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Abstract Asia is Europe’s largest trading partner and EU-Asia trade relations have
undergone a rapid change since the global financial crisis. On a global scale, the new
multilateral trade agreements such as the now stalled Trans-Pacific Partnership (TPP)
involving European Unions’ (EU) major trading partners such as Japan, Singapore and
Vietnam also have the potential to change the trade equations. In this paper, we evaluate
the new EU trade policy which has been designed to ensure that the EU benefits from
the changing global trade scenario and also look at the steps which have been taken by
the EU to promote trade relations with its major trading partners in Asia in the predicted
‘Asian century’. We look into the Free Trade Agreements, which are being negotiated
with its Asian partners and seek to understand the reasons which have resulted in delays
in their signing and negotiations. We evaluate new policies pushed forward by its Asian
partners such as the One Belt One Road policy by China and Japan’s policy of securing
a large number of trading agreements in the America. Moving ahead, we also shed light
on the indirect factors that may influence the success of EU trade negotiations in Asia
such as the EU policy on granting China market economy status and the commence-
ment of the ‘Brexit’ process. Lastly, we try to present a list of immediate priorities for
EU in Asia, which will ensure that it secures a toehold in trade with the region. All in
all, it is shown that the EU has not one and the same approach for all Asian countries
but it negotiates flexibly and individually country by country. Because of this “country
by country approach” the EU is also not ready to enter into general EU-ASEAN trade
negotiations again.
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Part I Introduction

The history of trade relations between Asia and Europe extends to ancient
times with numerous accounts of flourishing trade in the ancient silk route.
Fast forward to today, the EU is Asia’s largest trading partner (Amighini
2016A) with a share of more than 40% of total European Union (EU) trade
(Khandekar 2013). It is also home to four of the EU’s strategic partners—
China, India, Japan and Republic of Korea (ROK) (Cameron 2014) which
together had 23.2% share of EU global trade in 2016 (Directorate General for
Trade 2017A).

With the ‘Global Europe’ strategy of 2006, the EU had taken a more proactive
role in trade negotiations and commenced Free Trade Agreement (FTA) negoti-
ations with India, the ROK and the Association of South East Asian Nations
(ASEAN) which is a regional organisation consisting of Singapore, Brunei,
Malaysia, Thailand, Indonesia, Philippines, Vietnam, Laos, Cambodia and Myan-
mar. However, the financial crisis of 2008 and the coming into force of the
Lisbon treaty had a profound impact on the EU trade negotiations. The EU faced
a number of challenges at home including the Greek financial crisis and the
liquidity crisis for the banks. Trade negotiations took a back seat and by the end
of 2009, the EU-ASEAN FTA talks had stalled and were partially replaced with
attempts at bilateral negotiations with major trading partners within the ASEAN
(Ahnlid 2012).

The break in trade negotiations after the Lisbon treaty amidst the legal debate
on the exclusive competence of the EU to conduct trade agreements had brought
a temporary standstill to the EU’s trade negotiations. After the Lisbon Treaty
came into force, the EU at first was expected to have received the competence
for signing agreements not only for trade in goods but also for more general
comprehensive economic agreements. It has however faced questions on the
extent of the competence and whether there is still a need to conclude ‘mixed
agreements’.1 The issue was important since the EU had and has trade agree-
ments under negotiation and a few under the process of ratification. For a
clarification on the question, whether the EU could conclude “EU-only-agree-
ments”, the European Commission (EC) approached the Court of Justice of the
European Union (CJEU) for an opinion.2 The CJEU in its Opinion 2/15 from 16
May 20173 stated that the EU does not have ‘exclusive competence’ on the
conclusion of the EU-Singapore FTA. This is expected to complicate the process
of trade negotiations for the European Union in a fast moving world of bi- and
regional trade negotiations (Beesley 2017).

1 For a detailed discussion on the EU competence for trade agreements and the need for mixed agreements,
please see Bungenberg (2010).
2 See Para 1 of Opinion 2/15 of the Full Court, Opinion pursuant to Article 218(11) TFEU — Free Trade
Agreement between the European Union and the Republic of Singapore, 16May 2017, ECLI:EU:C:2017:376;
The exact question to the CJEU was: ‘Does the Union have the requisite competence to sign and conclude
alone the Free Trade Agreement with Singapore?’
3 Opinion 2/15 of the Full Court, Opinion pursuant to Article 218(11) TFEU — Free Trade Agreement
between the European Union and the Republic of Singapore,16 May 2017, ECLI:EU:C:2017:376.
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Since about 2005, competing global powers marched ahead with negotiations and
new trade blocks: Bilateral FTAs and multilateral agreements also flourished within
Asia with the ASEAN signing FTAs with India, China and ROK. The formation of a
Regional Comprehensive Economic Partnership (RCEP) combining the existing
ASEAN members and its free trade partners is also under negotiation (DFAT 2017).
The mega-regional Trans-Pacific Partnership (TPP) consisting of 12 major countries
including the USA (now withdrawn), Singapore, Australia, Canada, Japan and Malay-
sia was finally successfully signed in 2016 (MFAT 2017). If and when this agreement
will enter into force and if yes with which contracting parties is nevertheless more than
an open question.

The EU entered relatively late into the challenges of the new round of bi- and
regional trade agreements. Meanwhile it is playing a catch up game of negotiating
competitive trade deals. It has proposed a number of new agreements with its major
Asian trading partners (Binder 2016). But contrary to the trend of multiparty trade
agreements in the region, the EU had started—and meanwhile concluded—individual
negotiations with Vietnam4 and Singapore5 that led to broader Free Trade Agreements
and has restarted talks with India. A comprehensive Free Trade Agreement with Korea
had already entered into force in July, 2011. Also, the EU has announced a number of
fresh negotiations with other trading partners in Asia including Malaysia, Indonesia and
Thailand.6

Thus, the EU has placed added attention on its Asian trading partners and
has undertaken a different approach for each country. For the EU, as pointed
out by the EC in its 2010 communication—‘Trade Policy as a Core Component
of the EU’s 2020 Strategy’ (‘2010 Communication’), its trade policy needs to
pay particular attention to the US, China, Russia, Japan, India and Brazil.7 This
strategy should continue, even though in 2015, there was a broad revamp in the
trade strategy through the new Commission Communication entitled ‘Trade for
All’ (‘2015 Communication’) which emphasises on transparency and brings into
equation new parameters such as services and the digital economy and pro-
motes fair and ethical trade schemes with an eye on the future. 8 With the
prediction of an ‘Asian century’(Groff 2012) ahead, it is only understandable
that the EU comes up with a flexible plan to move ahead with trade partner-
ships with major Asian economies.

4 The text of the EU-Vietnam Free Trade Agreement was published on 1 February, 2016 and is available for
perusal at http://trade.ec.europa.eu/doclib/press/index.cfm?id=1437 (accessed 30 May 2017).
5 The negotiations for an EU-Singapore FTAwas completed on 17 October, 2014 and the initialled text of the
EU-Singapore Free Trade Agreement was published on 29 June, 2015. The text of the FTA as on May, 2015 is
available for perusal at http://trade.ec.europa.eu/doclib/press/index.cfm?id=961 (accessed 30 May 2017).
6 An official update from the European Commission about the Free Trade agreements under negotiation as on
May, 2017 is available for download at http://trade.ec.europa.eu/doclib/docs/2006/december/tradoc_118238.
pdf (accessed 30 May 2017).
7 The 2010 Communication can be officialy found as European Commission Communication No.
COM(2010) 612 of 9 November, 2010, Trade Policy as a Core Component of the EU’s 2020 Strategy and
we refer to it throughout the paper as ‘2010 Communication’.
8 The 2015 Communication can be officially found as European Commission Communication No.
COM(2015) 497 final of 14 October, 2015, Trade for All- Towards a more responsible trade and investment
policy and we refer to it throughout the paper as ‘2015 Communication.’
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Part II European Union policies and concerns

EU trade strategy 2010 and EU trade policy review: trade for all, 2015

The EC in its 2010 Communication had recognised that facilitation of global trade and
dismantling of trade barriers should be a priority for the EU. It has promoted opening of
trade relations stating that there will be three prime benefits of opening the market:

(a) Economic growth: In 2010, it projected a 1% increase in EU GDP if the Doha
rounds and all existing bilateral agreements were finalised.

(b) Benefits for the consumer in terms of a wider variety of products and lower prices.
(c) Increase in employment opportunities in the EU.9

The EC also realised that Asia was poised to take a leading role in the global trading
map and was quick to acknowledge this change. The EC stated in it its 2010 Commu-
nication that it saw that by 2015, ‘90% of the world’s growth will generated outside
Europe’ and that the developing and emerging countries will make up for 60% of the
world GDP by 2030. The EC further recognised the fact that reduction of tariffs on
industrial and agricultural goods might be important but market access for services and
investment and other issues like raw materials and harmonisation of standards will take
centre stage in the future. The EC expressed in its 2010 Communication that it thinks
that the Doha agreement is not the only answer to all global trade questions and
although the successful finalisation of the Doha round negotiations remain a top
priority, it also has to take alternative steps to build up bilateral trade relations.

Then in 2015, the EC released a new strategy entitled ‘Trade for all’ which focussed
on putting EU on the growth path after the long drawn out recession. The EC has stated
that ‘Trade is one of the few instruments available for boosting the economy without
burdening state budgets’ (2015 Communication, p.3). The EU in this new policy has
realised that investment is a key part of this process and Asia can be an important
source of foreign direct investment (FDI). The EU has recognised that trade deals are
essential and cites the success of the EU-ROK FTAwhich turned EU’s trade deficit into
a surplus as a justification for moving ahead with negotiation of the new generation of
agreements.10 The implementation of the trade strategies mentioned above has however
been modified on a country to country basis as all its Asian trading partners have
different priorities.

The EU also has recognised the popularity of new trade agreements such as TPP and
in the new 2015 Communication has called for ‘appropriate mechanisms’ in FTAs
allowing other countries to join in the future. It also comes as no surprise considering
the growing importance of the Asia-Pacific and with new trade agreements in the
region, the EU recognises that such mechanisms ‘can be followed in linking the EU’s
existing and future FTAs in the Asia-Pacific, a region critical for the operation of
global value chains’ (2015 Communication, p. 21).

9 A detailed explanation of the benefits can be found at p. 5 of the 2010 Communication.
10 For a detailed overview of the EC claims, the press release on the success of the EU-ROK FTA can be
accessed at europa.eu/rapid/press-release_IP-16-2356_en.htm (accessed 30 May 2017).
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Identifying concerns and first strategies for the European Union

The election of Donald Trump as the new President of the United States and his
immediate implementation of the decision to walk out of the TPP (Smith 2017)
and renegotiate the North American Free Trade Agreement (NAFTA) (Snavely
2017) caused concern among traders and governments across the globe. The
election of the new President also meant that the much anticipated Transatlantic
Trade and Investment Partnership (TTIP) negotiations will most likely not
continue.11

Parallely, the EU is facing an impending Brexit which will lead to one of its
largest economies exiting the EU, leading to a possible reduction in size of the
large EU internal market. The latest developments signalled that the EU should
now move ahead faster in engagements with Asia which is likely to be a key
market and the growth frontier for the next decade (Garcia-Herrero and Xu
2016). As mentioned before, Europe has done well to realise that there can be
no single ‘Asia strategy’ but individual and flexible plans for trade negotiations
with individual Asian trading partners, as each of them have unique priorities
and economic situations.

Asia presents varied challenges with small economies like Laos with a GDP of a
few billion dollars and trillion dollar economies like China, Japan or India. There-
fore the EU can least afford to have a single rigid negotiating plan for such diverse
countries. The need for different strategies can already be shown by the example of
hurdles in the case of trade negotiations with the two largest Asian economies—
Japan and China. Here, while in case of negotiations with Japan, the most difficult
points are market access for alcohol, sensitive food and agricultural products as well
as cars, the list of difficulties is different in the negotiations with China, where
major concerns relate to a more general market access for European investors,
intellectual property protection, legal certainty and therefore, first of all investment
protection.

Europe had acquired an early start in the region by establishing dialogues for a close
relationship with the ASEAN already in 1977.12 The relationship favoured both the
parties as for Europe it meant a promotion of the principle of regional integration, while
for the ASEAN it meant a source of much needed funds and global recognition of its
steps for promoting peace, harmony and greater trade relations between the Southeast
Asian nations. As ASEAN moved towards closer trade relations between its members
and formed the ASEAN Free Trade Area,13 the EU seemed to be in prime position to
reap the benefits through a FTA with the countries of the grouping and as expected,
trade negotiations started in 2007 (Ji 2015). The talks however stalled midway and
were suspended in 2009 (Astuto 2014) with the EU favouring bilateral trade negotia-
tions with the ASEAN countries.

11 A detailed picture of the TTIP has been provided by the European Commission through its website http://ec.
europa.eu/trade/policy/in-focus/ttip/ (accessed 30 May 2017).
12 A detailed overview of the history of EU ASEAN relations can be accessed at http://asean.org/?static_post=
overview-of-asean-eu-dialogue-relations# (accessed 30 May 2017).
13 Agreement on the Common Effective Preferential Tariff Scheme for the ASEAN Free Trade Area signed in
Singapore on 28 January 1992 which was superseded by the ASEAN Trade in Goods Agreement, 2009.
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The Asia-Europe Meeting (ASEM) is another forum establishing stronger
relations between the EU and Asian countries. The ASEM was proposed in
1994 with the aim of bringing all the countries of Asia and EU under one
umbrella.14 The EU was right to recognise the strength of the idea and immedi-
ately implemented it in 1996.15Over the years, the ASEM has expanded in size
and now has over 51 (fifty one) participating countries (Islam 2014). The ASEM
platform has however failed to provide a unique perspective on EU-Asia relations
and has played a supporting role to bilateral negotiations or organisations working
in this area (Gilson 2012).

These two aforementioned examples show that even with significant invest-
ments in building strong relationships with Asian coutries, the EU has not been
able to convert them into strong trade and investment-related agreements until date
barring a few exceptions. In this regard, it has to be remarked that in the entire
west and central Asian region, the EU has a FTA/an association agreement only
with Israel,16 Jordan,17 Lebanon,18 Palestinian Authority19 and Georgia20 and a
customs union with Turkey, 21 but Turkey and Georgia are partly located in
Europe.22 It must be recognised here that the rapid rate at which trade alliances
are being formed in the region (ex. the RCEP) and the spurt in intra-Asia FTAs
threatens to negate the first mover advantage for Europe and force it to accept
unfavourable trade deals or reset its trade relations with Asia if it does not enter
into new agreements at the earliest.

The financial crisis and impact on EU-Asia relations

The Financial crisis of 2008 affected countries across the globe, but an impact
was also profoundly felt in the EU-Asia relations. Even though the crisis was
mainly created by a ‘Western Economic Model based on liberalisation and
deregulation’ (Pacheco Pardo 2013, p. 41), government representatives on both
continents agreed that there was a need to work together to resolve the crisis.
The crisis however presented a new opportunity to a few rapidly rising Asian
countries seeking investment opportunities in Europe. Europe for its part benefit-
ed from investments from Asian capital exporting countries such as Japan, South

14 A detailed analysis on the history of ASEM can be accessed at http://www.aseminfoboard.
org/content/history (accessed 30 May 2017).
15 An overview of the background which led to the formation of the ASEM can be found in the Communi-
cation for the Commission to the Council and the European Parliament regarding the Asia-Europe Meeting
(ASEM) to be held in Bangkok on 1–2 March 1996, COM(96) 4 final dated 16.01.1996, p. 1 . See also
Annex 14 of the Presidency Conclusions, Madrid European Council, 15 and 16 December, 1995 available at
http://www.europarl.europa.eu/summits/mad1_en.htm (accessed 30 May 2017).
16 OJ L 147, 21.6.2000, p. 3, The EU-Israel Association agreement came into force in June, 2000.
17 OJ L 129, 15.5.2002, p. 3, The EU- Jordan Association agreement came into force in May, 2002.
18 OJ L 143, 30.5.2006, p. 2, The EU-Lebanon Association agreement came info force in April, 2006.
19 OJ L 187, 16.7.1997, p. 3, The EU-Palestinian Authority interim Associsation agreement came into force in
1997.
20 OJ L 261, 30.08.2014, p. 4, The EU-Georgia Association agreement cane into force on 1 July, 2016.
21 OJ L 361, 31.12.1977, p. 1, The EU-Turkey Association agreement came into force on 1 December, 1964.
22 A list of the EU Trade agreements till date can be accessed at http://ec.europa.eu/trade/policy/countries-and-
regions/agreements
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Korea and China investing in the recovery of European companies (Anderlini
2014). For the Asian companies, it was a rare opportunity to pick up stakes in
global icons at attractive valuations while for the European companies; it meant a
flow of much needed investment. Probably the cream of all these transactions
and the indicators of change were the Chinese acquisitions of Italian iconic tyre
maker Pirelli,23 stakes in Heathrow24 and Toulouse airports25 and in the Swedish
car maker, Volvo 26 (The Economist 2015). The Chinese investments support
more than 45,000 jobs in Europe and projections state that 16,000 jobs were
saved in Volvo alone due to its purchase by a Chinese company (Hanemann and
Rosen 2012). Nevertheless, these investments into the EU markets have also
been criticised and market access control has been introduced in different EU
member states.

EU recognising the need for engagement with key players in Asia

The EU as partly explained above, had long recognised the need for building a stable
relationship with Asia and has invested in building multiple channels of communica-
tion with Asia. It must be reiterated that, four of EU’s top ten trading partners China,
Japan, ROK and India lie within the region and it cannot afford to ignore its trade
interests there (Cameron 2013). The region also sees a vast amount of inflow and
outflow of investment directed from or towards the EU. In broad terms, Asia is seen as
an important trading partner for the EU. Irrespective of this, for Europe, its strategy in
the South Asian region to move out of a plan for a trade agreement with the ASEAN
may prove very costly.

The push towards renewal of EU engagement in Asia which commenced with the
ASEM in 1996 (Cameron 2013) was further strengthened by the 2001 Commission
Communication ‘Europe and Asia: A strategic framework for enhanced partnerships’27

and then inter alia with the EU acceding to the Treaty of Amity and Cooperation in
Southeast Asia (TAC) in 2012 (European Commission 2012).28 It had hoped that its
plan of a FTAwith India and Korea as a part of the ‘Global Europe’ strategy would help
it to build a strong toehold in the region and partly offset the setback. The negotiations
with Korea which started in May 2007 led to the signing of the EU Korea FTA on 6

23 The EC approval for the merger was issued on 1 July, 2015 in Case No. M.7643 - CNRC/ Pirelli – OJ C
233, 17.7.2015, p. 2
24 The official press release from the seller ‘Ferrovial’ declaring the conclusion of the transaction is available
at http://www.ferrovial.com/en/press-room/press_releases/ferrovial-sells-572-of-heathrow-airport-holdings-to-
stable-investment-corporation-a-wholly-owned-subsidiary-of-cic-international-co-ltd-for-gbp-2574-million/
(accessed 30 May 2017).
25 The update on the stake sale of 49.9% shares of the Toulouse airport is recorded by the Holdings and
Transfers Commission and Privatisations in France through its report dated March, 2016 which is available for
download at https://www.economie.gouv.fr/files/cptexpo2016en.pdf (accessed 30 May 2017).
26 The EC approval for the merger was issued on 1 July, 2010 in Case No. COMP/M.5789-.Geely-Daqin/
Volvo Cars- EUR-Lex Doc No. 32010 M5789
27 The 2001 framework was officially released as the European Commission Communication No. COM
(2001) 469 final of 4 September, 2001, Europe and Asia: A strategic framework for enhanced partnerships.
28 Information about accession to the treaty was released through a press release which can be accessed at
http://europa.eu/rapid/press-release_IP-12-781_en.htm (accessed 30 May 2017).
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October 2010. Unfortunately, the negotiations with India which were launched around
the same time in June 2007 are presently stalled and no agreement is expected soon
(Mishra 2016). On the contrary, China,29 India30 and Australia- New Zealand31 have
filled in when Europe left and have moved on to conclude FTAs with the ASEAN.

For the EU, as it emerged from the temporary setback and as the relations with the
ASEAN improve, it focused on streamlining its engagement with key players in the
region such as Japan and China, on whom we discuss more in the following section.

Part III Key goals for EU in Asia

3.1. Fruitful engagements with China

China has entrenched itself as the EU’s second largest trading partner (Directorate
General for Trade 2017B) and also a challenging contender for the EU’s products in the
world market. The Chinese have already secured access to some of the key markets in
Asia and have also worked on trade diplomacy over the past decade. More recently,
Chinese enterprises are also seen investing in different projects in the EU internal
market (Hanemann and Rosen 2012).

Furthermore, the One Belt One Road (OBOR) initiative by China aims to build a
trade, energy and natural resources highway between Asia and Europe (Simmons and
Simmons 2015).32 The project with its priority of building an integrated mechanism for
trade especially between Asia and Europe has two main components—the Maritime
Silk Road and the Silk Road economic belt, both of which are inter-related. The belt

29 The China-ASEAN FTA consists of multiple agreements- Agreement on Trade in Goods of the Framework
Agreement on Comprehensive Economic Co-operation between China and ASEAN, Agreement on Dispute
Settlement Mechanism of the Framework Agreement on Comprehensive Economic Co-operation between
China and ASEAN, Agreement on Trade in Services of the Framework Agreement on Comprehensive
Economic Co-operation between China and ASEAN and Agreement on Investment of the Framework
Agreement on Comprehensive Economic Co-operation between China and ASEAN which entered into force
in various stages starting from July, 2005 to 2009. The official text of FTA is available for download at
http://fta.mofcom.gov.cn/topic/chinaasean.shtml (accessed 30 May 2017).
30 The India-ASEAN FTA consists of multiple agreements- Framework Agreement on Comprehensive
Economic Cooperation between the Republic of India and the Association of Southeast Asian Nations,
Agreement on Trade in Goods Under the Framework Agreement on Comprehensive Economic Cooperation
between the Association of Southeast Asian Nations and the Republic of India, Agreement on Dispute
Settlement Mechanism under the Framework Agreement on Comprehensive Economic Cooperation between
the Association of Southeast Asian Nations and the Republic of India, Agreement on Trade in Services under
the Framework Agreement on Comprehensive Economic Cooperation between the Association of Southeast
Asian Nations and the Republic of India and the Agreement on Investment under the Framework Agreement
on Comprehensive Economic Cooperation between the Association of Southeast Asian Nations and the
Republic of India which entered into force in various stages starting from 1 January, 2010 and is under
implementation. The official text of the FTA is available for download from https://www.iesingapore.gov.sg/~/
media/IE%20Singapore/Files/FTA/Existing%20FTA/ASEAN%20India%20FTA/Legal%20
Text/ASEANIndia20FTA20Legal20Text.pdf (accessed 30 May 2017).
31 The ASEAN-Australia-New Zealand FTA -Agreement establishing the ASEAN-Australia-New Zealand
Free Trade Area (AANZFTA) entered into force in January, 2010. The official text of the FTA is available for
download from http://dfat.gov.au/trade/agreements/aanzfta/official-documents/Pages/official-documents.aspx
(accessed 30 May 2017).
32 A detailed note on the OBOR project by Simmons and Simmons can be read at http://www.iberchina.
org/files/2016/obor_simmons.pdf (accessed 30 May 2017).
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has developed economies on one end and rapidly developing countries on the other end
and it is expected that it will aid countries on both ends (Cui 2016). There is no single
list of countries that will be included in the program but it is stated that more than 70
countries have responded positively to the proposal (Cui 2016). The OBOR initiative
will probably reach out into the EU. Chinese infrastructure projects as a part of the plan
are already seen in the form of investments in the port of Piraeus 33 and railway
investments in Hungary.34 The EU does not yet have an official position on the OBOR
although it was recognised in a resolution of the European Parliament35 (Grieger 2016).

While China marches ahead on the path of trade diplomacy, the EU and China have
a number of contentious issues which needs immediate resolution. The debate on
whether China should be considered as a market economy has captured the imagination
of scholars and decision makers on both sides and is now considered as one of the
biggest sore points in the relationship. Chinese scholars have been quick to underline
that they consider that Europe’s recognition of China as a market economy is probably
the correct decision, whereas the same view is not universal, for example the European
Parliament is of a contrary opinion.36 To a large degree, this question of granting China
a market economy status (MES) is seen as more of a political than a mere technical
issue in the field of calculating the normal value in anti-dumping investigations. The
MES as well as the anti-dumping discussion can have a far-reaching consequence in
terms of political as well as trade relations (Shi 2016). Inter alia there can be a severe
impact on the progress for a bilateral investment treaty (BIT) between China and the
EU and also ultimately create hurdles in a potential China-EU FTA or even in China
joining the WTO Government procurement agreement.

Foreign investments in either way are another highly debated issue in the EU-China
relations. Chinese investments in Europe can be an unique opportunity for European
companies seeking new opportunities and should be viewed as more than a short term
competitive threat (Slater 2003); nevertheless, new barriers seem to be set up, for
example, market access controls have come up as the positive view on Chinese
investments is not approved by all the parties (Conrad and Kostka 2017; Forchielli
2015). It is also a frequently highlighted fact by Chinese authors that European
exporters to China have also benefitted from Europe’s trade with China and Europe
tends to downplay the benefits of trade relations with China (Shixue 2013; Xiang
2017). In this regard up to now, only bilateral agreements between EU member states
and China on the protection of foreign investments exist. Therefore, the EU is currently
negotiating a bilateral investment agreement with China that not only contains stan-
dards on investment protection, but also provisions on market access. Furthermore, it
will be interesting to see whether or not China will be the much needed heavyweight
partner for Europe to set up a multilateral investment court (MIC). China has also

33 The official press release of the Hellenic Competition Commission stating the grant of Clearance for
acquisition by COSCO (HONG KONG) GROUP LIMITED of sole control over PIRAEUS PORT AU-
THORITY S.A. dated 22 June, 2016 is available for download at https://www.epant.gr/en/(X(1)S(cpx4lzim4
gsaohfwsy5olpti)) /default?AspxAutoDetectCookieSupport=1 (accessed 30 May 2017).
34 The official declaration of the signing of the agreements for construction of a High-speed railway in
Hungary can be accessed from the website of the State Council, The People’s Republic of China at
http://english.gov.cn/premier/news/2015/11/25/content_281475241762006.htm (accessed 30 May 2017).
35 The European Parliament resolution of 16 December 2015 on EU-China relations (2015/2003(INI))
36 The European Parliament resolution of 12 May, 2016 on China’s market economy status
(2016/2667(RSP)).
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stepped up efforts for accession to the WTO Agreement on Government Procurement
and is negotiating accession in active manner.37

Therefore, the EU-China negotiating agenda is dominated by the issues of invest-
ment protection, market access and MIC as well as the trade defence instruments
discussion. Nevertheless and all in all, it can be said that for these relations, the
WTO forms the underlying legal order upon which it is built, which is via WTO+
obligations in different fields.

Japan as one of the fundamental pillars of EU-Asia trade relations

Japan is one of Europe’s strongest trading partners in Asia. There has been a history of
ups and downs in trading relations with the country in the 20th century starting with the
allegations of Japan’s abuse of free trade rules to push exports in the 1970’s to the much
welcomed growth of Japanese factories in the USA and Europe in late 80’s and 90’s
and later the cooperation between the countries in establishing the WTO (Suzuki 2015).

The next decade starting from 2000’s however saw a gradual slowdown in cooper-
ation between Japan and Europe primarily in the area of trade negotiations and
ultimately Japan moved towards the path of negotiating FTAs with other Asian and
American countries. As can be seen from the writings of authors, at this stage of shift
(generally called the first stage), instead of free trade negotiations between the EU and
Japan, both sides instead went into a competitive path trying to conclude FTAs with
their major trading partners (Solis 2011; Nakagawa 2011). Japan also felt that it had
committed a delay in starting trade negotiations with Latin American countries owing
to which it had to make compromises in the Agriculture sector, an extremely rare
situation in Japanese trade negotiations (Suzuki 2015). Further, moving away from the
global trade debate taking place between the USA and the EU, Japan placed highest
emphasis on trade negotiations with Asian countries. The EU was viewed as a trade
rival at this stage and Japan emphasised the fact that it had lost out on the first mover
advantage in Latin America. By the time Japan stepped into the scene in the Americas,
the EU already had a partnership agreement with Mexico (1997) and an association
agreement with Chile (2002).38

In the second stage of FTA/EPA (economic partnership agreement) negotiations
which has started after the global financial crisis, Japan has moved towards negotiations
with the EU and USA. The Japan-EU FTA negotiation process started in 2012 when
the Commission appoved a negotiating mandate for a FTAwith Japan on 29 November,
201239 and the first meetings took place in Brussels in April, 2013.40 The negotiating

37 China submitted its sixth offer in December 2014 as a part of the accession negotiations. More information
on the WTO Government Procurement Agreement and the progress of the accession negotiations is available
from the official website of the WTO at https://www.wto.org/english/thewto_e/minist_e /mc10_e/briefing_
notes_e/brief_gpa_e.htm (accessed 30 May 2017).
38 The text of all the FTAs and Partnership agreements signed by Japan can be found at http://www.mofa.go.
jp/policy/economy/fta/ (accessed 27 May 2017).
39 The negotiating mandate for Japan was approved at its 3203rd meeting by the Council of the European
Union on 29 November, 2012. The information about the approval for starting negotiating was made public
through a press release of the Council- 16,943/12 PRESSE 498 PR CO 66 dated 29 November, 2012 which
can be accessed online at http://europa.eu/rapid/press-release_PRES-12-498_en.htm (accessed 29 May, 2017).
40 The history and progress of the negotiations can be followed at http://ec.europa.eu/trade/policy/countries-
and-regions/countries/japan/ (accessed 27 May 2017).
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agenda for the new FTA was ambititious and there was a review of the Japanese
commitments on removal of Non-Tariff barriers in the first year itself.41 Although, the
detailed text under negotiation is not available, fragmented information available from
the Commission releases and websites provide some insight into the progress of the
negotiations. The EU has proposed for a chapter on Good Regulatory Practices and
Regulatory Cooperation as a part of the EU-Japan FTA.42 It is also known from an
answer in the European Parliament by Ms. Malmström, the EU Trade Commissioner
that the FTA will also contain provisions for investment protection and the proposal
‘forsees the possibility’ of a multilateral investement court.43 As rightly pointed out by
Suzuki (2015), a few towering questions however cloud such negotiations such as the
impact of TPP on the negotiations, the scope for substantial benefits for both sides and
if compromise on crucial issues such as automobile and electronics is possible in the
future which would enable fruitful negotiations. The 18th round of negotiations which
concluded in Tokyo in April, 2017 showed considerable progress on issues such as IPR
and trade in services.44

Although there is a pressure on both sides now to come up with a successful
agreement particularly after the TPP and TTIP processes have come under cloud, there
are a lot of contentious issues on the table and resolving them could take a substantial
amount of time. But, all is not doom and gloom and agreements such as the Japan-
Chile and Japan-Peru agreements show that concessions on areas such as agriculture
are tough but not impossible (Suzuki 2015).

EU and Taiwan: redefining the relationship

The relations between the EU and Taiwan are unique and politics plays an equally
important role as trade relations. Though bilateral trade between the two economies has
increased manifold in recent years, but political considerations have made Taiwan the
only ‘top trading partner’ excluded from the EU trade negotiations (Chun Lee 2017).
Notwithstanding these hurdles, the EU is Taiwan’s fifth largest trading partner and EU
is also its largest source of FDI. Owing to the fact that due to political realities, a
comprehensive FTA is unlikely, scholars have suggested ‘out of the box’ thinking
(Chun Lee 2017).

To start off with, the EU has shown strong intent at building a stable trade
relationship with Taiwan. Even in the face of compelling diplomatic issues, the EP
passed a resolution in 2013 calling for a bilateral investment and market access
agreement (Ministry of Foreign Affairs, Taiwan, 2013). The actual on ground

41 The European Commission provided an update on the trade negotiations with Japan through an update on 5
May, 2015 which is available at http://trade.ec.europa.eu/doclib/docs/2006/december/tradoc_ 118238.05.05.
pdf (accessed 29 May, 2017).
42 The EU proposal for Chapter on Good Regulatory Practices and Regulatory Cooperation EU-Japan FTA is
available for download from the website of the European Commission at http://trade.ec.europa.eu/doclib
/docs/2017/march/tradoc_155449.pdf (accessed 29 May 2017).
43 The Answer given by Ms. Malmström in the European Parliament(EP) on 7 November, 2016 on behalf of
the Commission is available for access from the website of the EP at http://www.europarl.europa.eu/sides/
getAllAnswers.do?reference = E-2016-006436&language = DE (accessed 29 May 2017).
44 The Report of the Report of the 18th EU-Japan FTA/EPA negotiating round issued by the European
Commission is available for download at http://trade.ec.europa.eu/doclib/docs/2017/april/tradoc_155506.pdf
(accessed 29 May 2017).
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practicality of considering a BIT or an FTA as a preferred option is however debated. A
report sponsored by the European Services Forum and the Bureau of Foreign Trade,
Taiwan (‘ESF Report’) recommended that keeping in mind the political scenario, a
bilateral investment agreement might be the ‘best alternative’ but that a Deep and
Comprehensive Free Trade Agreement (DCFTA) is preferred (Kerneis et al. 2016).
Among other scholars, Chun Lee (2017) has mirrored the opinion in the ESF Report
and has prescribed the negotiation of an FTA as the preferred option. The EC on the
other hand has named Taiwan as a possible candidate for a standalone BIT (2015
Communication, p. 24).

With the uncertainty on which of the two types of agreements will fructify, it is
generally agreed that the agreement ‘should be ambitious’ (Kerneis et al. 2016) and
should go beyond the Trade in Services Agreement (TISA) (Chun Lee 2017). It has
further been stated that if a comprehensive FTA or a BIT is not possible due to political
considerations, alternative arrangements such as ‘TBT and SPS Cooperation agree-
ments’ might be the way forward (Chun Lee 2017). Nevertheless, the path for
negotiations is not yet clear and how the parties to such an FTA or BIT would be
determined in the absence of diplomatic recognition is an issue which requires intense
discussions (Ciurtin 2016).

Steps for trade with Myanmar

Myanmar which took centre stage as one of the key points of difference during the
2007 EU-ASEAN FTA negotiations seems to have been resolved and with the move
towards the path of democracy by Myanmar in 2011 (European Commission 2017d),
the EU has put the right step forward in Myanmar by working closely with ASEAN to
promote development in the country (Marchi 2014). With the arrival of the new
democratically elected government in April 2016, further growth in trade and invest-
ment opportunities are expected (EEAS 2017b). 45 For many western companies,
Myanmar is the final frontier in Asia and a future fast growing economy presenting a
large number of investment opportunities (Parker 2016). The European companies
should seize this opportunity and should not be left behind their Asian rivals (Peel
2013). The EU is currently negotiating a stand alone investment protection agreement
with Myanmar and the fifth round of negotiations were recently concluded in Yangon.46

Putting EU-India relations on the fast track

The EU has designated India as one of its strategic partners and it ranks as the ninth
largest trading partner of the EU. On the other hand for India, EU is its largest trading
partner and also its largest export destination (Directorate General for Trade 2017 A).
India has also been long considered as a counter weight for China; with such a
possibility being expressed in a resolution of the EP in 1999. 47 Some scholars

45 An overview of the EU-Myanmar relations can be found at https://eeas.europa.eu/delegations/myanmar-
burma/1569/myanmar-burma-and-eu_en (accessed 29 May 2017).
46 The Report on the fifth round of negotiations for the EU-Myanmar Investment Protection Agreement held
on 26–27 April, 2017 at Yangon was published by the EC on 28 April, 2017 and is available for download
from http://trade.ec.europa.eu/doclib/docs/2017/april/tradoc_155507.pdf (accessed 30 May 2017).
47 The Communication from the Commission was published as OJ C 175, 21.6.1999, p. 442.
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conversely see India as a counter weight for the growing US influence in Asian
economics and politics (Vicziany 2015). The EU India relations have been shaped by
the 2004 EC Communication on an EU-India strategic partnership (‘2004 Communi-
cation’). 48 The EU through the 2004 Communication sought to move for trade
negotiations with India both at the multilateral (Doha round) and the bilateral level
(FTA negotiations). But in reality, progress on both paths has been slow.

The large population of the country with rapidly rising incomes also makes it an
interesting growth market for European companies (Bullis 1997). Considering its
importance, the EU started negotiations for a FTA with India in June 2007. However,
as mentioned before in this article, the FTA negotiations are caught up in some issues
which are deemed extremely sensitive to both parties such as agriculture, automobile
and spirits (alcohols) (Singh and Priya 2014). India alleges massive subsidies to
European farmers particularly in the diary sector (Vicziany 2015). Other contentious
issues which hold back negotiations include Mode 4 access for Indian services and
Indian IP protection regime (Vandewalle and Saarela 2016). The negotiations however
remain on a standstill while contentious issues wait to be clarified (Vandewalle and
Saarela 2016). For the EU, India can play a very crucial role in the future as it aspires to
be a manufacturing hub and has a large talent pool of young technical graduates.
Nevertheless, it is in the interest of both the parties that they reach a consensus on these
issues because an EU- India FTA has massive positives for both sides including a
potential for a ‘30% increase in each way flows of bilateral FDI as a direct result of
signing an FTA’ (see already CARIS 2007, p. 5). The deal is even more significant
because the US does not have a FTA with India and the EU would have access to a
market with vast potential (Vandewalle and Saarela 2016). A difficult issue in these
negotiations will also be the different approach towards the protection of investment;
the EU now is promoting the idea of a multilateral investment court, whereas India has
not supported the idea of a new investor state dispute settlement mechanism and has
instead tried to promote its new Model BIT of 2015 which still calls for the use of
investor state arbitration.49

Evaluating 5 years of the EU- Korea FTA

The EU Korea FTA50 which came into force in 2011 has been described by the EC as
the ‘most ambitious FTA implemented by the EU so far’ and the annual report51 (‘2016
Report’) released by the EC on the fifth year of the EU-Korea FTA has concluded that
the ‘EU-Korea FTA has worked very well’ (2016 Report, p. 12). In numerical terms,
the EU exports to Korea have seen a massive increase of 55% since the year before the

48 The Communication was published as European Commission Communication No. COM(2004) 430 final
of 16 July, 2004, An EU-India Strategic Partnership.
49 Article 14 of the Model Indian BIT, 2015 states the provisions for investor state arbitration. The text of the
Model BIT was released on 16 December, 2015 and is available for download at https://www.mygov.in/sites
/default/files/master_image/Model%20Text%20for%20the%20Indian%20Bilateral%20Investment%20Treaty.
pdf (Accessed 30 May 2017). The IISD covered the Indian position in p. 10, Issue 1, Volume 8, March 2017
edition of its quarterly journal ‘Investment Treaty News.’
50 The FTA was published as OJ L 127, 14.5.2011, p.6.
51 The Report was officially released as European Commission Communication No. COM(2016) 268 final of
30 June, 2016, Annual Report on the implementation of the EU-Korea Free Trade Agreement. Throughout
this paper, it wil be referred to as the ‘2016 Report.’
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implementation of the FTA (2016 Report, p. 3). Almost parallel to the EU-Korea-FTA
negotiations, a US-Korea agreement was negotiated, which also foresees investment
protection, different from the EU-Korea FTA; therefore it can be stated that the EU-
Korea FTA is one of the last agreements of a previous generation without a chapter on
investment that was concluded.52

Significant gains in exports from the EU were seen in machinery and appliances (HS
16), transport equipment (HS 17) and chemical products (HS 06) (2016 Report, p. 4).
Trade in services has also seen significant growth with an 11% growth in EU exports to
Korea and a 4% growth in EU imports from Korea (in 2014 compared to 2013) (2016
Report, p. 12). Overall, the EU-ROK FTA has so far shown ‘positive results’ for both
the parties, but experts opine that the effects may not be permanent and can change.
They also warn that assessing the impact of any FTA is difficult, since now major trade
barriers are non-tariff instead of tariff barriers (Amighini 2016B).

After implementation of the FTA, the EU trade deficit with Korea has turned into a
surplus and South Korea is also one of the EU’s top ten export markets. EU Commis-
sioner for Trade, Cecilia Maelstrom has used the evidence of the agreement with Korea
to justify that EU benefits from free trade.53 A report by Forizs and Nilsson (2016)
working for the EC shows that the growth in EU exports was even greater than
projected, showing major gains for the EU. Keeping in view the need for updating
the FTA in line with the latest FTA’s being signed, the DG Trade has targeted a launch
of negotiations for revision of the EU-Korea FTA by 2020 that will also see the
negotiation of a new investment chapter (DG Trade 2015).

Part IV Charting a new path for European trade ambitions and diplomacy
in Asia

In the next few years, the EU will face a number of hurdles in setting up its Asian trade
and investment agreements networks. The challenges range from dealing with the
emergence of new intra-Asian trading groups such as the Regional Comprehensive
Economic Partnership (RCEP) to the growth of Asian manufacturing giants which
might challenge Europe’s core businesses and companies. Furthermore, the TPP which
has some of the EU’s biggest trading partners on board will surely put increased
pressure on the European leadership to bring about a strong strategy to negate the
impact on the European economy. But Asia has already emerged as one of the bright
spots in the EU trading relations with trade growing at an average of 6% over the last
decade (Cameron 2014). It therefore is an essentiality that the EU builds a strong bridge
with its Asian partners via trade agreements—bilateral, regional as well as multilateral
ones—and uses a multipronged approach for the same. ‘Trade for all’ does not mean—
to negotiate with all partners with one and the same concept. But the different EU
approaches to deal with very different countries might consist of European diplomacy
and humanitarian aid, resetting the trade relations with its Asian partners as well as also

52 A detailed discussion on the developments that led to the new model is available at Titi C (2015)
International Investment Law and the European Union: Towards a New Generation of International Invest-
ment Agreements. EJIL. doi:https://doi.org/10.1093/ejil/chv040
53 For a detailed overview of the EC claims, the press release on the success of the EU-ROK FTA can be
accessed at europa.eu/rapid/press-release_IP-16-2356_en.htm (accessed 29 May 2017).
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taking new steps to conclude free trade and investment agreements with its key trading
partners. The following measures can be a part of the EU toolbox as it tries to cement
its trade relations with Asia over the coming decade.

& Rejuvenating EU ASEAN Relations

At first glance, the EU accounted for more than 13% of ASEAN trade and was also
the largest investor in the region (European Commission 2017a).54 EU-ASEAN trade
has also swelled with total trade standing at close to 208 billion euros with an average
annual growth rate of 5.3% in the period 2012–2016.55 The EU was the largest source
of external FDI into the region with inflows at 23.3 billion euros in 2015 registering a
57% growth compared to the previous year (EEAS 2017a).56

The trade numbers present an impressive but a very superficial picture. None of the
ASEAN countries rank within the top nine trading partners of the EU. From the
ASEAN’s perspective, although the EU is its second largest trading partner, but total
trade with the EU stands at 13.1% of its global exports, which is substantially less
compared to China which has a 22.2% share and is expected to grow with the OBOR
project just starting. This presents a scope for tremendous growth and the EU should
pull out all stops to promote trade relations with this trade bloc which historically had
strong relations with the EU.

Rejuvenating relations with this grouping can be the key to accessing markets of a
number of TPP members. With its ‘noodle bowl’ of FTAs, ASEAN countries can also
be a pit stop for further expansion for the EU companies (Weatherbee 2009). Among
other factors, change in the trade policy of key ASEAN partners such as the USA and
slowing growth in China could help the EU move back into the game and fill in the
gaps arising from slowdown in trade with USA and China, as the rapidly developing
ASEAN countries are keen to expand to new markets.The EU already has FTA
discussions in advanced stages with a number of the Asian members of the TPP
including Vietnam, Singapore, Malaysia and Japan.57

The EU has already taken the right steps by fulfilling a number of ASEAN demands
including the appointment of an Ambassador to ASEAN based at Jakarta starting
September 2015. The EU Ambassador to the region has already expressed hope that
the large number of EU supported projects such as ASEAN Regional Integration
Support from the EU (ARISE), the EU-ASEAN Project on Intellectual Property Rights
(ECAP III) and the ASEAN Air Transport Integration Project (AATIP) can aid in
substantial development benefits for the region.58 The Ambassador also stated that the

54 A detailed overview of EU- ASEAN trade relations can be found at the European Commission’s ASEAN
page: http://ec.europa.eu/trade/policy/countries-and-regions/regions/asean/ (accessed 29 May 2017).
55 The EU-ASEAN trade statistics for year 2016 are available at http://trade.ec.europa.eu/doclib/docs/2006
/september/tradoc_113471.pdf (accessed 29 May 2017).
56 The investement data has been released by the EEAS at https://eeas.europa.eu/headquarters/headquarters-
homepage/21127/eu-asean-historical-high-says-eu-ambassador_en (accessed 29 May 2017).
57 An official update from the European Commission about the Free Trade agreements under negotiation as on
May, 2017 is available for download at http://trade.ec.europa.eu/doclib/docs/2006/december/tradoc_118238.
pdf (accessed 30 May 2017).
58 The statement of the EU Ambassador to ASEAN is available through the EEAS at https://eeas.europa.eu
/headquarters/headquarters-homepage/21127/eu-asean-historical-high-says-eu-ambassador_en (accessed 29
May 2017).
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trade negotiations have been pushed ahead and the new ASEAN FTAs with Vietnam
and Singapore have been described as ‘game changers’ and the ‘most ambitious
agreements ASEAN members ever concluded’.

Lastly, the stalling of the EU-ASEAN FTA talks in the past are ascribed to a variety
of reasons including domestic pressure from European industries and fear of hindrance
to the Doha negotiations (Astuto 2014). Others attribute it to the EU trying to maintain
a delicate balance between its political and economic interests (Meissner 2016) and also
to the then political situation in Myanmar and the issue of internal differences among
the countries in ASEAN (Doan 2012). As these situations have been greatly resolved
now, a suggestion for revisiting an EU-ASEAN FTA has also been put forward (Ji
2015). Encouraging news emerging from the recently concluded 2017 ASEAN-EU
Business Summit at Manila suggests that steps have already been taken to try and
implement the suggestion (Morales 2017).

& Targeted EU assistance for Asia

The goodwill for the EU is not limited to trade relations with the countries in Asia.
The EU has assisted a number of Asian countries with development aid and the total aid
is projected to be around EUR 6.5 billion during the period from 2014 to 2020
(Cameron 2014). This aid was focussed on a variety of topics ranging from energy
security and climate change to promotion of human rights. However, the core focus
area continues to be poverty eradication. Development aid can build goodwill for the
EU in the region which continues to battle with new challenges like the refugee crisis in
Thailand and Myanmar and high levels of poverty in a number of the countries.

& Use the ASEM platform for new initiatives

The Asia-Europe Meeting (ASEM) mechanism has been long underutilised by the
EU and many scholars consider it in the present form as not being beneficial to the EU
and a ‘mere talking shop’ (Cameron 2014). But considering the scale of the meetings
and the fact that leaders from all major Asian and European powers come on one
forum, it can indeed be used as a tool to mould popular opinion and build consensus on
sensitive topics. Although, the question whether ASEM needs a secretariat and whether
it needs to be formed as an international organisation based on a international treaty is
debated and must be questioned, but it can still act as interconnection and networking
forum (Hwee 2013). It has also been suggested that the ASEM forum can also be used
to address areas of common concern such as terrorism and can also be used for building
communication and security networks among the nations (Hwee 2013).

& Conclusion of negotiations for the EU-Japan FTA

The EU-Japan FTA has the potential to be a game changer as it will connect two
large markets and two of the former most influencing three economic superpowers
during the development of international trade law which today together make up a third
of the world GDP. Japan is also the EU’s sixth largest trading partner and also a
strategic partner in Asia (European Commission 2017c). The negotiations with Japan
for the strategic partnership agreement and a comprehensive preferential trade accord
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have been underway since 2013 (European Commission 2016). While the TTIP and the
CETA (Comprehensive Economic and Trade Agreement) took centre stage, the nego-
tiations with Japan have been going on relatively unnoticed (European Parliament
2017). However, the negotiations are no less important as Japan is one of the top
trading partners while Canada ranks (only) 12th on the list. Japan holds immense trade
potential for the EU as it is considered as one of the least penetrated markets in the
OECD. Concerns remain about the fact that core negotiation documents have not been
released for the FTA (Nakanishi 2017).

On a positive note, the EU has recently been taking all the right steps to move
rapidly for a trade agreement with Japan and the eighteenth round of negotiations
recently took place in Tokyo. Significant progress has been made but differences on
core issues such as opening up of the agricultural sector (in Japan) as well as the
automotive sector (in the EU), e-commerce, intellectual property and investment
protection remain. It is however encouraging that both sides have committed to rapid
conclusion of the negotiations (European Commission 2017b).59

& Paving the road for a China-EU FTA

The negotiations for a China-EU BIT have been underway and both China and the
EU consider it as a top priority for their governments. Scholars have however pre-
scribed that an EU-China FTA can be a necessary next step in the future considering the
‘unprecedented FTA proliferation’ and also due to China being left behind from “mega-
FTAs” such as the TPP and TTIP (Chi 2017). Chi (2017) opines that such a step will
not be a one-off incident as China has in the past has generally used the ‘BIT to FTA’
approach to move ahead in trade negotiations. He also feels that unlike the WTO
negotiations which left China behind, it will not like to be sidelined for future global
trade and investment agreements.

Studies have already been conducted evaluating the feasibility of an EU-China FTA
and the Centre for European Policy Studies opines that such an agreement will be
‘worthwhile’ and lead to ‘more than doubling’ of trade flows (CEPS 2016). The China
Institute for Reform and Development also recommended an FTA and stated that ‘With
this choice China and EU will win at the turning point in the 21st century’(CIRD 2016).

Final remarks

The suggestions put forward above can be starting point for the EU in the region as it
needs to move swiftly to build a strong footprint in Asia with ever changing global
trade dynamics. Incidents such as Brexit and conflicts in the South China Sea along
with the rise in protectionism may threaten to derail the European train in Asia.
Nonetheless, in the future years of the ‘Asian century’, the EU cannot and does not
ignore a region which will host the largest economies in the world and European
diplomacy and rapid deal making holds the key to the EU’s success in unlocking the

59 This was known through a Press release after a meeting between Commissioner Malmström and Japan’s
Minister of Foreign Affairs. An online version of the Press release is available at http://trade.ec.europa.
eu/doclib/press/index.cfm?id=1625 (accessed 29 May 2017).
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vast trade potential of the continent. On the contrary, the EU seems to follow individual
roadmaps for every single subregion and country, in some cases taking investment law
as a stepping stone for future trade negotiations (China, maybe Hong Kong60 and
Taiwan), in other cases either negotiating comprehensive economic agreements right
away, or supplementing already existing trade agreements with investment chapters at a
later stage.
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