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Abstract Let X = (X,),ecz be a stationary Markov chain with a stationary

probability distribution @ on the state space of X and the transition operator
Q : Ly(u) — Lp(u). Let f € Ly(u) be a function on the state space of X.
The solvability in L,(u) of the Poisson equation f = g — Qg implies that the
stationary sequence ( f(X,)),ez can be represented in the form

f(Xn) = (g(Xn+l) - (Qg)(Xn)) + (g(Xn) - g(Xn+1)) =1+ En (n € Z)

Here n = (n,)nez is a stationary sequence of square integrable martingale
differences, and ¢ = ({,)nez is an Ly-coboundary that is a difference of two
consecutive elements of a stationary sequence of square integrable random vari-
ables. This representation reduces the Central Limit Theorem (CLT) question for
(f(X,))nez to the well-studied case of martingale differences. However, in many
situations the martingale approximation as a tool in limit theorems works well,
though the above martingale-coboundary representation does not hold. In particular,
if the transition operator Q is normal in L,(1), 1 is a simple eigenvalue of Q, and
the assumptions
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(2) limyoon 2| Y02 Okl =0

hold true for a real-valued function f € L,(u), the Central Limit Theorem for
(f(X,))nez was established via the martingale approximation.

In the present paper we show that under condition (1) (f(X,)),ez admits a
generalized form of the martingale-coboundary representation as the sum of a
square integrable stationary martingale difference and a generalized coboundary.
The latter is a stationary sequence of random variables which are increments of a
stationary sequence of m-functions introduced in the paper. Furthermore, it turns out
that assumption (2) means exactly that the generalized coboundary can be neglected
in the limit. Connection with generalized solutions to the Poisson equation is also
studied.

Keywords Generalized coboundary ¢ Limit theorems ¢ Markov chain ¢ Martin-
gale approximation * Normal transition operator * Poisson equation
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1 Introduction

Let n = (n,)nez be a stationary (in the strict sense) sequence of integrable random
variables. Assume also that n is a sequence of martingale differences that is for
every n

E(’?n |77n—17 Mn—2, - ) =0.

Let, moreover, n be ergodic, real-valued and Enﬁ < ©00. Then, according
to the classical results of Billingsley [1] and Ibragimov [11], the sequence 7
satisfies the Central Limit Theorem (CLT). It is known that under the same
conditions also the Functional Central Limit Theorem (FCLT) and the Law of the
Iterated Logarithm (including its functional form due to Strassen) are valid. Under
appropriate assumptions some of these results extend to not necessarily stationary
sequences or arrays of martingale differences.

A natural idea is to use a certain approximation by martingales (that is the sums of
martingale differences) to establish limit theorems of the above-mentioned type for
the sums of dependent random variables more general than martingale differences.
More precisely, one needs to construct a martingale difference approximation of
the random sequence in question and represent the error of this approximation in a
form which allows us, under the appropriate normalization, to neglect by this error
in the limit. In the stationary setup an approach to this problem was proposed in [7]
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basing on the so-called martingale-coboundary representation. The latter means that
a stationary sequence & = (&,),ez admits the representation

én:nn“"énsnezs (1)

where n = (1,)nez is a stationary sequence of martingale differences, and { =
(¢1)nez is a so-called coboundary which can be written as

é'n = 9}1 - 9}1—17” € Za (2)

with a certain stationary sequence 6 = (6,),ez. One says in this case that ¢
is a coboundary of 9; we speak of a B-coboundary if each of 6, in the above
representation belongs to a certain Banach space B of random variables. It is
assumed that the random sequences &, 1, 0 in this representation are defined on a
common probability space so that they are jointly stationary. A convenient way to
formulate this type of interrelation between random sequences (which does not lead
to any loss of generality) is to assume that a probability preserving invertible map
T acts on the basic probability space so that

i =8 oT, nuy1=n,0T, 0,41 =0,0T (n € Z).

As to the asymptotic distributions of the sums

n—1
Y &n=1, (3)
k=0

normalized by dividing by positive reals tending to 0o, it is clear that one can neglect
by the contribution of the sequence ¢ into these sums and extend to £ = n + ¢
certain limit theorems originally known to hold for the martingale difference 7. To
deduce the martingale-coboundary representation for a stationary sequence &, some
conditions need to be imposed on . These conditions are usually stated in terms
of a compatible filtration (F,),ez (that is a family of sub-o-fields satisfying --- C
Fol € Fy € Fuyr € - and T7LF, = F,41) on the basic probability space.
Specifying such a filtration is a standard prerequisite to develop the martingale
approximation for stationary sequences. Given such a filtration (F;),ez, we need
to distinguish between a general non-adapted sequence and an adapted sequence
& = (&,) where §, is F,-measurable for every n € Z. The latter case can be treated
easier and is equivalent to the study of functions of a stationary Markov chain with
a general measurable state space. Though only very special Markov chains emerge
in this context, and, on the other hand, both adapted and non-adapted cases can
be studied, basing on the martingale-coboundary representation and without any
reference to markovianity [7], it is the whole class of general Markov chains where
the application of the martingal-coboundary decomposition can be done in a very
natural, simple and elegant way in terms of a condition related to the so-called
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Poisson equation. More specifically, let X = (X,)nez, p and Q : Lo(u) — La(p)
be, respectively, a stationary Markov chain, its stationary probability distribution
and its transition operator. Let f € L,(u) be a function on the state space of X.
Then the solvability in g € L, of the Poisson equation

f=g-0¢ “4)

implies the applicability of the above mentioned martingale-coboundary representa-
tion to the stationary sequence ( f(X},))qez (see Abstract for an explanation; notice
that the converse is also true). Moreover, in this case 7 turns out to be an L,-
coboundary (that is a coboundary of a square integrable sequence ). In the context
of limit theorems this was independently observed in [13] (for the particular case of
Harris recurrent chains) and in [8] (for the general ergodic case).

Now we will explain the topic of the present paper. It was recognized during
the last three decades that the martingale approximation as a tool in limit theorems
is still effective in an area where the martingale-coboundary representation with
an Lj,-coboundary not always holds. This means that, under some assumptions,
¢ in representation (1) needs not be an L,-coboundary to make a contribution to
(3) which is, having being divided by +/n, negligible in the limit. The first CLT
result of such kind was obtained for stationary Markov chains with normal transition
operators [2,9] (recall that a bounded operator in a Hilbert space is said to be normal
if it commutes with its adjoint). More specifically, let the chain (X)), ez introduced
above have a normal transition operator Q in L,(u) (we call such a chain normal,
too). Assuming that 1 is a simple eigenvalue of Q and, for an f € L,(u), the
equation

f=a-0)"?g (5)

(called the fractional Poisson equation of order 1/2 [3]) has a solution g € L,
the CLT holds for ( f(X},)). Independently, under the same condition the CLT and
the FCLT for stationary Markov chains with selfadjoint transition operators were
established in [12]. Moreover, in the normal case the most general known condition
for the CLT to hold was proposed in [10]. This compound condition consists of two
assumptions which appear in Theorem 4.1 of the present paper as (1) and (2).
Later the CLT [14] and the FCLT [15] (see also [16] for an alternative proof)
were established for stationary Markov chains with not necessarily normal transition
operators under a ceratin hypothesis we call the Maxwell-Woodroofe condition. This
condition (which we just mention without further discussion in the present paper) is
stronger than the requirement that (5) is solvable in L,, but is less restrictive than the
assumption of the L;-solvability of (4). These results were achieved by means of the
martingale approximation based on relation (1). Obtaining bounds for the sequences
& and ¢ in (1) is somewhat tricky, especially in proofs of the FCLT. This impressive
development, however, left open certain important questions, some part of which
will be touched in the present paper under the assumption of normality. In our
opinion, the key problem here is finding a suitable extension to a more general setup
of the known relation between the Poisson equation and the martingale-coboundary
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representation. This could clarify the structure of the sequence { and should be
helpful, in particular, when one needs to show that this sequence is negligible. One
may expect that the fractional Poisson equation (5) plays an important role in this
problem. However, some known facts show that the relation between the solvability
of (5) and the applicability of limit theorems is not so simple. For example, even for
selfadjoint transition operators a natural fractional modification of the martingale-
coboundary representation in general does not hold under the assumption that (5) is
solvable in L, (see [4] for a counterexample). Further, as we mentioned above, for a
function f of a normal Markov chain to satisfy the CLT, a weaker condition than the
L,-solvability of (5) is known (see [10] and the present paper). Moreover, without
the assumption of normality the solvability of (5) in L, does no longer imply that
the variances of sums (3) grow linearly in n [19].

These and other facts stimulate attempts to find a more precise substitute for
the Poisson condition in the context of the CLT and other limit theorems. In
this paper we analyze further the compound condition used in [10] to deduce the
CLT for normal Markov chains. To make shorter the discussion of our approach,
we only deal in this Introduction with those functions on the state space which
are completely nondeterministic. It is this class of functions to which the study of
the general case will be reduced at the cost of a certain additional assumption. We
generalize the known relation between the Poisson equation (of degree one) and
the martingale-coboundary representation. This is achieved by extending the class
of admissible solutions of the Poisson equation along with extending the class
of possible ingredients of the martingale-coboundary representation. Notice that
commonly in the first case we deal with functions defined on the state space of a
Markov chain, while in the second one we deal with functions on its path space
which forms our basic probability space. Correspondingly, we are led to two kinds
of extensions of the related L,-spaces. We call their elements ¢-functions and
m-functions, respectively (in general, they are not functions at all). We use the
martingale decomposition with respect to a given filtration to construct the space
of m-functions as an extension of the L,-space on the basic probability space.
To construct the space of ¢-functions we use a system of operators which can be
very loosely described as compressions of the system of conditional expectations
defined by the filtration mentioned above. In fact, the definition of this system
of operators involves, along with the powers of Q and Q%*, the so-called defect
operators. This way we arrive at expressions which are well-known in the theory of
non-selfadjoint operators, in particular, in connection with dilations, characteristic
functions and functional models. In the context of limit theorems, we finally obtain
two conditions parallel to (1) and (2) in the abstract. The first of them requires, for
an L,-function on the state space, the solvability of the Poisson equation (of degree
one) in ¢-functions (under the assumption of normality of Q this is exactly (1)). This
condition guarantees (and is equivalent to) the generalized martingale-coboundary
representation involving m-function. The conditions for the applicability of the CLT
to a function f can be expressed in terms of the ¢-function solving the Poisson
equation with f in the right hand side. Finally we obtain conditions for the CLT to
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apply to a function f formulated entirely in terms of this function and the transition
operator Q, without any reference to the path space of the Markov chain.

The main conclusion which can be done from the present paper is that in the nor-
mal case the (generalized) coboundary can be completely and explicitly restored in
a very simple way from the martingale difference part of the martingale-coboundary
representation. This martingale difference part (rather than the coboundary) seems
to be the most natural functional parameter in the situation of the present paper.

A natural framework for some part of our considerations is given by the
classical dilation theory of (not necessarily normal) contractions in Hilbert spaces
[17, 18]. However, there are some probabilistic aspects which can not be treated
in the framework of a purely Hilbert space theory (martingale difference nature
of wandering subspaces, limit theorems). As to our approach to constructing
extensions of Hilbert spaces in terms of filtrations, it can have some parallels
in the analytic function theory in the unit disk. Clarifying these connections and
considering the general non-normal case or other limit theorems require additional
study and will not be discussed here.

The author thanks Dr. Holger Kosters and the anonymous referee for careful
reading the first version of this paper and their suggestions which improved the

paper.

2 Contractions, Transition Operators and Markov Chains

2.1 Some Notation

Let (S, M) and Q : S x M — [0, 1] be a measurable space and a transition
probability (= Markov kernel) on it. Assume that for Q there exists a stationary
probability x on (S, M) so that [¢ O(s, A)u(ds) = u(A), A € M. By the same
symbol Q we will denote the transition (or Markov) operator defined on bounded
measurable functions f by the relation (Q f)(-) = [5 f(s)Q(-.ds). Forevery p €
[1, 00] the same formula defines in L ,(u) an operator Q of norm 1 preserving
positivity and acting identically on constants.

For every n € Z denote by S, a copy of S, and set @ = [,z Sy- Assume
that X = (X, )nez is a stationary homogeneous Markov chain which has u as the
one-dimensional distribution and Q as the transition operator. The latter means that

E(f (X)) Xn—1, Xn—2....) = (Qf)(Xn-1)

for every n € Z and every bounded measurable f. We assume that the chain
X is defined on a probability space (2, F,P) such a way that, for every n €
Z, X,(w) = s,, the n-th entry of ® = (...,s5_1,50,51,...), and also F =
o(X,,n € Z), the o-field generated by all X,,,n € Z. We denote by T the
P-preserving bi-measurable invertible self-map of 2 uniquely determined by the
relations X,(T()) = X,+1(-),n € Z. Starting with (S, M), Q and u, we can
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always construct such a chain and related objects whenever (S, M) is a standard
Borel space. It is known that the transformation 7" of (2, F, P) is ergodic (that is
there isno A € F with T~'4 = A and P(4)(1 — P(A4)) # 0) if and only if 1 is a
simple eigenvalue of the transition operator Q.

For sub-o-fields M’ € M and F’ C F the standard notations L ,(S, M’, ) and
L,(2,F,P) will be abbreviated to L,(M’, u) and L,(F',P), or even to L, (1)
or L,(P)if M"=Mor F' = F.

The Markov chain X generates on the probability space (€2, F, P) an increasing
filtration (F}),ez and a decreasing filtration (F"),ez where F, = o(Xy,k < n)
and 7" = o(Xi,k > n), n € Z. These filtrations are compatible with 7 in
the sense that 77'F, = Fuy1 2 Fpand T7'F" = F**H € F' forn € Z.
The increasing filtration (F,),ez can be completed to obtain (F,)—co<n<oco DY
setting F_oo = [ \,ez Fn a0d Foo = \/, ez Fu. Analogously, (F")—co<n<oo 18 @
completion of (F"), ez defined by setting F~>° = \/, ., F" and F® = (), F".
The above filtrations give rise to the families (E;)—co<n<oo and (E")—co<n<co Of
conditional expectations. Let U and / be a unitary operator defined by Uf = foT,
S € Ly(n), and the identity operator, respectively. We denote by |- |, and || - || , the
L ,(w)-norm and the L ,(P)-norm, respectively. The symbols (:,-) and || - || denote
the inner product in every Hilbert space and the norm in abstract Hilbert spaces.

Recall that a contraction is an operator in a Hilbert space whose norm is less than
or equal to one. The transition operator Q in the situation described above defines

a contraction in L,(u). Since the measurable map Xy : £ — S transforms the

measure [P to the measure u, the mapping Lo(u) > f +— f & foXye Ly(P)

is an isometric embedding of L, (i) to L,(IP). We have to emphasize that in many
respects we just reproduce (or go in parallel to) well-known points from the dilation
theory of contractions in Hilbert spaces [17, 18].

2.2 Normal Contractions

A bounded operator Q in a Hilbert space H satisfying the relation Q Q* = Q*Q is
said to be normal. We are mostly interested in normal contractions. If Q is a normal
contraction in i and f € H, there exists such a unique measure p s on the closed
unit disk D C C that

(0" f.0"f) = /D 2 %"0,(d2)

for every m,n > 0. In particular, if p is a stationary probability measure for a
transition probability Q, the transition operator Q : L,(t) — L»(u) has the norm
1, hence is a contraction. If, moreover, Q is normal, the above formula applies to
Q and every f € Ly(u). The spectral theory of normal operators allows us to
investigate the Poisson equation (4) for a normal Q in terms of ps. In particular, (4)
is solvable in L, () foran f € L,(w) if and only if
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1
/D =P pr(dz) < oo. (6)

Clearly, the latter condition implies that f is orthogonal to all fixed points of Q.

2.3 Unitary Part of a Transition Operator and Its Deterministic
o-Field

Let QO be a contraction in a Hilbert space H. It is known [17, 18] that the subspace
H, € H defined by the relation

Hy={feH: - =|02f|=|0"fI=Ifl=10fI=10°fI=...} (D

reduces the operator Q so that H = H, & H,,,, where H, and H,,, are completely
Q-invariant (that is both Q- and Q*-invariant), Q|p, is a unitary operator, and
H, is the greatest subspace with such properties. The operators O, = Q|p, and
Ocnu = Qlu,,, are called the unitary part and the completely non-unitary part of
0, respectively. In this notation we have

Q = Qu @ anu-

In the case of a normal contraction Q this decomposition can be immediately
deduced by means of the projection-valued spectral measure Py of the operator Q.
We say that a projection-valued measure is concentrated on a Borel set A € C if it
vanishes on every Borel set disjoint with A; the restriction of such a measure P to a
Borel set A is another such a (uniquely defined) measure which is concentrated on A
and agrees with P on every Borel subset of 4; we denote this measure by P4. Using
this terminology and notation, Py is concentrated on the closed unit disk D so that
Py = PQD.LetK ={lzl e C:z=1}and Dy = {z € C: |z] < 1} be the unit
circle and the open unit disk. Then H, = Po(K)H and H.,, = Po(Do)H. Let
Pg and PQD ° be the restrictions of Py to K and to Dy, respectively. Then we have
Py = Pg + PQD". By abuse of notation, we also have Pg = Py, and PQD" = Po,..
(here Py, and Py, are considered, due to the canonical inclusions of H, and H,,,
in H, as measures with values in orthoprojections of H rather than of H, or H.,,).

For a normal contraction there exist simple criteria for the relations f € H, and

f € Hepy.
Proposition 2.1. Let Q : H — H be a normal contraction, H = H, & H,y, the

orthogonal decomposition defined above, || - || the normin H and f € H.
Then f € H, if and only if at least one of the relations lim, . || Q" f1| = || f|I,
lim,—00 |[|Q*" f1| = || f1| holds. In fact, in this case equalities in (7) take place.

Further, f € H.py if and only if at least one of the relations lim, . || Q" f|| =
0, lim,— 00 ||Q*" f|| = 0 holds. If so, both of these relations hold simultaneously.
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Proof. Let f = f,+ fenu, wWhere f, € Hy, fenu € Henu, and let p s be the spectral
measure of f. Then we have

10" full> = 110 full? = / 2> ps(d2) = pr(K) = || ful %,
K

IIQ”ﬁ:WIIZZIIQ*"ﬁ:nuHZ:/ o) | 0.

Dy

and

Q" FIPF =110 FIP = 10" ful P + 11Q" fenul > 4 IIfull*-
n—>o00
These relations, along with the relation || £||> = || ful|> + || fenul|?, imply the
assertions of the proposition. O

Let now H = Ly(u) and Q be a transition operator with the stationary
probability w. Then, according to S. Foguel’s theorem [5, 6], the subspace H,
is of the form L,;(My.s, ), where My, is a sub-o-field of M which we will
call deterministic. (Caution: sometimes this term is used for the o-fields related
to the one-sided analogues of the condition (7)). Moreover, Q |,y ) defines
a p-preserving automorphism of M., and Mg, is the largest sub-o-field of
M with this property. In the Markov chain context we will use denotations H .,
and H,4, (from deterministic and nondeterministic) instead of H, and H.,,,
respectively. The orthogonal projection Pge; to Hyey = Ly(Myer, ) coincides
with the corresponding conditional expectation EMder @ Ly(u) — Ly(Mger, J1);
the range of the complementary projection P4, = [ —EMaer is H 4. In the normal
case the projection Pge; : Lo(it) — La(Mge, i) is exactly the spectral projection
Py (K) of the operator Q while the complementary projection P,q.; agrees with
Po(Dy).

Remark 2.2. Foran f € L,(u) the orthogonal decomposition

f = fdet + fndet

with  fyer = Pyer f and  frger = Puaerf leads to the decomposition of the
stationary random sequence (f(X,))n,ez into the sum of the sequences
(faet (Xn))nez and (frager(X))nez, the second of them having zero conditional
expectation given the first one. Without additional assumptions the sequence
(faet(Xy))nez may be an arbitrary stationary sequence of square-integrable
variables whose influence to the behavior of (f(X,)),ez is out of our control.
The sequence ( fuger(Xn))nez, unlike ( fyer (X3))nez, admits some further analysis.
Under the assumption of normality of O some problems (such as the Central Limit
Theorem) concerning ( f(X},)),ez can be treated in terms of the spectral measures
of the functions f, fye; and fuq4er. Notice that pr = py,., + P fu» Where ps,, and
P f.u are concentrated on K and Dy, respectively.
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2.4 Defect Operators and Defect Spaces of a Contraction

We present here the definition and some properties of the defect operators and the
defect spaces of a contraction Q : H — H (see [17] and [18] for proofs and more
details). The operators

Do =(I-0%0)2, Do = (I — Q0%

are called the defect operators of Q. These operators are self-adjoint non-negative
(in the spectral sense) contractions, satisfying

QD = Dp+Q, DpQ* = 0*Do-.

The spaces
Do = DgoH, Do = DoxH

are called defect spaces of Q. It follows from the above relations that
QDQ - DQ*, Q*DQ* - DQ.

In the case of a normal contraction Q the corresponding defect operators agree,
and so are the defect subspaces. In this case the defect subspace is invariant with
respect to both Q and Q*, and the restriction Dg|4,,, of the defect operator to the
completely non-unitary subspace is injective. Indeed, if f € H.y, and Do f = 0
the spectral measure p is concentrated on D by the first of these two relations,
while by the second relation (Qf. Of) = (/. f); the latter means that p is
concentrated on K, implying py = 0. Furthermore, it is easy to see from the
consideration of spectral measures that Dy = H.,, if Q is a normal contraction.

Remark 2.3. When Q is a transition operator, its defect subspaces are in a natural
unitary correspondence with the spaces of the forward and the backward martingale
differences of the Markov chain X (see the next section of the paper; compare with
[18], Sect.3.2). O

3 Quasi-functions

3.1 Quasi-functions: m-Functions and t-Functions

Looking for a generalization of the martingale-coboundary representation and the
Poisson equation, we need some more general objects than the L,(P)-functions
of the form f(Xy) in the first case and L;(u)-functions in the second one. The
first problem is solved in terms of the filtration (F,),ez determined by the Markov
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chain, while the second one is treated in terms of the transition operator and some
other auxiliary operators acting on L;(u)-functions. In both cases we obtain a
decomposition of an L,-function into a series. Removing the requirement that the
decomposition belongs to an L,-function, we arrive at a class of objects which
are given by their decompositions but, in general, are no longer functions. These
objects called quasi-functions will be considered as elements of certain Banach
spaces. These Banach spaces contain conventional L,-spaces as dense subspaces
such a way that every quasi-function can be represented in a canonical way as a limit
of L,-functions. Moreover, every operator we are interested in admits a canonical
extension from L, to the appropriate Banach space. We will consider quasi-
functions of two kinds. Quasi-functions of the first kind generalize conventional
functions defined on the path space of the Markov chain under consideration
and will be called m-functions; quasi-functions of the second kind, generalizing
conventional functions defined on the state space of the Markov chain, will be called
t-functions. It turns out that some conventional functions on the path space can have
a martingale-coboundary representation in terms of m-functions; some of them are
conventional L,-functions, but some other are not. Also the Poisson equation for
an L,-function on the state space with no L;-solution may be sometimes solved in
t-functions.

As an introductory step, we start with considering the decompositions of
functions from L,-spaces.

3.2 Functions and m-Functions

For every g € L,(u) we have the following martingale decomposition
o0
g=Y (B, —E_, g +E wf ®)
n=0

converging in the norm of L,(IP). Rewriting the summands of (8) in terms of the
operators Q, U and the embedding g + g, we have

(E—n - IE—n—l)g
— U_n]E()Ung _ U—n—l]EOUn-‘rl 5 — U—nEOEn Ung, _ U_n_lEoEn+lUn+lg
Uy é\/ng _ U—n—l Qn-‘rlg
€)

and, with the limits in the norm of L, (P),
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E_ood
= lim E_,& = lim U "EU"§ = lim U "EE'U"§
n—>oo n—>00 n—>oo
— — (10
1 —-nAn, . 1; —n yn
= Jim U9 = Jim U~ Q'

= gdet-

Deriving (9) and (10), we used the fact that g is X,-measurable, along with some
standard properties of Markov chains. In (10) we also used the decomposition g =
Zdet + Znder, the relation Q" gge: e 0 and the identity U ™! Q?de, = Zge; Which
can be explained as follows. Since the map g — g isometrically embeds L,(u)
to L,(IP), the subspace Hy.; & Lo(u) is also embedded to L,(P). Furthermore, it
can be easily verified that Hy,, is a completely invariant subspace of the unitary U,
and that U|y,,, = Q|u,,,- Another way to express this is the relation U ™! 08w =
Zder used in (10). Moreover, this relation allows us to substitute & by &4 in the
right-hand side of (9). With (10) and properly modified (9), the identity (8) can be
rewritten as

o —e—
= (U™"0"guter — U™ 0" guter) + Zuaer- (11)
n=0
Assuming now g € H,4., we have the following martingale decomposition:
0 —_— —
§g=) UTQg-UTQ" . (12)
n=0

Analyzing the right-hand side of (12), observe that all terms in this series are of
the form U " (7, —U ™' Qr,), 1y € Huges (n € 7). Terms of such form are mutually
orthogonal for differentn € Z. Set

Ly, ={U"GF—U=07):1 € Hu} (n €7)

and denote by M the closed subspace of L, (IP) generated by all L,,,n € Z. In view
of the mutual orthogonality of L, we have

M = @nGZLn (13)

(we use @ both as a symbol of an exterior operation and also for the closed span of
some orthogonal subspaces of a certain Hilbert space). The space M is a completely
invariant subspace of the operator U. The operator U | is unitarily equivalent to the
two-sided shift operator, and every L, is a wandering subspace for U |js. From now
on we will write U instead of U |y,. Denoting by \/ the linear span of some set of
liner subspaces, we also have
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M =\/ U"Hyger. (14)

nez

Indeed, the left-hand side is contained in the right-hand one because of the
obvious relation L, € U"H,ues \/ U""'Huyer (n € Z); the opposite inclusion is
a consequence of (12) and the complete invariance of M with respect to U. We will
also need the U ~!-invariant spaces

M, = &<uLi (= \/ Uande,),n cZ.

k<n

Since B _
[lh— U Qh||> = ((I — 0*Q)h. h),

setting for every h € H,;
I(h—U""Qh) = (I — Q*Q)?h

defines a unitary map / : Lo — Dg. As was observed in Sect. 2.4, for a normal
transition operator Q we have Dg = H,4, and therefore | maps Lo to Hyge.
Then the space M) is unitarily equivalent to the space of one-sided sequences of the
elements of H,4,, via the correspondence

My U"py < (... 1(p-1).1(p0)) € Huter ® 1a(Z), (15)

n<0

where (pn)a<o is a sequence of elements of Lo with ) _, [|pall3 < oo and
Hy4ee ® [(Z-) denotes the Hilbert space tensor product of Hilbert spaces. The
elements of H, 4, ® l,(Z_) are sequences (...,da—1,a9) with a, € Hg (n < 0)
and > _, |a,,|% < oo. By this unitary equivalence the one-sided shift o :
(...,a—1,a9) — (...,a—1,a9,0) in the space H,y; ® [o(Z_) corresponds to the
isometric operator U -1 | m,» While the co-isometric inverse shift 6*: (..., a—;, ap) —
(...,a—a,a—;) corresponds to (U ~!|,)*. Furthermore, since Q acts on the space
H,4.;, we can define its coordinatewise action on H, 4, ® l,(Z_) by

0(...,a-1,a0) = (..., Qa—1, Qao).

We set Q = 17101 : Ly — Lo, and extend it (with the same notation
and in agreement with (15)) to Q : My — M, by setting Q(ano U'p, =
ano u" Qpn-

We are in position now to give a description of those elements of M, which are
martingale decompositions (12) of certain g with g € H, 4.

Proposition 3.1. The following conditions on the series ), _,U"p, € My are
equivalent:
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(1) the series Zn50 U" p, represents a decomposition (12) of certain g with g €
Hnder; R R

(2) there exists such p € Ly that ano 110" pll5 < oo and p—, = Q" p for every
n>0;

(3) there exists such r € H,e that ano |Q"r|5 < oo and for every n > 0

[(p-n) = Q"r.

P:roof. Conditions (2) and (3) are equivalent because / is a unitary operator and
Q = 17'Ql. Let us show that (1) implies (3). According to (12), for the martingale

decomposition of an g with g € H,4,; we have forn > 0 p_, = Q_V"g—U_lm,
sothat/(p—,) = Q"(I—Q*Q)%g = Q"r,wherer = (I—Q*Q)%g. This follows
that 37,4 10"r[3 = 3,50((Q*0)'(I — 0*Q)g.8) = (g.8) < oo. Conversely,

assuming (3), let h € H,, is such that ano |Q”r|§ < oo. This is equivalent to

| =eda <.

which follows that there exists such g € H,g,, that r = (I — Q*Q)%g. Then in
the martingale decomposition § = 3 _, U" p;, we have forn <0 p, = 07"g —

U_I/Q—_"\*'_lg orl(p)) =07 — Q*Q)%g = Q~"r = I(py), and we conclude
Pp = Pn- o

Let co(Z-) be the space of all complex sequences indexed by the elements of Z_
and tending to zero, co(Z-) being supplied with the sup-norm. Then the injective
tensor product H,,4.; ®. co(Z-) is the space of all sequencesa = (...,a—_;,ap) with
ay € Hyge forn <0, |ay|2 n:)_(go and with the norm of @ = (..., a—_;, ap) defined

as sup, g |@,|2. The space H,q; @ I>(Z-), represented as a space of sequences of
elements of H,g, can be in a natural way continuously and injectively mapped
into Hyge ®¢ co(Z-). Notice that the shift operators 0, and o,; can be extended to
Hjo; ®c co(Z—). Observe that 6*"a — 0 forevery a € H,ge ®c co(Z—). We can

n—od
transfer this extension, via correspondence (15), to a space containing M. Elements

of M, are sums Znso U"p,, where p, € Lo,n <0, and ano ||p,,||% < 00. Then

the extended space denoted by M and consisting of the formal sums ), <oU"Pn

where p, € Lo,n < 0, ||pu|l2 — 0; the norm of >, _,U" p, is defined as
n——o00 =

sup, <o || Pn|l2- The operators U ™|y, and (U '|3,)* admit obvious extensions to
M which we denote U™ mer and (U~"[yen)*. Analogously, every space M,
(n € Z) can be extended to the space M. If we write the elements of M as
> i<, Uk pr with py € Lo(k < n), we obtain a growing sequence of subspaces of
the space

Mt = ZU DPn ' DPn ELo(n EZ) ||pn||2 n_) O}

nez
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The space M “" is an extension of M, and we will hold the notations U and U~
for natural extensions of these operators from M to M.

Definition 3.2. Elements of the Banach space M “" are called m-functions.

Remark 3.3. There are also other operators which can be naturally extended from
M to M. For example, so are the projections E, : Y, o, U¥ py > k<n U py,
nez. O

3.3 Functions and t-Functions

The space of ¢-functions which we are going to define extends the space Hz.; <
L, (). Functions from H,4,, admit some decomposition; z-functions will be defined
in terms of a similar decomposition. The next problem to solve will be how to embed
the space of 7-functions to the space of m-functions generalizing the embedding
g +— g o X of the space H,4 to L,(IP). This also will be done in terms of the
corresponding decompositions.

Taking in (11) the conditional expectation relative to X, (which is, in particular,
the left inverse for the embedding g — g o Xj), we obtain

g = Z(Q*n Qn _ Q*(n+1)Qn+1)gndet + Sdet- (16)

n=0

Now we again assume that g € H,4,,. Then we have

g= Z(Q*nQn _ Q*(n+l)Qn+l)g (17)
n=0
or oo
g=>Y 0%(-0%0)0"s. (18)
n=0

where the series’ converge in the norm | - .
Since Q is normal, we have

(8.8) =) (0™ - 0*0)0"g.8)
n=0

(19)
=3 (0"(I - 0*0)?g.0"(I — 0*0)?g).
n=0

Then, we have an isometric correspondence
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Huw3g < (...,00 —0*0)7¢,(I — 0*0)?g) € Huu ® h(Z_)  (20)

(the set Z_ rather than Z was chosen here for the future denotational convenience).
According to Proposition 3.1, another description of the image of H,4.; in Hyger ®
[>(Z-) by the above correspondence is as follows:

{(...,Qr,r):r EHndethlQan% < OO}

n>0

We will identify this image with H,,,. The extension Hjjé[ D H,ue is then
defined by
Hye ={(....0r.1) 11 € Hyger}

ndet

(we consider H/ as a subspace of Hger ®c co(Z-)).

Definition 3.4. Elements of the Banach spaces H are called t-functions.

It is clear from this definition that every 7-function is a sequence of functions
from H,4, with some additional properties; in case the corresponding series
converges in Ly(u) its sum gives an H,4-representative of the corresponding
t-function; otherwise a t-function is a proper generalized function; anyway, a
t-function is a limit (in the sense of H,g.; ®¢ co(Z-)) of functions from H,g,;.

Let us turn now to the embedding of #-functions to m-functions. Reformulating
the mapping f +— f = f o Xy, f € Hyger, in terms of decompositions, we obtain

Hun3g< (...(1 —0*0)1¢g, 01 —0*Q)ig,(I — 0*0)*g)

> S U0 - 0% 0)Pg) = § € M. @b
n<0
This embedding can be described differently as
(s Or ) > (... O r) = > oun( (22)

n<0

which makes sense both for H,ser — Hpuger © Mo and for HY — Hrfji‘; c M.

Proposition 3.5. Let Q : Ly(u) — Lo() be a normal transition operator for a
stationary Markov chain X and f € Hy,qe have the spectral measure p r. Then the
following conditions on the function f are equivalent:

(1) f =g— Qgwithsome g € H®! ;

ndet’

(2) f = h + g —Ug with someg € H®' and h € M, such that Egh = 0;

ndet

(3) r (I —0)7'(I = Q*0): f € Hyaer’
(4) crf = |r|2 I Ill_‘jz,ofdz< 0.
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Moreover, deducing (2) from (1) or (3) we can always seth = Ug — /Q\:g;; also,

we have ||h]3 = |r|3 = a}%.

Proof. Let (1) holds true. Then & = 3~ _, U"I~'(Q~"r) for some r € Hyger, and

~ —_— —_—

[=8-0g=Ug-0¢+g-Ug=h+g-Ug (23)

where
h=Ug—0g=>Y Ut (0™r)=Y U= (™" 'r)=U"I"'(r) € L1.
= "= (24)

and (2) follows. To establish (2) — (1), apply Ey to the relation (2), obtaining
f = g — EgUg; then check EgUg = @E by means of the represention &g =
Y u<o UMTH(O7"r) with some r € Hyger.

Let us show now that (1) and (3) are equivalent. The relation (1) holds if and only
if forsome 7 € Hy4 andeveryn >0 Q" Q1 — Q*Q)%f = Q"(I —Q)r. But this
is equivalentto Q(I — 0*Q): f = (I — Q)rortor = (I — Q)"'(I — 0*Q)% f
which is equivalent to (3). Since f € H, 4. and H,,, is invariant with respect to Q,
such r € H,g,, exists if and only if (4) holds. The last assertions follow from (23)
and (24). ]

Remark 3.6 (Unicity and reality). It is easy to see that the equation f = g — Qg
may have at most one solution g € H¢J! .

Functions we consider are in general complex-valued; so functions and quasi-
functions constitute Banach spaces over C. The involutive conjugation in these
spaces is well-defined, its fixed points are said to be real. The operators Q, Q*, their
spectral projections and conditional expectations E, (n € 7Z) preserve the reality
of functions and quasi-functions. In view of this, for example, in the orthogonal
decomposition f = fye; + fuder the summands fy., and fq,; are real-valued
provided that so is f. These facts and the unicity imply that the solution of the
Poisson equation with a real right-hand side must be real; also for a real function
the ingredients of the martingale-coboundary representation must be real. Notice
that for the spectral measure ps of a real-valued function f with respect to the
operator Q the real axis is the symmetry axis. O

4 The CLT

In addition to assumptions of Sect.2 (including the normality of the transition
operator) we assume that 1 is a simple eigenvalue of the operator Q. It is known [10]
that this implies (and is equivalent to) the ergodicity of the shift transformation 7T'.
We give now an alternative proof of a version of the Central Limit Theorem for
a stationary normal Markov chain (Thm. 7.1 in [10]). Let N(m, o) be the normal
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law with the mean value m and the variance o2, degenerate if 02 = 0. As above, D
denotes the closed unit disk in C.

Theorem 4.1. Let (X,),ez be a stationary homogeneous Markov chain which has
a probability measure [ as the one-dimensional distribution and a normal operator
Q : Ly(u) — Lo(u) as the transition operator. Assume that the eigenvalue 1 of
Q is simple. Let a real-valued function f € L»(u) with the spectral measure p s
satisfy the conditions

(1) Uf = fD |1_Z\2lofdZ < 00,

(2) lim,;eon™ :

Then the random variables (n_% ZZ;B f (Xk))nzl converge in distribution to
the normal law N (O, 012,). Moreover,

Tim n” HZ f(Xk)H (25)

Proof. Let us first reduce the proof to the case f € H,;. Since the decomposition
Lo(nw) = Hyer ® Hyuger reduces the operator Q, the assumption (2) implies for

f = fdet + fnder (fdet € Hdeta fnderE Hndet) that

n—1
. _1 k _
Jim 172} 0" fuer| =0 (26)
k=0
and
1im 7 zZQ Juder| | = 0. 27)

Since Q|p,,, is a unitary operator which agrees, after embedding Hz to L,(P),
with U, for every n > 1 we have

n—1
>0 fau, =
k=0

which follows

. _1
lim n™2
n—>oo

5 i (x|, =o. 8)
k=0

It is therefore clear that the random variables (n_% ZZ;B faet(Xi),n > 1)
converges to 0 both in probability and in the norm || - ||,. By this reason we will
assume f € H,g,, in the rest of the proof.
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In view of the assumption (1) and Proposition 3.5, f admits the representation
f = g— Qg with some g € H® | and we have

ndet’
n—1 n—l1
Y S0 =) UNUg-0g) +8-U"g.
k=0 k=0

Here (UX(Ug — FQE));(Z() is a stationary ergodic sequence of martingal differ-
ences whose variance is, by Proposition 3.5, 0%. Then, in view of the Billingsley-
Ibragimov theorem, we only need to show that

ng-U"gll; — o (29)
n—>o00
We have with an r € H,4, from (3) in Proposition 3.5

2
nIg - UnglR = [ Ukt e - Y vt o |
k=<0 k=<0

:n—lH 3 Un—kl—l(ri)Hi_I_n—lHZUkl—l(Q—kr)_ZUkl—l(Qn—kr)Hz
k=<0 k=0

0<k<n—1

n—1
= 10N 4 [ Uk @R - Y vk |
k=0 k=0

k=<0

n—1 n—1 n—1
2
=n' Y10 R 40T g = 0 g =t Y (04 R+ YD 0 |

k=0 k=0 k=0 (30)

The summands of the last sum tend to zero: the first one because so does |Q"r|,
and the second one by assumption (2) of the theorem. This completes the proof. 0O
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