a given sub-filtration which represents the information
available to Player ¢ at time ¢ € [0, T, respectively. Our admissible control set
is

T

U; = {vi: [0,T] x Q — U; | v; is &}-adapted, IE/ s () |2dt < oo}, i=1,2.
0

For Player i (i = 1,2), v; € %; is called an open-loop admissible control.

We assume

(H1) f and g are continuously differentiable in (y, z, ¥/, 2/, v1,v9);
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(H2) the norm of fya fZ7 fy/v fo f’U17 f’l)27gy7 9y’ s vy Guo ATE bounded by c> 07
and the norm of g,, g, are bounded by « € (0,1).

Now, if both v1(+) and va(-) are admissible controls, and assumptions (H1)
and (H2) hold, then MF-BDSDE (3) admits a unique solution

(y(),2(")) € M*(0,T;R™) x M?(0,T; R™*)

(see [4,29,33]). Ensuring to achieve the goal &, the players have their own
benefits, which are described by the following cost functionals:

T
Jz‘(v('))—E[/ B'li(t,y(t), 2(8), 4/ (1), 2'(t), v(t))dt + ©(y(0)) |,

0

where
v(-) = (vi1(+), v2(+),
Ii:[0,T] x R™ x R x R™ x R4 x R¥1 x R*¥2 5 R,
d;:R" - R, i=12,

satisfying the condition

T
E[ /0 EL(t (1), 2(8), 4/ (£), 2/ (1), ()|t + [i(y(0))]| <00, i=1,2.

We also assume
(H3) I; is continuously differentiable in (y,z,y',2’,v1,v9), its partial
derivatives are continuous in (y, z,v’, 2/, v1,v2) and bounded by

c(1+ |yl + 2] + [ + 2] + |v1] + |va]);

(H4) @, is continuously differentiable and ®;, is bounded by ¢(1 + |y|).

Suppose that each player choose her/his appropriate admissible control
vi(+) (i = 1,2) to maximize every cost functional J;(vi(-),v2(+)). Then our game
problem is to find a pair of admissible controls (u1(-),ua(:)) € % x Y%

n(yen 2('))7 (4)
2(+))-

Jo(ur(+),u2(’)) = max Jo(ui("),

(-
Ji(ui(+),u2(’)) = max Ji(vi(')
va () EX (

, U
(%

We call the problem above a backward doubly stochastic differential game,
and denote it by Problem (B). If an admissible controls u(-) = (ui(-),ua(-))
satisfying (4) can be found, then we call it an equilibrium point of Problem (B)
and denote the corresponding state trajectory by
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3 Fully coupled MF-FBDSDE

To obtain the unique Nash equilibrium points for our above LQ game problem,
we give an existence and uniqueness theorem of fully coupled MF-FBDSDE.
Given an n X m full-rank matrix H. We denote some notations:

p v ~H'f
HF
C = :Z ) C/ = :Z/ ) A(t’gacl) = _HTg (t,C,C’),
z z HG

where H'g = (H g1,...,H "g), and HG = (HG1,...,HGy).
Consider the following MF-FBDSDE:

p(t) =E'®(y(0),4(0)) +/ E’F(s,C(s),C’(s))ds—/O q(s)HB(s)

0

T / E'G(s,((s), () W (s),
0 (5)

T T
o) == [ B0, (s)ds - / 2(s) AW (s)
T

- / E'g(s, ¢(s), ¢'(s)) TB(s),

t
where
FQx[0,T] x R™ x R™ x R x R™* x R x R™ x R™* x R™*4 5 R™,
F:Qx[0,T] x R" x R™ x R™! x R™* 5 R™ x R™ x R™! x R™*4 5 R,
g: X [0,T] x R® x R™ x R™! x R™*4 x R™ x R™ x R™*! x Rm*4 5 Rmx!
G: QX [0,T] x R" x R™ x R™ x R™*® 5 R™ x R™ x R™ x Rm™*d 5 R4,
d: QO xR™ x R™ — R".
Definition 1 A quaternion (p,vy,q,z) € M?(0,T; Rr+mtnxitmxdy g called
an .%;-measurable solution of MF-FBDSDEs (5), if (5) is satisfied.
We assume
(A1) for each ¢, € Rrtmtnxidmxd: A(. ¢ (') is an .Fs-measurable process
defined on [0, 7] with

A(-,0,0) € M?(0, T; RrHmtnxitmxdintmtnxitmxd)

)

(A2) A(t,(,¢') and ®(y) satisfy the Lipschitz conditions: there exist
constants k > 0 and A € (0,1/2) such that

. R ) ) )
|F(t,¢,¢) = Ft GO < k(B +1917 + a1 + 1217 + 1512+ 191 + 1417+ 2]?),
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1£(£.¢,¢) = F(8,C )P < k(B + 1917 + a1 + |22 + 52 + 151 + 1317 + 12%),

G(t,¢,¢) =G (t,C O < k(P +[91+ |22+ +19' 12+ 121+ A1 +1d 1),

19(t,¢,¢") —g(t,C. NP < R+ 1312 +1a2 + 1512 + 15 P+ 13 P + M2 + 121,
V(¢ e RtmAnxitmxd -y e (0,7,

ﬁ:p_ﬁ) Q:y_ga @:q—@ 222—?,
ﬁ'zp'—fo', Z:// :y/_y/’ qA/:q/_q/7 5 Z,—E/,
D(y,y") — 2@ 7)| < kly—7l+Ely -7, Vy,v,5,7 R

(A3) A(t,(,¢’) and @(y) satisfy the monotonic conditions:

(A(t.¢.¢) = A(,¢.C).¢—C)
—m(Hp =) +Hq—)*) — m(H (y—9)* +|H (= —2) %),
V¢=(py.q.2) . =0.y.d,2) .{= 3,937,
¢ =@.7,7,7)" e Rmmtnxtimxd vy e [0, 7],
<q)(y7 y/) - (D(y7y,)7y - y> g _/BQIHT(Z/ - g)‘27 vy7? € Rn7

where 1, po, and By are given nonnegative constants with

/-\\_/

p1+p2 >0, pr+ B2 >0.

Moreover, we have 1 > 0 (resp., puo > 0, B2 > 0) when m < n (resp., m > n).

By the similar arguments of Yu and Ji [30], Wang and Yu [20], and Min
et al. [11], we have the following existence and uniqueness theorem.

Theorem 1 We assume that (A1)—(A3) hold. Then there exists a unique
solution (p(t),y(t), q(t), 2(t)) € M2(0, T; Rr+mAnxitmxdy for MF-FBDSDE (5).

Remark 1 The condition A € (0,1/2) is necessary to construct the
contractive mapping in the proof of Theorem 1, that is, when 1/2 < A < 1, the
contractive mapping to prove Theorem 1 cannot be obtained.

4 A partial information necessary maximum principle

Let u(-) = (u1(:),u2(:)) be an equilibrium point of Problem (B), and let
(y(+),2(:)) be the corresponding optimal state trajectory of game system (3).
Let (v1(+),v2(+)) satisfy

(ur(:) +o1(),u2(c) +02()) € % X %.
Since 74 and %, are convex, for any p € [0, 1],

(), uh () = (ur () + pvr (), ua(-) + pi ()
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is also in 2 X . For the controls (uf(-),u2(-)) and (ui(:), , t
corresponding state trajectories of system (3) are denoted as (y“1(-), 2"1(-
and (y“2(-), 2%2(-)), respectively.

For ¢ = f, g, and [, respectively, we denote

o(t) = @(t,y(t), 2(t), ¥ (t), 2/ (1), wa (), u2(t)),
0" (1) = @t y(t), (1), (t), ' (1), vi(t), v2(t))
P (1) = (b y (1), 2(8), 4/ (1), 2/ (1), uf (1), ua(t)
P (1) = p(ty (1), 2(8). 4/ (1), £/t (1))-
Our variational equations are the following: for i =1, 2,
(—dyi (1) = E'[fy(O)yi () + f2(0)7 (8) + fyr (1) (5 (1))

L (OEHOY + fo(Du@)]de - 226 dW(b)
+E [gy(t)yi (1) + 9:(t) 2] (t )+gy () () (6)

g2 (L) + g0 (i ()] AB(2),

), ur (), ub(t

yi (T) =0.

By (H1)—(H4), we know that MF-BDSDE (6) admits a unique adapted solution
(y; (1), 2 (1) € M*(0, T;R™) x M>(0, T;R"™), i = 1,2,
For t € [0,T] and p > 0, we set

We derive the following result.
Lemma 1 We assume that (H1)-(H4) hold. Then, fori=1,2,

lim sup E[y/(t)|* =0, (7)
p=00<t<T

limIE/ 12°(1)2dt = . (8)
p—0

Proof For ¢ =1, we have

(a0 = [S (0 - 10) = E G000 + L0 0)
Ch W) + L OEO) + fOu@)]a - Fo T
+ B0 - 9(0) B0 1)+ 90210

+ 9y (O (1 (0) + g2 () (21 (1)) + go, ()v1 (1))
gjf(T) =0,
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or

—dif (t) = E'[AY (07 (1) + BY ()27 () + A{ ()@ (1)) + Bi (1) (Z (1))
+GY(1)]dt + ECT(t )z?f(t) DY ()27 (t) + C1(t) (7 (1)
+ DL E(0) + GoO] dB(t) — 2 () dW (1),

y(T) =0,

where we denote
(©) = (£, 41(1) + Ap(yi (1) + GL (1)), z1.(t) + Ap(=1 () + 27 (1)),
(y1 ()" + 2o((yi (1) + @ (1)), (z1(1) + Ap((=1 (1) + (T (1)),
u(t) + Apvi(t), ua(t)),

and

1 1

"(t) = / )N, BY(t) = / £-()dA,
1 1
0 = [ ey

1
Cot) = /O 0,(©)dN, DU(t) =

f(©)dA

1 1
et = [ ay@ar Dio = [ gs@)ar
G110 = [ (0) = £ ) (DON+ [420) — 1,000 (1) + (B
=120 + AN — ) 0 + B — )0,
G40 = [ (9(6) = g0 ()01 +CF0) - (00" (1) + DF()
=g (0110 + [0 — gy (D) () + [D4) — g (D] (1))

Using It6’s formula to |77 (¢)|? on [t, T, we get
E|7( |2 +E/ |27 2ds
—2EE'/ @ () + BY(s, VE0(5) + A5, )T (5))

T
+B(s, ) (F(s)) + GL(s,)[ds + BE / CE(s,)F(s)
T Di(s, F(s) + s, )G + Do, N E(S)Y + Gls, ) s

T
<KOE/ 7 (s) 2ds+K1E/ 120 (s)|*ds
t

+Kgoz<E/t |G§(s)|2+E/t |G§(s)\2>ds
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By Grownwall’s inequality, we easily derive the desired result (7). Similarly, we
can show that conclusion (8) holds for i = 2. O

Since (ui(+),u2(-)) is an equilibrium point of Problem (B), we have
pH T (] () ua () = Ji(un (), ua()] <0, (9)
p [ 2(ua (), w5 () = Ja(ua (), uz(-)] < 0. (10)

Combining Lemma 1, (9), and (10), we derive the following variational
inequality.

Lemma 2 We assume that (H1)—(H4) hold. Then

T
E /0 B [Liy (1) () + Lz ()2 () + Ly () (3 (2))
iz (8) (27 (1) + Liwy (Dvi (£)]dE + E[@4(y(0)y; (0)] <0, i=1,2. (11)

Proof For i =1, from (7), we derive

p @1 (51 (0)) — P1(y(0))]
1
@1, (y(0) + A(y™ (0) — (0)))(y"

— E[®1,(y(0)y1(0)], p— 0.

Similarly, we have

p_l{E /T B () - ll(t)]dt}

0

p

= 'E 1(0) — y(0))dA

S—

T
> E [ Bl 00 + 0240 + hy O 0)
+ 1 () (21 (1) + Ly, (o1 (8)]dE,  p — 0.
Let p — 0 in (9). Then we get that (11) holds for ¢ = 1. Similarly, from (10),
we can show that the conclusion holds for ¢ = 2. OJ

We define the Hamiltonian function
H;: [0,T] x R™ x R™?4 x R" x R™?4 x R¥ x R x R® - R, i=1,2,
as follows:

Hi(t,y, 2y, 2, v1,v2, pi)
= —(f(t,y, 2,9, 2 v1,02),00) — (9(t,y, 2,9, 2 v, 02), 43)
+ 1Lty 2,y 2 v, ), i=1,2.
Let
Hi(t) = Hi(t,y, 2,9, 2, u1, u2, pi),
HV2(t) = Hi(ty, 2,0/, 2 v, 02, 04),

7

i=1,2.
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We introduce the following adjoint equation:
dp;(t) = —E’[HZJ;’W (t) + Hf;,’” (t)]dt
CE[HR () + BRG] dW ) — () dB(), =12 (12)
pi(0) = =iy (y(0)),
Starting from the variational inequality (11), we can now state the necessary
optimality conditions.

Theorem 2 (Partial information necessary maximum principle) We assume
that (H1) and (H2) hold. Suppose that (ui(-),u2(+)) is an equilibrium point of
Problem (B) and (y(+), z(+)) is the corresponding state trajectory. Then we have

E[(H1y, (t),v1 — u1(t)) | &']

0,
E[(Hau, (t),va — ua(t)) | 6] <0

NN

)

hold for any (vi,v2) € Uy x Ua, a.e., a.s., where p;(-) (i = 1,2) is the solution
of the adjoint equation (12).

Proof TFor i = 1, using Itd’s formula to (yi(t),p1(t)), we obtain

IE/T]E’[Z( L) + 1 ()21 (8) + Ly () (i (1))
| Elhy y1(t) + Lz (t)21 (8) + Ly () (51 (1))

t)
+ 1 (8) (21 (1) + Loy (H)o1(8)]dE + E[@1,(y(0))y7 (0)]
= B(— £y, (0)p1(t) + Loy (1), v1 (1)) dt.

From Lemma 2, we have

T
IE/O (Hyy, (t),v1(t))dt < 0.

Because vy (t) satisfies uy(t) + v1(t) € %, we have

T
IE/ (Hip, (t),v1 —ui(t))dt <0, Vo €Uy,
0

which implies that
E(Hiy, (t),01 — u1(t)) <0, Vo €Uy,

Now, let vi(t) € Uy be a deterministic element and F' be an arbitrary element
of the o-algebra &!. And set

wi(t) =v1(t)1p + u1(t) lo_F.

It is obvious that w; is an admissible control.
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Applying the above inequality with w;, we get
E1p(Hip (t),v1 — w1 ()] <0, VF €&,

which implies that

E[(Hyo, (t),v1 — u1(1))|&] <0, Yoy € Uy, ae., as.

Proceeding in the same way as the above arguments, we can show that the
other inequality holds for any vo € Us. Then the proof is completed. ([

5 A partial information sufficient maximum principle

In this section, we investigate a sufficient maximum principle for Problem (B).
Let (y(t), z(t), ui(t), ua(t)) be a quintuple satisfying (3) and suppose that there
exists a solution p;(t) of the corresponding adjoint forward SDE (12). We

assuine

H5) for i = 1,2, and for all t € [0,T], H;(t,y,2,9, 2, v1,v9,p;) is convex
( Y, 2,y

in (y,2,y,2,v1,v2), and ®;(y) is convex in y.
Let

H (t) = Hi(t,y(t), (1), ¥/ (1), 2 (t), v1(t), ua (1), pi(t)),
Hz‘v2 (t) = Hi(tﬂ y<t)7 Z(t), y/(t)7 zl(t)7 u1 (t), 02(t>7pi(t))7
and
e(t) = o(t, y(t), 2(),y' (1), 2'(t), ur (), ua(t)),
o (t) - (p(t, y(t)’ Z(t), y/(t)v Z/(t)7 V1 (t), U2 (t))7
@2 (t) = @(t, y(t), z(1), y' (1), '(t), ur(t), va(t)),

where ¢ = f, g, and [, respectively.

Theorem 3 (Partial information sufficient maximum principle) We assume
that (H1)—(H5) hold. Moreover, the following partial information maximum

conditions hold:

E[H:(t) | 6] = max E[H}*(t) | &],

v1 €U

E[Ha(t) | 62 = max E[H} () | £2).
V2 EUs

Then (u1(-),u2(-)) is an equilibrium point of Problem (B).

Proof For any vi(-) € %, we consider

Ji(ur(+),u2()) = Ji(vi(), u2(+)) =11 + I,

(13)

(14)
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where .
I, = E/ E'[l;(t) — 13 (¢)]de,
0

L := E[®1(y(0)) — @1(y™ (0))].
Now, using It&’s formula to (p1(¢),y(t) — y”*(¢)) on [0,T], we get

E(®14(y(0)),y(0) =y (0))

T
—E / E/[(y(t) — g (£), —Hyy () + (0 (8) — (5" (8)), — Hay ()]t

T
+E/o E/[(2(t) — 2 (8), — Hia(8)) + (2(6) — (2" (1)), —Hyo (0)))dt
T
E /0 Bl (t), £(£) — £ (£)]dt. (15)

Moreover, by virtue of (15) and the convexity of ®1, it instantly follows that

I > E(®1,(y(0)),y(0) — 4" (0)) = —E1 + E, (16)

T
S, = —E /0 E((p1 (1), £(1) — 7 ()]dt.

Noting the definition of H7 and I, we have

T T
L= E [ R0 - B0k E [ E ). 0 - o)
= Z3 — Eo,
where

T
25 = E/O E/[Hy(t) — HY (t)]dt. (17)

Using the convexity of Hi(t,y,z,y', 2',v1,v2, p1) with respect to (y, 2,9/, 2’, v1,
v2), we obtain

Hy(t) — Hy* (t) 2 Huy (8)(y(t) —y* (1) + Hi(8) (2(t) — 2" (¢))
+ Hiy (O)((y'(t) — y™ (1))
+ Hi (8)((2(t) = 2(1))") + Huwy (1) (ur (t) — 02(£)). (18)
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Since vy — E[H{*(t)|&, v1 € 24, is maximal at uq(t), and v (¢) and uy(t) are
&t-measurable, we get

E[Huy, () | 6 1(ur(t) = v1(t)) = E[Hia, (t)(ua(t) — 01(8)) | &1 > 0. (19)
Hence, combining (17)—(19), we obtain

—_

T
Es3 > ]E/O E'[(y(t) —y™ (t), —Huy (1)) + (' () — (™ (1)), —Huy (t))]dt

T
+E [ B0~ 20, ~Ha(0) + (0 - (0 ~Hiw 0}
1. (20)
Therefore, it follows from (13), (16), and (20) that

[1]

Ji(ur(+), u2(+)) = Ji(vi(-), ua(+))

3— S0 —E1 + 5o

VoWV

1— 22 —H1+H

© [l [11

Then it implies that

Ji(ua (), ua(t)) = ax Ji(vi(+), ua()).

In the same way, from (14),

Jo(ur (), uz(+)) = e Ja(ur (), v2(")).

Hence, we draw the desired conclusion. The proof is completed. ]

6 A partial information LQ case

In this section, we apply the above results to study the partial information LQ
differential games of MF-BDSDE. For notational simplification, we assume

n=d=l=k=k =1 U=U=R, & =8&>=6&C %.

Consider
—dy(t) = B[A®)y(t) + B(t)=(t) + AWy (1) + B(1)(¢)
+ Bt () + Ba(tyoa(8)]dt — 2() AW (1)
+E[CHy(t) + D(E)=(t) + Ce)y/(t) + D(1)(t)] A B(),
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The cost functional is

T
E [ / /(M ()02(t) + Ni(t)(y(1))?
0

N

Ji(v(), v2(-)) =

+Ni(6)(y'(1)*)dt + Li(y(0))*|, i=1.2,

where constants L; > 0, i = 1,2. Functions A(-), A(:), B(-), B(-), C(-), C(-),

D("), D(-), E1(-), E2(-) are bounded and deterministic; N;(-), N;(+), i = 1,2,
are nonnegative, deterministic, and bounded; M;(:),i = 1,2, are positive,
deterministic, and bounded, and Mi_l(‘), 1 = 1,2, are also bounded. Our
task is to find (u1(-),ua(+)) € %1 x % satisfying (4).

Theorem 4 The mapping

ui(t) = My (OB (OEp (1) | &),
us(t) = My () E2(1)E[pa(t) | &,
is a Nash equilibrium point for the above LQ game problem, where (p1(t),

p2(t), q1(t), q2(t), y(t), 2(t)) is the solution of the following MF-FBDSDE: for
L =1,2,

1 =

dpi(t) = E'[A(t)pi(t) + A(t)p;(t) + C(t)ai(t) + C(t)q;(t)

Proof We first prove the existence of the solution of equation (21). We set
0(t) =E0(t) | &), 0=y,29. 7 p1,p2,q1, 0
Similar to [25, Lemma 5.4], the optimal filter
(@), 2(1), (1), 2'(t), p1 (1), 4 (t), a(t), Ga(t))

of
(y(t), 2(t),4'(t), 2" (1), pa(t), @1 (1), (1), g2 (1))
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satisfies

(dpi(t) = E'[A(t)pi(t) + A)pi(t) + C(H)@i(t) + C(1)d(t)
= Ni(0)3(0) ~ Ni()g' ()dt + a.(t) AB()
+E[B®)pi(t) + B)pi(t) + D(t)ai(t) + D(t)q (t)]gW(t),

—dy(t) = E'{A@®)y(t) + B)2(t) + Ay (t) + B(t)Z'(t) (22)
+ B ()M (0)p1(t) + B3 (6) My ' ()pa(t) }dt — 2(t)
+E{C(1)§(t) + D)2(t) + T () + D(1)2' ()} d B(v),
pi(0) = —L;g(0), 9(T) =E[¢|ér],

for ¢ = 1,2. Due to the above analysis, the candidate equilibrium point
(u1(+),u2(+)) can be rewritten as

{Ul(t) = M () EL(t)pa(t),
us(t) = My (t) Ea(t)pa(t),

where p;(t), i = 1,2, admits MF-FBDSDE (22). We introduce a new MF-
FBDSDE:

(dP(t) = E'[A(t)P(t) + A(t)P'(t) + C( Q) + C(1)Q'(t)
1 1

)
)

AB() (23)
—dY (t) =E'[A®)Y (t)+ Bt)Z(t) + A()Y'(t) + B(t)Z'(t) + P(t)]dt
+E[CH)Y(t)+ D) Z(t)+ Ct)Y'(t) + E(t)Z’(t)ﬁB(t)
—Zm)dw),

P(0) = —[E3(0)M; ' (0)Ly + E3(0)M; ' (0)Lo]Y (0),  Y(T) =¢&.

Based on the analysis above, we can say that the existence and uniqueness of
MF-FBDSDE (22) are equivalent to that of MF-FBDSDE (23). It is easy to
check that MF-FBDSDE (23) satisfies assumptions (A1)-(A3) with

H:17 /'L1:17 MZZ/BQZO-

According to Theorem 2, there exists a unique solution (P(t), Q(t),Y (t), Z(t))
of MF-FBDSDE (23), where

P(t) = Ef ()M ' (t)pa(t) + B3(t) My (t)p2(t),
Q(t) = EF ()M ' (t)u(t) + B3 (t) My ()2 (t)
Y(t)=9@), 2(t)=2(1).
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Then there exists a unique solution (p1(t), p2(t), 9(t), 2(t)) of MF-FBDSDE (22).
Furthermore, there exists at most one equilibrium point for the underlying
game.

Now, we try to prove that (ui(-),uz2(-)) is a Nash equilibrium point for our
backward LQ game problem. We only prove

Ji(ur(-),u2()) = max Ji(vi(), ua())-
vl(-)€%1

It is similar to get another inequality of (4). Denote (y"(t), 2" (t)) the solution
of the system

—dy? (8) = E/JA()y" (1) + B(t)=" (1) + A1) (5™ (1))
+B()(=" (1)) + By (o (1) + Ba(t)us(0)]dt
+E[C(y" (1) + D)= (1) + C(1) (5" (1))
+ D) (=" (1)) d B(t) — = (1) AW (8),
y (1) =¢
Then
Ji(ur (), uz(+)) — Ji(vi(+), uz(+))
1 T
= 2E[ /0 B/ (Mi (t) (s (1) — v1(£))* + 2M3 ()0 () (1) — 01 (1))
+ N0 (y(t) — 5" () + 2N1 (B (1) (1) — 5™ (1))
N E) — (7 (1)) + 2N (O™ (1) (6 (1) — (5 (£))dt
+ Li(y(0) — y* (0))® + 2L1y" (0) (y(0) — y** (0))

Applying 1t6’s formula to (y(t) — y**(t))p1(t), we have
E{L1y(0)(y(0) — 4™ (0))}
T
= - E/O E'[E1 ()1 (8) (ua(t) — vi(8)) + Nu()y(t)(y(t) — v ()

+ N1y () (8) — (¥ (1)")]dt.
Since
Mi(t) >0, Ni(t) =0, Ni(t)=0, Vtel0,T], L >0,
noting that

we have

Jr(ui(+),ua () — Ji(vi(+), ua(+))
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So
(ur(t),uz(t)) = (M () By (t)pr(t), My ' (t) Ea(t)pa(t))

is a Nash equilibrium point for our backward LQ nonzero-sum differential game
problem. ]

7 Conclusion

In this paper, we research a kind of non-zero sum differential games of mean-field
backward doubly stochastic differential equations (MF-BDSDE) under partial
information. First, we establish a partial information necessary maximum
principle and a sufficient condition for the Nash equilibrium point. Then we use
the theoretical results to research a partial information linear-quadratic (LQ)
game. In order to obtain the unique Nash equilibrium point for our LQ game
problem, we study a new kind of fully coupled mean-field forward-backward
doubly stochastic differential equations (MF-FBDSDE), and get the existence
and uniqueness theorem for solutions to such kind of equations under some
monotonicity conditions. To our knowledge, under the full information case,
the result in our paper is also new.
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