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CHAPTER 1

Introduction

Abstract I believe that the world entered around the mid-1990s a tran-
sitional period that is taking us from the industrial age to the “knowledge
age”. Transitional periods are characterized by chaos and loss of direc-
tion that cause the major pillars of society to crumble, and most theories
to lose their validity and become in need of restructuring. Meanwhile,
the laws and regulations lose their capacity to deal with the emerging
situation, causing a “trust deficit” to be created. This causes injustice to
spread and the wealth and income gaps to widen. The book articulates
proposals to restructure the system while emphasizing social justice and
sustainability.

Keyword Sustainability - Trust deficit - Social justice - Knowledge

Our world of today can be described as a world in a continuous state of
transition, where everything changes in front of our eyes, while we stand
looking rather helpless, unable to control, change, or influence its direc-
tion. On the other hand, none of the old roadmaps, theories, or strategies
is able to explain the nature of change or its destination, assuming that
it has a destination. In fact, the pace of change seems to accelerate with
every day passes and become multidimensional. In the meantime, racism,
extremism, and discrimination, which had been on the decline for more
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than half a century, have raised their ugly faces to take the initiative in
the most politically, socially, and economically developed Western states,
signaling that the human race is in deep trouble. In addition, ideological
polarization in many major states, especially in America, has caused the
democratic system to stop functioning properly and failed to provide the
public services it is supposed to provide. As a result, the capacities of the
ruling political elites in each state can no longer reach compromises to
deal with the major pressing problems and challenges the world is facing
today.

Although the West, led by the United States, continues to claim that
it is entitled to lead the world, I believe that the West has never had
a collective leadership that is politically and economically corrupt and
morally and intellectually bankrupt as the one we have today; therefore
it can neither lead nor has the moral authority to lead. In the meantime,
public trust in the major organs of the state has declined, particularly
in the United States, which makes the concept of representative govern-
ment more of a fiction than a reality. While the rich are getting richer and
the poor are getting poorer, business ethics has disappeared everywhere,
allowing manipulation and cheating to take its place; and sometimes
stealing whatever they can from the poor and the uninformed that need
help most.

For a society to function properly and be stable and productive, it must
have three major pillars: First, an efficient political system that gives every
citizen a vote in the making of decisions that affect his life through his
elected representatives. Second, it needs an efficient economic system that
gives every citizen an equal opportunity to work and have access to the
financial markets to borrow and meet emergencies and investment capital.
Third, it needs efficient and just education and healthcare systems that
provide all citizens with free quality education and free healthcare.

In addition, to have all these systems function properly and deliver
the services they are meant to deliver, there is a need for a tax system
that collects enough money to fund the three systems and ensure
that the wealth and income gaps in every society are kept within
reasonable bounds. This is needed to give everyone a chance to climb
the social ladder without resorting to misconduct. However, “Racial,
income, and wealth inequality have severely choked off intergenerational
upward mobility during the last few decades. Inherited money and skin
color are greater predictors of life success than hard work, intelligence,

personal responsibility and discipline”.!
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Since the United States is the leader of the so-called Free World, any
attempt to analyze the efficiency of the three pillars of Western society
must focus on America. In fact, while Western Europe has had its own way
of life for several decades, it is now following the United States’ steps. And
though many nations are trying to adopt the Western model, most Asian
nations are moving in a different direction and developing new political
and economic systems that defy the Western model. The future, therefore,
is more likely to witness severe competition between the two models. I
believe that the Western model is too weak to prevail in the long run; it
needs deep social, economic, and political restructuring to have a chance
of sharing the future.

Under the influence of the free market system, and because of the
pressure applied by special interest groups on behalf of the rich and large
corporations, the Western welfare state is in retreat. Social responsibility
toward the poor, the elderly, and the community has lost its appeal.
Consequently, poverty and the social ills associated with it such as crime,
homelessness, drug use, ignorance, and racism have become endemic. In
addition, consumerism and the inclination to borrow beyond one’s ability
to repay in order to satisfy one’s desires have caused the average person
in America and many Western countries to drown in debt and struggle to
make ends meet; and that in turn is leading people to become apathetic,
losing concern for other peoples and national and international issues;
even interest in protecting the environment has lost some of its previous
vigor.

This book will try to examine the status of the three major pillars of
Western societies, identify their weaknesses, and provide suggestions to
restructure them in ways that make them efficient, fair, and responsive to
people’s needs and able to deal with evolving knowledge age we live in
today.

NoOTES
1. Chauncey DeVega, AlterNet.org, April 22, 2019.
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CHAPTER 2

One Human Race; a Shared Destiny

Abstract This chapter tries to prove that all humans belong to one race
only, the human race and have a shared destiny that can and should
influence but cannot change.

Keywords Creation - Evolution - Darwinism - God - Religion - Adam -
Eve - Color - Race - Nationality - Identity - Truth - Fiction

This is a narrative that tries to answer five basic questions concerning
our existence and future as human beings living on earth, our only
home. One; how did we get to be where we are and how are we doing
today? Second, how should we understand the concepts of nation and
nationality? Third, how should we view religion and its role in our lives?
Four; how should we understand the meaning of the word “truth”? Five;
who are our major adversaries? The arguments that follow are partially
scientific, partially theological, and partially philosophical.

First, there are two major theories that try to explain how human
beings became what they are today: the first is the creation theory, which
claims that all humans were created by a mighty, mysterious power called
God; the other is the evolutionary theory, developed by Charles Darwin,
that claims that all creatures evolved from primitive species over billions of
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years, starting about 4 billion years ago, and continued to evolve reaching
what they are today.

People who believe in creation also believe that all humans are the
descendants of one man (Adam) and one woman (Eve). Since we have
the same mother and the same father, we must therefore be one people
belonging to the same and only race, the human race. People who believe
in evolution also believe that we all came from an animal that looks like an
ape that appeared first in Africa hundreds of thousands of years ago; and
from there people moved in bands to populate Mother Earth. So both
theories say that all of us share a common ancestor and therefore we are
one race. In fact, whenever we define ourselves, we tend to unconsciously
say the human race, not the human races.

On our way to populate the earth, we were exposed to three powerful
forces that shaped our life experiences and greatly influenced the way we
look, live, think, and behave. These forces are: first, natural selection, or
the law of the survival of the fittest, which caused some humans, animals,
and plants to survive and flourish, and many more to perish. Second,
random mutation gave us the many shades of black and white and yellow,
and the diversified features we have today. Third, an unpredictable and
often harsh environment forced us to move from one place to another
and adapt to nature’s dictates and its changing mood, which caused us to
develop different cultures, many religions, countless languages, and forge
unique associations with place and each other. Consequently, we gained
cultural and religious diversity, but we encountered no other races on our
way to where we are today to acquire racial diversity.

Embracing our cultural and religious diversity enriches our lives, opens
our minds, and fills our hearts with joy. In contrast, believing in racial
diversity poisons our hearts, closes our minds, undermines our shared
sense of brotherhood, and leads us to hate one another, fight with each
other, and damage our shared environment.

Second, nationality is a shared identity associated with a certain land
and state; some nations have more in common than land and state, they
have a shared language, culture, and/or history. A German, for example,
is a person who was most likely born in Germany and identifies with the
German land and state; Germans also share a language and a historical
experience. An American is a person who lives in the United States and
is a citizen of the USA; however, Americans have no shared history or
culture. Indians, meanwhile, speak tens of languages and have hundreds
of religions, yet they are one nation inhabiting the same land and having
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allegiance to the same state. In fact, if the United States, with its 330
million people coming from every place on earth carrying their traditions
and religions can be called a nation, then any people sharing a land and
belonging to one state must be considered a nation. Thus nationality is
identification with a particular land and state only.

Third; Religion is an accident of birth; we all know that no one of us
had the liberty to choose the religion he was born into. Today, as ever,
no one can choose his parents, religion, place of birth, time of birth, his
name, color, or social class at birth. Therefore, no one should be punished
or rewarded because of things he inherited at birth: religion, identity,
color, name, social class, or wealth; everyone should have the right to
stay in his inherited religion, change it, or abandon it; and it is the duty
of society to respect everyone’s religious choice, and the responsibility of
the state to protect everyone’s religious and nonreligious rights.

People who believe in God also believe that religion and what comes
with it at birth is an act of God. Since it is God who chooses for each one
his parents and religion, place, and life conditions at birth, no believer is in
a position to reject God’s will. Nevertheless, most believers tend to accept
God’s will when it comes to their inherited religion and reject God’s will
when it comes to other people’s religions. Since God chooses for each
one of us his religion, every religion must be considered legitimate and
thus must be respected by every believer; anyone who refuses to accept
other peoples’ religions is in fact rejecting the will of the God he claims
to believe in and worship. No rational believer therefore can accept what
God chooses for him and, at the same time, rejects what God chooses for
his fellow human beings.

Fourth; how should we interpret the word “fact” or “truth”? Both
words tend to refer to the same thing, and therefore the truth should be
understood as something that at least one person in the world believes
to be true or a fact. This thing could be an imagined one like the devil,
or an incident that happened in the past like miracles, or a claim that
embodies information that tells the story of an entity like a nation or
religion. Nevertheless, every fact or truth that falls into one of these cate-
gories has three characteristics; it is relative; partial, and tentative. It is
relative because some people believe it to be a fact and others do not; it
is partial because everyone looking at it can see only one side of it; and it
is tentative because science could prove it to be wrong.

For example, belief in miracles is relative because miracles defy human
experience and because only some people believe they happened. A
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mountain that stands in front of our eyes is a partial fact because no one
can see it in its entirety at one time. The truth is also tentative because it
is subject to change due to natural and cultural and scientific factors. For
example, until the seventeenth century most people in the world believed
that earth was flat and the center of the universe, and that the sun rotates
around it. Then science came to prove that the earth was oval, not flat,
and represents a tiny portion of the universe, not its center; and it rotates
around the sun and not the other way around.

Fifth; the most serious challenge that faces humanity today is the
widening income and wealth gaps between the rich and poor. Income
and wealth reports indicate that the richest 1% of the world’s population
owns over 50% of the world’s wealth, which means that this 1% owns
more than the rest 99% of the world’s population whose number is about
8 billion. In fact, the richest 42 men in the world own as much wealth
as the poorest 50% of the world’s population, whose number exceeds 3.9
billion. Due to the tremendous power that the rich have, they can manip-
ulate every system and situation and take advantage of every opportunity
to enrich themselves and accumulate more wealth. In addition, reports
indicate that the richest 10% of the world’s population owns 85% of the
world’s wealth, leaving 15% to the other 90% of the people. Income
reports indicate that about 95% of the annual increase in income goes to
the richest 10% of the people, leaving 5% to the other 90%. This explains
why the middle class is shrinking and losing power, and why poverty
is spreading and becoming structural, causing alienation, radicalism, and
racism to spread all over the world.

This means that the current global social order is unfair and needs to
be reformed to protect the rights of the poor and weak. Though unfair
orders are unsustainable in the long run, we should not wait for things
to happen to us; we must make things happen for us, because no social
order will change by itself. Therefore, we, the people, should take the
initiative, articulate programs for change, and create social movements
capable of effecting the desired change. This also means that our anger
should not be directed at the rich but at the social order and ourselves
because we failed to do our job in exposing the excesses of the system and
opposing the policies that got us to this point. Since the rich work hard to
perpetuate the current social order, we need to work harder to change it
and liberate ourselves from the existing socioeconomic and sociopolitical
orders that keep many of us weak and poor and undermine the future of
future generations.
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In addition, economic reports indicate that 50 of the world’s largest
100 economies were corporations at the end of the twentieth century. In
2017 corporations represented 69 of the world’s largest 100 economies;
all such corporations are either owned or controlled by the richest 1%
of the world’s people. However, no two rich states or individuals are
at war with each other, but many poor ones are fighting each other or
involved in bloody and destructive civil wars. As we fight each other, we
waste a good portion of our precious natural and human resources; in the
meantime, the money we spend buying weapons and ammunition goes to
enrich the rich, and further impoverish the poor. As a consequence, we
remain poor and largely enslaved, killing each other instead of working
with one another to liberate ourselves from poverty, need, and oppression
and restore our sanity and humanity. In addition, “the 10 richest men in
the world have seen their global wealth double to $1.5 trillion since the
start of the global pandemic following a surge in share and property prices
that has widened the gap between rich and poor, according to a report
from Oxfam.”!

To achieve our sociopolitical goals and reclaim a fair share of the
world’s wealth, we must realize that we, 90% of the world’s population,
share the same grievances, hopes, and destiny. Therefore, anyone who
stands with a deprived minority somewhere is, unconsciously, standing
against another deprived minority elsewhere. As we seek change, we need
to further realize that neither the free market system nor the democratic
system can by itself correct its mistakes and enable us to achieve our objec-
tives; both systems have become largely dysfunctional. Therefore, we need
to create a mass movement covering all parts of the world and articu-
late a strategy for change that seeks to transform the existing economic
and political systems and replace them with a new global social order
that guarantees fairness. Reclaiming our rights can only be achieved by
working together in a peaceful manner to deny our adversaries any excuse
to label us as radicals trying to destroy this or that culture and undermine
peoples’ ways of life in the West or East, North or South.

Being one and the same race, having traveled the same road, and
driving to reach similar goals should make us, poor and rich, strong and
weak, view each other as brothers, sisters, friends, lovers, and colleagues;
embrace our shared humanity, celebrate our cultural and religious diver-
sity, and learn from each other the art of living together in peace and
harmony. Again, embracing our cultural and religious diversity enriches
our lives; believing in racial diversity undermines our humanity.
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Our motto should be together, we empower each other, form a global
power, create an economically, environmentally, and socially sustainable
society, and change our world forever.

NOTES

1. https://www.theguardian.com /business /2022 /jan /17 /world-10-
richest-men-see-their-wealth-double-during-covid-pandemic.
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CHAPTER 3

Historical Background

Abstract This chapter tries to familiarize the reader of the historical
transformations that humanity went through to reach the current situ-
ation, moving from the hunter-gatherer stage to the tribal stage, to
the agricultural stage, to the industrial stage, and finally to the knowl-
edge stage in which we are living today. It also explains the process of
transformation and the forces that caused it.

Keywords Civilization - Culture - Globalization - Transformation -
Historical discontinuity - Tribal - Agricultural - Industrial - Hamlets -
Landlords - Slaves - Religion

On their way to the current age, human societies passed through three
major stages of societal development or civilizations, with each stage
causing all aspects of life to change fundamentally and irreversibly; change
included society, economy, and culture, as well as social, economic, and
political structures and production relations. Most historians and social
scientists seem to acknowledge that the greatest revolutions in human
history were the agricultural and industrial revolutions, which gave birth
to the agricultural and industrial civilizations, respectively. Historians also
agree that those two revolutions have had the greatest impact on people’s
life conditions and their perspective on life and the future. There is also an
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agreement on at least three major stages of societal development: the pre-
agricultural or the tribal stage, the agricultural stage, and the industrial
stage.

Furthermore, a number of social thinkers believe that the information
and communications revolutions of the 1990s represent another trans-
formational change in our social history that is transforming the social,
cultural, and economic conditions of life and how societies are organized.
This new stage is often referred to as the information age, or the glob-
alization age, or the digital age. However, I call it the Knowledge Age
because it is knowledge that includes the information and telecommuni-
cations revolutions, and the recent technological innovations and scientific
discoveries and ideas that launched the Knowledge Revolution in the mid-
1990s. Analyzing these stages and how they relate to each other should
enable us to place social, cultural, political, and economic changes in their
proper historical and societal contexts and track the course of societal
development over time, and thus understand where we came from, where
we are now, and where we are expected to go.

Each stage of development had come after a difficult, oftentimes long
transitional period; during which the major institutions, roadmaps, theo-
ries, and ideas of the old society lose their validity and ability to explain
the changing life conditions and manage change. In fact, each transitional
period represents a historical discontinuity, during which the history and
historical logic and wisdom of the passing era come to an end; and this
paves the way for the new era to chart its history and depict its particular
logic. Since no one knows in such circumstances what lies ahead, chaos
rather than order characterizes life conditions and causes the theories and
institutions and grand ideas that had managed all aspects of life to start
crumbling, while no new ones are developed in time to replace them. As
chaos spreads and prevails, a general sense of loss of direction overwhelms
society, causing people in charge of managing the many aspects of life to
feel confused and disoriented. Nevertheless, at the end of each transi-
tional period a new civilization emerges having its own society, culture,
and economy; and this causes the old social and economic structures and
production relations to change fundamentally.!

Historical discontinuities are unique developments that make people’s
experience similar to that of a driver entering an unfamiliar mountainous
terrain. As the driver takes a long curve on a winding road, he loses sight
of the familiar landscape that lies behind him, while the mountains he
negotiates block his view, preventing him from seeing the landscape that
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lies ahead, causing his speed and control of the vehicle to become subject
to the rough terrain. As a consequence, his expectations and confidence
become subject to the ups and downs of the winding road. The familiar
landscape that lies behind no longer helps; the horizon that looms in the
sky is so vast and obscured it provides little clues to what lies ahead.”

Historical records of older times suggest that long before the devel-
opment of agriculture human beings were able to get enough food and
attain a sufficient level of security to survive and grow. Familial and tribal
ties served as a social glue that held early societies together and gave
meaning to their individual and communal lives. Members of each tribe
behaved as if they were members of one family whose survival dictates
cooperation and strict adherence to tribal traditions, customs, and norms.
This means that the roots of civilization came into existence probably
20,000 years before the dawn of the agricultural age. However, it was a
primitive civilization based on a food economy that depended primarily
on hunting animals and collecting wild fruits and vegetables.

Nevertheless, about one thousand years before the development of
agriculture, man was able to domesticate many animals and use them as
means of transportation and sources of meat; man also used the skin, hair,
and bones of some animals for other purposes. On the other hand, due
to its nomadic life, the tribal society did not know the kind of injustice
or alienation associated with social classes, which succeeding civilizations
witnessed and endured until today and because the private property insti-
tution did not and could not exist in the tribal age due to its way of
life, the tribal society was classless; it was made of only one social class.
However, tribes fought each other for a reason and often for no reason at
all. As a consequence, the tribal man fought to live and lived to fight,
making his life starts and ends with fighting,.

With the development of agriculture some 12,000 years ago, the
economic base of society began to change fundamentally, causing the
culture and social and economic structures of the tribal society to change
in ways that made them different from the older ones. “Plant and animal
domestication meant much more food and hence much denser human
populations. The resulting food surpluses and the animal-based means of
transporting the surpluses, were a prerequisite for the development of
settled, politically centralized, socially stratified, economically complex,
technologically innovative societies.”® The development of agriculture
changed the way societies and economies were organized and transformed
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peoples’ cultures and their relationships to each other and to their envi-
ronment. Agriculture brought about a new civilization having its own
society, culture, economy, production relations, and social and political
organization. “The change from hunting and gathering to agriculture
involved more than a mere change in subsistence pattern; it represented
a complete change in the social and cultural fabric of life; it meant also a
mental change.”*

As farming the land became indispensable to the survival of agricul-
tural society, the private property institution emerged as a powerful force
playing a transformational role in the social and economic relations in
society. In the meantime, the appearance of scattered agricultural hamlets
and villages necessitated the development of a superstructure, or a state
to regulate the ownership of agricultural land and the sharing of water
resources and to protect hamlets and villages from roaming tribesmen
looking for people to victimize. Consequently, politically centralized,
economically complex, and technologically innovative societies appeared
slowly; causing the agricultural society to be divided into two social
classes: landlords who were rich; and farmers and farm workers and slaves
who were poor. Since wealth is a major source of power, landlords were
able to forge alliances with the forces of the political process or the state
and gain more power and influence at the expense of the small farmers,
farm workers, and slaves.

The food surplus that the agricultural society produced enabled some
people, particularly the rich, to have enough time to think and speculate
about the past and future and life in general. This gave rise to religion and
the sacred, causing human relations to change and tie believers to each
other in addition to their families and clans. So before the state appeared
as a superstructure, religion appeared as a social system and a source of
knowledge that comforted the poor and the slaves and urged the rich to
help the poor and the powerful to assist the weak. Since farming the land
was the only productive activity that occupied the farmer, agricultural
man ate to live and lived to eat, making life start and end with food.

However, after agriculture was established and its culture and economy
were developed, the pace of social change slowed, causing life conditions
to become steady and seem perpetual. Most forces of change were at
the time either dormant or yet to be born or resistant to change like
religion. Nevertheless, the later centuries of the agricultural age witnessed
important developments that included the transformation of religion into
an institution with authority, the development of writing and reading, the
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formation of states, the invention of the wheel, the expansion of trade,
and the incorporation of money and merchant life into the life of society,
which caused the pace of change to accelerate. Around the middle of
the fifteenth century, the agricultural society entered a transitional period
leading to the industrial age.

In the second half of the eighteenth century, the production of manu-
factured goods emerged in England as the most important economic
activity. This development heralded the coming of a new era, the indus-
trial age with its own civilization, and the dawn of rapid change in
all aspects of life. The coming together of major social, cultural, polit-
ical institutions, new ideas, technological inventions, scientific discoveries,
geographical discoveries, and the sociocultural transformation caused by
the religious wars is what is called the Industrial Revolution. It was a revo-
lution that changed the mode of production and production relations,
forcing all aspects of life to change drastically, profoundly, and irreversibly.
The Industrial Revolution emerged as a continuous process of change that
seemed to have no end in sight. “Our fathers started the revolution, and
we are still living it. We could not stop it even if we wanted to.”® In fact,
the Industrial Revolution ushered in a wave of comprehensive change that
transformed all aspects of life in every industrial state.

For example, workers were no longer free to determine their working
hours and how to perform their work; tasks were assigned, working hours
were imposed, and hierarchical relationships within the workplace were
enforced. Income was tied to work, making survival a function of work
availability and worker’s capacity to work long hours and endure the
pain of performing repetitious, often boring tasks. For the first time in
history, the new worker could own neither the place of work, the means of
production, nor the end products he produced. His only source of income
was his labor and time, and labor and time were the only commodities he
could trade. Industrial man, as a result, was transformed through manu-
facturing into a machine, causing work to become the focal point of life.
Industrial man works to live and lives to work, causing life to start
and end with work, even for the majority of the rich capitalists.

As the Industrial Revolution advanced, it expanded and diversified
economic and financial activities, causing new jobs to be created and
more people to be involved in manufacturing. This in turn created a
need for people to perform related tasks such as plant supervisors, accoun-
tants, transportation and trade managers, banking and investment officers,
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technicians, innovators, and engineers to develop new products. Conse-
quently, a new class of largely urban dwellers was born; it was neither rich
nor poor but in between. Because of its unique social position and func-
tions, the new class shared neither interests nor traditions with the rich
or the poor; it had to develop its own way of life and claim its place in
society as a middle class.

The evolution of the industrial age strengthened the economic forces
and institutions of society, giving capital and the capitalist system promi-
nent roles in the industrial society’s life and its people. The capacity of
the forces of the economic process to contribute to every human activity
has enabled the economic process to grow stronger and become more
visible and eventually replace the political process as the most dominant
process in society. As a consequence, the representatives of this process
were able to claim special rights and privileges not available to the rest of
the population.

In the 1990s, industrial society in general and American society in
particular began to experience a new wave of fundamental change or revo-
lution. This revolution was driven by knowledge, particularly the informa-
tion and communications revolutions and the Internet, which caused the
economy to shift fast from the production of manufactured goods to the
production of tradable services. In the middle of the 1990s, the Knowl-
edge age began to impose its logic on the prevailing ways of living and
states of living, causing all aspects of life to undergo fundamental and irre-
versible change. In the United States, “service employment accounted for
80% of employment in 2000. More people were at the time working in
doctors’ offices than in auto plants and more in laundries and dry cleaners
than in steel mills.”® In 2017, the employment in the service sector was
growing, while employment in agriculture was down to 1.66% of the labor
force. Due to this development, the knowledge man is being transformed
into a thinking machine, ke learns to live and lives to learn, causing
his life to start and end with learning. Consequently, whoever fails to
continue learning will lose his source of livelihood, and with it, his social
existence.

At the time of writing this book in 2022, I feel that the transitional
period leading to the knowledge age is still incomplete; it needs about 3
more years to reach its end. However, many far-reaching changes have
already occurred and can be seen at all levels of individual and soci-
etal life. Values, traditions, and convictions that provided the social glue
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that kept families and communities tied together throughout the agricul-
tural and industrial ages have begun to fracture. Basic assumptions that
helped historians, economists, sociologists, political, and strategic thinkers
to define and analyze social, political, and economic units such as the
nation state, national economy, culture, and class have been partially or
totally invalidated.

The first transitional period from the tribal to the agricultural age lasted
about 3000 years. The second transitional period separating the agricul-
tural from the industrial age lasted about 300 years, from the middle of
the fifteenth century to the middle of the eighteenth century. The current
transitional period separating the industrial from the knowledge age is
expected to last about 30 years. This suggests that the length of each
successive transitional period is about 10% of the preceding one. If this
observation could be used as a rule of thumb, the knowledge age should
become a reality around 2025. This simply means that we are entering a
never-experienced age of continuous change and transformation that no
one can manage or predict what it will bring tomorrow.

In concluding this chapter, it is important to reiterate that each stage
of development represents a unique civilization with its particular society,
economy, and culture. Since each civilization comes after a difficult tran-
sitional period, every transitional period, viewed from a wide angle,
represents a historical discontinuity that causes the history of the passing
era to come to an end. As one history ends, its logic becomes irrelevant,
and the wisdom of the past becomes of little or no value to people of
the new age. Transitional periods are battlegrounds where war is waged
between old and new values and ideas, between forces of stability and
continuity, and others of innovation and change. Such periods are work-
shops for destructive creativity, where creativity is a tool of destruction
and destruction is a condition for further creativity. As the third decade
of the twenty-first century begins, almost all nations of the world seem to
be, as Matthew Arnold once remarked, “wandering between two worlds,
one dead, the other unable to be born.””

In the tribal age, the tribe represented the unit of society and the
entire society, in fact until the eighteenth century; no tribe recognized
a state or respected political borders. In the agricultural age, the tribe
could not survive because the need for it disappeared, causing the clan or
the extended family to take its place. Due to the appearance of the state,
the clan became the unit of the agricultural society. In the industrial age,
the clan had to disappear because there was no place for it or need for
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its services; it was replaced by the nucleus family. As the knowledge age
advances, it becomes clear that the individual is fast becoming the unit of
the new age, replacing the family of the industrial age which replaced the
clan of the agricultural age which replaced the tribe of the tribal age.
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CHAPTER 4

Societal Processes of Change

Abstract This chapter tries to explain the process of transformation
throughout history and identify the tools that facilitated the transforma-
tion process; it invents four tools; the sociocultural, the sociopolitical, the
socioeconomic, and the infomedia processes. It also explains how these
processes were developed, how and why the forces of each process were
forced to cooperate with the forces of the previous process, how and why
each process overwhelmed the forces of the previous processes, creating
the conditions and interrelations that manage the affairs of all societies
today.

Keywords Cultural - Political - Economic - Media - Nationalism -
Colonialism - Marxism - Liberalism - Conservatism - Ideological -
Globalization - Capitalism - Consumerism - Environmentalism

The societal processes of change and transformation are tools I invented
to identify the forces that led change and transformation throughout
history and influenced its direction; that is the forces that charted the path
of the historical process. In the not-distant past, gifted leaders, natural
resources, strategic locations, empires, creative minds, grand ideas, and
religions played important, at times decisive roles as agents of change and
societal transformation. Lately, however, the roles of all such agents have
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diminished, and the roles of certain societal processes have been enhanced
at their expense. Nevertheless, from the birth of early human societies,
these societal processes have played major roles in causing sociocultural,
sociopolitical, and socioeconomic change, both positive and negative.

The societal processes of change and transformation are four processes,
the sociocultural process, the political process, the economic process, and
the infomedia process; this process includes both the traditional mass
media and the social media. These processes evolved as self-regulating
mechanisms to facilitate the introduction of change and manage its conse-
quences. Unlike social systems that man builds and controls to manage
the life affairs of society, the societal processes do not abide by certain
rules or laws and are not subject to control by any authority.

Since these processes evolved one after the other, the role that the
dominant societal process plays in the life of society reflects the philosoph-
ical orientation of society and the developmental stage of its economy,
culture, political system, and life conditions in general. Together, these
four processes form the larger framework within which all institutions and
social systems function, and through which all change is introduced and
managed in society.

The sociocultural process was the first process to emerge in history,
followed centuries later by the political process. These two processes,
working together, have concentrated on continuity and stability rather
than on change and transformation; as a consequence, they were able to
dominate societal life for countless generations without causing noticeable
change. The economic process emerged slowly and grew gradually during
the second half of the agricultural age, but gained momentum after the
Industrial Revolution, causing fundamental changes in the life of indus-
trial society. However, as the economic process approached maturity in
the middle of the twentieth century, the infomedia process emerged to
challenge its dominance and lead societal change by influencing public
opinion, people’s attitudes, lifestyles, and ways of thinking. Nevertheless,
their competition did not last long due to the nature of their functions;
today, the economic and infomedia processes work together and reinforce
one another, concentrating on change and transformation rather than on
continuity and stability.

The sociocultural process produced great ideas and ideologies, of
which religion is the most prominent one. The political process produced
great political and military leaders, empires, and political philosophies, of
which nationalism, colonialism, racism, and democracy are the notable
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ones. The economic process produced great technologies, entrepreneurs,
countless inventors, as well as mercantilism, capitalism, Marxism, and
communism. Meanwhile, the infomedia process has produced and
continues to produce great technological innovations, global cultures,
virtual communities, and cultural ghettos, while systematically destroying
many cultural and ideological barriers on the one hand, and facilitating
economic integration across continents, and causing cultural globaliza-
tion on the other. In addition, the consequences of the actions of these
two processes have caused the concepts of national identity and national
interest to be undermined.

Each societal process has specific tasks to perform, objectives to pursue,
and logic to follow. But since no change can occur without affecting the
relative roles of most players in society, every process affects the other
processes and is affected by them. Nevertheless, in each civilization one
process distinguishes itself as the major vehicle facilitating change and
influencing its direction. While the sociocultural process dominated the
life of the tribal and early agricultural societies, the political process domi-
nated the lives of mature agricultural and early industrial societies; and
the economic process dominated the life of mature industrial societies.
Today, the infomedia process, in association with the economic process,
determines the nature and direction of change in almost all societies,
particularly societies passing through the transitional period from the agri-
cultural to the industrial age and from the industrial to the knowledge
age. In fact, transitional periods are laboratories for change and transfor-
mation beyond the ability of any state or international organization to
control.

Each societal process sought the approval and support of the process
that preceded it; but as the new process gained enough power, it sought
to dominate the other and succeeded in achieving its objectives. For
example, as the political process emerged, it sought the approval and
support of the sociocultural process; the union of these two processes led
initially to strengthening the sociocultural forces; but slowly and gradually
the sociocultural forces were undermined, causing the authority and ratio-
nale of politics to be strengthened. When the economic process emerged,
its union with the political process led initially to the strengthening of
the political forces, but slowly and gradually the power and rationale of
politics was undermined, causing the power and rationale of economics
to be strengthened. Today, the infomedia process is cooperating more
and competing less with the economic process; so if the current merger
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trend continues and the commercializing of media organizations intensi-
fies as expected, the economic and infomedia processes are likely to form
a powerful societal process beyond serious challenge by any other societal
process.

In each age or stage of civilizational development, the process that
enjoys most authority in society claims most of the talent available and
employs it to serve its interests. In the agricultural age, the socio-
cultural process attracted the most talented people at the community
level to serve religion and spread the faith. When the political process
became dominant, it attracted the most talented individuals available in
the regions under state control, employing them as bureaucrats, mili-
tary commanders, tax collectors, and political thinkers. As a result, the
sociocultural and political processes denied society the opportunity to use
its talent to develop the economy, technology, and education, directing
talent instead to ensuring cultural continuity and maintaining political
stability. Today, the economic process attracts most talented people at the
international level, employing them in industrial production, inventions,
scientific research, and technological development. Meanwhile, the info-
media process, along with the economic one, attracts almost all the talent
in industrial and knowledge societies, as well as a good portion of the
talent available in the developing world, employing them as researchers
and innovators in the fields of finance, information technology, telecom-
munications, and technical and marketing services. As a result of these
transformations, little creative minds are left to provide humanity with
strategic thinkers and visionaries.

SociAaL CHANGE

Throughout history, it was the societal processes of change and trans-
formation that caused the upheavals that humanity witnessed and gave
us the world we live in today. The sociocultural process worked relent-
lessly to transform the hunter-gatherer bands into stable communities,
using kinship, traditions, and belief systems to give each community an
identity of its own; and that caused values and cultures to form the basis
of association in older times. The forces of the political process, moti-
vated by ambitions and lust for power were able to reshape the world,
create nations, states, and empires that facilitated cultural interaction and
helped expand trade. The forces of the economic process, motivated by
lust for money, developed many products and created new institutions
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that impelled people to build new associations on the basis of interests,
causing all nations to eventually become economically interdependent.
The forces of the infomedia process work today to link individuals
together and create virtual communities on the basis of either shared
hobbies and interests or shared convictions and transform the world into a
global village that progressively renders political borders less meaningtul,
national cultures less particular, and ideology less sacred.

All socioeconomic activities everywhere involve the forces of the four
processes of change and transformation. When relationships between
these processes are well defined and in balance, which rarely happens,
stability prevails in society for a short time. But when one process
attempts to expand its role at the expense of one or more of the other
processes, instability ensues. Such instability, however, is neither perma-
nent nor necessarily bad; it often represents a transitional period where
both conflict and change are occurring simultaneously and influencing
one another. But for some balance to be restored, a new relationship has
to be established around new bases that change the relative roles of the
forces involved.

Today, global developments and local conditions are pressuring the
economic process to be more sensitive to local needs, while calling for
more attention by the political process to national issues. Unemployment,
poverty, crime, and environmental neglect accentuate the need for both
the political and economic processes to cooperate and give more attention
to local issues. In the meantime, economic and military competition, and
the spread of conflict and violence around the world, and the international
migration of people due to severe economic and political conditions call
for all processes to get more involved in facing the many challenges that
threaten human life as we got accustomed to.

In the thick of confusion and chaos caused by the transition from the
industrial to the knowledge age, the forces of the sociocultural process
are forced to abandon their traditional role of unifying communities and
nations around shared values and traditions. Instead, they are compelled
to move in two contradictory directions at once; this move is dictated by
the need to accommodate the desires of a globalized economic process
on the one hand, and to respond to the need of minorities for cultural
recognition and political freedom on the other. While the development of
a global culture based on the values and lifestyles of Western capitalism,
consumerism, and liberalism accommodates an economic process eager
to expand internationally, the revival of minority subcultures serves to
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strengthen minority participation in the political process, in the hope of
influencing change in their favor. The triumph of US President Donald
Trump in the 2016 elections reflects, at least partially, the success of a
reinvigorated conservative cultural minority in influencing the political
process.

The infomedia process, meanwhile, serves as the main vehicle facil-
itating the movement of the other processes in their relentless pursuit
to influence societal change in their favor. While the forces of the info-
media process often expose the failure of the political process to attend
properly to local and international issues, it helps open new markets and
identifies new global opportunities for the economic process to explore.
It also enables the forces of the sociocultural process to develop a global
culture and invigorate numerous subcultures at all levels. As it assumes the
traditional role of the political party in debating public issues, the info-
media process tends to expose the shortcomings of the economic process,
especially its lack of commitment to national environmental causes. In
addition, the infomedia process undermines the power of the sociocul-
tural process, denying it the opportunity to maintain national unity and
preserve people’s identity.

Interaction among the four societal processes, as explained above,
causes the balance of relationships in society to live a life of continuous
change and transformation. During periods of profound change, such
as the transition from one civilization to another, relationships tend to
become rather chaotic, causing older rules and regulations to become less
effective. Older theories of thought and models of analysis and roadmaps
become outdated before new ones are developed to deal with the changed
situations, causing confusion and oftentimes a loss of direction as well.
At such times, intellectual activity and creativity are usually revived and
pushed to go beyond the known and the traditional; and this usually
causes the conventional wisdom and its logic to be undermined, and new
ways of thinking and worldviews to appear and be legitimized. In transi-
tional periods, however, it is always easier to explain emerging situations
than to control them or predict their outcomes.

Chaos and order always exist together in one world. They are two
sides of one social process, and neither one can survive long without the
other. Order without chaos, just like cooperation without some competi-
tion, characterizes social systems that lack dynamism and cannot develop
or adapt to new circumstances. On the other hand, uncontrolled chaos,
just like cutthroat competition, characterizes social systems that are badly
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conceived and mostly unproductive, and thus headed toward disintegra-
tion. As Lester Thurow once said, “America has more than enough chaos
to be creative, but too little order to use its ideas in the most efficient
ways. Japan has more than enough order to be efficient, but too little
chaos to be creative.”!

A new theory of social change to explain chaos and order and how
and why they erupt is badly needed to bridge the widening gap between
the reality of politics and the imperatives of economics in the age of
knowledge that promises to live a continuous life of change and transfor-
mation. Such a theory should make it possible for us to use the certainty
of order to regulate chaos, use the dynamics of chaos to transform order,
and employ the propensities of both chaos and order to resolve conflict
and make economic and technological progress a reality shared by all.
The “train of time theory” outlined in my book, “Global Economic and
Cultural Transformation” is an attempt to explain social transformation
throughout history by placing chaos and order, conflict, and change, in
their proper historical and societal contexts. This theory should enable all
concerned parties to make an educated judgment regarding both the past
and the future and how they relate to one another.?
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CHAPTER 5

Culture and Civilization

Abstract This chapter tries to explain the difference between “Culture”
and “Civilization,” because without understanding the meaning of each
concept and how they relate to each other, the evolvement of history
and the fates of civilizations and cultures and societies would not be
understood correctly.

Keywords Webster dictionary - Civilization - Culture - Society -
Community - Traditions - Customs - Belief systems - Literature - Media -
Science - Technology

This is a short essay to explain the concepts of culture and civilization;
the reason for this explanation is due to the fact that most people and
even social scientists do not differentiate between the two concepts and
without understanding the meaning of each concept and how they relate
to each other, the evolution of history and the fates of civilizations,
cultures, and societies would not be understood correctly. Many ordi-
nary people and even social scientists often use the words culture and
civilization interchangeably, as if they have the same meaning.

Although the two words have similar definitions that tend to confuse
many people, the connotations of the two words represent distinct
concepts. Explaining the meaning of each word and the importance of
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its connotation requires an explanation of how they relate to each other
in a historical context. Such a clarification is important to understanding
the course of human development over time and to identifying the issues
causing cultures and their followers to often misunderstand each other,
and at times to clash with one another.

Webster’s Encyclopedic Dictionary defines “civilization” as an
advanced state of human society, in which a high level of culture, science,
industry, and government has been reached.”! An alternate definition by
the same source refers to civilization as “modern comforts and conve-
niences, as made possible by science and technology.” As for “culture,”
it is defined as “the sum total of ways of living built up by a group of
human beings and transmitted from one generation to another.”? Gener-
ally speaking, “culture stands for the way of life that a group of people
follows and defines the social cement that binds its members together,
forming a community or society.”3

The first definition of civilization as the achievement of “a high level
of culture, science, industry and government” considers culture, just
like science and industry, one component of civilization, rather than its
equal or its other face. This definition suggests that culture does not
include science, industry, or government; it includes only such intan-
gible things that may be transmitted from one generation to another as
traditions, customs, literature, beliefs, and value systems. Culture, defined
by Constantine Zurayk, is “the sum of the creative achievements of
the human spirit in society.”* In Thomas Sowell’s formulation, culture
“involves attitudes as well as skills, languages, and customs.”® Michael
Naumann, Germany’s former Minister for Cultural and Media Affairs,
said “culture is a symbol for spiritual innovation, for satirical laughter, for
imagination, for intellectual challenge — but also for comfort, for relax-
ation and for all those forms of entertainment that do not automatically
dull people’s minds.”®

Since civilization includes culture and culture is only one of several
components of civilization, neither concept should be used to refer to
the other. Using both concepts interchangeably therefore confuses issues
related to both culture and civilization and makes it hard to understand
how each concept relates to the other, and this makes it difficult to iden-
tify the place of culture as well as the place of civilization in the past and
present history.

Culture, as defined above, concerns itself with the quality rather than
the quantity of what society has developed over time in the visual arts,
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literature, values, traditions, and similar fields of human endeavor. It refers
to “the sum total of ways of living built up by a group of human beings,”
interacting with each other in what is called society. This suggests that
culture includes traditions, customs, attitudes, laws, belief systems, world-
views, social activities, ways of thinking, and relationships developed by a
group of people or by a nation over time and transmitted from one gener-
ation to another. Culture, therefore, is particular, rather than universal. It
is a product of people living and working together for a very long time in
what we call society.

Civilization, which refers to both the quality and quantity of human
achievements, is a product of people interacting with each other and with
nature over long periods of time and in countless places. It therefore tends
to underline the comforts of life that are attainable through industry,
science, technology, as well as culture. These are developments that in
and of themselves reflect the accumulation of knowledge developed by
all peoples throughout history. Because the interaction of humanity with
nature is meant to discover nature’s secrets and laws and exploit its
resources, economic factors, and technology become decisive forces in
making and shaping civilizations. Civilization, therefore, is produced by
humanity and belongs to all peoples of the world; culture is produced
by society and therefore belongs to one nation. Consequently, culture
is more particular and portable, while civilization is more global and
non-transferable; the first is communal; the second is universal.

It is clear from the above explanation that civilization includes the
material and non-material achievements of all peoples, while culture is
confined to the non-material accomplishments of one people only. Since
culture is a component of civilization and one of its many aspects, a civi-
lization can and does produce more than one culture. Being an attribute
of one civilization, culture owes its very existence and basic traits to the
particular civilization that produced it, and not to any other civilization.

Because cultures are products and attributes of civilizations, their
developments follow that of their mother civilizations. This is not to say
that cultures do not influence or impact the development of their mother
civilizations. On the contrary, after a civilization is fully developed, its
cultural component usually assumes an active role in shaping the direction
and influencing the pace of change in society. Cultures, being the total
of ways of living, shape the way younger generations think, influencing
their attitudes toward other cultures, the environment, science and tech-
nology, industry, the workplace, education, and other peoples. The most
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important elements of culture, I believe, are the values it espouses and the
attitudes it impels people to adopt, particularly toward the environment,
work and time, science and technology, and the pursuit of happiness and
material gain.

Being a product of people’s interactions with one another, the develop-
ment of culture as an important aspect of life had to wait for societies to
be formed. Only after agriculture was developed and human settlements
appeared did culture begin to develop in a systematic way and influence
change in society. Since the age of agriculture lasted about ten thousand
years before the Industrial Revolution began, all cultures produced during
that period were products of one single civilization, the agricultural one,
and therefore were similar to one another. “Until comparatively recently
in human history, all humans had the same subsistence pattern. In a
certain sense, they all shared a similar, though not identical culture.””
Describing life conditions and the way of life in Pacoma, a village in
Bolivia, Jack Weatherford wrote, “In many ways Pacoma seems typical
of village life across South America as well as throughout India, China
and Sub-Saharan Africa.”®

Each of the so-called civilizations of the ancient past is acknowledged as
such because of its noted achievements in cultural attributes, economics,
science, technology, and political and military organization. All great
civilizations, regardless of their time, duration, or comparative level of
achievements, have produced refined cultures in the form of works of
art, literature, architecture, and behavior and belief systems. No group of
people was able to join the ranks of the acknowledged civilized nations at
any time without enjoying a noteworthy cultural life.

Cultures, therefore, are products of civilizations; and their levels
of achievements are functions of the achievements of the civilizations
that produce them. Advanced civilizations produce refined cultures, and
refined cultures reflect the achievements of advanced civilizations. The
material and non-material achievements of civilizations thus go hand in
hand, and their internal dynamics and mutual influence are what make
progress, stagnation, and/or regression possible.

One last word on civilization and culture and how they relate to
each other. The only civilization in history whose people had the ethical
and moral values to be humanely civilized was the agricultural civi-
lization because these values needed a family environment to develop
and cherish. Subsequent civilizations were more scientifically, techno-
logically and economically advanced but lacked the ethical and moral
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values to be civilized. Economic progress leads people to become greedy
and materialistic, and technologically advanced weapons lead people to
become colonizers determined to subjugate poor people, steal their
natural resources, and deny them their human rights, even the freedom
to manage their life affairs. Therefore, Western civilization, being materi-
alistic and expansionist, could not develop the ethical and moral values to
be civilized.
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CHAPTER 6

Materialism in Historical Perspective

Abstract This chapter focuses on explaining the role of materialism in
society; materialism seams to have lately acquired the role claimed by reli-
gion in a traditional agricultural society. People are rich and poor, not
because God and religion had ordained it as old societies believed, but
because economics and knowledge and culture and greed have deter-
mined it. Man, consequently, is seen as the master of his fate, and that
neither God nor religion has anything to do with his lot in life.

Keywords Materialism - God - Religion - Community - Ghettos -
Poverty - Property - Middle class - Values - Socialism - Capitalism -
Democracy - Justice - South Korea - Saudi Arabia

Materialism has lately acquired the role claimed by religion in agricul-
tural society; it has become the major driving force in life. People are rich
and poor, not because God and religion had ordained it as old societies
believed, but because economics, knowledge and culture have determined
it. Man, consequently, is seen as the master of his own fate, and neither
God nor religion has anything to do with his lot in life. In the meantime,
individualism has become the philosophy of the knowledge age, causing
poverty and community and even nation to become minor issues of no
particular concern to the elites controlling the economic and infomedia
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processes. As a result, national cultures are being divided into subcul-
tures, national societies are gradually disintegrating into sub-societies and
cultural ghettos, and the “national interest” is fast becoming a vague
concept that is hard to define and harder to understand and relate to.

Every human being comes to life with a strong desire to own things,
which leads him to invest a lot of time and energy to acquire whatever
assets are available, desirable, and reachable. In tribal times, man had very
little things to acquire, because he was always on the move and could
not carry most things he would have liked to own. But when man began
to build and live in permanent agricultural settlements, the institution of
private property appeared and caused wealth to become a major source
of power shaping social relations and social structures. Meanwhile, the
hamlets and villages which man settled in enabled him to own and enjoy
some material things.

However, private property remained simple throughout the agricul-
tural age; it did not exceed a piece of land, primitive tools, some money,
and a little family house. About 250 years ago, man moved from the
agricultural to the industrial age, leading him to become more material-
istic and possessive. Consequently, private property expanded to include
industrial plants, tangible assets, technological gadgets, and things usually
used to enhance life comfort and expand and diversify the range of recre-
ational activities open to people. As the knowledge age advances, man’s
desire to own more wealth has increased, and materialism has become
the ultimate source of individual satisfaction and social status. This has
enabled the wealthy to become more powerful and socially respected than
the religious and political men of decades ago.

The absence of the institution of private property in tribal times made
society classless, and that helped its members to avoid exploitation and
slavery. But after the building of agricultural settlements and farming the
land, private property was transformed into a socioeconomic force that
divided society into two classes, a rich class of landlords, and a poor
class of small peasants and slaves. Consequently, exploitation appeared,
allowing the rich to enslave the poor and acquire more wealth and power
at their expense. The industrial age expanded the range of economic activ-
ities, which facilitated the creation of a relatively large middle class. Due
to its social status and economic weight, the middle class was able to play
a constructive societal role, facilitating mobility socially, politically, and
economically.
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But with the discrediting of socialism, the move of China toward capi-
talism, and the arrival of the knowledge age, change in the major Western
states began to accelerate. Most states moved to relax financial and trade
regulations, giving the rich and large corporations the freedom to pursue
their economic and social goals, dismantle labor unions and exploit every
opportunity and everyone in sight. As a result, the middle class began to
lose its power and social and political influence. To justify their deeds, the
rich began to blame the poor for their poverty and bad living conditions,
as if discrimination and lack of adequate education and equal opportunity
do not matter.

The concentration of power in the hands of a small political, economic,
and media elite has enabled the rich to confiscate most of the rights of
the poor and powerless, in violation of the principles of democratic and
human rights. In the meantime, greed, jealousy, and envy intensified in
every society, leading the rich to ignore the ethics of fairness and justice,
while forcing the poor to ignore honesty and, at times, dignity to satisfy
their desires. Consequently, the rich driven by greed and lust for money
and power; and the poor driven by need and jealousy, and lust to acquire
social status by owning some of the gadgets that the rich own have caused
evil inclinations to become major forces motivating most people to work,
invest, compete, cheat, deceive and sometimes steal to get ahead.

Today, all societies are experiencing a dramatic decline in the influence
of values, business ethics, and the community spirit that governed the lives
of preindustrial societies for generations. Although many forces could be
blamed for causing this unhealthy development, the overall movement
toward individualism and materialism on the one hand, and the abandon-
ment of spiritualism and collectivism on the other are the major forces
that stand behind the retreat of traditional values and ethics. “While rich
individuals try hard to acquire more material things, most poor people try
harder to imitate the rich but do little to acquire more knowledge and
reclaim their rights. As a consequence, more emphasis is being placed
on consumption and the appearance of wealth than on production and
education and the essence of living meaningful and productive lives.”!

Joseph Schumpeter argued more than 60 years ago that the most
damaging consequences of capitalism are the negative effects it has on
the values that support the social order in society.> “But what Schumpeter
had failed to notice is that cultures have a great capacity to adapt, and that
values are able to transform themselves and accommodate economic and
technological change associated with capitalism. The values that prevailed
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in the 1950s did not disintegrate, and the social order they supported did
not collapse suddenly; rather, new values emerged slowly, and a new social
order formed gradually, creating new socioeconomic and sociopolitical
relationships compatible with a manure industrial economy. However, the
new values came to justify the new reality and thus to side with the rich
and powerful. But the excesses of materialism induced by the advance-
ment of industrial capitalism forced society to intervene and enact new
laws that made the system less exploitative and more respectful of the
common good.”® Meanwhile, capitalists’ need to interact with workers
and bargain with them in good faith, was instrumental in facilitating the
emergence of a rather equitable social order which most Western soci-
eties enjoyed for three to four decades, ending with the transition from
the industrial age to the knowledge age in the mid-1990s.

Ideas, ideological convictions, traditions, and values on the one hand,
and science, technologies, institutions, and interests on the other have had
a competitive relationship throughout history. Wherever beliefs, values,
traditions, and ideological convictions dominate, freedom is restricted,
and technologies, institutions, and economies are used primarily as
tools to foster ideology and enhance the power of its leadership. Iran,
North Korea and Saudi Arabia are examples of states where tech-
nology and economy are used to tighten the ruling elites’ grip on
power and hinder sociocultural and socioeconomic transformation. In
contrast, wherever institutions, technologies, interests, and science domi-
nate, freedom prevails but social justice often suffers. Therefore, reducing
the influence of traditional values and ideological convictions has become
a prerequisite for meaningful societal transformation and moving toward
freedom. On the other hand, meaningful socioeconomic change to reduce
the influence of the rich and powerful has become a prerequisite for
creating just societies.

When social life is largely static, ideological convictions can and often
do change living conditions; but when social life is largely dynamic,
conditions can and often do change ideological convictions. In the knowl-
edge age, where change is unstoppable, changing living conditions are
destined to shape and reshape convictions without interruption. There-
fore, human values and belief systems are destined to change and end the
reign of ideology and the terror of ideological leaders. However, the road
to upending the terror of ideology is expected to be long and hazardous;
Islamic radicalism and anti-globalization in the East, and anti-emigrant
and racial discrimination in the West suggest that restoring social peace
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at the national level and balance of economic power at the global level is
difficult; causing the world’s poor to suffer most. The election of Pres-
ident Trump who imposed tariffs on China, and Britain’s exit from the
European Union show that globalization is retreating, and the old world
order is disintegrating, and this means that the nation state needs to
adjust its policies to reflect this reality. All states should move vigorously
to change the global social order to be just and sustainable.

Until a few decades ago, able and charismatic leaders have symbol-
ized the convictions that left a lasting impact on the lives of most people.
However, no leader could claim greatness and lead unchallenged without
being associated with an ideology or unusual but convincing convictions.
This is why the recent decline in the role of ideology has been associated
with a decline in the influence of political leaders. The future therefore is
unlikely to witness the appearance of a great leader or a grand ideology
able to change the course of history in a meaningful way. Historical
records seem to suggest that no nation had been able to enjoy freedom
of expression and institute democratic traditions and respect for human
rights under the rule of charismatic leaders claiming greatness or divine
authority. Charisma in society has always been in conflict with freedom
and institutional bureaucracy because the latter works to enforce the law,
not to promote leaders. In societies still living in preindustrial times,
institutional bureaucracy is very weak, allowing political leaders to be
absolutists. Absolute rulers, remarked Ottaviano Fregoso five centuries
ago, are “always finding themselves obeyed and almost adored with such
reverence and praise... They are subject to such boundless self-esteem that
they take no advice from others,”* and therefore they have no respect for
the rights of anyone of their subjects.

Knowledge in the past had been more spiritual and human than mate-
rialistic, more liberal than conservative, and more pluralistic than exclusive
and ideological. Due to these unique characteristics, knowledge was able
to play a constructive role in helping the poor and the needy, solving
social and economic problems, and inspiring change and progress. In
contrast, the bulk of knowledge in the new age has become more mate-
rialistic than anything else; it is composed primarily of technological
gadgets and information and computer programs and applications. While
such products and information have high economic returns, they have
little spiritual and humanistic returns; they tend to encourage individ-
ualism and reinforce greed and consumerism. In addition, they make
information subject to manipulation by the media and other social actors
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to suit every strain of thought and business concern. As a consequence,
the new knowledge and the people who produce it and the elite who
control it have become less committed to humanistic causes. There-
fore, to address the daunting challenges facing humanity, intellectuals and
thinkers need to be conscious of the changing nature of knowledge and
the socioeconomic developments that engulf our lives.®

This makes it clear that every society in history has been more materi-
alistic than the preceding one, and more inclined to exploit other people
for the sake of wealth and power. In fact, at every turn in our social
history, wealthy individuals, groups, and nations have resorted to power
to suppress others and discriminate against them, employing economic
and military power and violence to exploit the powerless and impoverish
the poor. So, every step toward more materialism power, and individu-
alism is a step away from the values of equality, social justice, fairness,
freedom, and respect for human rights and the dignity of man.

Since economic development relies heavily on scientific discoveries
and technological innovations and capital accumulation, education and
creativity have become major sources of wealth. People, to work hard
and acquire more wealth and get the satisfaction they aspire for, need to
feel that they can keep most of the money they earn. If the wealth of a
nation were to be divided equally among all citizens, no one would prob-
ably work for anyone else, causing the economy to stagnate. So, without
the material incentive individual drive to excel would be hampered, and
societal development would be retarded. Nevertheless, private property
and wealth and the power they generate should be regulated and directed
toward enriching the collective life of people, not used by the powerful as
tools to exploit the poor and weak and deny them their social, cultural,
economic, political, and human rights.
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CHAPTER 7

The Dialectical Relationship between Power,
Wealth, and Knowledge

Abstract This chapter tries to proves that there is a dialectical relation-
ship tying Power, Wealth and Knowledge to each other. This relationship
started in the tribal age and continues today. However, while power was
the means to obtain wealth in the tribal and agricultural times, wealth was
the major tool to acquire power and power was the major tool to acquire
knowledge in agricultural times. Today, knowledge has become the major
source of wealth, and wealth has become the major source of power. This
means that while power in older times lead to knowledge through wealth,
knowledge today leads to power through wealth also. So history shows
that power leads to wealth, and wealth leads to knowledge, and knowl-
edge translates itself into wealth, and wealth translates itself into political
power and social status.

Keywords Religion - God - Faith - Miracles - Injustice - Poverty -
Slaves - Values - Ghettoes - Intellectual - Cultural - Rich - Poor -
Ignorance - Knowledge

During the era of tribalism, which witnessed the emergence of signs of
civilization in its primitive form, wealth and knowledge were virtually
absent from the life of tribal man, which enabled the traditional social
forces to control the sources of influence and power in society. Old age
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and the wisdom of the past were the major sources of both power and
knowledge in tribal societies. In the absence of wealth and income, which
are the bases of social classes, tribal society escaped the division of its
members into social classes; as a consequence, members of each tribe
enjoyed equal rights, causing exploitation and slavery to play a minor role
in the life of tribal societies in general.

In the agricultural era, private ownership of agricultural land and water
sources emerged as an institution with legitimacy, giving the powerful
groups that became farmers to seize the most fertile land and monopolize
its use. Consequently, the agricultural society was divided into two social
classes, one is rich, and the other is poor. While the rich class consisted
of landowners who owned large farms and estates and slaves, the poor
class consisted of small farmers and agricultural workers and slaves. As the
powerful took possession of slaves to work on their farms, they were able
to devote part of their time to think about life and the universe, and to
engage in intellectual and cultural activities that enabled them to create
and possess some knowledge. With the emergence and entrenchment of
social classes, however, the rich were able to exploit the poor, and the
powerful were able to enslave the weak. Consequently, poverty, injustice,
and need prevailed in agricultural societies for many centuries.

On the other hand, the emergence of religion in agricultural society
about five thousand years ago as a sacred social and cultural institution
enabled religion and its men to become an important force, playing a
pivotal role in the life of agricultural society. Religion urged the rich to
sympathize with the poor and asked the strong to help the weak. In addi-
tion, religion claimed to know the truth about life and the afterlife, which
enabled it and its men to influence agricultural cultures, especially the
society’s traditions and values. This process came through the addition of
new beliefs and rituals and rites that accepted the agricultural way of life
and recognized farming of the land as a legitimate activity; and that made
it easy for all members of agricultural society to accept religious teachings
and rituals and follow its men.

But since religious knowledge cannot be proven, all stories about gods
and prophets and angels and miracles became claims that may be true
and may be false. But in the absence of scientific knowledge to contradict
religious knowledge, agricultural man was easily convinced to believe and
be content; he was enticed by the magic of religious stories and the peace
of mind that religions provided and that enabled the religious institution
to acquire a high moral position in society and employ it to acquire wealth



7 THE DIALECTICAL RELATIONSHIP BETWEEN POWER ... 43

and influence to shape the social and cultural life of agricultural societies
for thousands of years to come.

During the age of industry, which witnessed the development of scien-
tific knowledge and technology and the establishment of good schools
and universities, wealth began to shift from the domain of farms and
land to the domain of manufacturing plants and financial institutions.
In the meantime, knowledge and technology became important tools
to improving labor productivity and raising the efficiency of the manu-
facturing process and causing economies to grow and diversify. In the
light of the availability of good schools and universities, wealth became
a means to acquiring scientific knowledge by attending the new schools
and universities and traveling around the globe. So, acquiring scientific
knowledge became accessible through regular study, practical applications
of theories and technologies, and relying on creative minds. As a conse-
quence religious knowledge was exposed as mere claims that have nothing
to do with science or work or production. In the meantime, people with
knowledge were able to get good jobs and acquire wealth and prestige
and play increasing roles in shaping society and its culture and economy.

Due to this development, the status of religious claims and clerics
declined considerably, causing both religious knowledge and religious
men to lose a great deal of the social status and privileges they enjoyed
during the agricultural age. Consequently, a large portion of the industrial
society lost faith in religion and became more interested in life than in the
afterlife, which led them to become more materialistic and less spiritual.
With the passing of time interest in acquiring more wealth became an
obsession that undermined the values and ethics of industrial communities
in general.

On the other hand, the age of industry witnessed the division of society
into three distinct social classes: a rich bourgeois class, a poor working
class, and a middle class that was neither wealthy nor poor. This class
emerged as a result of the expansion and diversification of the economy,
especially in the manufacturing and services fields; services included finan-
cial, commercial, healthcare, education, administrative, and other services.
Although this division led to stabilizing the industrial society, it created
a rather difficult balance between the various social classes, because their
interests were contradictory and could not be reconciled. Nevertheless, all
classes were keen to protect democracy because it gave them the oppor-
tunity and the means to pursue their goals and protect their interests. So
balance came through each party’s determination to pursue its interests
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by recognizing the two other parties and respecting their rights to pursue
their own interests.

In addition, the industrial society witnessed the institutionalization
of the democratic idea and its transformation with the passing of time
into a system of government that provided freedom for most people,
and a measure of social justice, which came through the elimination of
slavery, undermining the power of the strong to exploit the weak, and the
creation of new and sometimes rewarding jobs. Although these arrange-
ments caused injustice to decline in general, the democratic system failed
to establish equality of rights as a fact of life. Nevertheless, the greatest
accomplishment of democracy was to transform itself into a sociocultural
value or an attitude that caused almost every member of the democratic
society to view everyone else as equal who deserves equal social, political,
and economic rights.

In the age of knowledge, which is evolving at an astonishing speed,
wealth moved from the domain of factories to the domain of knowl-
edge in all its forms. The main components of knowledge in this age are
financial and consulting services, information, social media, communica-
tions, artificial intelligence, and creative ideas that include many computer
applications. In light of the success of knowledge in assuming the most
important position in society, it has become a source of wealth and
an effective means of acquiring power. Because of the pervasive char-
acteristics of knowledge, the new society is no longer a class society
in the traditional sense. It has become a society composed of sociocul-
tural groups that have varying levels of education, different cultures and
subcultures, multiple interests and hobbies, and diversified national and
global affiliations, with a focus on abstract material interests. This has
caused a precipitous decline in the importance of traditions and religion
in the life of the knowledge society in general, and the distancing of
knowledge from its human message in particular.

In the meantime, the division of the knowledge society into sociocul-
tural groups based mainly on culture, rather than wealth and income,
has caused the role of nationality and loyalty to country and people to
be vastly diminished. Whereas wealth in previous eras was fixed as farms
and land or manufacturing plants, scientific knowledge, financial services,
information technologies and computer applications are fast changing
their faces and moving from one company to another and from one
country to another. But as wealth and income gaps widened in the
knowledge society, the previous social differences were compounded by
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educational and cultural differences. As a result, cultural ghettos multi-
plied and spread widely, poverty and ignorance became intrinsic features
of every society, the middle class lost much of its status and influence,
and belonging to a particular community and nation disappeared. Conse-
quently, the role of democracy as a fair system of governance declined,
causing the foundations of justice and equality to be undermined. This has
led to depriving many people of their full political, social, and economic
rights.

So, to restore balance and fairness to the knowledge society, the
cultural ghettos need to be eliminated by destroying the walls that sepa-
rate the many groups from one another and create a new social glue to
tie them together. However since the walls that separate cultural ghettos
from each other are made of knowledge and cultural barriers, they have
become hard to overcome and harder to eliminate. This means that the
only way to restore balance and social peace is to develop a new social
order that guarantees fairness and justice for all peoples of the world.
This makes the taming of the rich and powerful a must, and facing this
difficult challenge an ethical duty.

Returning to the distant past, we discover that power was the means
to obtain wealth, and this happened in both the tribal and agricultural
times. While invasion and looting were the means to obtain wealth in
the tribal era, confiscating fertile land and water resources and owning
slaves were the means to obtain wealth in the agricultural era. However,
the ability of the agricultural society to produce a surplus of food caused
the idea of progress to be born. The wealthy who owned slaves to work
on their farms and serve in their homes were able to find the time to
think about life and the universe and thus produce some knowledge. This
means that power led to acquiring wealth, and wealth leads to producing
knowledge. In the knowledge age in which we live today, knowledge has
become the major source of acquiring wealth, and wealth has become the
major source of acquiring power. This means that the dynamic relation-
ship between power, wealth, and knowledge turned society’s movement
upside down; instead of starting with power to reach knowledge through
wealth, progress has made the process start with knowledge and reach
power through wealth.

So history shows that power leads to wealth, and wealth leads to
knowledge, and knowledge translates itself into wealth, and wealth trans-
lates itself into political power and social status. As a consequence, people
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and states that are wealthy are able to acquire power and use it to influ-
ence national, regional, and international change in their favor; states and
people who lack wealth and power cannot influence global or regional
change to serve their interests. This means that people who lack wealth
and knowledge are helpless, unable to free themselves from being mere
tools to serve the interests of the wealthy and powerful groups and states.
These facts must be seen by the powerful, rich groups and states as reasons
justifying domestic and international radicalism and violence.

For poor states seeking to develop their economies and societies, they
need to adopt new ideas and strategies that start by acquiring knowl-
edge and building the educational and research institutions of society,
because such institutions are the means to acquire, produce and dissem-
inate knowledge in society. The age of starting the development process
by developing the agricultural sector, raising the productivity of farmers,
and building factories and centers to train workers is gone. India gives
a good example of a nation that focused on acquiring more knowledge,
particularly in the field of information technologies and achieved great
success. However since knowledge covers all scientific fields and influences
all aspects of life, India’s scientific progress made the development of
the agricultural and industrial sectors easier than before. This means that
emphasis on knowledge does not neglect the agricultural or the indus-
trial sector; it makes development a comprehensive societal process that
raises the level of interest in both sectors while treating the present and
the future as integral parts of a strategic project under construction.
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CHAPTER 8

Decline of Democracy and Capitalism

Abstract This chapter tries to expose the problems that are facing the
democratic and capitalist systems and explain why both systems have lost
their capacity to manage the political and economic affairs of the soci-
eties they control, particularly the American society. Though both systems
were capable of doing what was expected of them between the 1950s
and the early 1980s, they began to lose that capability with the adoption
of market capitalism and allowing money to control the political system
and corrupt most politicians. Therefore, both systems need restructuring
or replacement. Public doubt about their ability to manage American
affairs is reflected in the continuous infighting between the Democrats
and the Republicans as well as in public opinion polls and participation in
elections.

Keywords Capitalism - Democracy - Ideology - Intellectualism -
Racism - Discrimination - Violence - Equality - Responsibility -
Governance - Hierarchical - Horizontal - Mercantilism - Nationalism

A careful look at the world situation will reveal that we live in a world
characterized by chaos, loss of direction, extremism, the revival of racism
and discrimination, as well as war and conflict. While the rich societies
of the West pass through a state of confusion and loss of direction, the
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poor states of the East pass through a state of widespread ignorance,
corruption, and civil conflict. Ideological intolerance, a tendency toward
isolation from the rest of the world and a focus on money has caused
our world to lose its old sense of community and spirituality, giving indi-
vidualism, materialism, greed, and racial discrimination the upper hand
in shaping national and group cultures, directing economic activity, and
influencing political governance.

This causes most people to feel that they are strangers lost in a strange
land without a compass to guide them, and that leads them to search
for leaders to take them back to the safety of the past. But such leaders,
realizing the desperate need of the masses for help, are moving to confis-
cate the freedom and will of the people seeking help, and turning them
into herds of sheep following a cruel shepherd carrying a big stick in
his hand and a deformed mind in his head. In the meantime, tradi-
tional intellectuals, feeling frustrated and unable to comprehend the new
life complexities, have abandoned their social responsibilities toward the
masses. But to regain a sense of safety and comfort, they join one ideo-
logical group or another, not knowing that the age of ideology is gone.
In most instances, the absence of justice and awareness leads such intel-
lectuals to fall into the arms of religion and its men to shelter themselves
from having to face challenges they do not understand, and deal with
an uncertain future. Promoting the ideas of certain religious men and
thinkers who lived and died a long time ago becomes their new claim to
knowing the truth and enjoying peace of mind. But by so doing, they
commit themselves to living in the dark tunnels of history and the graves
of dead ideas.

This feeling of loss and bewilderment is enforced by a lack of people
with the knowledge and foresight to explain the emerging new situa-
tion and lead the masses to realize what to expect and not to expect
in the near future, and how to deal with the unexpected. In the mean-
time, some of the traditional intellectuals and racists have taken advantage
of this situation to promote discrimination against the other and blame
the other for whatever the masses fear and complain about. This has
caused many people on all sides of the racists’ lines to lose their sense
of humanity and humility. As a consequence, a new class of racist leaders
has emerged to monopolize political power, control cultural activities,
economic resources, the mass media and employ all these means to gain
as much wealth and power as possible at the expense of everyone else.
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In most Third World states, the political elite moved in the 1970s
to build the official organs of repression and control: a well-equipped
police force, a national army, a bureaucracy, an intelligence apparatus, and
official media, and employ these organs to humiliate the people, falsify
their consciousness, and convince them to accept their lot in life and be
content. To remain in control, the ruling elite used the state intelligence
organs to spy on intellectuals and advocates of freedom and limit their
capacity to spread awareness in society and help people to understand the
complexity of life and deal with it rationally. As a result, poverty, fear,
ignorance, corruption, and oppression spread, causing most societies to
remain mired in backwardness, and miss all the developments that the
world has witnessed since the Industrial Revolution.

Since I believe that justice and freedom are fundamental human rights
and that without justice and freedom, no life is worth living, the proposed
political and economic systems in this book focus on the values of justice
and freedom. The establishment of social systems based on equality of
opportunity and equal rights and responsibilities has become a prereq-
uisite for invoking the sociocultural and socioeconomic transformations
needed to achieve both human and material progress. Although the
proposed systems embody the spirit of democracy as a sociocultural value,
and the spirit of capitalism as an economic production and management
system, the proposed systems differ from the current democratic and
market capitalism systems in their composition and institutions and the
role each plays in the life of society.

Fair systems of governance must ensure the participation of the masses
in the political process, and the liberation of people from ignorance,
need, discrimination, and fear; justice prevents the rich and powerful from
exploiting the poor and the weak while guaranteeing equality of oppor-
tunity. Free and just societies that ensure equality of social, political, and
economic opportunity pave the way for continued sociocultural, socioe-
conomic, and sociopolitical transformation. This causes society to become
a dynamic bechive that does not stop working and giving. Human experi-
ence suggests that people of the West came close to achieving justice and
freedom only after the separation of church and state around the middle
of the seventeenth century, and the development of the democratic system
of governance in the late eighteenth century.

On the other hand, it is necessary to recognize that the democratic and
capitalist systems were born almost at the same time, which made them
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twins that can hardly be separated. Though both systems were instru-
mental in helping most Western societies to make great scientific and
economic and technological progress for two centuries, they began in
the 1980s to ignore the principles of justice, freedom, and equal oppor-
tunity. But as Western societies began their transition from the industrial
age to the knowledge age in the mid-1990s, democracy and capitalism
began to lose the essence of their social mission. The twin revolutions of
information and communications on the one hand, and the great advance-
ment in the fields of science and technology on the other, gave capitalism
and democracy the opportunity to ignore business ethics and feel free to
exploit the poor, violate the rights of the weak, and undermine the public
interest. This means that changing the current situation and restoring a
measure of justice and freedom requires the restructuring of the demo-
cratic and capitalist systems. In fact, as explained earlier, each civilization
produces its own society economy, and culture, causing the pillars of the
passing civilization to lose their validity and ability to do what is needed
and expected of them. Therefore the choice we face today is to transform
the capitalist and democratic systems to produce stable and safe societies,
tolerable cultures, and growing economies, or allow the chaos and loss
of direction that characterizes transitional periods to shape our societies,
cultures, and economies.

During tribal times, the tribal society had no state with laws to govern
its affairs; therefore tribal customs and norms were developed as social
tools to manage tribal affairs and solve conflict within the tribe peacefully.
In the agricultural community, and before the state and the law came into
existence, values, traditions, and religious ethics emerged slowly to regu-
late individual and group behavior and manage community affairs. In the
absence of the state and the law, the tribal Sheikh became the head of the
tribe, and the clan chief became the head of the agricultural community,
making the social structure in both societies hierarchical. In the industrial
society, both the tribe and the clan lost their social roles and therefore
had to disappear; they were replaced by the nucleus family. In the light
of the existence of the state and its organs and institutions and the law,
the social structure of the industrial society became horizontal; and with
the emergence and continued growth of civil society organizations, the
hierarchical structure disappeared, and because the tribal customs and
agricultural traditions had also to disappear, social, religious, and political
freedom spread, and democracy deepened its roots in industrial society.
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Since all civil society organizations are based on professional ties shared
hobbies, and common interests, the social structure of all such organiza-
tions became horizontal. With this development, the democratic system
was slowly transformed from being a system of governance only to being
a sociocultural value that accepts and respects equality of rights and
obligations, giving birth to the citizenship concept. While democracy
spread, capitalism slowly emerged as a system of economic production
and management, causing the industrial society to be divided into three
socioeconomic classes. In the meantime, the adoption of mercantilism as
an economic philosophy, and nationalism as a sociopolitical philosophy
gave birth and legitimacy to the colonial enterprise. The colonial enter-
prise was designed to search for natural resources and new markets to
exploit. Due to the nature of mercantilism and nationalism all classes
and institutions of the industrial society, including the church and its
men, participated in the colonial enterprise, which is considered the most
oppressive and unjust form of rule in human history.

In the meantime, the continued existence and functioning of the tribe
and the clan in tribal and agricultural societies hindered the transforma-
tion of the social structures of both societies from being hierarchical to
being horizontal; and that prevented the emergence of social, religious,
and political freedoms, as well as the freedom of speech and association.
As a consequence, neither democracy as a system of governance nor as a
sociocultural value could develop in those societies. This caused the tribal
and agricultural societies to lag behind the industrial societies and suffer
the indignation of poverty and ignorance and colonialism. Even the tribal
and agricultural societies that have a lot of money due to the discovery of
oil in their countries could not develop culturally, economically, or scien-
tifically; they remained mired in backwardness after decades of financial
wealth and becoming aware of the Western experience. In fact, the abun-
dance of money caused what I call the “petroleum society” to develop a
culture of consumption at the expense of the culture of production.

We need to understand that any analysis and critique of democracy
and capitalism, and any speculation about the future of either system will
have to focus on the American experience; otherwise, no evaluation will
be sufficient to guide us into the future we must build. The American
democratic and capitalist experience derives its importance from being the
oldest democracy in modern times, and the capitalist system that built the
largest and most advanced economy in the world, and the most powerful
army in the history of mankind.
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While most Western societies were enjoying rising standards of living
and expanding economies, the socialist system instigated by Marxist ideas
after the Bolshevik Revolution of 1917 in Russia came to pose a serious
challenge to capitalism and its promoters who feared socialism. In fact,
socialism compelled the Western democratic states in general to adopt
progressive social and economic policies that included raising taxes on the
rich, designing and implementing new programs to protect the public,
expanding public education, empowering workers, and creating welfare
programs to help the poor, the needy, the unemployed and the elderly.
Western states also began to promote the concept of ‘equality of oppor-
tunity’ to counter the Marxist concept of total equality. Both the upper
and the middle classes in the West provided, rather willingly, the money
needed to finance the welfare programs because they hated socialism and
its premise of class conflict and promise of a classless society.

Decades later, however, neither the middle nor the rich class was
willing to finance the mushrooming welfare programs. While the financial
price of those programs was increasing without an end in sight, Marxism
and its socialist system were failing and no longer feared by the rich and
the upper middle class. In order to accomplish their objectives of lowering
taxes and reducing spending on social programs, the upper and, to a lesser
extent the middle classes began to call for smaller governments, less state
intervention in public life, less economic and financial regulations and
less taxes; some also called for more restrictions on immigration. Money
and the media were used to manipulate public opinion, distort facts, and
pressure both the executive and legislative branches of government to
accommodate the demands of the rich and others who were aspiring to
become rich. These were changes that paved the way for a new culture
based on individualism, where individuals and corporations have rights
but little social responsibilities.

In the wake of the dramatic ending of the Cold War in 1989, democ-
racy and capitalism emerged as the most promising political and economic
systems, if not the only legitimate ones. They appealed to the majority of
people everywhere, and particularly to those who lived the longest and
suffered the most under the authoritarian rule of communist regimes and
Third World dictators. As communism was collapsing under the weight of
its own failure, the Western media was busy promoting both democracy
and capitalism, causing the birth of a large international wave promoting
democracy and respect for human rights. In the meantime, the World
Bank the International Monetary Fund, and the US government were
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busy pressuring most states to adopt the free market philosophy; however,
no country that listened to this advice was able to develop its economy
or free its people from the debt burden. In fact, global debt continued to
grow, reaching about $100 trillion in 2019. As a consequence, the global
economy failed to resume normal growth rates, and all heavily indebted
rich and poor nations failed to free their people from the growing debt
burden.

Money, without which neither the state nor politics can function prop-
erly, was used in America to manipulate and at times bribe politicians,
making elections an unequal contest between those who have money and
others who have little or no money. Senator Richard Durbin admitted
in 2010 that the barons of the banking sector “frankly own the US
Congress.”! According to the Washington Post, the cost of the 2016
presidential elections reached $6.5 billion, though President Donald
Trump did not spend much. According to CNN, the cost of the 2018
congressional elections exceeded $5.7 billion. “Spending in the 2018
elections for Congress topped $5.7 billion, making the battle for control
of the House and Senate the most expensive midterm ever.”? However,
the cost of the 2020 elections exceeded $14 billion. “Political spending
in the 2020 election totaled $14.4 billion, more than doubling the total
cost of the record-breaking 2016 presidential election cycle”.?

And with the advent of globalization and free trade in the 1990s,
economics was able to triumph over politics, causing a significant setback
for both democracy and capitalism, as well as for the middle class and the
nation state. Consequently, the political process lost its independence and
freedom, which forced it to abandon its traditional societal role. Mean-
while, money and the rich were allowed to determine what was fair and
what was not, what was good for society and what was not, and what was
in the national interest and what was not. In fact, the national interest,
due to the involvement of money in elections, and the adoption of free
trade and free markets, was transformed into a vague concept hard to
understand and harder to relate to.

So, the triumph of economics over politics in the 1980s and beyond
made the political process a tool in the service of the leaders of the
economic process. As a consequence, democracy was hijacked, causing
its ability to do the things it is supposed to do to be undermined. Eric
Alterman says, “When attempting to determine why the people’s will is
so frequently frustrated in our [democratic] system, one must turn first
and foremost to the power of money; the system is rigged, and it’s rigged
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against us.”* Decades ago, Walter Lippmann said, “In the cold light of
experience, he [the private citizen] knows that his sovereignty is a fiction.
He reigns in theory, but in fact, he does not reign. Contemplating himself
and his actual accomplishments in public affairs, contrasting the influ-
ence he exerts with the influence he is supposed to exert according to
democratic theory, he must say of his sovereignty what Bismarck said of
Napoleon III, at distance it is something, but close to it, it is nothing at
all.”®

While politics was losing its independence and objectivity due to the
influence of money, the state was losing its ability to manage the economy,
care for its citizens, and define the national interest. At the same time, the
public, particularly the middle class, was losing its sovereignty and influ-
ence; it could not resist the temptations of the new luxuries of life and
avoid debt and manipulation by the agents of the economic and infomedia
processes. On the other hand, capitalists, supported by a conservative
political movement during President Reagan’s administration, began in
the 1980s to dismantle labor unions and state regulations, causing the
middle class to lose much of its social status and political power. “It was
unions that made the American economy work for the middle class, and
it was their later decline that turned the economy upside-down and made
it into a playground for the business and financial classes,”® said Kevin
Drum. As a result of these developments, democracy was weakened, and
its major institutions ceased to function properly.

In the knowledge age, the socioeconomic gaps that separate the rich
from everyone else are growing wider; while the sociocultural divides
that separate the many cultural and ethnic groups from one another are
growing deeper. In the meantime, the state is getting weaker and less
able to control its economy and play its traditional role in ensuring equal
opportunity. Meanwhile, a rich and powerful class determined to influ-
ence politics and corrupt politicians has prevented the major centers of
social and political power from intervening to facilitate the building of
a new social order compatible with the economic and social imperatives
of the new age. As a result, the need for a new social order capable of
balancing the relationships between the rich and powerful on the one
hand and the poor and powerless on the other has remained unfulfilled.
While budgets for social and educational programs are being cut, taxes on
the rich are being reduced, and the poor are being isolated and neglected.
Failure to rebalance class and group relations and interests will ultimately
lead to social unrest and possibly violence. France, England, Italy, Greece,
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and other states give us a picture of what might happen in America in the
future.

While the rich under the old capitalist system had concentrated
on expanding manufacturing that drove economic growth and created
millions of jobs for the unemployed and, in the process, enhanced the
national wealth, the super-rich of the knowledge age are focusing on
creating financial products and computer applications and artificial intel-
ligence that contribute to building personal wealth, often at the expense
of the national wealth. Because the first capitalist class had to interact
with millions of workers on a daily basis, it became aware of the need to
ensure the welfare of its employees and the development of the communi-
ties hosting their operations. The new class of the super-rich, in contrast,
does not interact with workers or even with most of its customers, because
it derives most of its wealth from dealing in virtual products within virtual
communities away from the public eye.

Due to their shared interests and interconnectedness, the super-rich
have developed a unique global culture having its own values, tradi-
tions, ethics, language, and even vocabulary that others have difficulty
understanding, and because the majority of its members have a house
everywhere and no home anywhere, they have become aliens having no
loyalty to any particular place or nation or ideology or cause; the only
god they know, and worship day and night is money. To remain faithful to
that god, they are willing to manipulate, cheat, steal, exploit, and conspire
against others to get closer to him; so in case he gets sick or dies they will
be in a position to take his place and play his role. Having gained a lot
of wealth and power, the super-rich are employing money to influence
politics and corrupt politicians to ensure the continuation of the current
unjust and unsustainable social order.
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CHAPTER 9

The Folk Political System

Abstract This chapter explains the need to construct a new political
system that gives every citizen a role in shaping it and benefiting from
it. The folk political system could be defined, using the same words used
by US President Abraham Lincoln in 1863, as a “system of the people,
by the people, for the people.” However, the structure of the folk polit-
ical system is different from the existing one in ways that make it less
vulnerable to corruption and the influence of money and the misuse of
political and economic power. The need to change this system and most
other systems is due to the fact that no system can keep its validity while
all facets of life continue to change and be transformed.

Keywords Folk - Democratic - Constitution - Lobbyists - Validity -
Plurality - Militarized intellectuals - Press - Conservatives - Corruption -
Civilization - Minorities - Tolerance - National interest

The folk political system could be defined, using the same words used by
US President Abraham Lincoln in 1863, as a “system of the people, by
the people, for the people.” However, the structure of the folk system
is different in ways that make it less vulnerable to corruption and the
influence of money and the misuse of political and economic power. In
addition, the changing living conditions of the last three decades have
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made certain components of the traditional democratic system in need
of restructuring or replacement, because no system can keep its validity
while life conditions continue to change; even religions were forced to
change to adapt to changing times and living conditions. Besides, while
making the folk system less vulnerable to corruption, it invents new ways
to guarantee wider representation of all sectors of society and prevents
the misuse of power; in fact, the system introduces the idea of sharing
power among all components of society. The system is structured in a
way that allows the state to be a republic or a constitutional monarchy.
This is important to making the folk system applicable and acceptable to
societies where vertical social structures still exist.

Since life circumstances change causing relationships in society to
change, democratic systems also change to stay relevant and fulfill
their obligations. Therefore, democracy must be seen as an evolving
sociopolitical process that affects and is affected by the values and atti-
tudes of people and their worldviews, as well as by the economic and
cultural conditions on the ground. Since cultures are products of civi-
lizations that continue to change, the institutions of democracy are
shaped by the historical experiences and the socioeconomic and socio-
cultural circumstances that govern how civilizations develop, and because
different societies have had different historical experiences and live under
different conditions, democracy expresses itself in varied forms and polit-
ical arrangements. The analysis that follows focuses on the American
experience for three reasons.

a. Democracy as a political system was first established in America over
two centuries ago.

b. The American society never lost faith in the democratic system, and
despite the system’s apparent shortcomings, it functioned fairly well
for almost two hundred years without significant change; and

¢. The United States has been the undisputed political, economic,
scientific, and military leader of the democratic world for almost a
century.

Nevertheless, the American democratic experience shows that members
of the political, economic, and media elites were able to gain extra powers
and use them to claim special rights unavailable to the general public.
Elites are even able to use their power to deny some people opportunities
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to which they are entitled in a democratic, open society, and use the media
to inflame the passions of people, brainwash many of them, and achieve
certain goals that contradict the public interest. This suggests that the
economic, political, and media elites have replaced the ruling families of
older times in repressing and manipulating people’s needs and fears and
denying them some of their legitimate rights.

So, before outlining the structure of the envisioned folk political
system, it is necessary to explain the reasons behind the declining validity
of the traditional democratic system and how it lost its essence of social
responsibility and national mission. Though American democracy started
with the adoption of the constitution in 1787, it took almost 200 years
for the system to recognize the right of all people to participate in the
political process and be protected by the law. However, the system lost its
essence and social mission while it was being implemented.

Western political thinkers suggest that a truly democratic system must
have three major requirements to function properly:

1. Political plurality that guarantees minority participation in the polit-
ical process and gives all citizens a real choice between competing
political parties with different social and economic programs.

2. The presence of a middle class large enough, confident enough,
independent enough, and conscious enough to know its interests
and protect them; and

3. A free press that facilitates freedom of speech and informs the public,
and plays an active, yet neutral role during elections and political
campaigns.

However, my experience of 50 years of studying, living, teaching, and
traveling in the United States and several European countries has given
me the opportunity to see democracy in action and participate in the
American elections. On the other hand, a unique life experience, lasting
many years of living, studying, teaching, and traveling in several Middle
Eastern, North African, and Asian countries has enabled me to look at
other competing systems from the outside, not just from the inside. As a
consequence, I believe that democracy cannot function properly without
a fourth condition: the presence of a culture of tolerance.
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PoriTticAL PLURALITY

As the religiously and nationally conservative American forces began to
promote an anti-liberal, anti-science, and anti-intellectual agenda in the
late 1970s, they used the economy, the federal budget, immigration,
national security, and Islam as a cover to advance their agenda. The
organizing principle of this group is discrimination against everyone who
disagrees with its worldview, causing political thinking to become largely
totalitarian and discriminatory. By the end of the twentieth century, the
political process in America was controlled by small groups of politicians,
media personalities, rich and greedy businessmen, professional lobbyists
and image-makers, retired army generals and intelligence officers, polit-
ical consultants, and militarized intellectuals. Though members of these
groups often disagree and fight with one another, they show no real
interest in reforming the system or relinquishing power.

Consequently, political plurality in America ended as the twenty-first
century was being born, causing political parties to be reduced to little
more than a convenient framework to facilitate elite competition and
cooperation, and justify exclusion of all other citizens. American polit-
ical parties are no longer popular movements representing competing
sociopolitical or socioeconomic views capable of giving the public a real
choice. Instead, they have become two ideological blocks working to
mold and remold people’s culture, confiscate political and economic
power, and employ it to foster their interests and the interests of their
financial backers. There is no doubt that the American Democratic Party
talks about the declining fortunes of the middle class but has done almost
nothing to enable this class to recover some of the power and social status
it had lost.

In fact, having only two parties contending for political power in
society is not adequate to provide political plurality; there is a need for
at least one more major party to give people a reasonable choice. A third
party will not only expand the range of choices, but it will also reduce the
chances of one party winning the majority of votes to rule unchallenged.
Since elected members of both parties tend to respond to the interests of
the rich and ignore the interests of the poor and the middle class, neither
party represents the American people or works to protect their rights or
advance the national interest. In addition, no political party could have
the backing of the majority of people no matter how many votes it may
get in an election cycle, or how many members it has in congress. Since
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50-60% of the American people normally vote during presidential elec-
tions and a smaller percentage participate in congressional elections, no
party can get a majority. Any majority that a party may get is a majority of
voters participating in an election cycle, who often represent a minority
of the American people.

Tae MIDDLE CLASS

One of the serious problems facing all democracies today is the gradual
deterioration of the status and influence of the middle class. What makes
this problem more serious is the fact that governing is increasingly being
monopolized by a small, rich, self-centered, and largely isolated class,
and because this class uses money and the media to manipulate people
and falsify their consciousness, democracy continues to fail people and
gradually lose their trust and support. Since money took over politics
in the 1980s, the middle class has suffered major setbacks that weak-
ened its ability to play its traditional role in life. Industrial workers were
pressured to abandon unions, industrial jobs were shipped overseas, and
incomes have failed to keep pace with rising costs of living. Consequently,
the American scene has witnessed a sharp decline in the efficiency and
legitimacy of representative government. According to a survey of US
public opinion published in February 2019, confidence in US institutions
reached new lows. Confidence in the government was 35% and no confi-
dence 63%; confidence in the executive branch (president) was 42% and
no confidence 58%; confidence in Congress was 40% and no confidence
59%; and in the mass media, confidence was 45% and no confidence 54%.!

The middle-class in the democratic West in general and in America in
particular has become like a runner who runs on a fast moving tread-
mill. He runs faster and faster just to stay in place and avoid falling off
the treadmill track. But struggling to stay in place, while others keep
marching along accumulating more wealth and gaining more power,
causes the middle class to become exhausted, weakened, and dizzy. The
unfortunate members of the middle class who are vulnerable because of
their old age, poor health, inadequate income or knowledge, or minority
status are falling off the treadmill track and joining the ranks of the poor
and powerless.

As for poverty in America, reports indicate that 13.8% of men, and
16.3% of women lived in poverty in 2016. The poverty rate among chil-
dren was 21.2% (15.3 million kids), or one child in every five. In addition,
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in 2014 the National Center on Family Homelessness found that nation-
wide, 2.5 million children experience homelessness every year. As for
poverty among the races, according to the 2016 US Census Data, the
highest poverty rate was found among Native Americans (27.6%), with
Blacks coming second (26.2%), and Hispanics having the third highest
poverty rate (23.4%). Whites had a poverty rate of 12.4%, while Asians
had a poverty rate of 12.3%.> However, the rates changed in 2021,
causing the national poverty rate to be 12.8%, but significantly different
for the nation’s oldest and youngest populations. The child poverty rate
for people under age 18 was 16.6%, 4.2% higher than the national rate,
while poverty for those whose ages are 65 years and older was 10.3%. But
though the national child poverty rate was 16.9%, there was considerable
variation among states within America, ranging from 8.1 to 27.7%.°

FREE PRESS

By the time the Cold War ended, the mass media had become too
powerful and too commercialized to pay serious attention to national or
international issues, except to issues that serve the interests of its corpo-
rate owners and sponsors. Two decades later, the media stopped showing
interest in informing or educating the public or even giving people
the opportunity to express their opinions. As the media was gaining
more power to collect, analyze, manipulate, and disseminate information
regarding most aspects of life, its power was increasingly being concen-
trated in the hands of a few conglomerates and a small group of media
elite. The failure of the media to predict the results of the 2016 elections
that brought President Donald Trump to power indicates that it has lost
touch with the people. In fact, not a single public or private institution,
including the hundreds of centers of strategic studies and the official intel-
ligence agencies was able to predict the outcome of the 2016 election.
This proves that all components of the ruling elite have lost touch with
the people they claim to represent and serve.

Since the adoption of the free market economic philosophy in the
1980s, the Western media in general and the American media in partic-
ular moved to consolidate their operations by forming media empires
dedicated to making money. However, the most damaging impact of the
merger of capitalism with the media is seen in the relentless campaign
of the new alliance to subordinate human behavior and ethical values
to the economic imperatives of money making. People’s fears, instincts,
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emotions, desires, and even evil tendencies are being awakened to create
new exploitable needs. Excitement is heightened and envy is provoked
to make more money for the rich and powerful. As business concerns,
the mass media has become more responsive to the demands of the stock
market and its corporate investors and sponsors than to issues of concern
to the public, such as poverty, the middle class, education, healthcare, the
deindustrialization of America, and the consequences of war and peace.
To meet the expectations of the stock market, media entrepreneurs felt
a need to favor profitable programs that feature violence, drugs, and sex,
even programs that are socially harmful and morally corrupt. In the mean-
time, social media is collecting information about adults and children alike
and selling it to merchandisers; making the private lives and secrets of
young men and women and even children commodities to sell to the
highest bidder, and in the process harm the future of many of them.

Today, while the economic process and its barons are given the
freedom to pollute local, national, and global environments, and money is
given the freedom to manipulate elections and corrupt politics and elected
officials, the media is given the freedom to falsify people’s conscious-
ness and pollute the minds of whoever takes its views and news seriously.
People who enjoy success and have wealth are right; people who experi-
ence the pain of failure and suffer poverty are wrong. “In post-democratic
America, we understand that the rich are rich, and therefore good; the
poor are poor, and therefore bad,”* said Liesl Schillinger. No one asks
or even seems to feel an obligation to ask how the rich could make so
much money or how ethical were the means used to make it. Conse-
quently, a new subculture emerged where greed is considered good and
wealth is the primary criterion to differentiate between success and failure,
smartness and dumbness.

ELECTIONS AND THE MEDIA

US public opinion polls indicate that conservative Americans are increas-
ingly focusing on narrow issues; they listen to radio talk shows and media
personalities that propagate their points of view only. Generally speaking,
conservatives everywhere watch news and TV programs that are biased in
favor of what they believe in, and not what they need to know. Instead of
seeking new knowledge and ideas, conservatives often seek what validates
their beliefs and convictions. Leaders of the Democratic and Republican
parties have formed cultural ghettos where they live intellectually and
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think and plan their actions in isolation away from the public eye. In
2020, not a single democratic candidate out of the 20 presidential hope-
fuls asked potential voters for ideas; everyone asks for donations only.
People as far as the ruling elite are concerned are a herd that must be
led and not consulted. This attitude means that no candidate has learned
the lesson of the 2016 election; ignoring people is what gave Trump the
opportunity to appeal to the neglected and win the presidency. Back in
1992, I wrote in my book, the New World Order, that most White Amer-
icans look at everyone who does not look like them and say, “you may
belong to us, but you do not belong with us.”

Former US President Gerald Ford described American election
campaigns as “candidates without ideas, hiring consultants without
convictions to run campaigns without content.”® That was in the middle
of the 1970s. By the end of the twentieth century, the situation had
gotten much worse, causing all hopes of reforming the political system
and reviving democracy to vanish in the thick clouds of greed and corrup-
tion. While democracy is supposed to be a process of renewal and change,
it has become a process to recycle failed and failing politicians and ideas.
Both George W. Bush and Barack Obama did a great job recycling Amer-
ica’s failed politician, hiring people who served many years earlier under
previous administrations to deal with problems and challenges they had
never dealt with or even imagined happening. And with every administra-
tion the situation got worse, causing hope of reforming the system to die
in silence.

Due to a biased media, freedom of speech in America has become prac-
tically non-existent; it is limited to those who own a media establishment
and others who manage it for them. People who do not own a major
newspaper, a magazine, or a radio or television station have little or no
freedom of speech. Freedom of speech is not only the freedom to say
what you think privately, but to say it publicly via a medium that enables
you to express your ideas and views openly and reach your targeted audi-
ences, which only the media can facilitate but rarely allows to happen.
The Internet and social media are the only means that have the poten-
tial to provide alternative venues for the free expression of opinions.
However, their independence is being undermined by the commercial
objectives they seek to accomplish, while the integrity of the people in
charge of them is being compromised by business interests and ideological
attachments. This is why the Facebook management resorts sometimes to
closing the pages of people with political views that do not agree with,
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and why Google’s computers are programmed to change the contents of
political statements that Google’s managers do not like.

Today, the infomedia is able through a selective process to inform
and misinform to deceive people and lead them to follow what it advo-
cates. While faked news is a fact, the more dangerous and harmful act
is hiding the news the public needs to know to make rational decisions;
so by hiding certain facts from the public, the media undermine the elec-
tion processes and the human interest. Committed intellectuals espousing
unconventional ideas are denied access to the media and thus freedom of
speech, leaving the general public with no choice but to follow what the
media is saying. Even academics who express views that deviate from what
the barons of the media and their business sponsors promote are often
excluded and denied freedom of speech, and because media organizations
have different and often contradictory views regarding most social and
economic issues, the public and its views have fractured, causing confi-
dence in government to decline. This has left money and demagogues in
charge of swaying voters one way or the other. According to ThoughtCo,
a person interested to become US president needs about $1 billion to
run a campaign that has a good chance of winning the elections. As for
members of the Senate and Congress, the average spending has reached
almost $20 million for a senate seat and almost $1.7 million for a congres-
sional seat. This means that an incumbent senator needs to raise over
$9130 a day of his six years in office to collect enough money to run a
successful campaign; and for a member of Congress, he has to raise over
$2,300 a day of his two years in office.

TOLERANCE

“There is no democracy without democrats, that is, without a specifically
Democratic Man that desires and shapes democracy even as he is shaped
by it,”® wrote Francis Fukuyama. But in order to nurture the develop-
ment of democrats who desire and promote democracy, certain conditions
must exist; people must be able to appreciate the value and promise of
democracy, which they cannot appreciate without having the right educa-
tion, the right information, the right attitudes, and a culture of tolerance.
Yet, “no society can be called tolerant or intolerant without reserva-
tions; each society tolerates certain things, resists others, and discriminates
between many more. For example, Western societies in general are more
tolerant of political dissent and uncommon social behavior than eastern
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societies, but less tolerant of racial diversity. Arab and Muslim societies,
in contrast, are generally more tolerant of racial diversity, but have almost
no tolerance for political and ideological dissent.””

However, no society or culture has arrived at its current state of toler-
ance without passing through difficult times and experiencing painful
changes. Religious tolerance in the West, for example, was not possible
before the Protestant Reformation and the religious wars that swept
Europe in the seventeenth century; and democracy was unimaginable
before the Industrial Revolution and its mode of production and the
social and economic structures it produced. Lack of democracy as a polit-
ical system, and lack of support for it as a sociocultural value in most
Third World states must therefore be linked to the absence of both reli-
gious reform and industrial social formations. A society where ideology
dominates culturally and rules politically, and where economic activities
are largely agricultural and limited in scope, can neither nurture true
tolerance nor produce a workable democratic system.

For people to be tolerant and democratic they have to accept the right
of others to be different; they have also to act on the basis of under-
standing that their beliefs and values are an expression of their choices,
not of a universal truth that others must accept. In addition, people must
understand that their attitudes and views are expressions of a reality that
changes as economic conditions and interests and social relations change,
rather than being convictions and eternal facts that do not change. Since
ideologies, by their very nature, tend to claim that they, and no one else,
know the truth, they represent a formidable obstacle to sociocultural
transformation, and therefore to tolerance and democracy. Ideologies
almost always cause people to become narrow-minded, more rigid and
less free and tolerant, and more inclined to discriminate against the other
and accept non-democratic rule.

Sociocultural groups, unlike socioeconomic classes, tend to share more
traditions and values and convictions than interests, and because of
that, they include the rich, the poor, and many more in between. The
Republican Party in American is a sociocultural group whose organizing
principles are small government, low taxes, and free markets. Other
minorities in the West, such as North Africans in France, Indians in
Britain, Turks in Germany, Koreans and Chinese in America, are socio-
cultural groups that include the rich and poor of their own peoples.
However, within each group, the rich and poor rarely interact with one
another; at times, the rich use whatever wealth and power they may have
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to exploit the poor and powerless members of their own communities.
Nevertheless, both the rich and poor of those minorities share very little
with the rich or the poor of other minorities living in the same countries
where they live. Democracy which gave people the freedom to voice their
ideas and differences on the one hand, and instant communication chan-
nels to link together and develop particular views and identities on the
other, have combined to make this unique development possible. Today,
every society in the world is experiencing its segmentation into socioeco-
nomic classes and sociocultural groups that have little in common to form
homogenous communities.

Since the traditional middle class in the West is slowly but methodi-
cally being dismantled rather than strengthened, and because the political
party has lost its traditional role in society to the media, the two pillars of
Western democracy are crumbling and cannot be saved without drastic
change. Moreover, current trends of sociocultural, socioeconomic and
sociopolitical change indicates that the transition from the industrial to
the knowledge age is creating new situations that serve the interests of
the media, economic monopolies, and the rich and powerful only; and
that these situations are least conducive to the revival or even sustenance
of either the middle class or political plurality. What we have today and
should expect to have more in the future is sociocultural diversity, not
sociopolitical plurality, a weaker not stronger middle class, a more biased
not fairer media, and more bigotry and discrimination and less tolerance.

STRUCTURING THE FOLK POLITICAL SYSTEM

The practical application of people’s participation in the political process
can be carried out according to several formulas, with each having its own
requirements and consequences. However, in the light of the increasing
complexity of life and the continuous interaction of people with their
rulers, it is necessary to devise a new formula that allows people to partic-
ipate in the political process, ensure the separation of religion from state,
and open the way for the people to interact with their rulers peacefully.
Therefore, the formula should enable the people to elect their represen-
tatives and rulers, encourage them to establish civil society organizations,
prevent any majority from dominating any minority in society, and restrict
the capacity of rulers to support one type of thought against another. The
proposed formula calls for the following:
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1. Holding periodic elections for parliamentary representatives and
granting all adults the right to participate in elections, regardless
of their gender, religion, and cultural affiliation.

2. Ensuring that no political party controls the parliament by limiting
the maximum number of seats that any party can hold to 25% of the
total.

3. Allocating parliamentary seats to the cultural and religious minori-
ties that choose to be treated as minorities according to their size
compared to society. This choice, however, should be based on a
referendum where every member of the minority has the right to
vote for or against this proposal.

4. Allocating 25% of the parliamentary seats to the major civil society
organizations, according to their size and activities. This means
expanding the concept of political plurality to become a religious,
cultural, social, and professional plurality.

5. Having a constitution that dictates that the office of President be
occupied by the candidate who wins the largest number of the
people’s votes, and that the position of Vice-President be occupied
by the candidate who comes after the President in the votes. This
is a new step in political thought aimed at strengthening the legit-
imacy of the democratic government and encouraging the ruler to
be open and transparent. Such an arrangement gives the opposition
the opportunity to monitor the actions of the president and prevent
ideological polarity from happening and undermining the capacity
of the government to function properly.

Since the people who participate in elections rarely reach 70% of the
population, no political party can win an absolute majority; the winning
political party therefore is more likely to get less than 35% of the people’s
votes. In most Third World states, only a minority vote regularly, and
members of all political parties represent a small fraction of the popu-
lation. Because of these facts, it is unfair to allow a party to control a
parliament and claim to represent the majority of the people. With regard
to the civil society organizations, their representation in parliament must
be seen as a serious attempt to correct a historical error committed by
the democratic system that enabled money to dominate politics, while
giving private interests the opportunity to buy the loyalty of legislators
and sometimes rulers as well. In fact, there is no public or private organi-
zation that combines awareness, knowledge, experience, and commitment
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to the public interest more than civil society organizations. In addition,
these organizations are the only ones that represent all sectors of the
people and the many social, cultural, religious, and economic groups.
In addition, their internal elections are known for their integrity and
transparency; they are also led by men and women who have the knowl-
edge, experience, enthusiasm, and usually the honesty to serve the public
interest.

A governance formula where political, social, economic, cultural, and
professional plurality exists would prevent an ideologically indoctrinated
leader or movement from making decisions based on their beliefs rather
than on scientific facts. Decisions regarding peace and war, changing the
education system or the curricula, and determining the position of the
woman in society would be saved and respected. Moreover, such pluralism
and the separation of powers can protect the public from media attempts
to brainwash the youth and falsify their consciousness, while spreading
awareness. This in turn would frustrate attempts to drag the innocent and
the uneducated to take emotional positions that support ideological poli-
cies in the name of religion, nationalism, Marxism, or market capitalism.
This should weaken the influence of money in the electoral process and
reduce the power of lobbying.

The parliamentary system of governance used in Western democracies
does not guarantee the separation of the executive, legislative, and judi-
cial branches of government from each other. In fact, the current system
leaves the three branches of government in the hands of the ruling party
or coalition, sometimes for decades. Due to this fact, the parliamentary
system gives the ruling party the power to monopolize the decision-
making process and determine the country’s future without consulting
the opposition. Under such a system, the ruling party controls the legisla-
tive branch, and appoints members of the executive branch, while both
branches appoint the judges and enact laws and regulations.

When people get tired of a ruling party and change it, the new party
usually moves quickly to undo what its predecessor had done and put its
men and ideas in the place of the old ones, remolding and controlling
the three branches of government. As a consequence, the public moves
from the tutelage of one party or ideological block to another, unable to
free itself from being subject to the whims and wishes of a small group
of people. There is no doubt, however, that the power of the ballot box
causes every ruling party to be careful not to alienate the public, but it
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does not protect freedom of speech and often fails to prevent outlandish
ideas like racism and extremism from spreading.

Therefore, there is a need for a system of governance that encour-
ages wide participation in the political process and ensures cooperation
between the different political, cultural, social, religious, and economic
factions of society. Such a system is also needed to facilitate the exis-
tence of an effective opposition outside the corridors of power, activate
the infomedia process, and ensure its neutrality, especially during election
campaigns. For example, the parliamentary system in Britain, Germany,
and Japan gives the party that controls the parliament the right to form
the government or the executive branch, which makes the ministerial
cabinet a miniature version of the parliament. As a consequence, the lead-
ership of both councils would have the same ideas and views, giving the
public less choices and limited options. In addition, this system makes the
leaders of both councils less interested in political debate and more inter-
ested in pursuing their party goals and personal interests. The proposed
folk political system is the only system of governance that overcomes this
problem and opens the door for all ideas to be debated in both councils
because every group is represented in the parliament.

As the folk political system separates the executive and legislative
branches from each other, it entrusts the executive powers to the Council
of Ministers and the President and entrusts the legislative powers to the
parliament. The system also calls for the election of the prime minister
from outside the ranks of the parliament while entrusting this job to the
parliament, which gives the prime minister the legitimacy of being chosen
by the largest elected council in society; it also gives the prime minister
the right to choose members of his cabinet from outside the parliament.
Though the prime minister is accountable to the president, the parlia-
ment, and the public, he does not owe his job to any party. If a political
party wishes to nominate one of its members for the prime minister post,
the member concerned must resign from the parliament before the voting
process begins to eclect the prime minister. Any deputy wishing to be
a member of the cabinet must first obtain the approval of the elected
prime minister, and then resign from the parliament; his seat must be
declared open, and elections must be held to fill the open seat before
the concerned member assumes his cabinet duties. These arrangements
are meant to open the way for the appointment of ministers with knowl-
edge and experience, develop and expand the leadership base in society,
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and limit the usual ideological infighting to the halls of parliament, while
enabling the cabinet to focus on issues that concern the public most.

As for governance at the local level, the folk political system calls for
local elections and opens the door for all strains of thought to compete;
and thus it gives each political party an opportunity to apply some of
its ideas on the ground. However, every elected council and official is
required to follow the state’s public policy as articulated by the elected
legislative and executive branches of government. This means that compe-
tition at the local level would be limited to public policy implementation,
with a view to improving performance and proposing new programs to
exploit locally available resources and serve citizens. This requires decen-
tralization of governance, so that national issues and local issues can be
identified in a manner that allows them to be separated and integrated
simultaneously.

The reason for electing the prime minister from outside the ranks of
the parliament is due to the fact that thinkers and intellectuals in general
tend to be concerned with public rather than local issues and focus on
meeting the challenges of their times rather than interpreting and glori-
fying the past. In contrast, political party leaders tend to use a language
that appeals to the public and has the capacity to provoke their emotions
and gain their trust; such leaders often cause popular expectations to
exceed available national resources, which often leads to disappointments
and frustrations. So to avoid this trap and open the door to the most effi-
cient and credible leaders to occupy some of the seats of power, the folk
political system provides for the parliament to elect the Prime Minister
from outside its ranks and give him/her the authority to form his cabinet
from outside the parliament.

The rapid developments in various aspects of life have complicated
relations between citizens and institutions on the one hand, and states
and business interests across national and international borders on the
other; and this has caused most parts of the world to be intercon-
nected and interdependent. As a result, many national problems, such
as human rights violations, have become global issues; and many global
concerns such as environmental pollution and drug trafficking have
become national issues. This in turn has weakened the sovereignty of
the nation state and reduced its ability to deal with the internal and
external challenges it faces. In the meantime, changes in life conditions
at all levels have deepened the gaps separating the center of power in
every state and the isolated regions and villages that live far away from
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the center, causing the institutions of the largest states to have difficulty
coping with global issues, and the institutions of smaller states to have
difficulty coping with local issues. All of this has weakened the ability of
centralized bureaucracies to understand people’s problems and deal with
them efficiently.

The folk political system therefore proposes decentralization of gover-
nance to allow the central government to focus on national and global
issues without neglecting local and regional ones. This means forming
elected local councils and empowering them to manage people’s affairs,
including security, education, culture, and investment without prejudice
to public policy. This will lead to dealing with most problems as they
occur without delay and place the most knowledgeable and trusted indi-
viduals in a position to deal with people’s concerns. A decentralized
system facilitates the growth of new leaders and opens all doors for
constructive competition between the regions in the fields of cultural and
social activities, tourism, and economic development.

SEPARATION OF POWERS

The constitutions of various democratic states call for the separation of
powers, the executive power, the legislature power, and the judiciary
power. There is no doubt that there is need to continue this tradition;
however, term limits should be enacted and imposed on the president,
the prime minister, members of parliament, and judges of the supreme
court. In addition, there is need to regulate all institutions; some insti-
tutions like the mass media and social media are profit making entities
and therefore should be regulated like other business concerns. All not-
for-profit organizations must also be regulated because most lobbies, and
many charitable foundations have goals that are not in the public interest.
So to ensure that public and private organizations do not misuse the
funds available to them, and be as transparent as possible, they must be
regulated and supervised by special agencies.

There is a lot of talk about the media as being the fourth power in
society, but this talk is limited to emphasizing the importance of the media
in monitoring developments and reporting the news and analyzing public
policy. However, the role of the media in influencing public opinion
and setting national priorities are failing to inform the public of certain
developments; in fact, failure to inform the public is more serious than
fake news because it denies people the information they need to make
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educated decisions. The media also plays an important role in leading
people to believe certain claims and accept others that sometimes under-
mine their interests, the public interest, as well as the human interest.
For example, the American media was keen to report war crimes in Syria
but ignored reporting most crimes in Yemen and Palestine, because the
crimes in Syria are committed by America’s adversaries, while the crimes
in Yemen and Palestine are committed by America’s friends with Ameri-
ca’s consent. This should be considered a violation of the human rights
law.

Moreover, the largest internet and social media companies and book
publishing corporations have consolidated their operations and gained
control of almost every important magazine and newspaper and major
entertainment organization. Consequently, a small group of transnational
companies are able to control what is published in various parts of the
world of news, information, and entertainment programs and promote
the ideas, cultures, and rumors that the owners and sponsors of those
corporations like, and suppress whatever they do not like. Today, every
piece of news is subject to manipulation, distortion, falsification, or
censorship. This has made it difficult for the truth to reach the people who
need it most. So, to guarantee freedom of speech, the media should be
subjected to the same rules, laws, and standards that apply to the execu-
tive, legislative, and judiciary branches of government. Since knowing the
truth is a right that every individual in society should enjoy, all means that
deal with information, publishing, and entertainment must be subject to
public oversight. Otherwise, no system of governance can be just, and no
just society can be established. The producer, the consumer, the worker,
the student, the teacher, the professor, the jurist, the judge, the thinker,
the intellectual, the inventor, the businessman, and the leader need the
right information to do his job as best as he can.

Since the folk political system guarantees freedom of speech, thought,
worship, assembly, and collective political and economic action, no insti-
tution should be allowed to function outside the law; freedom demands
accountability; citizenship demands loyalty; and loyalty demands knowing
the truth about everything that every institution does and fails to do. The
folk political system believes that the president of the state should share
the executive powers with the prime minister; every official elected by the
people should have enough power to carry out his duties. The sharing of
executive powers between the president and the prime minister prevents
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the formation of elite groups to monopolize power and turn the state
into a corrupt, largely authoritarian system, which America is today.

Because knowledge is a human right that each person must enjoy,
the state has two options; the first is to establish public book publishing
companies to publish books that deal with science, medicine, drugs, and
other things of importance to the average person and students and sell
them at near cost; the second is to regulate all book publishing companies
to force them to sell books at reasonable prices. Today the largest book
publishing conglomerates are selling books at high prices, making it very
difficult for students to buy and for the public to read and learn some-
thing new. But by so doing, publishers are losing a substantial segment
of all societies, particularly the poor and a good portion of the cultural
minorities.

The times that gave birth to the American and French democratic
systems have changed drastically and irreversibly, causing the old ideas,
views, and perceptions of reality and the future to be outdated. Neither
the corporation, nor the media, nor the civil society organizations, nor the
popular ideas are the same or even similar to what societies of the nine-
teenth and twentieth centuries had. This is why a new political system is
needed, which the folk political system proposes. The major elements of
the proposed system are as follows:

1. Direct elections for the president and members of parliament, and
term limits for all.

2. The formation of a Senate whose membership includes all previous
prime ministers and heads of the supreme court and speakers of
the parliament, in addition to as many people as needed to make
senate membership equal to one-fourth of the parliament. In case
there is need to add more member, the president and the prime
minister should take care of this issue.

3. If the parliament and the senate fail to reach a consensus on an
issue, the parliament must have 60% of the votes to override the
senate.

4. Limit the maximum number of parliamentary seats that any party
can have to 25%.

5. Allocating seats in parliament to cach religious and cultural
minority that chooses through referendum to be treated as a
minority, provided that the quota allocated to it is commensurate
with its size, which should be 3% or more of the total population.
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6. Allocating 25% of the seats in Parliament to the major civil society

organizations, including labor and trade and consumer unions;
business and finance and industrial associations; and women’s,
students, human rights, environmental and religious organizations,
and civil rights and anti-war movements. These seats shall be
distributed to these organizations according to the number of their
members and their activities.

7. Each member of parliament must have at least secondary school

education.
. Each member of the cabinet must have a college degree.

9. The parliament elects the prime minister from outside its ranks;

and the elected prime minister chooses his cabinet from outside
the parliament as well.

10. Setting specific term limits to the president, the prime minister,

11.

members of parliament, and members of the supreme court.
Decentralization of governance allows for the election of local
and regional councils with broad powers to manage people’s daily
affairs, but within the general state policy developed by the cabinet
and the parliament.

12. The election system should ensure continuity and renewal by

electing half of the deputies every election cycle.

13. Voting in parliament to elect the prime minister shall be by secret
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CHAPTER 10

The Folk Economy

Abstract This chapter presents a vision to build an efficient and just
economic system able to meet the many complicated challenges of the
knowledge age. However, the need for creating a visionary economic
system is due to the unprecedented transformations caused by moving
from the industrial age to the knowledge age. One aspect of these trans-
formations is causing the capitalist system to lose it ability to guarantee
social justice, sustain a viable middle class, ensure continued economic
growth and human development, and maintain its previous competi-
tiveness. So the need is for an economic system able to contain the
deteriorating life conditions of the hundreds of millions of poor people
scattered allover the world, control the income and wealth gaps sepa-
rating the rich from the poor, undermine radicalism and extremism, and
create the necessary conditions for world peace and economic, social,
cultural, and environmental sustainability. The reason for calling the envi-
sioned economy the “folk economy” is due to its unique social role and
production relations that differ in many ways from the existing system.
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The Folk Economy is a vision to create an efficient and just economy to
meet the challenges of the knowledge age. Due to the dramatic transfor-
mations the knowledge age has caused, the old capitalist system has lost its
validity and capacity to perform as before and achieve the goals it is meant
to achieve; the free market economy is no longer able to guarantee social
justice, or sustain a viable middle class, or ensure continued economic
growth and human development. So, there is need for a new economy
to contain the deteriorating life conditions of the hundreds of millions of
poor people in all parts of the world, control the income and wealth gaps
separating the rich from the poor, undermine radicalism and extremism,
and create the necessary conditions for world peace and economic, social,
cultural, and environmental sustainability. The suggested folk economy
is based on economic freedom but organized in ways intended to serve
everyone involved in the production process, starting with the workers
whose sweat enables all people to enjoy most things in life.

The reason for calling the envisioned economy the “folk economy” is
due to its unique social role and production relations. The folk economy,
like most other economies, is made up of countless large and small
economic and financial entities, many state and private institutions, laws
and regulations, and millions of workers. But unlike other economies,
the components of this economy are tied to each other in ways that
make them interdependent, sharing interests and a collective commit-
ment to the general welfare of society. Due to these connections, the
folk economy forms new social and economic structures and production
relations that create a new society, to be called the “rainbow society.”
Though this society has different social classes, sociocultural groups, and
forces representing the private and public sectors, all of these components
form together a colorful rainbow of citizens where all groups cooperate
and compete fairly to make their functions complementary and their lives
pleasant and meaningful. The rainbow society recognizes that it is cultur-
ally and religiously diverse, but not racially divided, because all peoples of
the world belong to one race only, the human race.

A rainbow is a collection of colors, forming together a unique body
of light that makes togetherness beautiful and inspiring. If each color
were to be separated from the rest, none of them would have the magic
of a rainbow or the ability to inspire imagination and so are the many
components of the rainbow society, while each component can stand on
its own and play an independent role in society, its capacity to make a
difference in societal life is limited. In contrast, being a member of a
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united group whose members stand in solidarity with each other makes
each member more effective in influencing change, while making the life
of the group more interesting and rewarding. Therefore, being together
and forming one entity enables the many components of the rainbow
society to shape life conditions and cultures and determine their future.
If one person or an economic entity fails, a large collection of humans,
economic and financial entities, private and public institutions, and civil
society organizations working together cannot fail.

In the industrial society in general and the knowledge society in
particular, social, cultural, and religious diversity is working today to
weaken rather than strengthen the traditional bonds that tie members
of each society together. In the meantime, business has divorced itself
from society and its needs. In its relentless pursuit of profits, the private
sector has abandoned business ethics and gained control of more than 50
percent of the world’s wealth. Due to the huge social inequalities it has
caused, and because of the many ways it uses money to corrupt politics
and buy politicians, both large corporations and market capitalism have
become beyond reform. The folk economy and the rainbow society intend
to change this reality by creating new social and economic bonds to tie
people together, strengthen their unity, deepen the mutuality of inter-
ests that tie them together, and lead the many social classes and cultural
communities to live together a more productive and peaceful life.

A VIEW OF THE PRESENT

Economic globalization, which internationalized the major trading, finan-
cial, and investment markets, has weakened the nation state’s capacity
to manage its economy, while empowering the forces of the economic
process at its expense. As a consequence, the nation state is no longer able
to influence economic activity to ensure equal opportunity, protect the
rights, and address the concerns of workers and consumers. Meanwhile,
corporations’ obsession with cutting expenses and maximizing profits has
led them to acquire more wealth and power at the expense of the poor,
the middle class, and the state. As a result, the income and wealth gaps
have widened, reaching obscene levels, where the richest 1 percent of
the world’s population owns more than 50 percent of the global wealth.
Having gained so much wealth and power, the world’s super-rich seem
determined to use their clout to corrupt politics, buy politicians, and
change national and global policies in their favor.
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In addition, allowing the world’s super-rich to grab so much wealth has
caused the incomes of members of the middle and the poor to remain
largely stagnant, leading global demand for goods and services to slow
down. This has caused the national and global economic growth rates to
decline below their historic levels. A vicious cycle thus is created where
a slow growing global demand for goods and services causes the global
economic growth rate to slow down; and a slow growing global economy
causes wages and salaries to remain largely stagnant, and stagnant wages
and salaries reduce demand for goods and services, especially since the
cost of living keeps rising.

On the other hand, slower economic growth rates cause states’ tax
revenues to be less than adequate to meet state’s obligations, forcing
states and consumers to borrow more and end up drowning in debt. High
debt ratios in relation to consumers’ incomes and GDPs is, as the 2008
financial crisis taught us, a good recipe for economic recessions. “Recent
analysis from the U.K. Institute for Fiscal Studies suggests that wages
will still be below 2008 levels in 2021. People work hard and companies
make big profits, but employees don’t have a share in the wealth they help
to create,”! says Lynn Stuart. When workers do not get a fair share of the
wealth they help create, global demand weakens causing a bad situation
to get worse.

As the middle class was on its way to securing a permanent position in
industrial society in the 1980s, its fortunes began to decline rapidly. The
industrial economy began to shift from manufacturing goods to providing
services, causing a new economy to gradually emerge, where new jobs
require more education and special training which the industrial worker
did not have and could not afford. But “When education fails to keep
pace with technology, the result is inequality. Without the skills to stay
useful as innovations arrive, workers suffer—and if enough of them fall
behind, society starts to fall apart.”? The new technical jobs which the
new economy is producing today have proved to be more of a chal-
lenge to the typical industrial worker than an opportunity. Other service
jobs that the new economy is creating require little or no skills and pay
low wages, making them of no interest to the industrial worker. Conse-
quently, the size of the industrial working class began to shrink gradually
but systematically. For example, the American industrial workforce grew
from a low of 5 percent of the labor force in 1900 to about 40 percent
in 1950; however, it began thereafter to decline, reaching 25 percent in
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1970 and about 15 percent in 2000, and 10 percent in 2010, and 8
percent in 2023.3

As markets fail to grow to meet business expectations, corporations
usually move in two directions at the same time; downsizing to reduce the
cost of production; and merging to consolidate operations and undermine
competition. Downsizing helps companies to cut expenses and become
more efficient and profitable; however, cutting expenses normally requires
closing some plants, outsourcing some tasks, and reducing the labor force,
which causes unemployment rates to rise. Multinational corporations
often use their clout to pressure local governments to change laws and
regulations in their favor, which causes the state’s tax revenues to decline;
and that undermines the state’s capacity to fulfill its public obligations.
As a result, the benefits that corporations gain from cutting expenses
come at the expense of the needy workers, the poor, the schools, and the
national economy. On the other hand, mergers, which could be vertical or
horizontal are tools that help corporations consolidate operations, foster
market positions, create oligopolies, and weaken competition.

Vertical consolidation means acquiring entities that supply parts and
raw material and other products to eliminate middlemen. Horizontal
merger means acquiring competitors and creating partnerships and cartels
to undermine competition and tighten control over markets. By manip-
ulating the supply of goods and services that corporations produce, they
gain more power to set prices. Thus, both vertical and horizontal mergers
come at the expense of workers who lose their jobs and consumers who
pay higher prices for the same goods and services. Meanwhile, the absence
of effective competition leads corporations to become ruthless and often
heartless as well. Lack of effective competition encourages corporations
to cheat consumers, avoid paying their share of taxes, and reduce wages
to subsistence levels. In the process, corporations make the living condi-
tions of the average family more difficult and less hopeful. Brexit and
the election of Donald Trump can be partially attributed to the failure of
the British and American governments to intervene in economic decisions
to ensure fairness and equal opportunity, prevent income and wealth gaps
from widening, and impoverish the poor and the middle class and damage
the economy.

These unprecedented developments have created a need to rebalance
the interests of the rich and powerful on the one side, and the needs of
the poor and powerless on the other. This requires that nations restruc-
ture their social orders to become fair and more conducive to economic
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growth or create new social orders compatible with the imperatives of the
new age. Failure to do so will ultimately lead to social unrest and possibly
violence. States and social forces that intervened in the past need to inter-
vene again to promote economic growth and ensure that workers get a
fair share of the fruits of their sweat.

Driven by greed and lust for power, the rich and super-rich have
shown little regard for community life, and almost no interest in the
tragic life conditions of the world’s poor. Nevertheless, the poor and
powerless, despite their miserable living conditions, are not expected to
revolt soon to reclaim their rights and force the creation of just social
orders. During eras of civilizational change and historical discontinuities,
ordinary people get confused, lose their sense of direction, and become
conservative seeking hope in religious promises and traditional values that
discourage change, dampen expectations, and encourage contentment.

The 2008 financial crisis has proven that market capitalism is neither
able to keep the world economy growing, prevent financial crises and
economic recessions from occurring, nor create jobs for the unemployed
and most high school graduates. In fact, market capitalism and the new
technological innovations and gadgets that are being developed have
become a force of disruption, spreading chaos and fear, and causing
confusion and loss of direction. In addition, they are creating a large
and growing number of people whose skills are being outdated daily; and
influencing cultures in ways that are more negative than positive. People
obsessed with smart phones, for example, have become more inclined to
use the printed word instead of the spoken one, causing them to become
less social and more individualistic.

Since profits have become the organizing principle of business orga-
nizations, economic considerations rather than political or social ones
guide the economic process today and shape its relationships to the other
processes. Due to the power it has gained since the 1980s, the economic
process is able to manipulate political actors and strengthen its capacity
to function freely. On the other hand, the political process, unwilling
to surrender its traditional authority, is struggling to impose its will on
a powerful economic process, as it loses its power to provide adequate
protection for workers and consumers, the needy, and the environment.
While some states like China are still able to control economic decisions;
states like Germany and France are only able to influence business deci-
sions; while other states like the United States and Britain seem to have
lost their capacities to align corporate interests with the national interest.
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In the new knowledge age, due primarily to the information and
telecommunications revolutions, social change has become a dynamic
process of transformation that has no end in sight. Since the services
of the twin revolutions are in need everywhere, their impact stretches
beyond all political borders; it involves all peoples, cultures, and societies,
and because the institutions through which these revolutions function are
controlled by the rich, the ideas and actions of the rich influence the
lives of all individuals, groups, nations, and states. In the wake of the
collapse of communism and the end of the Cold War, the rich began to
use their power to gain control of the major economic activities and finan-
cial and media organizations. To consolidate their powers, the world’s rich
are competing less and cooperating more with each other, while keeping
global conflict manageable and change sustainable, because conflict and
change are tools to enhance wealth and power.

I believe that Marxism and the socialist system it built before 1990
was the last serious attempt launched by politics to control economics.
The collapse of the Soviet Union on the one hand, and China’s shift to
capitalism on the other, put an end to the Marxist system, which the
failure of socialism to empower the industrial working class precipitated.
As a consequence, the forces of the economic process won their last battle
against politics. The triumph of Donald Trump in 2016 is a significant
step toward consolidating the powers of the economic process to control
the forces of the political process and subordinate them to its will. Never-
theless, it is not easy for the forces of the economic process to win their
vicious war against the vanquished and impoverished masses of the world.
Therefore, the struggle for freedom, equal opportunity, and social justice
is expected to continue and make conflict and war and the suffering of
children a never-ending human tragedy.

EcoNnoMYy AND THE KNOWLEDGE AGE

Technologies to enhance our ability to deal with every aspect of life
are being developed at the speed of light. Countless individuals and
groups residing in hundreds of towns and villages across the world,
working through thousands of organizations with varied, often contra-
dictory goals, are participating in this unique process. As a result, a world
in transition is slowly emerging, where many forces are instigating change
and causing social transformations of immense proportions and conse-
quences. It is estimated that the last 30 years of the twentieth century had
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witnessed “tenfold increase in communications by electronic means and
tenfold reduction in person-to person contact,”® causing writing letters
and traveling long distances to discuss issues of mutual concern to be
vastly reduced. Since the pace of change is accelerating, it has caused our
world to become a world in a constant state of transition.

A world in transition describes a society in which no stable situations
exist or could exist. Change in such societies moves in all directions, works
at all levels, and affects all peoples and relationships at the same time,
and as it moves change produces winners and losers, with both having
different social and cultural backgrounds, as well as needs and interests.
Because of this complexity and dynamism, no particular trend of change
can be defined with clarity and accepted as desirable or opposed as unde-
sirable, causing future planning for social, economic, and political change
to become more complicated and challenging than ever before.

In the meantime, knowledge workers have become capitalists
possessing valuable social capital consisting of specialized skills and posi-
tive attitudes that can be invested in several ways, in several places. Since
knowledge frees people from need, knowledge workers have become freer
and thus less dependent on their states, communities, or families; and as
a consequence, they share little collective memories with others, and are
committed to no particular ideology. Their primary interest is to succeed,
make the best use of whatever knowledge they may have, and get the
most for it. As a result, most knowledge workers have become nomads
wandering from one place to another, from one organization to another
and from one country to another to advance technically and succeed
materially.

Due to the increasing life complexity in the knowledge age, law has
become more complicated but less able to keep pace with change, leaving
big loopholes to be exploited by the rich and powerful people, as well
as criminals. As a result, money is allowed to buy justice, making the
law largely a tool to serve the interests of the powerful and protect the
privileges of the rich. On the other hand, as the rich and powerful gain
more freedom, they feel that they have many rights and few obligations,
while the poor and weak have many obligations and few rights. A critical
look at America today will reveal that neither equality of opportunity, nor
equality of rights nor equality of citizenship exist; it may be part of the
law, but not part of the culture of the majority of White Americans.
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In traditional agricultural society, leadership is largely authoritarian,
and domination is accepted by farmers, legitimized by religion or tradi-
tions, and exercised by coercion. In industrial society, authority is largely
democratic; it is legitimized by direct elections and exercised by the courts
and state institutions. In the emerging knowledge society, authority has
become weak and formless and hard to identify its source; it is legitimized
by elite consensus, exercised by scattered centers of political, economic,
and military power and special interest groups, and facilitated by media
manipulation of the masses and the subjugation of every human feeling
and need and desire to profits.

The industrial society was the only society in history that could and did
produce a credible middle class. The tribal society had only one class, the
agricultural society has two classes, and the knowledge society is divided
more into sociocultural groups than socioeconomic classes; therefore, the
knowledge society is neither able to sustain the middle class it inherited
from the industrial society nor produce a new one. The appearance of the
middle class, therefore, must be considered an aberration in social history.
Since history never repeats itself, we need to adjust our assumptions to
reflect this fact and deal with it rationally. Even the industrializing Asian
nations are not expected to emulate the Western experience and produce
middle classes capable of influencing social change in their favor. People
who have middle-class incomes in a knowledge society are unable to form
a class, because the nature of their work and their global associations deny
them the opportunity to develop a class consciousness; one of the major
requirements for forming a social class.

The new economy, which began to take shape in the mid-1990s, is
knowledge-based and service-oriented. Since the association of wealth
with knowledge is strong and getting stronger, it seems that any possi-
bility that the industrial working class will ever recapture its past glory
has vanished under the current economic system; its chance of growing
again and regaining enough confidence and class consciousness to cause
social change in its favor are near zero. Whoever gets enough knowl-
edge and/or wealth today, even if his roots are in the industrial working
class, is destined to have different associations and values, and to entertain
different dreams. In addition, the Western mass media, and particularly
the American media, are constantly bombarding members of the poor and
middle classes with information and images meant to convince them to
accept the unacceptable, while the forces of religious fundamentalism are
working hard to convince them to accept their lot in life and be content.
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The experience of industrial societies since the 1980s suggests that as
the rich get richer and more powerful, the middle class shrinks in size and
influence, and the poor get poorer and more desperate, and the national
economy slows down. In fact, the American experience has demonstrated
that as the rich get richer, business creation declines and reduces the
number of opportunities available to the public. “In America the rate
of business creation has declined since the late 1970s. In some recent
years more companies died than were born.”® Though this development
is largely due to business mergers, it means that empowering the rich and
powerful causes inequalities to widen, hurts the middle class and the poor,
and undermines the state’s capacity to grow its economy and care for its
citizens. To stop this rather destructive process, the state needs to inter-
vene, assume an active role in promoting economic growth and directing
investment to serve the common good; the state must also ensure that
the fruits of economic growth are fairly distributed among all participants
in the economy.

In the coming 15-20 years, I expect the manufacturing jobs in the
world to decline by 50% or more due to automation and the advance-
ments in robot technology and artificial intelligence. Since the industrial
workers represent the core of the traditional middle class, the size of the
middle class, as a result, is expected to shrink further, while the ranks
of the poor are expected to grow, causing the world economy to slow
down. Industrial workers are so important to forming and sustaining a
credible middle class because of their ability to develop a class conscious-
ness which most people earning middle class incomes today are unable to
do. A new set of regulations is therefore needed to facilitate the building
of an alternative social class; and that can only be achieved by bringing
industrial workers and blue-collar employees and owners of small busi-
nesses together. The arrangements outlined in the following section are
designed to tie these groups of people together through stock ownership
in the companies they work for and deal with, creating shared interests
and class consciousness; otherwise, no middle class will survive the trans-
formation of the knowledge age, and whoever earns a middle-class income
will become a middle person helping the rich and powerful to control,
dominate, and exploit everyone else.
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BuiLping A FoLk EcoNnomy

To build the desired folk economy, we offer a plan to reduce the cost of
production, improve economic productivity and competitiveness, restore
corporate social responsibility, provide universal health care and free
education for all citizens, revitalize the middle class, and above all, give
each member of society the opportunity to own a share in the national
economy. While a solid middle class is essential to stimulating national
economies and improving productivity and sustaining democracy, helping
members of society to own a share of their economy and participate in
its management guarantees fairness and equal opportunity. The proposed
plan is as follows:

First, the state should enact laws that require all public corporations
to pay 25% of their employees’ salaries in company stock, using the stock
market to determine the price of shares at the closing of the stock market
on the day of each pay period. This action is intended to help companies
reduce the cost of production, not by resorting to mergers, outsourcing,
closing certain plants, and firing employees, but by helping employees
become shareholders. Since employees are accustomed to getting paid in
cash, the stock payment should be introduced gradually over two years. It
is further suggested that employees be required to hold such shares for at
least two years before they could sell any portion of them; this condition
should also be introduced gradually. Nevertheless, it is suggested that the
policy be implemented from day one in regard to new employees. In addi-
tion, it is suggested that employees should not pay taxes on the money
they use to purchase company stock; instead, they should pay income
taxes on the money they receive whenever they sell any of the shares they
own.

After two years, almost every employee will have 25% of his and her
annual salary invested in his and her company, causing an active and rather
stable block of shareholders to gradually evolve. Creating such a block
of shareholders that care about the financial situation of their companies
and how they are managed is badly needed to motivate employees to
become more innovative and productive and empower them to influence
the compensation packages of corporations’ managers and regulate the
bonuses managers grant themselves every year.

Claims that stockholders bear responsibility for the obscene manage-
ment salaries and bonuses are either misplaced or dishonest. Most buyers
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and sellers in the stock markets these days are not investors in the tradi-
tional sense; they do not buy and wait for dividends at the end of each
year. Instead, they tend to make their decisions to buy, hold, and sell
on the basis of the actual and projected prices of the shares they trade. In
fact, trading in the US stock markets has become a new form of gambling
in a highly dynamic, vastly unpredictable casino. But unlike Las Vegas
casinos, this one is subject to manipulation by major shareholders and
traders. Since most small investors trust the buying and selling of shares to
financial companies and advisors, ownership in most traded shares changes
hands every second. Thus creating a solid and rather permanent block of
invested stockholders is probably the only way to give shareholders a voice
in managing the corporations they work for and partially own. On the
other hand, helping employees build assets and become more involved
in the management of the corporations they work for is the right way
to foster corporate loyalty, encourage innovations, improve labor produc-
tivity, and strengthen the middle class. In fact, the creation of a fairly large
and active group of sharcholders is the only way to create an empowered
social class to replace the disappearing traditional middle class.

The implementation of this proposal would reduce the cost of produc-
tion to corporations immediately; and vastly limit the need to borrow
from banks; it will also give corporations a stream of cash to upgrade
equipment, expand operations, and repay outstanding loans, and thus
reduce the need to borrow money. Corporations that worry about
diluting share prices or stock ownership by issuing new shares every pay
period can use a portion of the saved money to buy back some of their
stock. Meanwhile, employees will be able to get the cash they may need
by selling some of the shares they own; and this would reduce workers’
need to borrow from lenders at high interest rates to meet emergencies.
Since stocks tend to appreciate rather than depreciate over the long run,
most employees are likely to make more money due to this proposal. The
option to buy shares should also be offered to persons and entities that
deal with each company, like suppliers of parts and services.

The application of this policy should help all corporations become
more competitive, selling more at home and possibly abroad; and by
selling more, more jobs would be created. In the meantime, workers will
be empowered and feel secure having saved for their retirement, children’s
education, and emergencies, and economies will be invigorated, causing
the state’s revenues from taxes to rise. Helping workers and employees
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feel secure and creating more jobs causes domestic markets to grow while
reducing most companies’ dependence on exports to foreign markets.

A policy to enable employees to become stockholders and encourage
them to build equity in the companies they work for is probably the only
feasible way to put industrial and blue-collar workers on the right path
to middle-class status; it will also lead workers to become aware of their
rights and more appreciative of the benefits of saving and investing. I
believe that most corporations, after seeing the positive impact of such
a plan on the cost of production, labor productivity, competitiveness,
and innovation, would welcome it and adopt it. Nevertheless, as far as
all new corporations are concerned, this policy should become the law
and therefore should be implemented from day one; however, established
corporations should be allowed to implement the plan over a 5- to 7-
year period to give them the time to change their policies and adapt their
management systems.

Second, the folk economy calls for corporations to create special funds
to loan money to their employees in need at slightly lower rates than the
market rates, using employees’ shares as collateral. Such funds will deepen
employees’ loyalty to their companies and respect for their managers,
causing each party to feel more appreciated and comfortable dealing
with the other. With loyalty and respect reinforced, employee produc-
tivity increases and dedication to serving the company becomes the norm
rather than the exception. Thus a community whose members are tied to
each other by interests and mutual respect forms and prospers.

I believe that these two modest proposals are able to achieve by
themselves some of the most desired but hard-to-accomplish social and
economic objectives:

1. Reducing the cost of production immediately and substantially.

2. Improving the quality of products and raising the competitiveness
of national companies.

3. Creating a clear path to building a solid and growing middle class
of workers and employees tied to each other and to a productive
€Conomic process.

4. Restoring corporate social responsibility and guaranteeing account-
ability, while making it hard for corporations to ignore business
ethics.

5. Raising labor productivity and encouraging innovation and
creativity; and
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6. Creating new production relations that strengthen worker to worker
bonds; deepen mutual interests and obligations that tie workers
to corporations; raise the level of cooperation and trust between
workers and management; and strengthen the commitment of both
workers and corporations to their nations and the welfare of their
peoples.

Third, the folk economy also calls for enacting new laws to give the
employees of each company priority to buy their company in case the
management decides to move production operations to a foreign country
or stop operations or offer the company or some of its operations for
sale. This policy alone would substantially slow down mergers and acqui-
sitions, sustain competition, and create many labor-owned and managed
companies. To minimize the risk associated with such transactions, the
state should establish a special agency to evaluate the viability and future
prospects of companies on sale or about to go out of business. Since
employees of most companies do not have enough money to buy most
companies offered for sale, the state should establish a national invest-
ment bank to partner with employees and share with them the probable
risks involved and possible profits expected.

Fourth, the establishment of a national investment bank (NIB) to
provide venture capital to innovators and young entrepreneurs with
creative ideas and to finance the development of new products, reha-
bilitate old industries, and help finance labor-owned enterprises. In fact,
most economies in the world are in need of new entrepreneurs, because
most managers and entrepreneurs of today are driven by greed and lust
for money and power. In the process of chasing money and power, the
current managers and entrepreneurs lost whatever business ethics they
may have had in the past, which led them to become parasites living on
sucking the blood of the people close to them. In addition, corporations
that manipulate consumers and cheat them are, unconsciously, training
a new generation of managers who are accustomed to manipulating and
cheating their customers. This has made the future of business ethics grow
bleaker day after day, while lowering economic growth rates and making
the economy subject to recurring episodes of inflation and recessions.

The establishment of a national investment bank is indispensable for
raising economic growth rates, for sustaining a viable manufacturing
sector and creating jobs for high school and university graduates, and for
building a creative and innovative young entrepreneurial class. Investment
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capital, as the experience of the last two decades has demonstrated, has
no identity, religion, ideology, or cause, except making money. Capital is
a strange creature; it is willing to do business with anyone, at any time, in
any place, as long as business deals promise good returns. For example,
the US media reported that the largest 500 American corporations earn
more than 50% of their profits from overseas operations. General Electric
made $14.2 billion in profits in 2010, of which only $5.1 billion were
made in the United States; the rest, which amounts to 60% of the profits,
were made overseas. Therefore, no efforts can sustain a dynamic industrial
economy without public investment.

As profits from foreign operations increased, large Western corpora-
tions became less inclined to invest in their home countries, and more
interested in establishing production operations in other states. As a
result, most traditional industrial economies slowed down, societies lost
jobs, except for low-paying service jobs, consequently, the size of the
middle classes shrank. Since national corporations working in foreign
countries are able to export their products to their home states, the incen-
tive to train domestic workers and upgrade their skills has diminished. In
fact, large corporations and investment banks have found a new business
model to increase their profits without having to hire more workers or
take the usual risks. The model is based on reducing payrolls by reducing
the size of the workforce, paying new employees less than what they pay
the old ones, and investing overseas where wages are low, productivity is
good, and markets are growing.

To be effective, the proposed National Investment Bank should be
well capitalized and managed by an independent and highly qualified
board of directors. Private capital should be encouraged to participate
in capitalizing NIB; however, the state should maintain majority owner-
ship in NIB at all times. Projects initiated or sponsored or aided by NIB
should be opened to the private sector to invest in and participate in their
management; nevertheless, NIB should keep majority ownership in each
enterprise until it becomes profitable and goes public. All successful enter-
prises should be taken public, and all shares owned by NIB should be sold
within 2-3 years of being profitable. As such, NIB will serve as an institu-
tion committed to economic growth and diversification, and to creating
new enterprises that open new venues for the private sector to benefit
from. In addition, NIB will facilitate the creation of a new entrepreneurial
class that appreciates the state and public service. Nevertheless, workers
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and employees of all enterprises should continue to receive 25% of their
salaries in stock.

No industrial nation that has benefited substantially from globalization,
including Japan, South Korea, and China has done so without an indus-
trial policy that encourages investment in new industries, finances research
and development activities, and protects national industries directly or
indirectly. If NIB were to be structured along the suggested lines, it
would become an engine of economic growth and an asset to the nation;
it would lead by example and distribute whatever profits it generates
among all individual and corporate participants; it would also achieve the
following goals:

1. Help create hundreds or thousands of small enterprises year after
year.

2. Keep national talent at home and thus slow down the brain drain
process.

3. Save thousands of small companies from bankruptcy year after year.

4. Facilitate the emergence of a new entrepreneurial class that owes its
existence and good fortunes to the state and society.

5.Slow down mergers, acquisitions, and outsourcing; and thus
discourage national corporations from moving production opera-
tions to foreign countries.

6. Reduce the vulnerability of national economies to the ups and
downs of the global economy, because small enterprises rely
primarily on domestic markets; and

7. Provide the state with new sources of income, causing the general
tax rates to remain reasonable.

Fifth, the establishment of technical training institutes to train a new
generation of workers able to excel in two professions and arm them with
the right attitudes. The state should also develop high-quality programs
for all high school graduates to ensure that no one is left without adequate
skills. In addition, training programs should be updated continuously
to ensure that employees do not fall behind technological change that
does not stop evolving. Everyone should realize that the only thing that
does not change is change itself; everything else keeps changing. “Today
robotics and artificial intelligence call for another education revolution.
This time, however, working lives are so lengthy and fast changing that
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simply cramming more schooling at the start is not enough. People must
be able to acquire new skills throughout their careers. Unfortunately, the
lifelong learning that exists today mainly benefits high achievers—and is
therefore more likely to exacerbate inequality. If 21st-century economies
are not to create a massive underclass, policymakers urgently need to work
out how to help all their citizens learn while they earn.”® As Frank A.
Clack said: “The more you learn, the more you earn”; and as I say: “The
more you read, the more you succeed.”

While countries of Western Europe in general, and Germany in partic-
ular, have done a good job training their young to find work in a changing
world, the United States has failed to do so; the majority of vocational
training schools in America are private ones; many were found to be more
interested in making money than in caring for the young and the disad-
vantage to train them how to succeed in life. “Historically, middle schools
and high schools have offered vocational courses such as home economics,
wood and metal shop, typing, business courses, drafting, construction,
and auto repair. However, for a number of reasons, many schools have
cut those programs. Some schools no longer have the funding to support
these programs, and schools have since put more emphasis on academics
for all students.””

As for the Third World states, vocational training is in a bad shape;
this is due to several reasons. In countries where the predominant culture
has its roots in the tribal society, people tend to look down on menial
work, that is work that requires the use of hands to perform, such as
tasks related to agriculture, home building, and car repair; most Arab and
African societies fall in this category. In most Asian countries, the state did
not give enough attention to vocational training because it lacks both the
awareness and the financial and technical resources. However, academic
education was given priority to boost the national spirit and train new
leaders. However, the German experience following the First World War
proves that vocational training and technical education is the foundation
for building industries and nations and competitive economies. Building
good institutions and systems is not enough to keep a society making
progress, maintaining the institutions and systems in good working condi-
tions is more important, particularly in the long run. Arab universities
that were built before the 1970s were good and competitive, however all
such universities have failed to stay competitive; most of them have in fact
deteriorated to the point of becoming hardly relevant.
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Under the old capitalist system, corporations used to hire workers
and train them to do the work that manufacturing required. Due to the
substantial investments corporations had to make in their employees, they
used to take care of them and often keep them until retirement. Today,
corporations are building production facilities wherever labor is cheap
and skilled and have the right attitudes; and therefore corporations are
no longer interested in spending money training new workers they are
unlikely to keep them for long. Since industrial and knowledge jobs are
chasing qualified labor wherever it exists, a need has been created in every
country to train all willing high school graduates to have two skills. People
with more than one skill are more likely to find jobs easily; and have an
easier time avoiding unemployment during difficult times. While many
nations in the West and East have outstanding universities capable of
training knowledge workers, most developing nations do not have good
technical institutes to train workers for the knowledge economy. I believe
that every person has special talents that can be developed; and developed
talents make people more productive, more positive, more responsible,
more hopeful, and thus better citizens.

Sixth, states need to have progressive tax codes that distribute the tax
load among all citizens fairly. Higher rates of taxes imposed on the rich
and large corporations should be viewed as ways to guarantee fairness, not
to punish anyone for making money. When rich individuals and corpo-
rations pay higher income taxes, they would be in fact sharing a small
portion of their excessive incomes and profits with their workers whose
sweat had helped them become rich. The rich also have more to lose if the
security of their country is compromised or the national debt skyrockets
or the social situation worsens due to widespread poverty, unemployment,
or economic stagnation. So, social fairness, good economics, and social
peace dictate that tax laws should be progressive.
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CHAPTER 11

Inventing a new Educational System

Abstract This chapter presents a totally new idea to create an educa-
tional system capable of facing the many challenges of the knowledge age
while meeting the needs of tomorrow’s societies, particularly the young
men and women who are forced to transform their attitudes and living
conditions as times change. While societal change was hardly noticeable
during the agricultural age, it accelerated gradually during the industrial
age, and became extremely hard to follow during the current knowledge
age. Due to this change, a need was created for building an uncon-
ventional education system with a built-in capacity to transform itself to
maintain creativity and adaptability to changing times, new scientific facts,
and unprecedented technological innovations. The transition from one
civilization to another creates a new society, having its unique culture,
economy, and social, political, and economic structures. All of which
dictate that people change their views, attitudes, and patterns of life.

Keywords Internet - Communication - Information - Artificial
Intelligence - Archeological Discoveries - Evolving - Schools -
Universities - Sunrise System - Cultural Illiteracy - Cultural Ghettos

Ten years ago, I published a book to explain the development of human
societies, and thus the making of human history; Global Economic and
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Cultural Transformation: the Making of History; (Palgrave Macmillan
2013). According to this theory, human societies never stopped changing
and evolving; at the beginning change was very slow, but it accelerated
with the passing of time. However, the tribal age lasted about 30 thou-
sand years without noticeable social change or cultural transformation; it
lived on the hunting of animals and the collection of wild plants and fruits.
Throughout that period, the tribe was the unit of society and the entire
society because the state did not exist then. But during the last two thou-
sand years of being the dominant pattern of life, the tribal society entered
a new phase that witnessed important change. The tribal man was able to
domesticate several animals including the horse, camel, elephant, donkey,
goat, dog, chicken, and others. These animals allowed tribes to become
semi-settled, which gave the tribal woman the opportunity to discover
the life cycle of plants and develop the art of agriculture. Though tribal
societies still exist today in many parts of the world, the traditional tribal
way of life has disappeared. The transition from grazing and hunting to
planting the land took about three thousand years to complete and give
birth to the agricultural age and its fundamentally different pattern of life,
causing all aspects of life to be transformed, while enabling humanity to
take its first step toward civilization.

In the middle of the fifteenth century, the agricultural society began
to change systematically and shift from concentrating on planting the
land and living on its products to producing manufactured goods
and machines and create services, and developing the scientific way of
thinking, causing agriculture itself to be transformed into an industry. In
the second half of the eighteenth century, industry became the dominant
pattern of life in most European states and America, causing the agri-
cultural age to end and pave the way for the industrial age to dominate
societal life in general. This means that the transition from the agricul-
tural age to the industrial age took about 300 years only; one-tenth of the
time that the tribal society needed to be transformed from being tribal to
becoming agricultural.

In the early 1990s, a new wave of change and transformation appeared;
the communications and information revolutions and the Internet revolu-
tionized the way we communicate with one another and view the world
and our place in it. As a result, the industrial society started evolving
fast and becoming a knowledge society that focused more on producing
services than on manufactured goods and related products. Since the tran-
sition from the tribal to the agricultural age needed about 3,000 years to
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be completed, and the transition from the agricultural to the industrial
age needed about 300 years to be completed, I concluded that the transi-
tion from the industrial to the knowledge age would take about 30 years
only, ending around 2025.

Since every transitional period takes about one-tenth the time which
the previous one needed to be completed, the new transition that will
follow the knowledge age will need about three years only. This means
that we will be living from now on in a continuous state of transition
that cannot be stopped or even give us enough time to fully understand
it and describe its characteristics. We need to realize that as society goes
through a transitional period, every aspect of its life changes, causing a
new society with its own culture and economy to be created that has its
own social, economic, and political structures that differ fundamentally
from the previous ones. For example, the technology that gave us the
iPhone during the early years of the knowledge age gave us the tech-
nology that created social media and artificial intelligence and ways to
manipulate our genes and view our world, its past and future. Archeo-
logical advancements have enabled us to read the past more accurately
than ever and discover the fallacies of religious tales and thus change
our understanding of the past. With this knowledge, honest archeologists
have helped us overcome ideology and its countless ideological misunder-
standings and view the past differently; they also encouraged us to work
together and try to create a new, more realistic, and human world for all.

Since education is the system through which we learn new things,
discover new facts, create new ideas, produce new knowledge, and
transform our societies and outlook, the education system needs to be
transformed. When thinking about developing a modern educational
system, we must first think about the rules that must govern that system,
and these can only be determined if the objectives which the society
concerned seeks to achieve are identified and adopted. However, most
people in charge of educational systems in most parts of the world are
often chosen on the basis of their past experiences accumulated during
their involvement in education; however, this experience tends to be
governed by outdated traditions and values. As a result, old experiences
have become largely irrelevant and useless; it is knowledge and experience
whose time had come and gone and will not come back again, just like
the tribal and agricultural experiences and the knowledge they produced.

Education reform processes have therefore to start by asking questions
not about the past, but about what we expect to happen in the future
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and how to influence the direction of future change to meet our needs
and achieve our objectives. Since change is unstoppable, and all mistakes
we made in the past and still making cannot be reversed, we need to be
careful and thoughtful in constructing new education systems, knowing
in advance that these systems must be viewed as evolving systems that
require continuous attention to meet the challenges of the times we pass
through on our way to the unknown. This means that we must realize that
no change is going to be permanent, and no state of living will endure
for a long time.

The following is a proposal to build a new education system of study
in primary, middle, and secondary schools; the system separates knowl-
edge in general and science in particular from the age of students, giving
science precedence over other topics. The system allows older students
to study subjects that new students study and allows younger students to
study subjects that older students study. This process creates an age differ-
ence between the young and old students that ranges from one to three
years. This would transcend age sensitivities and establish relationships
based on competence, need, cooperation, desire, mutual respect, and
learning from the other. The proposed system, to be called the “Sunrise
System,” divides the twelve-year primary, middle, and secondary levels
into three stages, each one lasting four years.

This system, being creative, innovative, and dynamic, suggests that the
first four years, or the first educational stage should focus on learning
languages, mathematics and various computer uses, and skills that every
human being needs to function rationally in a turbulent world. In addi-
tion, students will study the geography and history of their countries and
the population makeup of their societies, as well as the aspects of their
old and current cultures. Languages consist mainly of two languages: a
universal language and a national-regional language. The first language
is English because there is no other language comparable to English in
terms of ease to learn and use, richness of knowledge, and availability
of references. In fact, information says that the percentage of scientific
research published in English is about 75% of what is published in the
world, in addition to being the language of tourism and banking every-
where. The second language is the language used in the homeland and
the region surrounding it, where most visits, commercial and financial
transactions, and the import and export of goods take place. It is also
advisable to offer students an opportunity to study a third language that
appeals to them. As for mathematics, every person needs to be able to
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complete simple financial and commercial transactions, regardless of his
age. Skills should also include using computers to prepare students at an
early age to study social, management, and natural sciences during the
following two educational stages.

In the second stage, which also lasts four years, the focus will be on
social sciences of all kinds, each student will have the right to choose five
subjects each year, with a focus on critical thinking, classroom discussion,
and research based on analysis. Each student will be required to prepare
two research papers on each of the subjects he chooses to study. In an
attempt to figure out how many subjects could be categorized under the
heading of social sciences, I found more than forty headlines, some of
which are subheadings of the major ones. The main titles of these sciences
include sociology, anthropology, economics, democracy, capitalism, polit-
ical science, systems of government, conflict resolution, history of the
world, cultures, religions, comparative religions, philosophy, psychology,
history of colonialism, environmental sciences, poverty, education, lead-
ership, arts, media, village culture, city culture, refugee camps culture,
migrant culture, women and society, women rights, thought and intellec-
tualism, faith and ideology, methods of scientific research, and literature
that includes poetry, novels, and the arts such as painting, music, dance,
acting, and popular sports.

In addition, two fields I invented about 15 years ago, “cultural
ghettos” and “cultural illiteracy” need to be developed further and added
to the curricula of each system. While cultural illiteracy is widespread
in all countries, especially in the developing ones, cultural ghettos are
spreading like wildfire everywhere, they undermine human interactions
and social relations, especially between the young and old people, inten-
sify cultural illiteracy, deepen ignorance and often arrogance as well,
increase discrimination and racism, and endanger our humanity. There-
fore, cultural illiteracy and cultural ghettoes should be developed into full
topics to expose their nature, how they evolved, what role they play in
society, and explain their impact on individual and collective life of society.

In the last four years of secondary school, emphasis is placed on natural
sciences, with special attention to biology, physics, chemistry, space
sciences, marine sciences, professional sciences such as medicine, engi-
neering, management, finance, banking, financial markets, and scientific
theories such as the relativity and the creationist theories, international
security systems, electronic currency, artificial intelligence, the future
of work, the law and its societal role, crime and punishment, health
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care systems, and international organizations and their role in main-
taining global security, promoting peace, and protecting our environment.
Despite the many things I have mentioned in this field, I am sure that
other educators interested in the state of education in the world will add
more to what I have mentioned here and crystallize my ideas within a
general institutional framework. That should create a sociocultural move-
ment led by school administrators and university professors and global
intellectuals to build a new education system that can surpass most if not
all education systems in various countries of the world.

The Sunrise System also suggests that all schools be adopted by the
universities in each country and allow students of the third stage to
visit their mother universities and attend classes they choose and partic-
ipate in class discussions. In addition, students of all stages should be
allowed to attend public lectures and participate in university trips and
folk activities. As mentioned earlier, all students have the right to go
back and study whatever they missed studying and go forward to learn
more of what interests them most. As a result, by the time students of
the third stage graduate, they would have enough exposure to all fields
of study and gained adequate amount of knowledge to decide what to
study at university. Since specializations change continuously and evolve
producing the need to handle new jobs and manage changing situations,
both high school and college graduates should be able to go back to
their schools and universities and update their information and learn more
about the requirements that qualify them for the new opportunities that
are expected to continue opening without interruption.

For the Sunrise System to be developed and adopted by nations to
serve their interests, all states need to make education free of fees and
open to all students without restrictions. Universal healthcare and good
education are not only human right issues, but also the path to a bright,
more promising future for individuals and nations alike. In addition, there
is a need for identifying, analyzing, and dealing with the cultural illiteracy
issue; however, this serious issue and how to deal with will be discussed
in detail in the following chapter.
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CHAPTER 12

Education and Healthcare

Abstract This chapter seeks to give its readers an idea about the health-
care crisis in some countries and explain how important healthcare is to
respect the dignity of man and his human rights, and helping him to enjoy
a better, healthy pattern of life. It also intends to give an idea about the
importance of good education in creating awareness of where we are in
our development as human beings and why we continue to misunder-
stand each other and have conflict. Based on this, the chapter provides
some ideas to improve the delivery systems of both education and health-
care. In so doing, the purpose stays the same: creating a better future for
all peoples of our mother earth.

Keywords Healthcare - Insurance companies - World Health
Organization - World Bank - Physicians - Human rights - Education -
Students - Diploma - Schools - Universities - Tsunami - Third World -
Traditional wisdom - Liberating - Community

This chapter intends to give an idea about the healthcare crisis in some
countries and explain how important healthcare is to respect the dignity
of man and his human rights. It also intends to give an idea about the
importance of good education in creating awareness of where we are in
our development as human beings and why we continue to misunderstand
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each other and have conflict. Based on this, I shall provide some ideas to
improve the delivery systems of both education and healthcare, and in so
doing, the purpose stays the same: creating a better future for all peoples
of our mother earth.

Education is universally acknowledged as a basic human right that
every person in the world should enjoy; and it is the duty of the state
to provide. In contrast, healthcare is not universally acknowledged as a
basic human right; and therefore probably over two billion people in
the world have no healthcare insurance coverage. In the United States
there are more than 30 million Americans without health insurance, most
of whom are poor; and during the first two years of Donald Trump’s
presidency, the number of the uninsured increased by 3.2 million. This
happened despite the fact that the economy has continued to grow at a
robust rate, and the rate of unemployment has declined to historic lows.
In addition, there are 41 million Americans who have inadequate health
insurance, according to the Commonwealth Fund.!

EpucaTtioN

History seems to suggest that human progress toward higher levels
of economic, social, cultural, and scientific achievements has four basic
requirements: sociocultural transformation, technological development,
accumulation of knowledge, and man’s relentless struggle for freedom;
all of which cannot be accomplished without the right education that
informs and guides people, and the social awareness it creates and fosters
in society.

“Education is the primary vehicle through which societies produce
knowledge and transmit it from one generation to another, preserve
certain values and traditions and transform others, and introduce change
in the form of new ideas, systems, and ways of thinking. It is through
education that people become more socially and politically aware and
develop a capacity to acquire knowledge and use it to improve the quality
of their lives. But for education to instigate the desired transformations,
it has to have the right institutions, teach the right knowledge, and help
students acquire the right attitudes and appreciate the value of work, time,
and life,”? says Mohamed Rabie.

But for education to instigate the desired sociocultural transforma-
tions and produce the know-how needed to achieve material, cultural,
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and scientific progress, it has to come with other things, most impor-
tant among them are the right knowledge, the right attitudes, and the
right training. Education that fails to instill in students the right atti-
tudes and equip them with the proper training and expose them to the
right information and scientific facts can create obstacles to change that
hinder rather than facilitate sociocultural transformation and scientific and
technological progress.

College students who regard getting good education as the primary
objective of their college life are more likely to acquire the right knowl-
edge and attitudes and succeed in life. In contrast, students who consider
getting a college diploma the primary objective of attending university,
are likely to acquire little knowledge without acquiring the right attitudes;
as a consequence, they are more likely to become social liabilities rather
than social assets. Students who fail to get involved in university life and
nonacademic activities and shy away from seeking new knowledge may
get a diploma at the end of their college life, but they are more likely
to fail the test of life. While it is the responsibility of the university to
provide students with the right education and training to think critically
and creatively and face life challenges with courage; it is the responsibility
of schools and homes to provide students with the right attitudes toward
learning and living healthy and productive lives.

“Formal education, especially among people for whom it is rare or
recent, often creates feelings of entitlement to rewards and exemptions
from many kinds of work,”3 says David Landes. In addition, expanding
education where education is recent creates popular expectations that the
state is often unable to meet, even rich states like Algeria and Venezuela.
When education comes without the right attitudes, unmet expectations
often cause social and political unrest that complicates rather than facili-
tates societal development. Nevertheless, faced with high illiteracy rates,
most developing states were forced to provide low-quality education and
create bloated bureaucracies to absorb graduates.

Low-quality education usually nurtures certain attitudes that weaken
prospects for raising labor productivity and facilitating sociocultural trans-
formation. Third World bureaucrats tend to humiliate rather than respect
the people they are supposed to serve, exploit rather than assist the poor
and powerless, resist rather than encourage reform, and detest rather than
welcome creativity and initiative. Education that comes with negative atti-
tudes, such as despising menial work and having no appreciation for work
and time, is likely to reduce labor productivity rather than increase it. In
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addition, it is hard to teach new skills to students with negative attitudes
or motivate them to upgrade their knowledge, which turns them into
culturally illiterate persons carrying worthless university degrees.

In contrast, education that comes with the right attitudes, such as
respecting work and time, appreciating material gain, protecting the envi-
ronment, and caring for the poor, is likely to increase labor productivity.
Young men and women armed with the right education and attitudes are
not only assets capable of making progress but also valuable social tools
to teach illiterate parents many things and help less educated friends and
neighbors to understand and appreciate new facts of life. By so doing,
they lead society to become more economically productive and socially,
politically, and environmentally aware.*

The human brain is the most valuable asset that every person has; and
treating it as such is the right way to ensure mental development, career
advancement, personal satisfaction, and a rich life. People who ignore
their brains and shy away from acquiring more knowledge and gaining
more experience are wasting the most valuable assets they have; an asset
upon which they rely to succeed in life. In the wake of the 2004 Tsunami
that hit several Asian countries including Indonesia, a former Indonesian
student of mine sent me an email reminding me of a statement I had
made in the class he attended, and to tell me that that statement was
instrumental in helping him face many challenges. The statement says,
“We teach you here not to make you change your minds, but to train
you how to use your brains.” The Tsunami in question “was the deadliest
in recorded history, taking 230,000 lives in a matter of hours.”®

Smart people do not sit back and let things happen to them; they do
not wait for opportunities to come knocking at their doors. Instead, they
get involved, take the initiative, and make things happen for them; they
are always focused on their careers and future, always able to recognize
opportunities and create new ones to exploit. They do every task with
eagerness and enthusiasm as if they are doing it for the very first time,
always striving for perfection. If we were to use this behavior to eval-
uate the attitudes of university graduates in the Third World, we are most
likely to discover that only a tiny percentage leave university with the right
knowledge and attitude to strive for perfection.

Traditional societies are generally more conservative and religious and
therefore, they tend to emphasize education that reinforces traditions and
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traditional values; they also tend to give religious and historical subjects
priority over most other branches of knowledge. People who are still
living in preindustrial times usually rely on traditional wisdom and old
knowledge, which is a function of very old cultural values, customs, and
life experiences, not of scientific knowledge. Being a product of memo-
ries and certain life experiences of a long-gone past, traditional wisdom
has become, especially after the dawn of the Internet and the mapping
of human genes and the technology of smart phones, irrelevant, even to
people who are still living in its times. Because of that, traditional wisdom
has become an obstacle to economic development, sociocultural trans-
formation, and rational thinking. Unlike scientific knowledge, which is
a liberating force, traditional wisdom is a force of social repression and
political oppression.

Resources that a nation may have are useful only if people know how to
evaluate them, how to use them, and how to employ them where they are
most needed, or where the benefits are most rewarding. Though people
can and often learn and borrow from each other, their training of how to
learn, how to apply what is learned, and what kind of knowledge matters
most, is most important to determining the usefulness of the knowledge
they acquire and value of the resources they may have. These are questions
of culture and its value and belief systems, which by defining priorities,
determine what is to be learned, how much to be learned, and how much
freedom the learned should have in applying the knowledge they learn.

Social Transformation in the Knowledge Age

At the time of writing this book in January 2023, the living conditions in
many countries of the world have reached a dynamic state of change;
technologies to enhance our abilities to deal with every aspect of life
are being developed at the speed of light. Countless individuals, social
forces, institutions, and organizations, having varied, oftentimes contra-
dictory interests, are leading this development process. As a consequence,
a “world in transition” has emerged, where impersonal, non-institutional,
and non-ideological forces have assumed a leading role in instigating
change, causing conflict, and producing social transformations of great
proportions and implications. This has caused ideologies and deep convic-
tions and belief systems to lose much of their power to initiate change and
cause profound transformations in life. Whatever change such ideologies
and convictions may produce is more likely to deepen conflict and lead
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people to incorrectly believe that history is capable of reversing itself, and
that a future could be constructed on a vision of a glorious, yet fading
and largely fictitious, past.

Today’s knowledge society is characterized by complexity, diversity, and
dynamism. Complexity causes systems to fail and forces them to restruc-
ture continuously; diversity deepens sociocultural divides and socioeco-
nomic gaps in society and creates and recreates new antagonisms and
sociocultural groups continuously. Dynamism, meanwhile, makes both
change and conflict around the world an uncontrollable process that
affects human values, interests, and relationships at all levels, at all times.
No ideology, no leader, no system, no plan, and no state, therefore, can
manage change by itself; and history no longer has the tools or knowledge
to explain the present or predict the future.

As the age of knowledge advances, it expands the horizons and multi-
plies the opportunities open to us on the one hand and challenges our
basic and most revered values and traditions on the other. In about 3
years from now, I believe that the knowledge age will reach maturity and
everyone in the world will have felt its impact. Satellite communications
are increasingly becoming cheaper and more available everywhere, and
sophisticated knowledge is becoming accessible to anyone who can afford
it and knows how to use it. For example, the mapping of the human
genes, which was completed in 2000, will enable us to fight many diseases
and manipulate our own genes as well as the genes of plants and animals,
and thus enhance our ability to influence the physical characteristics and
levels of intelligence of humans and animals alike. Self-driven cars will
make cities cleaner, while causing millions of taxi and truck drivers to
lose their jobs. A new, very complex society and a new, highly diversified
culture are emerging fast and changing our way of life and perceptions of
it drastically and irreversibly.

Socioeconomic development, to be feasible, needs more than tradi-
tional education, or the abundance of natural resources, or the availability
of cheap labor, or a fairly developed infrastructure, or even a good supply
of capital. It needs a society whose values are conducive to change,
whose human resources are skilled and disciplined, and whose institu-
tions are capable of designing and carrying out reform plans and leading
change. No nation has so far managed to industrialize without experi-
encing profound social and cultural transformations, and no socially and
culturally developed nation has failed to enter the industrial age.
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Michael Young describes in a book published in 1951 “The rise of the
Meritocracy,” “a future dystopian society in which intelligence and merit
would become the central tenet of society, replacing previous divisions
of social class and creating a society stratified between a merited power-
holding elite and a disenfranchised underclass of the less merited. The
elite status is becoming hereditary. Now, there is no longer any hope
because a person’s ability is known even before he or she is born. The
conservatives want this hereditary status to continue.”®

Michael Young says further that “equality of opportunity, which was
promoted as an alternative to the utopian concept of total equality in
society, can neither help the poor nor can it protect the needy. Equal
opportunity serves to divide society into two groups: One is capable of
seizing the opportunity offered to it; the other is incapable of seizing its
opportunity. Because of this inability, the second group finds itself moving
downward and forming a largely poor and neglected class. But unlike
any other class in human history, the new class is neither enslaved, nor
exploited, not even officially excluded. It is rather free yet excluded, has
opportunities yet poor, lives in an open society, yet cannot move upward
on the social ladder. It is, as a result, permanently left behind, deprived
even of a cause to rally around.””

The emergence and plight of this class is not the result of certain
actions taken by any state; therefore, state action alone cannot change
the living conditions and fortunes of the poor. Fundamental structural
changes in the social order are needed to make it possible for this class
of people to move upward and be included. American capitalism and
democracy, for example, have created two separate islands within America;
one is characterized by affluence and security; the other is characterized
by poverty and violence. While both islands live side by side in most
cities, they are socially and culturally separated by several decades if not
centuries.

The association of wealth with knowledge in today’s modern society
is probably the single most important factor contributing to creating this
class and keeping it permanently behind. People with knowledge, that is,
people with the right education and attitudes are able to seize oppor-
tunities, make more money, gain more power, and move upward. In
addition, people with money, that is people with the economic means,
have the resources to get the best education and knowledge available and
expand the range of opportunities open to them. In contrast, people with
neither wealth nor knowledge are left behind, with nothing to enable
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them to compete and move upward in society. The future, therefore, is
not expected to see nations divided between rich and poor. Instead, it is
more likely to see people divided between knowledgeable and ignorant;
the first is rich and free, the second is poor and anything but free.

The widening sociocultural divides and the deepening socioeconomic
gaps in society are causing intellectuals and the masses to feel alienated
from each other. The life experiences of the two groups are growing
increasingly divergent due to their different knowledge, traditions, values,
languages, and outlooks. As a result, communication between the masses
and intellectuals is growing more difficult every day, causing miscommu-
nication and mutual mistrust to spread and deepen. While the masses tend
to doubt the honesty of intellectuals in general, intellectuals tend to doubt
the rationality of the masses in particular. This leaves the masses without
a leadership they can understand and trust; and deprives intellectuals of
their most important cause.

The poor, consequently, are increasingly being seen as a liability and
largely responsible for their misery and because the poor can be isolated
and are in fact being isolated, and since the rich can be insulated and are
in fact being insulated, the poor have become largely invisible; they are
being ignored and forgotten, getting neither the attention they deserve
nor the compassion they need. New attitudes and cultural values, and
unconventional societal systems are needed to deal with the problems of
the poor and the excluded people in society. Education that emphasizes
work ethics and discipline and provides students with the right knowl-
edge and attitudes is a powerful tool to change the social and economic
structures in society, help alleviate the suffering of the poor, enhance the
security of the rich, and improve the quality of life for all.

People engaged in the development of knowledge are faced with a
difficult challenge. They need to make themselves understood by those
who have little knowledge and make knowledge and the technologies they
develop accessible to those with little money to buy it. There is need also
to make knowledge capable of addressing the particular needs of people
who need it most but can afford it and use it least. While institutions
are the tools to produce knowledge, the right education is the means to
deliver knowledge to people and make it relevant. On the other hand, the
right attitudes are qualities that make people with knowledge able to help
themselves and others and improve the quality of life for all humans.
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Reforming the Education System

No society can develop and achieve satisfactory levels of economic, social,
cultural, scientific, and political transformation without the right educa-
tion. Generally speaking, there is no society with a low literacy rate that
is developed and no society with a high literacy rate that is underdevel-
oped. However, there are many societies in the Middle East and Latin
America with relatively high rates of literacy that have failed to develop
and industrialize because their education systems are underdeveloped, and
their cultures are traditional. Several Arab states have fairly high literacy
rates, yet they are still struggling to complete the transition from the
agricultural to the industrial age. These states suffer from two major
disadvantages: education systems that transform most human resources
from untapped assets into liabilities, and sociocultural environments that
create and perpetuate cultural illiteracy.

To make societal development possible, education should be made
compulsory for both boys and girls through at least the ninth grade,
and money should be made available to build comfortable schools, adopt
modern methods of instruction, upgrade the contents of curricula, and
make school coeducational. The education system needs to recognize that
the majority of students do not know how to organize their thoughts and
manage their time. Schools and universities, therefore, must design special
academic programs and nonacademic activities to address these issues.
The education system must also recognize that teaching research method-
ology and scientific curiosity starts in the first grade, not in university
or in high school. Changing attitudes through education and nonaca-
demic activities is possible if education teaches students how to use their
brains, get used to teamwork, and learn how to find information they
need when they need it, while inducing them to think critically and be
creative. Education that uses classrooms to reinforce traditional ways of
thinking and glorify the past makes social transformation more difficult.

Cultural Illitevacy

Illiteracy is traditionally defined as the inability to read and write. But
illiteracy should be divided into types: Traditional illiteracy and cultural
illiteracy, both of which need serious attention. “Cultural illiteracy” is
defined as a lack of general awareness of life conditions related to health,
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work, education, politics, economics, knowledge, scientific facts, litera-
ture, the arts, and most global developments. For example, Arab students
seldom read books, they usually read required textbooks to pass exami-
nations at the end of the year, and only a tiny minority shows interest in
acquiring reading as a habit and a source of pleasure. Therefore, students
need to be taught how to read and enjoy reading because acquiring the
habit of reading serves three objectives: it helps transform students’ atti-
tudes faster; it addresses the problem of cultural illiteracy early; and it
invigorates book writing and publishing, which is a financially and socially
rewarding activity that creates new jobs. If reading were to become
a hobby practiced by students and the public, book publishing would
grow quickly and create a large number of good jobs annually and, in
the process, vastly reduce cultural illiteracy and remove an obstacle that
transforms human resources from potential assets to actual liabilities.

A program to end cultural illiteracy in a country like Egypt over a
twenty-year period would cause book publishing in Egypt to increase
by at least five times in the first year alone and create about 160,000
jobs, assuming that every 1500 copies of each book create one new
job. Thereafter, the book publishing industry would grow by about
15% annually, creating about four million jobs over ten years. About 3
million of those jobs would come from book writing, editing, translating,
printing, publishing and binding, and sales and marketing. Another 1
million jobs would be created by associated business services, such as
finance and accounting, public relations, computer programming, export—
import of books and educational materials, and paper manufacturing.
What is unique about this industry and the jobs it creates is that it can
be developed without state investment or involvement. All that is needed
is issuing a law that makes reading books a required subject like math
and languages. Egypt’s population exceeded 102 million in 2020, with
an illiteracy rate of 14.4% for males and 26% for females.

States with high rates of illiteracy and concerned international orga-
nizations recognize traditional illiteracy and acknowledge its drawbacks;
however, cultural illiteracy is still far from being understood by states
and international organizations; in fact, I coined the term “cultural illit-
eracy” 15 years ago and explained its nature and implications in a book
published in 2010. Since this concept is new, awareness of the existence
of cultural illiteracy and its negative effects on society is still missing. I
believe that more than 90% of all high school and university graduates
in the Third World are culturally illiterate. This problem was created two
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generations ago due primarily to the spread of poverty, lack of schools,
and dependence on traditional leaders to manage community and national
affairs.

Though the building of millions of schools and thousands of univer-
sities worldwide has reduced traditional illiteracy, it failed to recognize
the cultural illiteracy problem and solve it. In fact, traditional systems
of education have perpetuated cultural illiteracy and spread its negative
impact. Education that emphasizes memorization of largely boring infor-
mation on the one hand, and families entertained and educated by TV
programs that dull the minds on the other have caused cultural illiteracy
to deepen its roots in society and become structural in most developing
countries. Lack of incentives to read books during the school and college
years caused cultural illiteracy to replace traditional illiteracy as a major
force causing backwardness; it also leads most graduates to lose within
years most of what they learned in their schools and colleges.

In traditional societies, people who are illiterate tend to show modesty
and accept modest jobs because they know their limitations. In contrast,
college graduates plagued with cultural illiteracy tend to feel that society
owes them a great debt, and, consequently, they expect positions with
power, which they often use to denigrate and sometimes humiliate the
less educated and the poor. Cultural illiteracy leads naturally to scien-
tific, technological, health, and financial illiteracy. As the global economy
shifts from manufacturing goods to producing knowledge and informa-
tion, the most rewarding jobs it creates require learning special skills and
advanced knowledge. People who are scientifically and technologically
illiterate cannot find and hold good jobs, which causes them to feel frus-
trated and angry. In addition, culturally illiterate people are less able to
live productive lives, get enough self-satisfaction, and relate to the larger
world in meaningful and intelligent ways. To begin to solve the cultural
illiteracy problem, reading must be made compulsory; no student should
be allowed to graduate from high school without completing it.

The following is a visionary plan to accomplish four major objectives:
First, help students change their attitudes and acquire reading as a habit
while exposing them to scientific facts and new ideas and ways of thinking.
Second, move education beyond the memorization stage and into the
critical thinking stage. Third, facilitate attitudinal change while reducing
cultural illiteracy among the public at large. Fourth, create millions of
new jobs year after year and better citizens. According to the proposed
plan, schools, universities, educators, intellectuals, and the media would
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work together to make the necessary arrangements while the state makes
the implementation of such arrangements by schools and universities
compulsory. The following describes the proposed arrangements:

1. Students in grades 3—6 would be required to read two books during
summer vacations and write a report on each book to be presented
to their teacher at the beginning of the next school year. Students
would be given a list of five books to choose from; books would be
selected by a national panel of educators and intellectuals to cover
five different fields, such as history, geography, nature, and literature.

2. Students in grades 7-9 would be required to read three books
each summer and write a report on ecach one, summarizing the
major points and the lessons they learned; the report would be
presented to the school administrator at the beginning of the next
school year. Students would be given seven books to choose from;
a different panel of educators and intellectuals would choose books
that cover seven fields of study, such as sociology, economics, space,
and culture.

3. Students in grades 10-12 would be required to read four books
each summer and write a report on each one, critically analyzing
the major points of each book; the report would be presented to
the school administrator at the beginning of the next school year.
Students would be given ten books to choose from; a different panel
of educators, intellectuals, scientists, and businesspeople would
choose these books. Some of the books must challenge the intel-
lectual capacities of students and cover topics such as comparative
religion, philosophy, and science fiction. In addition, each student
would be required to complete twenty hours of community service
each year, helping the poor, the elderly, the sick, or working for
not-for-profit organizations protecting the environment or caring
for animals. All students would be required to write a report about
their experience in community service and make a class presentation
of their findings during the last semester before graduation.

4. Students in college would be required to read two books each
semester dealing with topics not related to their majors and present
their findings during the last week of the school year in special
classes. In addition, college students would be required to complete
at least twenty hours of community service each semester and two
weeks in each summer. They would also be required to complete a
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research project on a topic related to their field of study and present
their findings in a report to be shared with and discussed by fellow
students before graduation.

As for the university, the following would be required:

Design on-campus projects to train students to engage in business
and develop their work ethics and entreprencurial spirits and skills.
University should make most services like library assistants, restau-
rant, security, cleaning, maintenance, transportation, and gardening
business projects available to students to work for, manage, and
profit from. No student, however, should be allowed to continue
working for such projects after graduation.

Give a financial reward to the best managed project each year and
special recognition to all students involved in it.

Require that professors assign at least three textbooks or two books
and 4-6 articles for each course in the humanities, social sciences,
and business.

Ban smoking and alcohol drinking for all students and faculty
members and staff in all buildings, at all times; and

Participate in establishing, financing, and managing a new foun-
dation, to be called Foundation for Publishing, Research, and
Translation (FPRT). Universities would be required to contribute
to financing FPRT by paying the equivalent of one hundred dollars
per student per year. As for the state, it is required to conduct an
annual competition for reading for all school students and grant
winners financial rewards in addition to taking them on educational
trips to other countries. The business community should be urged to
sponsor the competition and the trips. The state is also required to
enact a new law requiring all public corporations to pay 1% of their
annual net profits to FPRT. FPRT would be managed by a board of
trustees composed of retired professors, university presidents, and
businesspeople chosen on the basis of competence, integrity, and
commitment to scientific research. Faculty members and researchers
from inside and outside all universities would have equal oppor-
tunities to compete for grants. The business community would be
encouraged to become a partner in managing FPRT and proposing
research topics. FPRT is required to publish not less than 5000 new
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titles each year, about a third of which are translations from foreign
languages.

Since almost all schools in the Third World lack professional manage-
ment, a new college to train school administrators should be established.
The college, to be called School Management College or SMC, would
be commissioned by the state to do three major things: develop a school
management system, train qualified teachers to manage schools and teach
specific topics, and continually upgrade teaching methods and curricula.
The proposed college would grant an executive master of school manage-
ment (MSM) degree in preschool, elementary and middle school, and
high school administration. SMC would accept only highly competent
teachers who are college graduates and have completed at least five years
of teaching experience. Egypt has over 60,000 schools, but very few of
them are managed by competent administrators. If the principal and his or
her deputy were required to be MSM holders, replacing all current prin-
cipals and deputies with professionally trained ones over ten years would
require training about 15,000 administrators a year.

SMC would establish campuses in major cities and have three different
programs: an evening program to attract teachers with families, a weekend
program to attract teachers who need to travel but are able to devote their
weekends to learning, and a summer program to attract young teachers
willing to commit most of their summer vacations to learning. Each
program would have practical and theoretical parts that include teaching
administrators how to evaluate the performance of other teachers and
school personnel, how to manage libraries, and how to work with teachers
and staff to design nonacademic activities to help students discover their
talents and manage their time while enjoying their school experiences.

HEALTHCARE

According to countless reports issued by many international organiza-
tions like the International Finance Corporation (IFC), the World Bank,
and the World Health Organization, and other private and public agen-
cies, healthcare in most parts of the world is in a very bad shape, and
consequently people, particularly the poor and the old are suffering. But
if we consider the financial and human and technological resources and
the experience we have, it becomes clear that we should not have such a
problem. There is no doubt that most problems that we are facing today
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are difficult, but there is no healthcare problem that cannot be solved;
what prevents us from solving this problem is lack of political will, and
cultures that do not view the other as deserving equal rights, and greed
that drives the rich and large corporations to worship money and close
their eyes whenever they see a poor person begging or a sick child crying
or a mother sweeping streets while carrying her child on her back.

IFC says; “Health care in Sub-Saharan Africa remains the worst in
the world, with few countries able to spend the $34 to $40 a year per
person that the World Health Organization considers the minimum for
basic health care. And despite widespread poverty, an astonishing 50%
of the region’s health expenditure is financed by out-of-pocket payments
from individuals.”® The report finds that the private sector already delivers
about half of Africa’s health products and services, which means that the
state is abandoning the people and failing to honor its commitment to its
citizens.

According to the Economist Intelligence Unit, African countries “face
very complex healthcare challenges as they seek to manage a range of
infectious diseases, while at the same time grappling with the growth of
non-communicable diseases and accidents, all against a backdrop of health
systems that are substantially underdeveloped compared with those in
other regions. In the Middle East, meanwhile, there is a contrast between
the wealthy Gulf States, in which chronic disease is the central health chal-
lenge, and other parts of the region, where less developed health systems
and strained resources challenge policymakers. Meanwhile, continued low
levels of public financing for health mean that public-sector facilities are
often overburdened, and the quality of care remains low in many places.””

Another study done by the University of Washington says that Arab
countries “have made some significant health gains over the past two
decades, including increases in life expectancy and swift reductions in
child mortality. But the rise of chronic diseases, diet-related risk factors,
and deaths from road injuries threatens that progress. Health reforms with
a focus on prevention are urgently needed; smoking stands out for its toll
on health. As motor vehicle use grows in the Arab world, road injuries
are an increasing cause of disease burden. In high-income countries, road
injuries were not only a leading cause of death but also a leading cause
of premature mortality and disability. Dietary risks were the leading risk
factors for death in all of the region’s high-income countries with the
exception of Saudi Arabia, where elevated blood pressure ranked higher.
The Arab countries are in transition from places where infectious diseases
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are the main cause of concern to places where heart disease, cancer, and
diabetes are the main worries.”!°

According to reports issued by the World Bank, life expectancy has
risen in every country during the last three decades. However, healthcare
did not improve as fast to keep most people healthy, particularly during
old age. In the meantime, growing awareness of the importance of health-
care to the quality of life and the productivity of labor on the one hand,
and the lack of adequate healthcare in most countries of the world on the
other has created a healthcare crisis in the poor countries. However, tradi-
tional cultures in such countries were able to take care of older and sick
people and therefore protect the dignity of man. But these traditional
cultures are changing fast due to pressure caused by several forces: the
adoption of the free market philosophy, the widening gap between the
rich and poor, and the promotion of the culture of consumption at the
expense of the culture of production. The pressure applied by these forces
is causing deep sociocultural, sociopolitical, and socioeconomic transfor-
mations in every society and this has caused greed and lust for money and
power to spread and be accepted, while causing ethics and the sense of
community and social responsibility to decline. As a consequence, the way
people live, think, and view the world and the other today has changed
fundamentally. This calls for new and more efficient healthcare delivery
systems, more physicians and qualified healthcare workers, and above all,
the recognition of healthcare as a basic human right.

Globally, the World Health Organization (WHO) “estimates a
shortage of 4.3 million physicians, nurses and other health workers world-
wide, especially in developing countries. Developing nations often have
physician shortages due to limited numbers and capacity of medical
schools and because of international migration: physicians can usually earn
much more money and enjoy better working conditions in other coun-
tries. Many developed countries also report doctor shortages, and this
traditionally happens in rural and underserved areas. In the US alone, the
Association of American Medical Colleges (AAMC) estimates a shortage
of 91,500 physicians by 2020.”11

In the meantime, the ratio of physicians to patients ranges from
hundreds to many thousands. For example, while the ratio is 1 physician
to 210 persons in Cuba; the ratio in Tanzania is 1 physician to 50,000
persons. In the highest tiers come Greece at 1 to 227; Russia at 1 to 235,
Italy at 1 to 238; Germany at 1 to 290; the United States at 1 to 500;
and China at 1 to 600. In the lowest tiers come Tanzania at 1 to 50,000;
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Ethiopia at 1 to 33,000; Chad at 1 to 25,000; and in the middle tiers
come Thailand at 1 to 2700; Morocco at 1 to 2000; Egypt at 1 to 1900;
and India at 1 to 1700.'?

The above health indicators clearly suggest that the healthcare situation
for the majority of the world population is not good; in fact, healthcare is
deteriorating in countries that are witnessing war and conflict, and others
that have high rates of population growth. The main things that people
of such countries need most are health awareness and disease preven-
tion. In addition, there is a need to share experiences among the states
of each region with similar cultures, geography, weather conditions, and
diet. Above all, they need outside help from the states that recognize
healthcare as a universal human right and are able to develop and manage
efficient healthcare delivery systems, like Western European states; such
states should help needy countries to restructure their healthcare systems
and train enough physicians and healthcare workers to manage them.

States should provide universal health care and free education to all
citizens. Many people would argue that no state can afford paying for
the education and healthcare of every citizen; this claim is false and often
dishonest. The argument against free education and healthcare is an ideo-
logical argument; not an economic or social one. In fact, no state pays
for the services it provides its citizens; the state levies taxes from citi-
zens and uses the revenues to pay for the services it provides. This means
that states collect taxes on behalf of people, divide revenues among the
many programs, and manage how money is spent. People who oppose
universal healthcare and free education are usually the rich who oppose
levying enough taxes to cover state expenses. Those people do not believe
in equal opportunity; and do not care about anything except making
more money, accumulating wealth, and using the wealth and the power
it generates to influence the law and change it in their favor.

The latest report issued by Oxfam on January 17, 2023 says: “As
the world’s corporate and political elite convened in Davos, Switzerland
for the first winter World Economic Forum in three years, an analysis
published Monday by Oxfam International found that the global rich
have captured nearly two-thirds of all wealth generated since 2020—a
period marked by a devastating pandemic, worsening costs of living crises,
and continued fallout from the climate emergency. Oxfam shows that the
top 1% worldwide grabbed $26 trillion of the $42 trillion in new wealth
created, close to twice as much as the bottom 99% of the global popula-
tion. Billionaires, in particular, have seen their wealth explode since 2020,



120 M. RABIE

adding around $1.7 million to their net worth for every $1 in wealth
gained by a person in the bottom 90% of the global income distribution.
According to Oxfam, billionaires’ fortunes have grown by an average of
$2.7 billion per day since 2020.”'3

In contrast, people who support free education and universal health-
care believe in equal opportunity and see it as a necessary condition for
having educated, healthy, and loyal citizens. In fact, without a healthy and
well-educated population, particularly in this age, every economy will be
less innovative and competitive; and most people will be less active and
productive. Citizens who cannot afford healthcare or decent education
are unable to live comfortable lives because they have to worry about
what might happen to them when they get sick and old, how to get a
decent job without adequate skills; and how to help their children get
good education and climb the social ladder.

There are many states in the world, like Germany and the Scandina-
vian states that provide universal healthcare and free education to their
people. Though every state can afford universal healthcare and free educa-
tion, systems of delivering these services are not the same everywhere; in
fact, they need not be the same. To provide comprehensive healthcare and
free education, states need to enact tax laws capable of generating enough
revenues to pay for public programs. Failure to provide universal health-
care and free education will cause the socioeconomic gaps in society to
widen, and the sociocultural divides to deepen; and that would undermine
the democratic system, encourage radicalism, and cause social conflict
that, when prolonged, often leads to unrest and violence; France under
Macron is a good example of such an eventuality.

Any serious attempt to reform the healthcare delivery system in any
state must start by asking two basic questions:

First, what services do health insurance companies provide to the
public, or what do such companies do to serve their members and
doctors. Anyone who deals with health insurance companies knows that
the only thing they do is to intervene at every level of service, telling
patients what is covered and what is not, and telling doctors what they
should and should not do. Since neither patients nor doctors like to be
told what to do, or see companies question their feelings and integrity,
both patients and doctors often go around the system to get what they
feel they are entitled to. As a result, fraud, waste, inefficiency, and high
premiums have become an aspect of healthcare systems that rely on
insurance companies. Health insurance companies are middlemen who
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make the experience of patients and doctors costly and unpleasant in
order to make unearned money. Since such companies provide no useful
service whatsoever, no one needs them, and everyone will do much better
without them. Therefore, health Insurance companies have no business
being in the healthcare business.

Second, is healthcare a basic human right that all members of society
are entitled to? I certainly believe so. However, for a credible evaluation
of this issue, we need to look at it from two angles: the human rights
perspective and the economic perspective.

If'a poor person has a serious, yet curable health problem that threatens
his life, and society refuses to provide him with the required medical help,
he is more likely to die in pain. Failure to provide such a person with the
healthcare he needs means that society causes some of its members to
suffer needlessly and die prematurely. Such an act amounts to a collective
decision by society to discriminate against the sick and poor, even if that
means wasting a human life and its potential contribution to society. From
a purely economic viewpoint, investing money to educate someone who
suffers from an incurable disease amounts to wasting money needlessly.
In fact, a person with such a health condition, while costing more money
to educate, is unlikely to perform well in school or use whatever skills he
may acquire to contribute to society. But since education is acknowledged
as a basic human right by all nations, society is obligated to provide such
a person with an equal opportunity to education. The question then boils
down to this: why should society pay to educate a person, knowing in
advance that that person would not be able to make a meaningful contri-
bution to society, and not help another person who has the potential to
contribute to the welfare of society if given the medical assistance he needs
to cure an ailment and save his life?

When an educated but poor person gets very sick and society refuses
to provide him with the medical care he needs, society often loses all the
money it has invested in educating that person, as well as his potential
contribution to society. This simply means that keeping people healthy
is a prerequisite to keeping them productive; and helping people to
become creative and productive necessitates providing them with the right
education and adequate healthcare. While an educated person cannot
contribute to the welfare of society unless he is healthy to think and
work, a healthy person can contribute to the welfare of society even if
he is illiterate; healthcare therefore comes before education. Any society
that refuses to help its suffering members and let them live in pain and
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die in despair is a harsh society that does not value human life and does
not belong to the civilized world.
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CHAPTER 13

Developing the Sustainability Concept

Abstract This chapter, recognizing the importance of sustainable devel-
opment to our world and humanity, tries to clarify and emphasize issues
related to sustainable development. It reviews the available literature on
sustainability, and gives the reader sufficient information on how states,
international organizations, including the United Nations, and corpora-
tions view it and try to deal with it. So this chapter is more informative
than innovative; it explains and clarifies complicated issues, identifies the
major parties that take sustainability seriously, tells the history of the
sustainability concept, and helps everyone understand where most states,
political leaders, corporations, civil society organizations, and social scien-
tists stand. Authors of the first report on sustainability said, “we are
searching for a model output that represents a world system that is: 1.
sustainable without sudden and uncontrolled collapse; and 2. capable of
satisfying the basic material requirements of all of its people.” However,
the agreed upon types of Sustainability are Social Sustainability, Economic
Sustainability, Environmental Sustainability, and Cultural Sustainability.
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Literature on sustainable development reveals that economic sustainability
was the point of departure for sustainability studies in general; this led
people concerned to realize that no economic development could be
sustainable without taking the state of the environment into considera-
tion. Since all actions to deal with both spheres of sustainability are taken
by people to serve their interests and the interests of others, social sustain-
ability became an integral component of sustainability; and since people
actions are influenced by their cultural backgrounds, cultural sustain-
ability was later recognized as a component of sustainable development.
Consequently, the four types of sustainability must be viewed as four
facets of one issue that concerns peoples everywhere, which dictates
coordination of actions and integration of public and private policies.
Therefore, building a sustainable world should be viewed as a project
to use the human, natural, cultural, and social capital available to us to
ensure a balanced, stable, and peaceful world. But while no one and
no state controls these resources, economic interdependence, and global
connections dictate that sustainability should be sought at the global level.

In 1972, the Club of Rome issued a report on the state of the
world using the “sustainable” concept for the first time. “The Limits to
Growth” report was authored by a group of scientists led by Dennis
and Donnella Meadows in which they described the desirable “state of
global equilibrium.” Since then the report was updated more than once
in which the same issues were highlighted, and a strong argument was
made not to “overshoot” while doing anything. Yes, the world condi-
tion did not deteriorate as fast as predicted in 1972; but climate change,
resource grab, war, and some of the new technologies have made our
world less human, less peaceful, less equitable, and thus less sustainable
economically, environmentally, socially, and culturally.

Authors of the first report wrote, “We are searching for a model output
that represents a world system that is: (1) sustainable without sudden
and uncontrolled collapse; and (2) capable of satisfying the basic mate-
rial requirements of all of its people.”! This definition views sustainability
as an economic issue only. But developing a world system where a state
of equilibrium prevails requires balancing economic production, peoples’
actions and desires, and nature’s ability to renew depleted resources, when
no one can determine the feasible rate of resource extraction or the actual
rate of resource renewal or control people’s actions or even knows their
desires.



13 DEVELOPING THE SUSTAINABILITY CONCEPT 125

“The Limits to Growth” sought to highlight the dangers inherent in
high economic growth and consumption rates that cause natural resources
to be depleted at a rate that exceeds nature’s ability to replenish. Though
this argument makes sense, some people denied the claim that resources
are being depleted faster than nature’s ability to replenish them; others
argued that market regulations at the time prevented the optimum allo-
cation of resources, which lead to adopting the disastrous free market
economy in the 1980s; and many more called for stricter environmental
regulations and reducing waste.

In 1987, the Brundtland Commission issued a report on the state of
the world’s environment and development, in which it used the term
“sustainable development” for the first time. The commission defined
sustainable development as “development that meets the needs of the
present without compromising the ability of future generations to meet
their own needs.”? Michael Needham goes beyond this definition to say
that sustainable development is “the ability to meet the needs of the
present while contributing to [meeting] the future generations’ needs.”?
Therefore, sustainable development could be defined as “a pattern of
economic growth in which resource use aims to meet the present human
needs while preserving the environment so it can meet the needs of future
generations.”

Since issues of public concern are inherently controversial, the issue
of “sustainable development” continues to be debated. Forces promoting
environmental protection and defend the rights of the poor, and others
promoting free markets have caused three conflicting worldviews to
emerge. The first worldview emphasizes environmental protection and
calls for regulations to protect nature from degradation; the second
emphasizes free markets and claims that the sustainability notion is too
vague to be helpful and that markets are by their nature optimizers.
The third worldview says that constructing a world system in equilibrium
with nature requires that the developed nations start contracting their
economies to allow the developing ones to expand their economies while
preserving the environment and enabling the world system to meet the
basic needs of all peoples and avoid sudden collapse.

In 2005, the UN held a summit to study issues of development;
the declaration issued by the summit refers to three interdependent and
mutually reinforcing pillars of sustainable development; they are economic
development, social development, and environmental protection.* The
Legrand Group says that “In the field of sustainable development, there
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are many major challenges to be addressed. They require us to re-think
our economy and our growth in favor of a society that is more economical
in its use of raw materials and energy. Some of these challenges include
climate change, energy consumption, waste production, threats to public
health, poverty, social exclusion, management of natural resources, loss of
biodiversity, and land use.”®

Robert Takes and others argue that “opponents of sustainable develop-
ment attack from two different perspectives. While some view sustainable
development as a top-down attempt by the United Nations to dictate
how the people of the world should live their lives—and thus as a threat
to individual freedoms and property rights: others view it as capitulation
that implies development as usual, driven by the interests of big business
that pays only lip service to social justice and the protection of nature.”®
In a study; “Owur Common Journey: A Transition toward Sustainability,”
the Board on Sustainable Development of the US National Academy
of Sciences identified three major categories it claims need to be devel-
oped to realize sustainability; they are nature, life support systems, and
community; in other words, economy, the environment, and people.

Though debate over issues of sustainable development led to defining
the sustainability problem as how to manage three types of capital;
economic, social, and natural; the indigenous peoples of the world argued
that sustainable development has four pillars, the fourth being cultural.
The Universal Declaration on Cultural Diversity, issued by UNESCO in
2001, states, “Cultural diversity is as necessary for humankind as biodiver-
sity is for nature. In this sense, it is the common heritage of humanity and
should be recognized and affirmed for the benefit of present and future
generations... [it is] one of the roots of development understood not
simply in terms of economic growth, but also as a means to achieve a more
satisfactory intellectual, emotional, moral and spiritual existence”” But as
production and consumption activities deplete our shared natural capital
like water and minerals, globalization undermines our cultural capital as
it pollutes and deforms indigenous cultures.

I believe that the definition of the 2005 UN summit on development
has clarified the issues of sustainability and made it easier for us to view
and deal with them constructively. By identifying economic development,
social development, and environmental protection as interdependent and
mutually reinforcing pillars of sustainable development, the report gave
us a clear path to follow. While the Club or Rome report emphasized the
economic dimension of sustainability, the Brundtland Commission report
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added an environmental dimension to the economic one; the UN summit
added social sustainability as a third dimension, and the indigenous people
added culture as a fourth dimension. Despite the importance of each
dimension, I believe that the social dimension is the most important and
relevant one.

EcoNOMIC SUSTAINABILITY

It is true that the Brundtland Commission provided a clear definition
of sustainable development, but it could not answer questions related to
how to achieve sustainability, nor could the experts who tried later to
elaborate on it. No one in fact can say with confidence how to reach a
state of sustainability or what are the needs of future generations that
we must consider. No one also knows how many people will be there
at any time in the future; how much resources will be available at that
time; or what the state of technology will be years from today. We also
do not know how much progress we are making at this point, or when a
state of sustainability is expected to be reached. Indeed, we do not even
know if we are moving closer to sustainable development or moving away
from it. But despite the complicated nature of these questions, we cannot
ignore them. Therefore, I shall try to answer some of these questions, and
explain why sustainable development must be considered a global issue.

The Legrand Group report says that “The concept of sustainable devel-
opment is based on a set of requirements. It must allow the basic needs
of present and future generations to be fulfilled, such as access to water,
education, health, employment, and the fight against hunger.” The report
argues further that development should aim to improve the quality of
life, which involves easier access to medical care and social services and
“respect for rights and freedoms and the promotion of new forms of
renewable energy such as wind, solar, and geothermal power.”® The
report goes on to say that “sustainable development involves narrowing
the gaps between rich and poor countries, because these gaps, if main-
tained or accentuated, could cause violent conflicts, which by their very
nature lead to regression rather than development.”® Tt is clear that the
Legrand Group views sustainability as a comprehensive global process that
covers the economic and social and environmental aspects of life. Never-
theless, this report, just like other reports, fails to provide a plan of action
to reach sustainability.
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The first attempt to reach common understandings regarding issues of
sustainability began as negotiations between the rich and poor nations,
with each group suspecting the intentions of the other. While the poor
nations viewed the rich nations’ repeated calls for the protection of the
environment as an attempt to deny them the opportunity to grow their
economies and develop their societies; the rich nations viewed the poor
nations’ determination to grow their economies as a threat to the envi-
ronment and its scarce natural resources. Nevertheless, nations agreed on
a joint view at the Rio conference of 1992. But since what is feasible
today is unlikely to be feasible tomorrow, “sustainability should be viewed
and treated as a special global state in transition that describes a wishful
state of nature and a desired way of living and coexisting in harmony.”!?
Societal and global developments are evolving processes that transform
all aspects of life, and involve all actors whose actions affect life, such as
people, technology, culture, and weather; they also involve actors affected
by nature and human actions, such as water resources, the environment,
and the air we breathe.

Despite all this talk about sustainable development and the environ-
ment, events that accompanied the development of China and India have
changed the nature of most issues and the magnitudes of economic,
social, and environmental challenges we face. In fact, commitment to
economic sustainability was undermined by the rapid change that char-
acterized economic and social transformations in China and India. In the
meantime, states in the West, with the exception of the United States,
have accepted the science regarding the problems of air pollution and
climate change and seem satisfied with what they are doing to meet both
challenges. Economic development to be sustainable must seek to give
people what they want without damaging the quality of the environment,
especially in the developing world.

ENVIRONMENTAL SUSTAINABILITY

Environmental sustainability seeks to develop alternate sources of energy
to conserve natural resources and reduce pollution and the harm caused
to human, animal, and plant life. This requires replanting forests and
protecting natural areas from resource extraction like mining and digging
oil wells. However, in so doing, the protection of the environment is
seen by most industries as undermining economic development; and this
is the argument of many poor nations. Nevertheless, giving priority to
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economic sustainability can undermine efforts to protect the environ-
ment. So to be sustainable in the long run, Sustainability plans should
take into consideration the three spheres of sustainability at the same time;
ensuring the protection of the planet, sustaining economic development,
and enhancing the welfare of people who are the hand that produces,
the mouth that eats, the brain that plans and acts, and the creatures that
inhabit the planet and share with the plants and animals the space they
live in.

The Brundtland Commission Report, emphasizing the interdepen-
dence between man and nature stated that “The environment does not
exist as a sphere separate from human actions, ambitions and needs, and
therefore attempts to defend it in isolation from human concerns have
given the very word environment a connotation of naivety in some polit-
ical circles. The word development has also been narrowed by some into
a very limited focus, along the lines of ‘what poor nations should do to
become richer.” But the environment is where we live; and development
is what we all do in attempting to improve our lot within that abode. The
two are inseparable.”!!

In 2007, a report written by Joy Hecht for the US Environmental
Protection Agency stated, “Throughout the world, sustainability has
become the common term for describing the objectives of public policy.
Sustainability indicators have become a preferred tool for tracking the
actions of public agencies. When these indicators move in the ‘right’
direction — if we even know what that is — does that really mean that
our economy, our environment or our society is actually sustainable? Do
we know how to define sustainability precisely enough to use it as a basis
for assessing public policy decisions?”!? But instead of trying to develop
precise definitions, several states and UN agencies developed indicators
which practitioners use to gauge the progress they are supposedly making.
But how can anyone measure, for example, the progress that sustain-
able human development is making when the quality of education varies
from one school to another, and from one country to another, and when
cultural values and attitudes and patterns of consumption are not taken
into consideration.

In the last 50 years, environmental sustainability efforts have improved
the conditions of many lakes, rivers, and forests around the world, which
means that “environmental sustainability seems to be moving on the
right track toward achieving its objectives”. However, other forms of
sustainability appear to have failed to make tangible progress. After 50
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years of publishing “The Limits to Growth’ and 35 years of issuing the
Brundtland Commission Report, environmental indicators suggest that
the world is not on the right track to either economic or social or cultural
sustainability. According to reports issued by the United Nations, the
World Bank, and several nongovernmental organizations, human rights
and women’s rights in particular are being violated systematically in many
parts of the world; illiteracy rates are still high; the quality of education is
declining in many states; poverty in spreading and becoming structural;
and violence and discrimination are on the rise, especially in Europe and
the United States.

The fact that sustainable development secks to develop land and
construct projects in ways that reduce the negative impact on the envi-
ronment means that we should create energy efficient systems such as
installing solar panels, building wind generators, and using geothermal
heating techniques to produce the energy we need. The belief that the
harm done in one area of the world can be counter balanced by preserving
the environment somewhere else is based on a twisted view of the world
that sees some people deserving more than others; the Chernobyl nuclear
disaster of 1986 proved that this view is wrong and discriminatory.

Environmental security emphasize that unsustainable human activities have
resulted in environmental tribulations threatening life on Earth in various
ways. These unsustainable activities have endangered the availability of
critical resources, renewable as well as nonrenewable. For the sake of argu-
ment, let us consider three different scenarios that scarcity could possibly
culminate into. First, it could trigger war for the control of inadequate
resources resulting in ‘resource capture’ by few at the expense of ‘ecolog-
ical marginalization’ of many. Secondly, it could provoke mass migration
because of environmental suffering. Environmental refugees’ adaptation in
their new favorable habitation becomes very challenging, particularly in
case of resistance from the host communities culminating in identity and
or ethnic crises. And lastly, it could deteriorate socio-political institutions
resulting in crisis of authority or civil disobedience.!3

According to the Climate Risk Index 2015 prepared by German
Watch between 1994 and 2013, more than 530,000 people have died
worldwide and losses worth $2.17 trillion were inflicted as a direct result
of over 15,000 extreme weather events. Water scarcity may also worsen
and provoke military conflict. In the context of these multidimensional
aspects of looming environmental problems, it is inevitable to look
beyond the conventional national security parameters and consolidate the
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environmentalist version of security, which means that security must be
considered a global issue. Therefore, “environmental protection is the
need to protect the environment, whether the concept of 4 Rs (reduce,
recycle, recover, and reuse) are being achieved or not. Environmental
protection is the third pillar and, to many, the primary concern of the
future of humanity. The aim of ecologically sustainable development is
to maximize human well-being or quality of life without jeopardizing the
life support system. The measures for sustainable development may be
different in developed and developing countries according to their level

of technological and economic development”.1*

SOCIAL SUSTAINABILITY

Since the publishing of The Limits to Growth, people calling for the
protection of the environment and others advocating free markets have
called for reducing population growth rates to sustainable levels; they
claim that such a reduction is necessary to preventing the human race
from destroying the planetary support systems. But what is the population
growth rate that is sustainable? No one seems to know. Improving the
productivity of all forms of capital and substituting knowledge for other
factors of production have enabled our planet to support more people
than ever imagined, making projections of sustainable population growth
rates hard to come by. In 2022 the world population reached 8 billion,
the population of China declined, and the world population growth rate
declined to less than 1% after peaking at 2.2% in 1963. Due to the spread
of education and the accessibility of information regarding most aspects
of life, and the need of most couples to work, rates of population growth
have declined substantially. World population is currently (2023) growing
at 0.88% per year. Though the world population is expected to grow
throughout the twenty-first century, the rate of growth will be very slow
compared to the recent past.!®

Since the current rate of growth is less than 1% annually, I believe
that expected improvements in technology alone can take care of the
increase in population without having to use more natural resources. In
fact, as technology advances and new, more efficient tools and systems are
invented, the productivity of labor, capital, and land increases, making
it possible to produce larger amounts of goods and services by using
the same amount of inputs. Technology is also making it possible to
make all goods and services we produce better, safer, less expensive, and
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more durable, while reducing the cost of production in terms of time,
manpower, and money.

The 17 sustainable development goals adopted by the United Nations
in 2015 recognize “that eradicating poverty in all its forms and dimen-
sions, including extreme poverty, is the greatest global challenge and
an indispensable requirement for sustainable development.” But with
regimes that violate the rights of their citizens and foreign powers that
corrupt politicians and compel them to steal the resources of their nations
to purchase arms, no social development would be achieved. In fact,
Western powers, especially the United States, Britain, and France are
selling arms to dictators of poor nations and using covert operations to
destroy indigenous cultures and dismantle the social and cultural fabrics of
societies. As a consequence no social sustainability is possible and no envi-
ronmental or economic sustainability is likely to be accomplished. This is
why nothing of value has been accomplished in either economic or social
or environmental sustainability in almost all poor societies.

It is estimated that achieving the sustainable development goals needs
to mobilize $5 to 7 trillion per year, which is not possible now or in the
future. However, the Ramo Plan to liberate all rich and poor nations from
the debt burden—to be outlined and explained later in Chapter 15—saves
all concerned states about $4 to 5 trillion annually in interest payment
on the current debt, making the targeted goals within reach without
having to worry about mobilizing tons of money. The Ramo plan is the
only known strategy to pave the way for global sustainable development,
promote peace, and create millions of investment opportunities for all
rich nations and corporations to benefit from, because it ties the inter-
ests of all parties together; reduces competition among the great powers;
undermines the incentive to launch wars; and saves the social and cultural
fabrics of poor societies.

Nevertheless, the world’s poor need more healthy food to eat, while
the world’s rich need to eat less and stop wasting food and other things,
and corporations need to stop wasting human and natural resources by
producing harmful products like cigarettes and cancerous chemicals. This
means that the cultures of conspicuous consumption and waste by individ-
uals and corporations need to become less wasteful and more conserving.
The Brundtland Report says, “Sustainable development involves more
than growth. It requires a change in the content of growth, to make it
less material and energy intensive and more equitable in its impact. These
changes are required in all countries as part of a package of measures to
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maintain the stock of ecological capital, to improve the distribution of
income, and to reduce the degree of vulnerability to economic crises.”'¢

Social development needs to make people aware of their rights and
how to stay healthy, which requires new laws to protect the health of
people from pollution and the harmful activities of business. Aware-
ness should encourage people to participate in the economic, social, and
environmental sustainability activities, and teach them about the bene-
fits of environmental protection, while warning them of the dangers of
neglecting their social responsibilities. Social sustainability should also
aim at accomplishing universal primary education and health care, with
particular emphasis on the education and social liberation of women.

In September 2000, 189 member states of the UN came together
at the Millennium Summit and adopted the Millennium Declaration,
which emphasized the role of values in human life. The declaration stated,
“We consider certain fundamental values to be essential to international
relations in the twenty-first century.” These fundamental values include:

1. Freedom. Men and women have the right to live their lives and raise
their children in dignity, free from hunger and the fear of violence,
oppression or injustice. Democratic and participatory governance
based on the will of the people best assures these rights.

2. Equality. No individual and no nation must be denied the opportu-
nity to benefit from development. The equal rights and opportuni-
ties of women and men must be assured.

3. Solidarity. Global challenges must be managed in a way that
distributes the costs and burdens fairly in accordance with basic prin-
ciples of equity and social justice. Those who suffer or who benefit
least deserve help from those who benefit most.

4. Tolerance. Human beings must respect one other. Differences
within and between societies should be neither feared nor repressed
but cherished as a precious asset of humanity. A culture of peace and
dialogue among all civilizations should be promoted.

5. Respect for nature. “Prudence must be shown in the manage-
ment of all living species and natural resources, in accordance with
the precepts of sustainable development. Only in this way can the
immeasurable riches provided to us by nature be preserved and
passed on to our descendants. The current unsustainable patterns
of production and consumption must be changed in the interest of
our future welfare and that of our descendants.”!”
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Since no individual can survive by himself, no system can function
without other systems. Therefore it is not possible to achieve any goal
without the active cooperation of peoples, states, business, and civil
society organizations; and for such cooperation to exist the relationships
between the many entities must be based on trust and sharing the benefits
and sacrifices, which current economic and military competition make it
rather impossible to achieve. In fact, almost ten years after this declaration,
the situation has worsened everywhere. This makes social sustainability a
priority, if not the main pillar of sustainability. Peoples, states, business
entities, organizations, and interests are intertwined, and for any mean-
ingful action to be achieved, all these components have to cooperate
within a framework that recognizes that the objective is to create a just
global society for all.

Sustainable development involves the pursuit of environmental quality,
economic prosperity, human development, social equity, freedom, and
cultural diversity. If pursued as such, sustainable development would be
able to protect the environment, enable all people to meet their basic
needs, achieve social justice and peace, and liberate women and men from
political and cultural chains that undermine their potentials. It should also
undermine the capacity of corporations and some states to use the sustain-
ability issue to protect their interests while preventing poor nations from
developing their economies. Therefore, the way to achieve sustainability
is to integrate economic, environmental, social policies, cultural values,
the development of human resources, and education together.

Understanding the relationship between human actions and envi-
ronmental changes is essential to managing our natural resources and
achieving our economic and social goals. Human actions cause climate
change, and climate change affects both economies and societies. Natural
catastrophes like storms, floods and droughts, and earthquakes, make
habitation in affected areas hard to sustain. According to the World Bank,
“By 2050, it could mean that as many as 143 million people across three
developing regions will become climate migrants, with individuals, fami-
lies and whole communities forced to seek more viable and less vulnerable
places to live in.”18

Human mobility is caused by environmental change, political repres-
sion, poverty, lack of freedom and opportunity, and conflict and war. This
is where the link between social and environmental sustainability comes
into play. As environments worsen, humans suffer the consequences of
their actions and future generations pay the price. Unfortunately, the
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ruling elites of the major powers that stand behind wars, and corporations
that contribute to climate change escape the punishment, some actually
benefit from such catastrophes at the expense of their nations and the
poor of the world.

Since one of the major goals of sustainable development is to put
people first, the way to achieve this goal presents an obstacle to reaching
an international consensus on sustainability. Different nations tend to
view human rights differently; and needs and expectations of people vary
greatly from state to state, according to their cultures and levels of devel-
opment. In fact, one nation’s needs could be another nation’s luxuries.
Helen Clark, administrator of the United Nations Development Program,
said in 2012, “If the way in which both rich and poor nations develop is
destructive of the very ecosystems on which life on this planet depends,
then the burden will fall disproportionately on the poorest and most
vulnerable people who depend the most on healthy ecosystems for their
survival and have the least means to adapt to the challenges brought by
environmental degradation.”!”

As national development agencies strive to achieve sustainability, they
tend to treat it as a largely national rather than global endeavor. But
the three major categories of sustainability—economic, environment, and
social—cannot be attained except at the global level, because many
nations have access to nonrenewable resources like water and natural gas
to waste, and rivers and seas to pollute without giving much considera-
tion to the needs and interests of other nations that depend on the same
resources. In addition, the flood of immigrants from conflict-ridden poor
states to the West cannot be stopped without helping those states develop
and be stable. Poverty, political and economic corruption, and Amer-
ican intervention in the national affairs of many states, especially in the
Middle East and Latin America have triggered one of the largest waves of
immigration in recent history.

This migration reflects the social dimension of sustainability that has
become a hotly debated issue in Europe and America, causing the social
fabric of societies to be undermined, not only the ones that suffer poverty
and conflict, but also Western societies in general. Therefore, fairness and
reality dictate that sustainability must be treated as a global endeavor;
sacrifices needed to accomplish it; and benefits generated by it should be
shared by all nations. “In order to be sustainable, development must also
be harmonious. At least a certain amount of social cohesion must exist
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on a planetary scale in order to create the conditions for the peace we
need.”??

Since all these issues are global, the only development that could be
sustainable is global development that makes national changes an integral
part of a global grand design. Because every major change touches the
lives of everyone in society, the process of sustainable development cannot
succeed unless we understand it and manage it as a participatory process.
Every member of the world community must feel that he and she has a
stake in change, and a vital role to play in making change. The Chinese
experience proves that public projects that fail to get people involved in
designing them are more likely to anger people and fail. The demon-
strations which Shanghai witnessed in the summer of 2012 suggest that
economic growth that damages the environment degrades rather than
upgrades the quality of life and makes money worthless.

Before concluding this chapter, we should recognize that war and
conflict, and great economic and military powers competition with each
other, and their aggressive interference in the affairs of struggling poor
nations, work to undermine all efforts to achieve sustainability, and cause
bad situations to get worse. What happened since 2003 in Iraq, Libya,
Sudan, Syria, Yemen, and several African, Asian, and Latin American
countries proves this point; the wars that were instigated and aggrieved
by the great powers have caused millions of causalities and millions of
refugees to lose their homes and leave their countries. As the peoples
of poor countries became disparate, racism has become uglier and more
aggressive, particularly in the United States, Britain, and France, causing
these societies to become less socially sustainable.
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CHAPTER 14

The Global Refugee Crisis

Abstract This chapter seeks to end the global refugee crisis in a human
way that rewards all involved parties and punishes no one. The parties that
are being asked to get involved in ending this crisis are the United States
and the European Community members. The tool created to deal with
this human tragedy is the envisioned MoRa Plan that asks the America and
European states to finance a program to economically develop the Latin
American, the Middle Eastern, and the African countries over a period
of 20 years. Today, poor immigrants arriving from Latin America at the
borders of the United States daily and waves of desperate refugees arriving
at the shores of Europe on ships that caused the drowning of thousands
of refugees since 2011, have created a backlash in Europe and America.
Resistance to accommodating disparate refugees fleeing war, poverty, and
violence has caused tolerance, compassion, and empathy in Europe and
America to decline, and caused racism, discrimination, and hate to rise and
undermine the democratic system in both continents. Though there is no
doubt that widespread political and economic corruption, high unem-
ployment rates, and lack of freedom in most Latin American, Middle
Eastern, African, and Asian countries are major causes of this human
tragedy, there is also no doubt that the colonialist policies and the imperi-
alistic ambitions of America and other European states were major forces
that caused this tragic situation in the first place.
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Poor immigrants arriving from Latin America at the borders of the United
States daily and waves of desperate refugees arriving at the shores of
Europe have created a backlash in both continents. Resistance to refugees
fleeing war, poverty, and violence has caused tolerance, compassion, and
empathy in Europe and America to decline, and caused racism, discrim-
ination, and hate to rise and undermine the efficiency of the democratic
system in both continents. There is no doubt that widespread political
and economic corruption, high unemployment rates, and lack of freedom
in most Latin American, Middle Eastern, African, and Asian countries are
major causes of this human tragedy that seems to have no end in sight.
But there is also no doubt that the colonialist policies and the imperial-
istic ambitions of America and other European states were major forces
that caused this tragic situation in the first place. American and European
corrupt leaders, divided peoples and created fertile environments for the
rich and powerful to exploit the poor and subordinate the weak, ignore
education and the need to develop the national economies.

In the meantime, continued foreign interference in the affairs of poor
states gave both the people and the ruling elites of these states a reason
to blame the other for their utter failure. There are many cases where the
colonial powers stole the natural resources of the colonized peoples, and
intentionally hindered their efforts to develop their economies and move
toward democracy. The British and French are responsible for most of
the damage caused to most Middle Eastern and African countries; Britain,
France, Belgium, and Portugal stole the natural resources of many poor
African nations, undermined the capacity of their economies to grow, and
empowered corrupt dictators to suppress the masses and destroy their
aspirations for freedom and economic development.

In Latin America, the United States occupied many states, some of
them several times, it also cultivated and armed gangs, some directly and
others indirectly, to fight socialism and undermine democracy, and that
paved the way for drug and human trafficking gangs to grow and flourish.
Several horrendous stories can be told, where Britain and France inter-
vened to create chaos and prolong civil conflicts, kill teachers, destroy
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villages, and sell arms to criminals to achieve long-term strategic goals at
the expense of the poor natives.

However, the purpose of this proposal is not to condemn certain states
or ask for apologies or restitution, but to ask the US and the EU states
to correct the moral mistakes they made in the past. The actions of the
British, French, Belgium, Spanish, Portuguese, Dutch, Italian, and Amer-
ican ruling elites over the last two centuries have created ghosts that
are now coming back to haunt them, and revive racism, hatred, and
extremism at home. The need today is not to blame each other and find
excuses, but to curb the tides of immigrants, stop the waves of refugees,
save nameless children from raging seas, and free enslaved girls and boys
from the grip of criminal gangs.

According to the America Immigration Council, “currently, the
number of border and interior enforcement officers stands at more than
50,000, with CBP (U.S. Customs and Border Protection) and ICE
(U.S. Immigration and Customs Enforcement) employing together over
84,000 people. In February 2019, Congress reached a deal with the
President, offering S1.375 billion for 55 miles of fencing, but the presi-
dent, shortly after signing the bill, declared a national emergency to fund
his border wall through other means. In addition to the $1.375 billion,
he pulled much more money from the budgets of other departments,
totaling 8.2 billion. Nevertheless, all this spending in the name of secu-
rity has failed to make the border more secure. The border patrol budget
has increased more than tenfold, from $363 million in 2003 to nearly
$4.9 billion in 2021. CBP budget has also nearly tripled, rising from $5.9
billion in 2003 to $17.7 billion in 2021. In addition, the ICE detention
beds rose from 34,000 to 40,000 in 2018 to 55,000 people in 2019”1

Since 1993 has more than doubled, rising from $5.9 billion the
number of US Border Patrol agents has skyrocketed from 4139 agents
to 19,648 agents in 2019. In addition, 2073 agents are deployed to the
US-Canada border, and 255 agents are deployed to the coastal border
sectors. The number of the CBP officers staffing ports of entry grew from
17,279 in 2003 to 24,511 in 2019. The number of ICE agents grew from
2710 in 2003 to 6201 in 2019. In total, ICE employs more than 20,000
people. The American Immigration Council (AIC) says that “Since the
creation of the Department of Homeland Security (DHS) in 2003, the
federal government has spent an estimated $333 billion on the agencies
that carry out immigration enforcement... since 1993, the annual budget
of the US Border Patrol has increased more than ten-fold, from $363
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million to more than $4.7 billion.” The AIC says further that “since the
creation of DHS, ICE spending has grown 103%, from $3.3 billion to
$6.7 billion. Much of this funding has gone to increasing the agency’s
ability to hold immigrants in detention in locations around the country.
Meanwhile, the CBP budget has more than doubled, rising from $5.9
billion in 2003 to $14.7 billion in 2019”2 In addition, the US Congress
approved an additional $4.6 billion at the end of June 2019 to deal with
the humanitarian crises at America’s borders. As for the DHS budget,
the Congressional Research Service (CRS) says that the 2019 budget
was $62.178 billion; and when the new appropriation is added, the total
would be $66.8 billion. However, there are thousands more fighting to
end the activities of ICE.

Though the old immigration policy has failed, the Trump policy
revived racism and violence in America, while making ideological polar-
ization worse than ever before. The Biden administration has increased
the number of victims of America’s immigration procedures. To ease this
crisis, some people are calling for increasing financial aid to the Latin
American states from which the bulk of refugees come. But such a policy
is like a band-aid; it may reduce the pain temporarily, but it cannot cure
a disease whose roots are of socioeconomic and sociopolitical nature.

Tae MoRA PLAN

To deal with the current global refugee crisis in a comprehensive and
humane manner, it is suggested that America commit to spending $2
trillion to develop Latin American states and help their peoples trans-
form their cultures and economies. It is further suggested that money
be spent over 20 years, $100 billion annually. Europeans should do the
same by committing to spend 2 trillion Euros over 20 years to develop
the economies of Middle Eastern, and African countries and help their
peoples to develop their economies, transform their cultures, and move
toward democracy.

All States of Western Europe need to share financing the MoRa plan
to protect their borders from the waves of economic and war refugees
and undermine the forces of racism and radicalism in Europe. I believe
that this is the only way for European leaders to save their cultural values,
maintain civility at home, undermine radicalism and terrorism abroad, and
revitalize their struggling economies and frustrated populations.
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It is suggested that the United States, the eurozone states, and Britain
create the money needed to finance the MoRa programs instead of
borrowing the money. Most sites say that the amount of US dollars circu-
lating were about $6 trillion in 2020. As for the Euros, it was about 8.1
trillion, making the total dollars, Euros, and British Pounds about 16 tril-
lion. So, adding $200 billion annually amounts to increasing the money
supply by less than two-tenth of one percent. This means that the money
to be created to finance the MoRa programs would have no effect on the
global supply of money.

Western states in general and the United States in particular claim to
give a lot of money to poor nations, and they do. But estimates of money
going from the poor states to the rich ones are said to be many times
what the rich give to the poor. In 2017, the Guardian published an article
explaining this issue: information is based on a report issued by the Global
Financial Integrity and the Centre for Applied Research at the Norwegian
School of Economics in Norway. According to the report, “the flow of
money from rich countries to poor countries pales in comparison to the
flow that runs in the other direction. In 2012, the last year of recorded
data, developing countries received a total of $1.3 trillion, including all
aid, investment, and income from abroad”.3

In contrast, some $3.3 trillion were transferred from the developing
countries to the rich ones. “In other words, developing countries sent $2
trillion more to the rest of the world than they received. If we look at
all years since 1980, these net outflows add up to an eye-popping total
of $16.3 trillion. What this means is that the usual development narrative
has it backward. Aid is effectively flowing in reverse. Rich countries aren’t
developing poor countries; poor countries are developing rich ones.”*
This means that even if Western states were to borrow the money and
spend $200 billion annually to finance the MoRa programs, the West
would be returning to the developing countries about 10% of what it
receives from them each year.

It is further suggested that the MoRa programs be engaged in six
areas; first, infrastructure building that includes roads, ports, and airports;
second, housing for the poor and low-income families; third, technical
training in high schools using the German model; forth, healthcare
using the Kaiser Permanente model developed in America; fifth, tourism
training that includes environmental preservation and revival of tradi-
tional handcraft industries; and sixth, raising agricultural productivity.
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However, for the MoRa programs to succeed, four steps need to be taken
simultaneously:

1. The formation of an International Anti-Crime Task Force (ICTF)
to hunt gangs involved in drug trade and violence and human traf-
ficking and bring them to justice; a $4 billion annual budget, to be
paid by the Latin and Middle Eastern programs would be allocated
to this force. However, it is suggested that members of all criminal
gangs be offered amnesty and the opportunity to live in America, in
exchange for giving ICTF full account of their crimes and the names
of their accomplices and how they moved their money around; and
submit to a two-year rehabilitation program to prepare them to lead
normal lives in their new homeland.

2. Since economic development and social plans take time to start
creating jobs for the unemployed and housing for the poor, 70%
of the MoRa budget should be distributed in cash in the first year;
this cash portion would be reduced by 10% annually. After 10 years,
all funds would be invested in the economic, social, cultural, and
educational programs.

3. No program of this nature can succeed and be sustained without
uprooting political and economic corruption. To start with, the
United Nations should declare that political and economic corrup-
tion is a crime under the international human rights law, and set a
special court, in cooperation with ICTF to bring violators to justice.
Nations that refuse to abide by this law should be barred from
membership in all international organizations, including the UN,
and denied access to outside financial sources.

4. The UN, to put all nations and ruling elites on the path to civility,
should demand that constitutions of all states limit the office terms
of president and prime minister to a maximum of 10 years, and
transform all kingdoms to constitutional monarchies within a speci-
fied time; freedom of people must have priority over the freedom of
corrupt politicians and cruel dictators.

I believe that in a few months of starting the cash program, the number
of immigrants and refugees to America and Europe will start declining,
reaching probably half of its current size by the end of the second year.
The United States should save about $4 billion of the CBP and ICE
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budgets in the first year, and about 50% by the end of the third year. No
person would normally take the risk of leaving his family and country if
he has an opportunity to live a dignified life at home. By the middle of
this program, the social, cultural, political, and economic landscapes of
all nations involved would be transformed to become peaceful and clean
backyards for Americans and Europeans to visit, get a taste of genuine
cultures, and live moments in an enchanting past.

Markets of these countries would grow and diversify to absorb much
of the West’s exports, enabling Western economies to grow and flourish.
Before the MoRa programs end, the West should have made at least $4
to $5 trillion in profits, because Western companies would carry out most
of the work needed to build the infrastructure, modernize agriculture,
build homes for the poor, and industrialize those countries. If each $5000
in spending and investing were to create one job, each program would
create 20 million jobs annually. In the meantime, private investment from
national and foreign sources should increase fast, causing each program to
create 600-700 million jobs over 20 years, and thus end unemployment
in Latin American and Middle Eastern and African countries.

To recognize the magnitude of the benefits that would accrue to the
West due to the MoRa plan, we need to look at the size of the combined
economies and populations of both groups. In 2019, the total population
of the Arab, African, and Latin American countries was about 2 billion,
and their combined GDPs were about $13 trillion in 2021. Assuming
that the economies of those countries will grow by 6% annually during
the implementation of the MoRa plan, their combined GDP would
reach $40 trillion in 20 years, creating a Western friendly market about
$3 trillion larger than the 2021 GDPs of the United States, Germany,
Britain, France, Canada, and Italy combined. This should cause the export
markets for the European and American companies in Latin America,
Africa, and the Middle East to triple in 20 years.

Since the money required to finance the MoRa programs would be
created rather than borrowed, no state or taxpayer would pay anything.
Adopting these costless programs is the only option the West has to
maintain its prominent world economic and political status and reset
its damaged relationship with its victims while reviving its economies
and expanding its export markets. If this were to happen, it might
encourage Japan, China, South Korea, and India to do something similar
in Asia and enable Pakistan, Bangladesh, Afghanistan, Laos, Cambodia,
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Nepal, Myanmar, the Philippines, and other Asian nations to develop and
become stable and peaceful.

Americans and Europeans need to be reminded that the center of
global economic power is shifting fast from the West to the East, taking
with it research centers, and creating great scientific and military power,
particularly in China. Therefore the West has no time to waste. This
makes the MoRa plan the West’s option to save itself from racism, hatred,
and violence at home, and strengthen its political, economic, and military
position abroad.

If helping poor nations was a luxury in the past, it is a global security
and human necessity today. World political stability cannot be sustained,
and radicalism cannot be contained without economic development and
a fairer distribution of wealth among social classes and nations. Financial
aid can buy corrupt leaders but cannot create enough jobs for the unem-
ployed. Money alone can neither feed hungry children nor stem the rising
tide of racism and hatred in the West. Since our world has become a global
village, no nation can live in peace for long unless other nations feel at
peace as well. No nation can feel financially and economically comfortable
and politically stable unless its friends and enemies feel the same; and no
nation will feel secure unless its neighbors feel secure as well.

One half of 1% of the money created to finance the MoRa programs
would go to Prof. Rabie who conceived this idea and articulated the
MoRa plan. In return, Rabie commits to donating 99.5% of this money
to establish a global foundation to be called the “Peace and Develop-
ment Foundation” (PDF), and the “Institute for Creative Ideas” (ICI);
ICI would guide the work of PDF, which aims to promote peace and
sociocultural transformation; grow the local and regional capacities to
solve conflict peacefully; empower the poor and weak, with emphasis on
women; discover and develop young people’s talents; fight homelessness
and poverty; train young people how to think critically and rationally
and stay away from violence and radicalism; and encourage reading to
eliminate cultural illiteracy in the less developed countries.

In the following chapter, a plan is articulated to end the global debt
problem and free all nations from the debt burden; the plan also provides
for the establishment of four multi-trillion dollar funds to address the
issues of helping the victims of natural disasters, preserving the envi-
ronment, improving education, and developing the economies of poor
nations. Half of 1% of the money allocated to finance these funds
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will be treated just like the money allocated to finance the Peace and
Development Foundation and the Institute for Creative Ideas.
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CHAPTER 15

The Ramo Plan

Abstract The Ramo Plan is a visionary proposal to liberate all rich and
poor nations from the burden of debt, it tries to expose the magnitude
of the global debt problem, what caused it, how to deal with it, and
why we need to liberate all nations from the debt burden now. The anal-
yses and discussion place the debt issue in its proper historical and social
contexts and answer the questions that could be raised against it. The
plan was published by Ideas, a website of the German Munich Univer-
sity, and US Federal Reserve Bank of St. Louis. However, the plan went
through several stages of development that forced me to spend many
sleepless nights thinking how to structure it, what projects should be
included in it, and how to finance its grandiose projects and achieve the
desired humanitarian goals. All of which are identified and explained in
this chapter.

Keywords 2008 Financial Crisis - Greece - Ireland - Portugal - Public
Debt - International Monetary Fund - Taxpayers - Bondholders -
Globalization - South Korea - China - India - Brazil - Pakistan - Egypt -
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The Ramo Plan is a visionary proposal to liberate all rich and poor nations
from the burden of debt. The plan tries to expose the magnitude of the
debt problem, what caused it and how to deal with it while explaining
why we need to liberate all nations from the debt burden now. There-
fore, the discussion places the debt issue in its proper historical and social
contexts and answers the questions that could be raised against it. The
plan was published by Ideas, a website of the German Munich Univer-
sity, and US Federal Reserve Bank of St. Louis. However, the Ramo plan
went through several stages of developments that forced me to spend
many sleepless nights thinking how to structure it, what projects should
be included in it, and how to finance its grandiose projects The following
analysis explains why over half of the world’s states can never repay their
debt under current circumstances and how to deal with the debt problem.

Due to the financial crisis of 2008, many states were forced to bail out
troubled banks and failing corporations by adopting expansionist policies
to stimulate their sagging economies. Consequently, borrowing to cover
spending increased substantially, causing budget deficits and the public
debt of most nations to rise rapidly and reach, in many cases, unsustain-
able levels. In view of the near default of Greece, Ireland, and Portugal,
global awareness of the threat posed by growing public debt was height-
ened, giving rise to a eurozone crisis. Today, many states are facing a
dilemma: how to reduce budget deficits to contain rising public debts on
the one hand, and how to grow their economies to create jobs for the
unemployed on the other.

All indebted nations subscribing to the free market system are in a
bind; the goals they seck to accomplish are contradictory, and the actions
they must take are incompatible. While reducing deficits to contain the
increasing debt requires reducing spending and raising taxes, stimulating
slow growing economies, and creating jobs require more spending and
tax reductions. Since there is no formula in economic books to achieve
these contradictory goals, a new formula has to be invented to enable
nations to resume healthy economic growth and create millions of new
jobs without widening deficits or increasing the public debt.

The Ramo Plan provides a way to liberate all nations from the debt
burden, restructure the international monetary system, and create the
necessary conditions for sustainable global sociocultural and economic
development while guaranteeing fairness and protecting of the environ-
ment. The plan has come as a result of deep thinking about the woes of
our times; the duty to help poor people and desperate children climb out
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of poverty; the need to save students from debt and inadequate education;
and a moral responsibility to liberate oppressed young women and men
from economic and social enslavement. The plan also aims to free future
generations from the burden of debt incurred by previous generations.
Since the intention is to help everyone, the plan neither asks investors nor
bondholders nor banks nor taxpayers to sacrifice anything nor calls for the
redistribution of wealth; it is designed to help everyone and penalizes no
one.

But before outlining the plan, a few facts related to global change
need to be underlined. Analyzing these facts is meant to place the major
economic challenges of our times in their proper historical and societal
contexts; otherwise, it would be difficult for most people to understand
the nature and extent of global change and its strategic implications.

GLOBAL CONTEXT OF CHANGE

“Globalization and the communications and information revolutions
and technological innovations of the last three decades have caused
national economies, cultures, and politics to be transformed; they created
a global economy that forced economic and social structures and produc-
tion relations to change, causing the nation state to lose control over its
economy. They also caused most industrialized societies to enter a transi-
tional period leading to a new, much complex civilization, having its own
society, culture, and economy. During transitional periods that take soci-
eties from one civilization to another, it is always easier to describe change
than identify its causes, influence its course, or predict its outcome. As
change proceeds, it invalidates prevailing economic, social, and political
theories, while no new ones are developed in time to take the place of
the old ones and deal with the evolving consequences of change. They
also cause confusion, chaos and create a trust deficit”.! And this causes
the capacity of society to deal with the new reality to decline, creating a
need for new ideas and laws and theories to guide nations into a largely
uncharted future no one can escape.

The transition that started in most Western states around the mid-
1990s has disrupted life as we knew it; it dissolved the connection
between the immediate past and the near future, causing most people
to lose their sense of direction. But as the industrial was about to reach
its end, the knowledge age was still in labor being born, leaving the
present waiting for the unknown. The present we were living then was



152 M. RABIE

reduced to a mere port where the past is ending its journey, while the
future is getting ready to start its voyage into a new world. Consequently,
people and the systems through which they function are experiencing one
crisis after another without much hope of regaining balance soon. In fact,
the moment a civilizational era ends, its history and historical logic end,
forcing the new era to struggle alone to discover the logic of its times
and write its own history. For example, when the Industrial Revolution
arrived with its unique society, culture, and economy in the second half
of the eighteenth century, the history of the agricultural era and its logic
ended, causing that history to lose its wisdom, and become of little use
to the new society and the unfolding new age.

The rapid industrialization of South Korea, China, India, Brazil,
and other states has caused the global capacity to produce most essential
goods and services to exceed the global capacity to absorb such goods and
services. Meanwhile, the continued expansion of this capacity has caused
competition to intensify and the global economic growth rates to decline.
While exposing the world economy to recessions and financial crises, it
created a need to expand global markets to keep pace with the growing
production capacity. Since the absorption capacity of the industrial states
is fast approaching its limits, due in part to the shrinking size of the
middle class, aging populations, and an ever-widening gap between rich
and poor, efforts to develop new markets must concentrate on poor coun-
tries where economies are still underdeveloped, and people are hungry for
everything new.

Some people might argue, correctly, that instead of expanding markets
we should reduce the production capacity of countries like China to
conserve our dwindling natural resources and protect our environment.
Though this is a rational argument, it is not practical at this turn in
history; many millions of young people are still unemployed and strug-
gling to survive in India, Pakistan, Egypt, and tens of other Asia, Africa,
and Latin America states. While we should strive to conserve as much
of our natural resources as possible, we need first to create jobs for the
world’s unemployed men and women to guarantee fairness; however, we
should never lose sight of the need to protect our environment.

Free trade and investment markets have changed the rules that
govern many things in life, particularly rules that govern the relation-
ships between jobs and jobseeckers. Three decades or so ago, many
jobseekers had to leave their towns and families, sometimes their coun-
tries, and risk dying to reach a country where decent jobs are available
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to help them improve their living conditions. While economic migration
continues today, most immigrants lack the skills needed to excel in the
new knowledge-based economy. Thousands of people die each year trying
to reach Europe and the United States in little boats sailing against turbu-
lent winds and walking across vast deserts controlled by criminals, human
traffickers, and drug dealers.

Today, while industrial jobs travel from one country to another looking
for cheap and disciplined labor that has the right skills and attitudes to
hire, knowledge jobs travel, often virtually, looking for workers with the
right education and talents. Since multinational corporations have aban-
doned their commitments to labor, community, and country, they are
willing to hire anyone and invest in any country to maximize profits and
enlarge market share. Therefore, highly qualified people do not need to
leave their towns to get good jobs with corporations residing in faraway
places.

These developments have caused most economic, social, and cultural
conditions and structures to change drastically and irreversibly; as a result,
they have invalidated most of the assumptions upon which old theories of
economic and financial management are based. Such assumptions include
the notions that national economies are largely closed, trade is subject
to restrictions, foreign investment is subject to regulations, investment
requires domestic savings, neither labor nor money is free to cross state
lines without approval, and that the state is in control of its economy.
Since all such restrictions have been fully or partially removed, the tradi-
tional tools of managing national economies and dealing with issues
such as recessions, unemployment, inflation, and trade, have become
ineftective, causing the traditional economic theory to become largely
dysfunctional. Failure to acknowledge the declining relevance of tradi-
tional economic theory will cause most economists and politicians to
think inside a largely empty box and fail to realize the need for new tools
of economic and financial management.

There is no doubt that traditional economic thinking has had a solid
record of success between the 1950s and the 1980s. Economists played
and continue to play a major role debating economic policy, political deci-
sions, the distribution of income and wealth, and the impact of these
issues on fairness, poverty, the middle class, and the general welfare of
nations. However, the moment a theory loses the validity of its assump-
tions, it loses its relevance and becomes dysfunctional. Building a theory
is similar to building a house; you start with the foundations, which is
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the equivalent of assumptions for theory. If the foundations are good, the
house will last for a long time, but not forever. Nevertheless, foundations
exposed to earthquakes or floods are unlikely to live long; and so are
assumptions trying to reflect human behavior and living conditions that
never stop evolving and changing.

Overview of the Debt Problem

According to a report issued by the International Monetary Fund, 2020
witnessed “the largest one-year debt surge since World War I1, with global
debt rising to $226 trillion as the world was hit by a global health crisis
and a deep recession. Debt was already elevated going into the crisis, but
now governments must navigate a world of record-high public and private
debt levels, new virus mutations, and rising inflation. Global debt rose by
28 percentage points to 256% of GDP in 2020, according to the latest
update of the IMF’s Global Debt Database. Debt increases are particularly
striking in advanced economies, where public debt rose from around 70
percent of GDP in 2007, to 124 percent of GDP in 2020. Private debt,
on the other hand, rose from 164 to 178% of GDP, in the same period.”?

Without going into details, public records indicate that we have today
86 countries whose debt to GDP exceeds 60%. 24 of these countries have
public debts to GDP that exceed 100%; they include the United States
with a public debt to GDP of 137%, Japan (266), Greece (193), Italy
(151), Portugal (127), Canada (118), Spain (118), and France (113).
This means that we have a total of 86 countries that cannot repay their
debt anytime in the future. Most of these figures are for 2020, which
means that the impact of COVID-19 and the Ukraine crisis have not
been considered.? It is estimated that the public debt increased by $20
trillion since the COVID-19 pandemic, making the total debt about $92
trillion, of which about 80% is owned by the Western industrialized states
and Japan

However, I believe that when all states reveal their actual debt obli-
gations, the total will most likely exceed $120 trillion. According to
Bloomberg, the total public and private and corporate debt reached $250
trillion in 2019. “The world now has $250 trillion in global debt and
growing. More importantly, global debt as a percentage of GDP climbed
from just over 280% to nearly 320% over the past decade. There’s simply
too much debt in the system and no clear path to truly paying it off.”*
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In addition, the Economist said that global debt was approaching $300
trillion.

TaeE RaMo Prax

Today, most nations face mountains of debt and huge budget deficits that
hinder their abilities to grow their economies, create jobs for the unem-
ployed, or help the poor and students burdened by debt. As a result,
poverty and unemployment rates have remained high in most countries,
and a sense of hopelessness and helplessness overwhelms a majority of
people in many parts of the world. Since the debt problem is not limited
to several states, it must be viewed as a global issue. To address this issue
and the serious social ills it has precipitated, I present below the “Ramo
Plan,” which is a creative idea that defies conventional economic thinking;
yet it has the capacity to liberate all states from the debt burden, restruc-
ture the international monetary system, restore global financial stability,
and create the necessary conditions for sustainable global development
and peace. The plan is as follows:

1. To designate the International Monetary Fund (IMF) a global
central bank, with powers to issue a new international currency to
be called “Ramo,” divided into 100 cents, and to issue bonds in
Ramos in addition to its current functions.

2. To set the value of the Ramo at the rate of the IMF Special Drawing
Rights unit, which means converting the virtual IMF currency to a
real one that can be used by everyone.

3. To give each state the opportunity to repay its entire debt obli-
gations by issuing money notes and credit certificates in its own
national currency payable to the IMF.

4. To authorize the IMF to open a trust account in which all such
funds would be deposited and kept for the sole purpose of meeting
the debt obligations of the IMF member states, the IMF would pay
all debt notes on behalf of its members as they become due, not
before or after.

5. To ask each state to pay an additional amount equal to 10% of its
total debt obligations as management fees; these fees, expected to
be about $12 trillion, would be deposited in a special fund managed
by an international board of renowned experts to finance programs
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outlined hereunder and compensate the initiator and administrators
of this proposal.

6. To establish a $2 trillion Educational Fund to build 50 new universi-
ties, with a mission to educate new cadre of global leaders, promote
peace, cultural diversity, tolerance, critical thinking, creativity, and
innovation, and develop environmentally friendly technologies; all
universities would be strategically located to serve most regions of
the world.

7. To establish a $2 trillion Humanitarian Fund to help victims of
war and natural disasters such as hurricanes, tsunamis, earthquakes,
serious diseases, and refugees worldwide.

8. To establish a $2 trillion Environmental Fund to restore the global
environment to its past glory with its blue skies, rivers, and seas, and
to preserve forests, rare plants, and animals.

9. To establish a $6 trillion Sustainable Development Fund to assist
developing nations transform their traditional cultures, grow their
economies, reduce poverty, create millions of jobs for the unem-
ployed, and join the industrial world.

The moment a nation pays its debt and management fees as outlined
above, it becomes free of debt, and the IMF assumes responsibility
for its debt obligations. Since a global economy needs a global central
bank to function properly, the new role assigned to the IMF and the
issuance of the Ramo would serve to restructure the international mone-
tary system, basing it on a “new gold standard.” Since the IMF does
not have enough gold, a golden Ramo, backed by the good faith and
currencies and economies of all member states would become the inter-
national standard against which all other currencies would be pegged,
making all currencies more stable and less susceptible to manipulation.
Exporters of oil, natural gas, and strategic commodities would be able to
price their exports in Ramos, enabling them to forecast future incomes
more accurately. Meanwhile, using the Ramo to price the major export
commodities will guarantee fairness; no nation would pay less as the value
of its currency appreciates against the dollar; no nation would pay more
as its currency depreciates against the dollar. The issuance of the Ramo
will mark a new era in our history in which the international community
of nations will have finally acknowledged that all economies have become,
not just interdependent, but largely integrated.
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Since budget deficits include interest payments to service the debt,
many states would see their deficits vastly reduced the moment they pay
their debt. Many states are likely to see their deficits disappear overnight.
Such a development would calm global financial anxiety, restore investor
and consumer confidence, strengthen banks, and give all states a decade
or so to restructure their spending and tax policies to balance their annual
budgets.

CONCERNS AND FEAR OF INFLATION

Some economists will most likely argue that repaying the debt in this
fashion amounts to printing money and issuing credit notes not backed
by solid assets like gold and silver. This is true, but so is the printing of
Dollars, Euros, Pounds, and other currencies; these are currencies backed
by the good faith of the states issuing them, not by gold or other assets.
Compared to these currencies, the Ramo will be backed, not only by one
state but by all IMF member states. Furthermore, if the debt is not paid
now as proposed, any debt repayment in the future will be made in dollars
or Euros or another currency; in fact, all loans are made and repaid in
regular currencies that lack material backing. Therefore, the means to pay
today as well as later are the same; the only difference is to pay today, free
all nations from the debt burden, revitalize the world economy, help the
poor or wait until some states default, and cause the banking and credit
and trading systems to stop functioning.

Other economists might argue that creating that much money would
ignite inflation and hurt consumers everywhere. This is simply incorrect.
The IMF has no mandate to spend a penny of the money it will receive
except as outlined above. The proposed arrangement for debt repayment
changes the identity of the payer only, not the amount to be paid or when
to be paid. Though the IMF is required to pay debt notes as they become
due on behalf of its member states, it could arrange, in coordination with
concerned beneficiaries, to delay some payments and keep the money for
as long as needed to maintain financial stability.

On the other hand, helping poor nations develop their economies
and transform their cultures is expected to create millions of investment
opportunities annually for decades to come; the Sustainable Development
Fund, to be outlined in the next section, will facilitate the creation of
millions of jobs in the developed and developing countries alike. More-
over, as the IMF pays back loans, it should give lenders the option of
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getting paid in the same currencies of the loans or in Ramos. This action
will limit the increase in the supply of all national currencies while paving
the way for the Ramo to play its intended international role as a global
reserve Currency.

In addition, the Ramo plan is also a plan to deal with the threat of
inflation; it provides all developing states with the capital, knowledge, and
technical assistance they need to develop their economies, improve labor
productivity and food security, transform their cultures, and strengthen
business ethics. Nonetheless, no plan can guarantee that inflationary pres-
sures, corruption, or greed will disappear any time soon; the issue of moral
hazard will stay with us for as long as we live. No rich or poor, developed
or developing nation is immune to it.

The issuance of the Ramo and the arrangements to pay all nations’
debt remove all risks associated with possible state defaults and bank
failures. Meanwhile, the establishment of the Sustainable Development
Fund, the Educational, the Humanitarian, and the Sustainable Environ-
mental funds have the potential to double international trade in a few
years and stimulate all economies; it will also create millions of new
investment opportunities and tens of millions of new jobs worldwide.

In fact, paying the global debt in its entirety would save all nations
about $4 trillion annually in interest payments; the developed coun-
tries’ share of this savings is about $1 trillion because they pay lower
interest rates than developing countries. Today, the service sector employs
millions of people in the United States, Europe, and other countries like
India without investing almost any money in creating those jobs. People
working from their homes and using their own computers are making
sales by promoting products and bank services, making resort and travel
reservations, helping people fix computer problems, and more. Neverthe-
less, assuming that creating each job in a poor country needs $10,000
because such jobs would be a mixture of agricultural, industrial, and
service jobs, each $1 trillion in interest savings would create about 100
million jobs.

SUSTAINABLE DEVELOPMENT FUND

As explained earlier, the rapid economic development of several Asian
states has caused the industrial production capacity of the world
economies to surpass its absorption capacity, creating a wide gap between
the global supply of and the global demand for most industrial products.
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Without expanding global markets to narrow this gap, the average rate of
the world’s economic growth will decline further, and the world commu-
nity of nations will fail to address the economic, financial, and social
challenges it faces. Such challenges include how to end regional wars and
ease the political turmoil in many parts of the world, and how to deal
with the roots of radicalism, terrorism, and human trafficking. Without
growing the economies of developing nations and making the global
economy fair, it will be even harder to produce enough food to feed the
increasing numbers of the poor in Africa, Asia, and Latin America, create
jobs for the unemployed, and ease economic and conflict migrations from
poor countries plagued by poverty and conflict to Western societies.

For example, the World Bank, after 75 years of working in the develop-
ment field and spending billions of dollars each year, has failed to help one
country develop and industrialize; and this, in turn, has caused almost all
theories of economic development written between the 1950s and 1980s
to be abandoned. Consequently, new books on development have begun
to focus on issues of development such as freedom, corruption, poverty,
inequality, education, environmental protection, and women empower-
ment. There is no doubt that these issues are important; they affect
the lives of people and the direction of development and its chances of
success; however, these issues are manifestations of deeper sociocultural
problems, and therefore cannot be addressed separately.

If helping poor nations was a luxury in the near past, it is a global
security and human necessity today. Global Political stability cannot be
restored, and radicalism cannot be contained without economic growth
and a fairer distribution of wealth and income among social classes and
nations. Economic aid and charity cannot create enough jobs for the
unemployed to undermine radicalism or increase global demand for goods
and services. Since our world has become a global village, no nation
can live in peace for long unless other nations feel at least financially
comfortable and politically stable; and no nation will feel secure unless
its neighbors feel secure as well.

The spread of poverty in many parts of the world, coupled with
rising awareness of the living conditions on the other side of the global
economic and cultural divides, have created groups of angry, often
alienated, and radicalized young people in several parts of the world,
particularly in the Middle East and Africa; those people feel betrayed
by their leaders and the West. Because their grievances continue to be
ignored, their anger rises as their numbers grow and their targets spread.
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Since these groups grew out of frustration and despair, the idea to change
the world according to their beliefs has become an ideology that motivates
them to act, often on their own. So, as long as the current sociopolit-
ical and socioeconomic conditions continue, the radicalization of young
people will continue, and so will the killing of people, and the destruction
of cities and mankind’s historical treasures.

Despite the remarkable increase in China’s and India’s industrial
capacity, both states still have millions of people without work. Every
new industrial job created in those countries will aggravate the imbal-
ance between the global supply and the global demand for manufactured
goods and technical services. Failure to acknowledge this fact and act
accordingly will intensify global competition, raise the level of tension
between states, and heighten the vulnerability of the global economy to
recurring recessions and financial crises; it will also worsen trade imbal-
ances, increase budget deficits and public debts, and deepen sociocultural
and sociopolitical problems in most countries.

As mentioned earlier, it is believed that the size of the global debt
is about $120 trillion. The 10% management fees would generate $12
trillion; $6 trillion would be used to launch the educational, humani-
tarian, and environmental funds, and $6 trillion to launch the Sustainable
Development Fund (SDF). A special societal development plan would
be developed by the World Bank and other national and international
agencies for each country, and money would be spent over 20-25 years
to purchase whatever is needed to launch national development plans to
restructure the national economies and transform the sociocultural aspects
of life in society. The following goals define the mission of SDF:

1. Helping the developing and underdeveloped nations build modern
roads, ports, railroads, airports, bridges and dams, electrical grids,
water and sewage systems, and basic industries.

2. Modernizing agricultural farming machinery and techniques,
improving irrigation systems, train farmers and farmworkers,
develop rural communities, revive traditional industries, and
upgrade financial management systems,

3. Helping civil society organizations grow in size and effectiveness,
and empower the courts to fight corruption, enforce the rule of
law, and protect people’s rights and the environment.

4. Building enough schools, universities, hospitals, and clinics, train
schoolteachers, physicians, nurses, engineers, and technicians to
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meet the educational and healthcare needs of growing urban and
rural populations.

5. Designing special training programs for workers to acquire the
right skills and attitudes to perform efficiently; all workers should
be taught how to appreciate time, work, and money to keep the
economy growing, and state institutions functioning properly.

6. Supporting national universities and technical schools, and fund
research institutes committed to identifying local and national
problems and finding homegrown solutions sensitive to traditional
customs and values and belief systems.

7. Raising public awareness of the importance of changing atti-
tudes toward science, work, time, life, and the environment, and
improving the quality of education and healthcare.

8. Facilitating the creation of a fairly large middle class aware of its
social role, and training a new, professionally qualified, and socially
responsible entrepreneurial and managerial class.

9. Strengthening food security and energy supply chains at the
national and regional levels; and

10. Launching a genuine sociocultural transformation process in each
country, according to its needs in the present and prospects in the
future.

Two points need to be emphasized: first, all educational and healthcare
systems in the Third World lack efficient management systems; second,
most members of existing business class in poor and rich countries tend
to be corrupt and lack social responsibility. Therefore, the creation of a
new ecthical entreprencurial class is a must; otherwise, a lot of money will
be wasted, and SDF will not be able to fulfill its entire mission.

EpucaTtioNAL FUND

As people of the world get more and more connected forming a global
village, the leadership of this village has proven to be neither qualified
nor ready to lead collectively and ensure the protection of the environ-
ment and the safety of people. I believe that our world has never had a
collective leadership that is so politically and economically corrupt, and
morally and intellectually bankrupt. The educational fund is intended to
train future leaders to manage our global village. Though our world has



162 M. RABIE

become one large, highly diversified community, our village lacks a lead-
ership committed to the general welfare of the village’s inhabitants. What
we have today is a largely narrow-minded leadership that thinks small
and works to divide rather than unite the world peoples, to dehumanize
some and glorify others rather than humanize everyone and dehumanize
no one. So to stay on the top, our leaders have become tribal leaders
who incite the people to fight and kill each other, and destroy our
environment, heritage, and chances for peace, stability, and progress.

Students attending the Global University system, which plans to have
50 campuses, would be chosen on the bases of their grades and aptitude
tests, and the fund would pay for their education. To enable students
to gain a global outlook and learn about other cultures and peoples
through living, all students would be required to spend their college life
at two or more campuses. Universities would try to have equal numbers
of undergraduate and graduate students, as well as males and females.
While undergraduate programs concentrate on educating students to be
global citizens committed to peace, equal opportunity, social justice, envi-
ronmental sustainability, cultural and religious diversity, and tolerance;
graduate programs would concentrate on research in all technical and
social fields, with emphasis on developing innovations to make our lives
enjoyable, our global economy and environment sustainable, our world
peaceful, and our village more livable and loveable.

As the educational fund works to recruit the smartest students avail-
able, it will try to design study programs that meet the current and future
needs of the peoples of the world. There is no doubt that there are many
great universities in the United States, Western Europe, and Asia that
continue to lead in technical innovations and research in humanities and
social sciences; however, the work of Western universities has largely been
dedicated to serving the needs of industrial countries and societies, and
the world’s largest corporations. As a result, the less developed coun-
tries have become dependent on educational systems and programs that
lack the capacity to understand the poor nations’ cultures and deal with
their socioeconomic and sociocultural needs that differ from those of the
industrial and knowledge societies.

In the summer of 1991, I was invited by the Swedish government
to participate in the “European Conversations” conference. The invita-
tion signed by Mr. Odd Engstrom, then deputy prime minister, included
the following paragraph: “I would like to arrange a meeting between
leading thinkers and thinking leaders to discuss how we are to succeed
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in reconciling political legitimacy and economic rationality in a Europe
where national borders have lost more of their significance. Can we estab-
lish democracy at a new, regional level? How can the new Europe create
welfare for so many? Is there a common identity that embraces all this
multiplicity of mutually intertwined national destinies — and, if so, is this
something we want?”.

The number of participants in the conference was about 30 persons, 18
were invited from outside Sweden; the British economist Amartya Sen and
I were among this group of participants. On the second day of our discus-
sion, Sen asked me a question; believing that I might be able to answer;
he said: “I have a puzzling, largely troubling question for which I have no
answer: Can you tell me why most people in the Third World lie? After
giving that question some thought, I found the question quite simple.
I told my colleagues that day that most people of the Third World lie
because they lack freedom. When young men and women have no social
freedom, every time they do something that violates traditional customs,
they lie to their parents; when people have no religious freedom, every
time they ignore a religious duty they lie to everyone who takes religious
rituals seriously; when intellectuals have no freedom of speech, every time
they are asked about their views and opinions they lie in public and to
the police; when investors have no economic freedom, every time they
violate established laws they lie to the government. So, lack of social, reli-
gious, political, and economic freedoms, as well as freedom of speech is
the major force that motivates, at times compels most Third World people
to lie.

And when lying becomes an acceptable habit that seldom finds anyone
to challenge, social, political, economic, and religious corruption spreads
and deepens its roots in society. Consequently, trust and honesty disap-
pear, social responsibility crumbles, business ethics vanish, and prospects
of societal development become very slim. Therefore, no one should
expect economic development to succeed in a society that lacks freedom,
particularly, political, social, and religious freedom. Development requires
two basic changes to succeed: economic restructuring and sociocul-
tural transformation; however, sociocultural transformation is not possible
without modernizing and humanizing the educational system.®> In 1998,
Amartya Sen was awarded the Nobel Memorial Prize in Economics, and
in 1999, he published his widely recognized book, “Development as
Freedom.”
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As a graduate student in the late 1960s, I argued that the “eco-
nomic development” concept was misconceived from the beginning.
Assuming that economic development in an underdeveloped state is
possible without developing the human resources, cultures, institutions,
and the politics of that nation. This assumption amounts to treating the
economy and society as two separate facets of life; thus ignoring the fact
that no economy can function without people, and no people can survive
without a productive economy. The failure of development thinking in the
West to identify the root causes of poverty and underdevelopment in poor
countries and articulate feasible approaches to development are largely
responsible for wasting trillions of dollars, rare opportunities, and valuable
time, while causing billions of people to suffer poverty and indignation for
decades needlessly. This means that there is a need for a new approach to
dealing with the issues of development and underdevelopment. Devel-
opment must be treated as a comprehensive societal process; it must be
viewed as a bird that needs two healthy wings to fly and navigate the blue
skies; with one wing only, the bird might be able to jump and run but it
cannot fly. So is development; to succeed and achieve its noble objectives,
it needs economic restructuring and sociocultural transformation.

David Landes argues that the major key to wealth is openness, which
means openness to new ideas and to borrowing from other nations the
technologies that are productive. While openness to new technologies is
important to economic development, openness to new ideas is impor-
tant to political change and sociocultural transformation, and thus to
moving society from feudalism and totalitarianism to freedom and justice.
Nevertheless, no societal change is possible unless the social, cultural,
and religious environments are transformed. To make these environments
hospitable to change, we need to first build creative and innovative educa-
tion systems, have an educated and enlightened class of men and women
to manage them, and lead society to societal development.

So developing nations need educational systems that recognize the
need to borrow new technologies and learn from the experiences of
nations that are more developed. This means that developing nations need
to borrow productive technologies and adopt ideas that help them trans-
form their political systems and traditional cultures; no societal change is
possible without transforming the social, cultural, and religious environ-
ments to be hospitable to change. There is also a need to build innovative
educational systems and train enlightened generations of men and women
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to manage such systems, and this is what the proposed educational fund
is supposed to do.

HUMANITARIAN FUND

The humanitarian fund is intended to meet the emergency needs of all
peoples affected by natural disasters such as tsunamis, hurricanes, earth-
quakes, floods, starvation, drought, and epidemics, as well as man-made
disasters such as civil wars. War and conflict cause people to suffer and
live in miserable conditions as refugees in need of food, medicine, jobs,
education, and hope. The humanitarian fund will have its staft and system
in place to swiftly deliver assistance wherever it may be needed; it will
also have the necessary supplies to respond immediately and comprehen-
sively to all emergencies. The fund will work with similar national and
international organizations to meet the urgent needs of suffering people
everywhere; it will also act as an accredited UN agency to evaluate and
accredit not-for-profit organizations working in the field of international
relief and humanitarian assistance.

Dealing with past and present environmental and human catastrophes
seems to indicate that no national or international organization has the
capacity to deal with large scale property destruction or human disloca-
tion. While Katrina had exposed the limitations and impotence of US
government agencies, the 2010 earthquake in Haiti and the 2015 earth-
quake in Nepal, and the 2011 floods in Pakistan and refugees fleeing
gang violence in Latin America and conflict in Africa and the Middle East
have proven that neither national nor international organizations have the
capacity to provide timely assistance to desperate people in need; in fact,
after many years, some needs of the victims of the incidents mentioned
above are yet to be met.

If the money of the Humanitarian Fund were to be invested in US
government bonds at an annual interest rate of 2.5%, the fund’s income
would be $50 billion a year; more than enough to meet the challenges
of global emergences year after year, probably for eternity. Consequently,
the need for donor conferences to raise money for victims of natural disas-
ters and man-made wars and making pledges of help that do not usually
get paid in full will be eliminated. Victims’ needs would be met without
hassle and without using financial aid as a tool to coerce poor states and
manipulate poor people, thus the dignity of the poor and weak would be
respected, and their needs and rights would be honored.



166 M. RABIE

SUSTAINABLE ENVIRONMENTAL FUND

Since the 1970s, the world has become progressively more aware of the
damage caused to the environment by neglect and misuse; as a result, the
need to protect the environment has become a priority in many parts of
the world. However, despite the substantive work that has been done in
this field, no environmentalist or government agency can say with confi-
dence if we are approaching environmental sustainability or still moving
away from it. If the $2 trillion devoted to this fund were to be invested
in US government bonds at an annual interest rate of 2.5%, the fund’s
income would be $50 billion a year, enough to hire about 10,000 scien-
tists, 20,000 engineers, and one million workers to take care of our
mother earth and protect our environment from abuse and misuse.

As national agencies strive to achieve sustainable development, they
tend to treat sustainability as a domestic rather than global endeavor.
But environmental sustainability is unattainable except at the international
level because many nations have access to nonrenewable resources like
water and natural gas to waste, and rivers and seas to pollute, without
giving enough consideration to the interests of other nations that depend
on the same resources. Therefore, fairness and reality dictate that sustain-
ability must be treated as a global endeavor, and the sacrifices needed to
accomplish it and the benefits generated by it should be shared by all
nations.

Since development is a comprehensive societal process, no economic
plan can succeed in a traditional society without being preceded or accom-
panied by a plan to transform the sociocultural aspects of life in society.
Economic restructuring, sociocultural transformation, and investment in
education, healthcare, and infrastructure, and environmental preserva-
tion, which SDF and the other three funds intend to do, would increase
women’s awareness and free most of them from the chains of igno-
rance and traditions, and thus empower them to regain self-confidence
and become more active workers and respected members of society.
This should cause population growth rates to decline gradually, leading
the demographics of most developing nations to approach those of the
European nations within 10-15 years.
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HELICOPTER MONEY

Believing that a new recession is coming soon, the Economist said on
February 20, 2016, “Policymakers in rich economies need to consider
some radical approaches to tackling the next downturn. In considering
alternative approaches, the Economist added that; “there is a deeper
concern that, if or when that recession comes, policymakers will have
very few options for dealing with it.”” It is clear that the Economist sees
no point in repeating what was done before; implying that neither stim-
ulus packages nor austerity measures can deal with the expected recession,
especially after central banks had then reduced interest rates to near zero.
Consequently, the Economist suggests, though reluctantly, using what
economist Milton Friedman called “Helicopter money,” which means
printing as much money as needed to repay the debt. But following this
advice limits the number of states that could wipe out their debt to only
a few ones that include the United States, members of the Eurozone,
Britain, Switzerland, Japan, and probably China. However, most other
nations cannot.

There is no doubt that America can print as much money as needed to
repay its debt and more; the US Federal Reserve has been printing money
since 2009 without interruption but printing over $32 trillion in weeks
or even months cannot be done without consequences. An increase in the
money supply of this magnitude is more likely to cause inflation, devalue
the dollar, and invite other nations, particularly the Eurozone nations,
China, Britain, and Japan to devalue their currencies to remain compet-
itive. Since most other currencies are pegged, in one way or another to
the US dollar, attempts to devalue the dollar become pointless. However,
such an action would cause world confidence in America’s wisdom and
leadership to be vastly undermined; and this, in turn, would diminish the
attractiveness of the US dollar as the world’s premier reserve currency.

Even if the Helicopter option were feasible, is it fair and morally accept-
able that a few nations print as much money as they wish to repay their
debt and leave billions of people to languish in debt and poverty? Is it
fair and morally acceptable that such a group liberates itself from the debt
burden when most of the money that the poor nations had borrowed was
stolen by dictators and corrupt politicians, and foreign corporations and
deposited in American and European banks? The fair and morally accept-
able way to repay the debt is to liberate all nations from the debt burden
at once; such an action would create a new sense of fraternity among
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all nations, revitalize the world economy, reduce poverty, and undermine
racism and radicalism that often lead to hatred, terrorism, and war.

Is the so-called helicopter money similar to the Ramo plan? And if the
two plans differ from each other, how does the Ramo plan differ from the
helicopter plan? The Ramo plan is different in several important ways.

1. Helicopter money is a scheme to enable a few countries to print
money freely and repay their debt. Since this option is limited to
some states, other nations would not be able to liberate themselves
from debt. As a result, the poor nations would most likely default,
creating more complicated problems for themselves and the rich
states.

2. By freeing the rich states of debt while leaving the poor states to pay
interest on their debt to rich states, the impoverished peoples would
be reduced to mere slaves working to enrich the rich in exchange for
more poverty and extra misery. This is more likely to deepen alien-
ation, spread hatred, and increase terrorism. As a consequence, the
world would be divided into rich masters and poor slaves; causing
every party involved in this sick relationship to lose a good deal of
its humanity.

3. An exclusive Helicopter plan for the rich would prevent the imple-
mentation of the Ramo plan and the establishment of the educa-
tional, humanitarian, environmental, and sustainable development
funds. Without these funds, the old economic, sociocultural, and
political problems would intensify, causing poverty to increase and
resentment in poor states to rise; it will also cause many social ills to
become endemic. As a consequence, the flood of economic and war
refugees would rise, leading to more internal strife, racism, and fear
in Europe and America.

4. Using the Helicopter option to liberate the industrial nations from
debt is likely to help the rich countries’ economies to grow modestly
for a few years only because the limited financial resources avail-
able to the world’s poor would prevent them from becoming active
consumers.

5. Printing trillions of dollars to repay the debt of the richest nations
only is likely to disrupt the international monetary system and
cause uncertainty. Poor nations that cannot do what the rich ones
can, would vehemently oppose such a plan because accepting it
means accepting outrageous debt servicing obligations and more
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poverty. Moreover, such a plan would poison the international atmo-
sphere and create bitterness that leads to forming new international
alliances that seek to undermine the power and interests of the rich
nations.

6. If the Helicopter option were to be implemented, the rich nations’
actions would be viewed as unfair and imperialistic because no
nation should be entitled to indulge in conspicuous consumption for
decades and then print money freely to pay for its bad behavior. On
the other hand, since taken such action would be unprecedented,
it will have serious consequences no one can foresee. One of the
more likely consequences is a collective action by the poor nations
to default on their foreign debt and stop paying interest to the rich
nations and their banks, causing many Western banks to collapse;
and this is likely to trigger a global depression lasting a decade or
more. A collective default by the poor nations would be fully justi-
fied and would be encouraged by the world’s leading intellectuals,
human rights organizations, and many economists across the globe;
and the feeling of bitterness toward the rich nations would last for
generations.

Therefore, the full implementation of the Ramo plan is the only viable
and fair option to save the world economy and secure a better future
for future generations. In addition to freeing all nations from the debt
burden, the plan would reduce world population growth rates to prob-
ably half of 1% within few years, place the global economy on a sustainable
growth path, protect our mother earth, create a new spirit of equality
and fraternity among all nations, and vastly weaken the power and ratio-
nale of the ideologies of racism, radicalism, and terrorism. Our global
village, as a result, would become the place to love and enjoy living in. It
will also make the plan’s achievements a shared human experience to be
remembered and cherished forever.
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CHAPTER 16

Concluding Remarks

Abstract In every society, the fortunes of each person are a function of
his ability to recognize the opportunities open to him and exploit them
without delay. In industrial society in particular, income and the means
to earn a good income have become the major forces separating one class
from the other. However, as the knowledge age advances, the require-
ments to recognize and exploit opportunities have become complex; they
need capital, skills, experience, and formal and informal education. As
a consequence, the traditional socioeconomic gaps separating the rich
and poor began to reflect sociocultural divides. Due to the adoption of
the free market philosophy in the 1980s, the middle class began to lose
income and power and shrink in size, losing its influence and construc-
tive role in society. The economic shift from manufacturing to services
and the changing nature of knowledge itself have caused opportunities
open to members of the middle class to narrow drastically and irreversibly.
A knowledge barrier, consequently, was added to the capital and skill
barriers causing upward mobility in the new economy to decline substan-
tially. This chapter explains what had happened, why it happened, and
what is needed to adjust to the new reality and regain what was lost and
live a normal life.

Keywords Socioeconomic gaps - Sociocultural divides - Capital and skill
barriers - Super-rich - Middle class - Outsourcing - South Korea - Japan -
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In every society, the fortunes of each member are a function of his ability
to recognize the opportunities open to him and exploit them without
delay. In industrial society in particular, income and the means to earn a
good income are the major forces separating one class from the other.
However, as the knowledge age advances, the requirements to recog-
nize and exploit opportunities have become complex, demanding capital,
skills, experience, and formal and informal education. As a consequence,
the traditional socioeconomic gaps separating the rich and poor began
to reflect sociocultural divides. Due to the adoption of the free market
philosophy in the 1980s, the middle class began to lose income, power,
and opportunity and shrink in size. The economic shift from manufac-
turing to services and the changing nature of knowledge itself have caused
opportunities open to members of the middle class to narrow drasti-
cally. A knowledge barrier, consequently, was added to the capital and
skill barriers causing upward mobility in the new economy to decline
substantially.

Today, most people have become more materialistic and less spiritual
and ethical than ever before, giving more attention to making money
and less to living meaningful lives. People, particularly members of the
rich class and the talented knowledge workers, tend to fight largely on
their own to win battles they often frame by themselves. Such people
have difficulty accepting reality as it is; they are constantly on the move
searching for new realities to shape, new opportunities to exploit, and new
virtual relationships to forge. In addition, such people seem to be seeking
more pleasure, wealth, and power, while trying to minimize worry, risk,
and pain. As a result, a privileged class made up of the super-rich has
emerged to control money and power, causing poverty to spread, and
the traditional middle class to be squeezed. Out of that squeeze comes a
moral crisis that makes most people want to cut loose from those who are
suffering.

In the meantime, as profits generated by overseas operations increase
and foreign markets expand, national corporations’ dependence on
domestic markets and workers diminishes. And as national workers
become less competitive due to higher wages and social benefits or due to
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changing production technologies, national companies seek cheaper labor
and investment opportunities in foreign markets. But by outsourcing and
moving operations overseas, unemployment at home rises, wages and
benefits decline, and the national economy slows down or stagnates; and
this undermines the capacity of the national economy to create the kind
of jobs required to support a solid middle class. Moreover, as industrial
and knowledge jobs migrate to countries like China and South Korea,
research and development institutions migrate with them. “This is why
the patent applications from the Asian nations of China, India, Japan, and
South Korea surpassed those of the United States and all other Western
nations in 2008”.! In fact, while the center of military power is still in
the West, the center of economic power is shifting fast from the West to
the East.

Individualism and a strong desire to compete and succeed have become
the major forces driving the rich and knowledge workers in this age.
People managing investment banks, mutual funds, mortgage, and insur-
ance companies have become creatures of the moment; always on the
move searching for short-term profits and fast deals to make. Even before
the financial crisis of 2008. The financial products which banks invented
and marketed were not meant to create new jobs or national wealth;
instead, they were meant to create personal wealth for managers of large
banks and hedge funds and financial traders. As a consequence, financial
products created a small number of jobs, while causing the concentrating
of most wealth in fewer hands, denying most members of the middle class
and the poor the financial means they needed to be active consumers and
live decent lives.

An equitable distribution of income and wealth is the only way to
creating more demand and a better world for all. Nevertheless, an equi-
table distribution of income and wealth does not guarantee a stronger,
more active middle class, or lead to a healthier, more competitive
economy. More money in the hands of people will encourage them to
spend more; but does not compel them to invest or produce more. Thus
a policy to enable employees to become shareholders and encourage them
to build equity in the companies they work for is the only feasible way to
put them on the right path to middle-class status. That would lead them
to become aware of their interests and appreciate the benefits of saving
and investing; it will also narrow the wealth and income gaps in society.
I believe that paying employees 25% of their salaries in shares of corpora-
tions they work for and deal with should become a golden universal rule;
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otherwise, no middle class anywhere in the world would be sustained for
long; and no corporation will be socially responsible or loyal to a nation
or humanity.

The money suggested to reward the initiator and administrators of the
Ramo plan would be added to the money allocated to reward the initiator
and administrators of the MoRa plan. So half of one percent of the money
created to finance the Ramo programs would go to foster the capabilities
of the “Peace and Development Foundation” (PDF), and the “Institute
for Creative Ideas” (ICI); ICI would guide the work of PDF, which aims
to promote peace and sociocultural transformation; grow the local and
regional capacities to solve conflict peacefully; empower the poor and
weak, with emphasis on women; discover and develop young people’s
talents; fight homelessness and poverty; and train young people how to
think critically and rationally and stay away from violence, drugs, and radi-
calism; it will also be used to encourage reading in order to eliminate
cultural illiteracy in the less developed countries. However, it is suggested
that Prof. Rabie gets one half of 1% of this money to further promote
his ideas worldwide, help people who need help but cannot be helped
through the Foundation for Development and Peace.

Prof. Rabie would like to be able to help every person who played a
role in his life and career, students who forced him to consider issues he
did think of before, classmates who have become grand grandparents but
still living in refugee camps, young men and women he encountered as he
taught and lectured in about 50 countries and more than 400 universities
and conferences worldwide; young people who challenged and humbled
him by their foresight and courage.
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