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Abstract. Non-Profit Organisations (NPOs) are crucial in society, but many have
not adopted systematic Business Process Management (BPM). This qualitative
case study explains how and why three South Africa NPOs manage their business
processes without adopting BPM. Through inductive thematic analysis of inter-
views and organisational documents, we describe how NPOs manage processes
instinctively and using strategic approaches. Maximising their use of technology
was a useful method employed. The main drivers for managing processes were
found to come from their governance and external bodies. The influential role of
donors and auditors is described. These findings should help NPOs, their managers,
donors, auditors, and consultants identify how to improve NPO processes.
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1 Introduction

Non-Profit Organisations (NPOs) are crucial in society, supporting government in service
delivery, social and developmental issues [1]. Yet, many struggle to deliver their out-
comes and comply with legislative obligations [2]. Organisational inefficiency reduces
funding, highlighting the need for process management [3] and a lack business process
management (BPM). BPM is a strategic management approach that improves organisa-
tional performance, flexibility, and strengthen competitive advantage through business
processes [4]. A growing NPO market and a declining donor constituency, increase the
need for competitive advantage [1]. Literature covers why organisations adopt BPM, but
not non adoption and how NPOs informally manage processes. The BPM community
has called for empirical case studies to understand organisational issues with BPM [5].
Hence, we tried to answer: Why is there a lack of BPM adoption in NPOs and how
do NPOs who have not adopted BPM manage their processes? This paper now briefly
reviews literature, the method, findings, limitations, and conclusion.

2 Literature Review

Process work is stated to currently be in a lull between hypes, and transforming into
digital transformation [6]. While 84% of companies surveyed are committed to business
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process work, only 23% consider it a strategic commitment and only 15% have an orga-
nized BPM group. Process focus has waned to merely improving specific departmental
processes. An organisational innovation is as an idea or behaviour that is new to the
organisation [7]. BPM is considered as an organisational innovation for NPOs, hence
the conceptual framework of organisational innovation adoption (CFOIA) framework
[8] could explain BPM non-adoption. According to CFOIA, the adoption decision goes
through the stages of awareness, consideration, and intention to adopt which are. influ-
enced by the perceived characteristics of the innovation, the adopter characteristics and
environmental influences. The perceived innovation characteristics are influenced by
supplier marketing efforts, the social network and environmental influences [8]. During
awareness, organisations learn about their inefficiencies, obtain the desire to change and
learn about BPM [9]. NPOs using BPM, did recognise their problems and saw BPM as
the solution [2]. A lack of BPM awareness is a general concern [10], in Bosnia, a lack of
BPM awareness across NPOs was noted [11]. If NPOs are aware of BPM they may not
have made a decision to reject BPM. Once an NPO recognises BPM as a solution, it can
consider if it is necessary and what the alternatives are. Issues that negatively affect BPM
adoption can include: a lack of practical guidelines to ensure critical success factors are
achieved [12], a lack of awareness of process-orientation [11], the confusion of BPM
with WFM [2] and the difficulty of affecting process-based work despite considerable
investment into BPM initiatives [13].

3 Research Method

Our purpose was to understand Process Management in NPOs without formal BPM.
The interpretive paradigm followed in this study seeks to understand the way humans
interpret their roles as social actors with emphasis placed on conducting research among
people in their natural environment [14]. In this study, a NPO was considered to be
the case and unit of analysis. Yin [15] suggests that something needs to make the case
special. The distinctive event defining a case in this study, is the non-adoption of BPM.
This study included three South African NPOs who had not adopted BPM. The three
NPOs selected are all classified as Small to Medium Enterprises. The research design
was submitted to the university’s ethics committee for approval prior to data collec-
tion. The primary data was semi-structured interviews supplemented by secondary data.
Using purposive critical case sampling [16], we selected to interview members of senior
management at NPOs, based on their critical knowledge of their NPO’s decisions. All
signed a participant consent form and were given a unique code (P1-P7) to keep their
identities confidential. The three cases are now described. NPO-A, aregistered non-profit
company, publishes religious artefacts to make them accessible in suitable formats to all
people in South Africa in all 11 official languages and has a literacy program for school
children. NPO-B, a voluntary association in the sports sector, has as a core focus the
administration of a sport (which is not revealed to protect anonymity) within a province,
spanning grassroots development to the professional provincial team. They are affiliated
to a national body, their primary funder. NPO-C, a religious institution, is a voluntary
association. Their core focus is to train, encourage and coordinate religious workers in
South Africa. The regional office included in this study, reports to the national office,
but is run autonomously.
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Table 1 shows the data collected. The data was analysed following the inductive
thematic analysis procedure of Thomas [17] and used the Nvivo software package.
Firstly, raw data were prepared by transcribing the audio files into text files and importing
them into Nvivo. Coding initially revealed seventy-three codes which were iteratively
revised to 15 codes and were then categorised into seven theme categories.

Table 1. Data collected

NPO Id Interviewee data (Years of Experience) Secondary data
NPO-A Head of IT (20), Head of Finance (9), CEO (4) | Annual Reports (SD1, SD2)

NPO-B Company Secretary (10), Services Manager Annual Report (SD3)
3)
NPO-C Regional Director (4.5), Staff Worker (1.5) Minutes (SD4), Website (SD5)

4 Findings and Discussion

Our findings are now discussed. Our first finding was that in all NPOs, there was a
distinct lack of BPM awareness and no formal decision, to not adopt BPM was taken.

4.1 There is a Lack of BPM Awareness, BPM Evaluation and BPM Resources

BPM was not clearly understood by NPOs, who assigned their own definitions to BPM.
Only one of the respondents had previous BPM experience while employed at a large
corporation. Respondents that were aware of BPM, were confused about what BPM
was and hence did not think it was necessary. Their awareness of BPM did not make
the link between their inefficiencies and adopting BPM as a potential solution. None
of the NPOs had considered adopting BPM and hence had not formerly decided to not
adopt BPM. This confirms what was found in literature, that NPOs need to know what
BPM is before they can accept it [9]. Even if they were aware of BPM, resourcing was
a challenge to BPM consideration. When asked what it would take to run processes
optimally, respondents in two NPOs referred to resources as a challenge, as funding and
capacity are a problem. The number of posts in many cases are restricted and hence
many strategic implementation projects can’t be implemented. BPM implementations
are costly and time-consuming [18] which is a barrier to BPM adoption. When asked
about alternatives to BPM most respondents didn’t think that there were any, citing BPM
as the only way to improve organisational performance. This is not reflected in the data,
as there are other ways they manage processes which we now describe. The final list of
codes and categories with sample quotes in support are in Table 2.
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Table 2. Data coding results

Categories and (Sub-Themes)

Data quote [Data source]

A Lack of BPM Awareness

BPM has not been Formerly
Considered or Evaluated

A Lack of Resources for BPM

I am aware of business process management, we
didn’t call it that, we called it business optimisation
and we used it mainly to review our internal structure
(P4]

In terms of the plan for the next five years, the
organization realized that it lacked capacity to fully
actualize strategic thrusts [SD3]

NPOs Instinctively Manage Processes

(By Maximising the Use of
Technology)

(By Maximising Human Resources)

(Through Organisational Learning)

Well I think that it’s something instinctively that is
part of our leadership approach at the moment. I think
it’s part of our governance [P3]

I went to visit them in February live.. and people
thought I was their best friend because they know me
from the Skype and they gave us a very generous
gift... but that’s amazing what technology can
actually do [P5]

That is why they are appointed.. they get measured
against an execution agreement and an internal
performance review [P7]

Because this issue has arisen, how do we function not
only how do we manage it well, do our policies and
procedures, are they up to date enough to manage this
incident and inform us of how we operate [P6]

NPOs Employ Strategic Approaches to
Manage Processes

(Using Structural Re-alignment)

(Through External Collaboration)

(Through For-profit Revenue
Activities)

(By Using Audit Controls to Manage
Processes)

We have policies and procedures in place, to manage
the efficiencies and make sure that the operational
processes are in place [P7]

This restructure will allow for a more sharply focused
sales division on the one hand, and on the other a
marketing division that will focus fully on marketing
not only the products but indeed the total brand and
mission [SD2]

[NPO] is in competition with other sports... but the
way to deal with it is by joining forces with them. For
example, hosting [two other sports] matches [SD3]

We did have a team of marketers, but now it was
expanded to sales people [P1]

In our auditing processes and the controls that we
have introduced for stock control and stock levels as
well, also the cash handling as far as donations is
concerned and so on, then it is in terms of standard
business practice [P1]

(continued)
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Table 2. (continued)

Categories and (Sub-Themes)

Data quote [Data source]

NPO Governance Drives Process
Change

(NPO Boards Ensure Strategic
Objectives are Achieved)

(Processes are Controlled by Donors)

Whilst the strategic direction of the organisation is
determined by the Board of Directors and
institutionalised by its subcommittees, the strategy is
operationalised through the Chief Executive and his
Executive Management team [SD3]

We took some funding which was around our life
skills stuff, but it actually messed up our basic ethos
and key functions of what we were doing, so instead
of us utilising life skills as another objective, it
actually became the tail that wags the dog and a lot of
those, what we were known for, got lost [P6]

External Bodies Impact Processes

(Through Advice from Auditors and
Consultants)

(Through Advice from Sister
Companies)

[NPO] finished fourth on the [mother body] Incentive
Scorecard system - that rewards members who
exceed in delivering the basic activities and
compliance requirements of the [mother body] [SD3]

We had the auditors as well, that came as advice, so
we felt if we don’t have the knowledge ourselves, we
can always call in external guys [P2]

Ongoing consultations with the [sister NPO1] and
[sister NPO2], [mother body] and it’s peer the [sister

NPO3] and any improvements applicable to [NPO] is
implemented [P4]

(Through Legislative Compliance) If we didn’t get certification then we wouldn’t be able
to host matches here, be it domestic or international

matches [P4]

4.2 NPOs Instinctively Manage Processes

While they had not adopted BPM, the NPOs were functioning with sufficient efficiency.
All NPOs had to report to their governance structures, and management teams had to
deliver results and without making performance improvements, this requirement would
not be met. Therefore, changes made to processes to improve performance, are seen
as instinctive as organisational performance was attained without a formal approach to
managing processes. Literature shows that governance is one of the core elements of
BPM [19]. In the same way that BPM governance ensures good performance from a busi-
ness process, governance structures at NPOs ensure good organisational performance.
How they instinctively perform process management is now discussed.

All NPOs had seen significant benefits from the use of I'T, although most respondents
acknowledge that they have can improve their technological state. IT greatly impacted
the efficiency of the operational processes at NPOs and helped create a space for new
funding and the fulfilment of their social causes. One NPO found direct access to new
funding from an international donor using video conferencing. This confirms literature
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[20], that when NPOs adopt technology, they are likely to increase their funding. IT use
was reported in annual reports presented to donors and, in line with literature [21], that
using enterprise systems benefitted NPO’s process performance.

Maximising human resources was seen to be instinctive management of their pro-
cesses. NPOs try to employ talented staff, making sure that the employee’s skills and
capabilities match roles adequately. Performance of employees is then managed to ensure
that the NPO receives maximum return on investment from staff. Employees are also
trained to ensure that they remain productive. NPOs realise the importance of their
employees as a core element of organisational performance. This is like the importance
BPM literature places on people, where business process performance is as a direct result
of people capabilities [19], a core BPM capability.

NPOs deal with problems when they arise and often make improvements based
on these events. Organisational learning is then used to mitigate future occurrences of
the event. Two of the NPOs referred to this for dealing with problems. Organisational
learning is defined as process where organisations learn from their understanding and
consequent management of their experiences [22].

4.3 NPOs Employ Strategic Approaches to Manage Processes

While process management was instinctive, strategic approaches, other than BPM, were
also employed. NPOs confirmed that they have strategic plans in place to achieve
improved efficiency through four strategic approaches. Firstly, NPOs realign their struc-
ture to achieve their efficiency strategic goals. Commitment to process-orientation often
leads to structural redesign in BPM [23]. It is interesting to note the similarity between
re-aligning for process-orientation in comparison to NPOs re-aligning for strategic ends.
Secondly, to achieve improved efficiency, NPOs collaborate with like-minded competi-
tors as an alternative to gaining a competitive advantage on them. All NPOs acknowl-
edged the existence of competition within their respective sectors and surprisingly iden-
tified a preference for collaboration as opposed to gaining competitive advantage over
them. As NPOs seek to benefit society rather than make profit, they choose to work
together, mitigating the risk of unnecessary competition. Thirdly, while NPOs are not
competing for profits, they sometimes employ for-profit activities to fund their social
causes and gain a competitive advantage [24]. All three NPOs had for-profit activities
as an alternate source of funding to donations. One NPO found that they could rent
the unutilised sections of their property and one NPO adapted roles to suit for-profit
activities. A final strategy employed by all NPOs, is to follow audit controls within their
processes. This puts stakeholders at ease, as compliance with audit requirements reduces
mismanagement of NPO resources. Data found in annual reports stress the importance
of audited financial statements, defining them as imperative to fiduciary responsibility.
Audit controls drive the sustainability of NPO’s performance and process change. There
is related to the growing understanding that BPM is needed ensure a connection between
strategy and compliance [6].
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4.4 NPO Governance and External Bodies Drive Process Change

The respondents described drivers of process management. The dominant driver cate-
gory was NPO governance that can sustain and improve organisational performance.
All NPOs have good governance structures, where their executive management teams
are accountable to their respective boards. This accountability strengthens the perfor-
mance of the NPO, as strategic objectives get implemented operationally. Two NPOs
demonstrated a clear boundary between the board and the executive management team
which reduces the risk of board members influencing operational decisions and allows
the management team to freely decide on the operational activities needed to deliver
strategic objectives. Two NPOs found that their processes were controlled by funding
which had both positive and negative implications for the NPOs. This can either erode or
improve organisational performance, having positive and negative implications for the
NPQO’s business processes. This finding confirms literature that NPOs often relinquish
some decision-making to secure a donor’s financial support [1, 24]. Most participants
could identify at least one source of external advice, such as auditors or consultants, that
used to improve their processes. NPOs also look to their sister organisations to share
solutions and then adopt solutions that have been found to have some success. Literature
speaks of the degree of interconnectedness between NPOs having an influence on the
decision of NPOs to adopt BPM [8]. If BPM is discussed within the social circles, it is
likely to be adopted. This is somewhat confirmed by the findings of this study, NPOs
do adopt innovations shared within their social circles, but they have not found BPM
yet. Government often has a role to play in the environment of an NPO, as legislative
requirements set by government often force an NPO to adapt its processes. Two of the
NPOs expressed concern about legislative compliance affecting their processes. Liter-
ature case studies exist demonstrating the successful implementation of BPM and the
benefits of legislative compliance as a direct result [9, 25]. In this study NPOs were
adapting processes to ensure legislative compliance.

5 Conclusion

While NPOs play a crucial role in society, there is evidence that many could benefit from
BPM. This research aimed to understand how and why NPOs manage their business
processes when not using a formal BPM method. The findings are modelled in Fig. 1.
The three South African NPOs studied, had not made a formal decision to not adopt
BPM, were unaware of or misunderstood BPM, did not have the relevant resources
for it, and hence had not evaluated it. Yet they instinctively managed processes and
employed strategic approaches to manage processes. The dominant approaches were
using relevant technology and skilled staff and through structural alignment. The main
drivers for managing processes were from their governance and external bodies. From a
research perspective we have provided a description of process management dynamics
in NPOs. Yet this study has limitations. Firstly, the context is restricted to NPOs in
South Africa who had not adopted systematic process management. It would be useful
to study NPOs who have adopted BPM and NPOs in other regions. Secondly, while the
interpretive method gives richness of understanding, it has limitations. Another method,
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such as critical realism, could give a richer understanding of the mechanisms driving
process management and why they are not always successful.

External bodies, such as NPOs employ strategic approaches, such
auditors, consultants, sister a5 stuctiral alignment, external
companies and legislators collaboration, for-profit activities, and
impact processes audit controls to manage processes
NPO donors and
management
boards drive
process change
Thereis a lack of
atfuareness a'éd ﬁeso}‘ Tces NPOs instinctively manage processes by
°'§B&Mh§2 mt,t %reeeg L2 maxl:llmis'mg the use of t glmolog and
i uman resources and throu
formalé%acl(l)‘ga%ered or organisational learning g

Fig. 1. Model of NPO process management

References

10.

11.

. Wiggill, M.N.: Donor relationship management practices in the South African non-profit

sector. Public Relations Rev. 40, 278-285 (2014). https://doi.org/10.1016/j.pubrev.2013.
10.005

Haddad, C.R., Ayala, D.H.E, Uriona, M.M., Forcellini, FA., Lezana, A.G.R.: Process
improvement for professionalizing non-profit organizations: BPM approach. Bus. Process
Manage. J. 22, 634-658 (2016). https://doi.org/10.1108/BPMJ-08-2015-0114

Jacobs, F.A., Marudas, N.P.: The combined effect of donation price and administrative inef-
ficiency on donations to US nonprofit organisations. Finan. Account. Manage. 25, 33-53
(2009). https://doi.org/10.1111/j.1468-0408.2008.00464.x

Singer, R.: Business process management in small-and medium-sized enterprises: an empir-
ical study. In: Proceedings of the 7th International Conference on Subject-Oriented Business
Process Management, p. 9. ACM (2015)

. Recker, J., Reijers, H.A.: The panel discussion at BPM 2019. Lect. Notes Bus. Inf. Proces.

362, vii—x (2019). https://doi.org/10.1007/978-3-030-37453-2

Harmon, P., Garcia, J., The State of Business Process Management 2020 (2020). https:/www.
bptrends.com/bptrends-surveys/

Swanson, E.B.: Information systems innovation among organizations. Manage. Sci. 40, 1069—
1092 (1994)

Frambach, R.T., Schillewaert, N.: Organizational innovation adoption: a multi-level frame-
work of determinants and opportunities for future research. J. Bus. Res. 55, 163-176 (2002).
https://doi.org/10.1016/s0148-2963(00)00152-1

Buh, B., Kovati¢, A., Indihar Stemberger, M.: Critical success factors for different stages of
business process management adoption—a case study. Econ. Res.-Ekonomska istrazivanja 28,
243-258 (2015)

Hammer, M.: What is business process management? In: vom Brocke, J., Rosemann, M.
(eds.) Handbook on Business Process Management 1. IHIS, pp. 3—16. Springer, Heidelberg
(2015). https://doi.org/10.1007/978-3-642-45100-3_1

Kasim, T., Haracic, M., Haracic, M.: The improvement of business efficiency through business
process management. Econ. Rev. J. Econ. Bus. 16, 31-43 (2018)


https://doi.org/10.1016/j.pubrev.2013.10.005
https://doi.org/10.1108/BPMJ-08-2015-0114
https://doi.org/10.1111/j.1468-0408.2008.00464.x
https://doi.org/10.1007/978-3-030-37453-2
https://www.bptrends.com/bptrends-surveys/
https://doi.org/10.1016/s0148-2963(00)00152-1
https://doi.org/10.1007/978-3-642-45100-3_1

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

Understanding Process Management in Non-profit Organisations 87

. vom Brocke, J., Schmiedel, T., Recker, J., Trkman, P., Mertens, W., Viaene, S.: Ten principles

of good business process management. Bus. Process Manage. J. 20, 530-548 (2014). https://
doi.org/ https://doi-org.ezproxy.uct.ac.za/https://doi.org/10.1108/BPMJ-06-2013-0074
Trkman, P.: The critical success factors of business process management. Int. J. Inf. Manage.
30, 125-134 (2010)

Saunders, M., Lewis, P., Thornhill, A.: Research Methods for Business Students, 7th edn.
Pearson Education Limited (2016)

Yin, R.K.: A (very) brief refresher on the case study method. In: Knight, V., Habib, L.,
Koscielak, K., Virding, A., Speer, M. (eds.): Application of Case Study Research, pp. 3—-20.
Sage (2012)

Marshall, M.N.: Sampling for qualitative research. Fam. Pract. 13, 522-525 (1996). https://
doi.org/10.1093/fampra/13.6.522

Thomas, D.R.: A general inductive approach for analyzing qualitative evaluation data. Am.
J. Eval. 27, 237-246 (2006). https://doi.org/10.1177/1098214005283748

Sadiq, S., Indulska, M., Bandara, W., Chong, S., Major issues in business process man-
agement: a vendor perspective. In: Tan, EB., Thong, J., Janczewski, L.J.: Proceedings 11th
Pacific Asia Conference on Information Systems (PACIS 2007): Managing Diversity in Digital
Enterprises, pp. 40-47. Auckland, New Zealand (2007)

Rosemann, M., vom Brocke, J.: The six core elements of business process management. In:
vom Brocke, J., Rosemann, M. (eds.) Handbook on Business Process Management 1. IHIS,
pp. 105-122. Springer, Heidelberg (2015). https://doi.org/10.1007/978-3-642-45100-3_5
Wraikat, H., Bellamy, A., Tang, H.: Exploring organizational readiness factors for new
technology implementation within non-profit organizations. Open J. Soc. Sci. 5, 1 (2017)
Mukwasi, C.M., Seymour, L.F.: Enterprise resource planning business case considerations:
a review for small and medium-sized enterprises. J. Innov. Manage. Small Medium Enterp.
2012, 1 (2012)

Wang, C.L., Ahmed, P.K.: Organisational learning: a critical review. Learn. Organ. 10, 8—17
(2003). https://doi.org/10.1108/09696470310457469

Pritchard, J.P., Armistead, C.: Business process management — lessons from European
business. Bus. Process Manage. J. 5, 10-35 (1999).https://doi.org/10.1108/146371599102
49144

Véricourt, F.d., Lobo, M.S.: Resource and revenue management in nonprofit operations. Oper.
Res. 57, 1114-1128 (2009). https://doi.org/10.1287/opre.1080.0682

Bider, I., Jalali, A.: Agile business process development: why, how and when—applying
Nonaka’s theory of knowledge transformation to business process development. ISEB 14(4),
693-731 (2014). https://doi.org/10.1007/s10257-014-0256-1


https://doi.org/
https://doi.org/10.1108/BPMJ-06-2013-0074
https://doi.org/10.1093/fampra/13.6.522
https://doi.org/10.1177/1098214005283748
https://doi.org/10.1007/978-3-642-45100-3_5
https://doi.org/10.1108/09696470310457469
https://doi.org/10.1108/14637159910249144
https://doi.org/10.1287/opre.1080.0682
https://doi.org/10.1007/s10257-014-0256-1

	Understanding Process Management in Non-profit Organisations Without Formal Business Process Management
	1 Introduction
	2 Literature Review
	3 Research Method
	4 Findings and Discussion
	4.1 There is a Lack of BPM Awareness, BPM Evaluation and BPM Resources
	4.2 NPOs Instinctively Manage Processes
	4.3 NPOs Employ Strategic Approaches to Manage Processes
	4.4 NPO Governance and External Bodies Drive Process Change

	5 Conclusion
	References




