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Preface

The 6th International Conference on Algorithmic Decision Theory (ADT 2019), held in
October 2019 at Duke University’s Fuqua School of Business (Durham, NC, USA),
has continued in the tradition established by previous ADT conferences in providing a
unique opportunity for scientific exchange among researchers and practitioners coming
from Computer Science, Economics, and Operations Research.

ADT 2019 provided a multi-disciplinary forum for sharing knowledge in these areas
with a special focus on algorithmic issues in decision theory. Previous ADT
conferences were held in Venice, Italy (2009); Piscataway, NJ, USA (2011); Brussels,
Belgium (2013); Lexington, KY, USA (2015), and Luxembourg (2017).

Contributions to ADT 2019 addressed key topics related to decision theory, such as,
preference elicitation and aggregation, voting, games, decision making over complex
domains, social networks, and applications such as decision making for unmanned
vehicles, refugee allocation, and kidney exchanges.

The program also included three exceptional invited talks by David Pennock
(Microsoft Research), Ariel Procaccia (CMU), and Francesca Rossi (IBM Research).

The papers in this volume were presented at ADT 2019. Each submission received
three reviews by Program Committee (PC) members in a double-blind fashion. The PC
selected 10 submission as full papers and 7 short papers. Given that 31 submission
were received, the acceptance rate was approximately 54%. Two other accepted papers
were submitted only for presentation at the conference and are not contained in the
proceedings:

— Rupert Freeman, David Pennock, Dominik Peters, and Jennifer Wortman Vaughan:
“Truthful Aggregation of Budget Proposals,”
— Aleksandr M. Kazachkov and Shai Vardi: “On Tanking and Competitive Balance.”

We thank the authors for submitting and presenting their high quality recent
research results. We are also grateful to Lirong Xia for enhancing the program with an
exceptional tutorial.

We would like to thank the Program Committee and their additional reviewers for
their contribution to the program and to the paper selection process. We also thank
Alexis Tsoukias for his invaluable advice and support, as well as the ADT 2017
organizers (in particular Jorg Rothe), CNRS (France), and Springer. We also
appreciated using the EasyChair platform for organizing the submission and reviewing
process.

Finally, our gratitude goes to our sponsors for their generous support: Computer
Science Department and Fuqua School of Business at Duke University, and EURO
working group on Preference Handling.

July 2019 Sasa Pekec
Kristen Brent Venable
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Combining Local Search and Elicitation
for Multi-Objective Combinatorial
Optimization

Nawal Benabbou, Cassandre Leroy, Thibaut Lust®™), and Patrice Perny

Sorbonne Université, CNRS, LIP6, 75005 Paris, France
{nawal.benabbou, cassandre.leroy, thibaut.lust,patrice.perny}@lip6.fr

Abstract. In this paper, we propose a general approach based on local
search and incremental preference elicitation for solving multi-objective
combinatorial optimization problems with imprecise preferences. We
assume that the decision maker’s preferences over solutions can be rep-
resented by a parameterized scalarizing function but the parameters are
initially not known. In our approach, the parameter imprecision is pro-
gressively reduced by iteratively asking preference queries to the deci-
sion maker (1) before the local search in order to identify a promising
starting solution and (2) during the local search but only when pref-
erence information are needed to discriminate between the solutions
within a neighborhood. This new approach is general in the sense that it
can be applied to any multi-objective combinatorial optimization prob-
lem provided that the scalarizing function is linear in its parameters
(e.g., a weighted sum, an OWA aggregator, a Choquet integral) and that
a (near-)optimal solution can be efficiently determined when preferences
are precisely known. For the multi-objective traveling salesman problem,
we provide numerical results obtained with different query generation
strategies to show the practical efficiency of our approach in terms of
number of queries, computation time and gap to optimality.

Keywords: Multi-objective combinatorial optimization -
Local search - Preference elicitation - Minimax regret -
Traveling salesman problem

1 Introduction

Designing efficient preference elicitation procedures to support decision making
in combinatorial domains is one of the hot topics of algorithmic decision the-
ory. On non-combinatorial domains, various model-based approaches are already
available for preference learning. The elicitation process consists in analyz-
ing preference statements provided by the decision maker (DM) to assess the
parameters of the decision model and determine an optimal solution (see, e.g.,
[5,7,9,10,14,31]). Within this stream of work, incremental approaches are of spe-
cial interest because they aim to analyze the set feasible solutions to identify the

© Springer Nature Switzerland AG 2019
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critical preference information needed to find the optimal alternative. By a care-
ful selection of preference queries, they make it possible to determine the optimal
choice within large sets, using a reasonably small number of questions, see e.g.,
[10] for an example in a Bayesian setting, and [7] for another approach based on
a progressive reduction of the uncertainty attached to the model parameters.

The incremental approach was efficiently used in various decision contexts
such as multiattribute utility theory or multicriteria decision making [8,30,34],
decision making under risk [10,17,26,32] and collective decision making [23].
However, extending these approaches for decision support on combinatorial
domains is more challenging due to the implicit definition of the set of solutions
and the huge number of feasible solutions. In order to overcome this problem,
several contributions aim to combine standard search procedures used in combi-
natorial optimization with incremental preference elicitation. Examples can be
found in various contexts such as constraint satisfaction [15], committee election
[3], matching [13], sequential decision making under risk [28,33], fair multiagent
optimization [6] and multicriteria optimization [1,19].

In multicriteria optimization, the search procedure combines the implicit
enumeration of Pareto-optimal solutions with preferences queries allowing a pro-
gressive reduction of the uncertainty attached to the parameters of the prefer-
ence aggregation model, in order to progressively focus the exploration on the
most attractive solutions. Various attempts to interleave incremental preference
elicitation methods and constructive algorithms have been proposed. The basic
principle consists in constructing the optimal solution from optimal sub-solutions
using the available preference information, and to ask new preference informa-
tion when necessary. This has been tested for greedy algorithms, for dynamic
programming, for A* and branch-and-bound search, see [4] for a synthesis.

In this paper we explore another way by considering non-constructive algo-
rithms. We propose to interleave the elicitation with local search for multicriteria
optimization. To illustrate our purpose, let us consider the following example:

Example 1. Let us consider the instance of the multi-objective traveling sales-
man problem (TSP) depicted in Fig. 1, including 5 nodes and two additive cost
functions to be minimized (one looks for a cycle passing exactly once through
each node of the graph and minimizing costs). Let us start a local search from

(12,4)/;%\(1.15)

) (4,12) (2,14)

Fig. 1. An instance of the TSP with two criteria.
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the boldface tour xg = ADBEC A whose cost vector is (45, 35), using a neighbor-
hood definition based on the simple exchange of two consecutive nodes. Among the
neighbors of o, there is xy, = ABDECA whose cost vector is (31,49). Assume
that the DM declares that xq is better than x{ (denoted xo = x).

Let us show what could be a local search on this instance using partial preference
information interpreted under a linear model assumption:

Using a Linear Model. We assume here that DM’s preferences can be rep-
resented by a linear model of the form: f,(y1,y2) = wy1 + (1 — w)ys for some
unknown w € (0, 1), where (y1,y2) is the cost vector associated to a feasible tour.
In this case the xo > z{, condition implies f,(45,35) < f,(31,49) and therefore
w € (0,1/2). After this restriction of the set of possible values for w it can easily
be checked that the optimal neighbor of z is solution 1 = ADBCFEA of cost
(60, 20). Then by exploring the neighborhood of z; it can easily be checked that
no other solution can improve x; given that w < 1/2. We get a local optimum
which is actually the optimal solution for this instance.

We can see here that, under the linear model assumption, an optimal solution
has been obtained using a single preference query. However, the linear model is
not always suitable. For example, when one looks for a compromise solution
between the two criteria, one could prefer resorting to a decision model favoring
the generation of solutions having a balanced cost vector. For this reason we
consider now another elicitation session using a non-linear weighted aggregation
function commonly used to control the balance between criterion values, namely
the Ordered Weighted Average (OWA, [22,35]).

Using the OWA Model. Now, let us assume that the DM’s preferences are
represented by a non-linear model of the form: f,(y1,y2) = wmax{y,y2}+
(1 — w)min{y, yo} for some unknown w € (0,1). In this case the zo > z{ condi-
tion implies 45w + 35(1 — w) < 49w + 31(1 — w) and therefore w € (1/2,1) (note
that although OWA is not linear in y, it is linear in w and therefore any prefer-
ence statement translates into a linear constraint on w). After this restriction of
the set of possible values for w it can easily be checked that the optimal neighbor
of z is solution o = ABECDA whose cost vector is (40,40). Then, by explor-
ing the neighborhood of x5, it can easily be checked that no other solution can
improve x5 given that w > 1/2. We obtain a local optimum which is actually the
OWA-optimal solution for this instance, given the restriction on w.

These simple executions of local search using partial preference information
show the potential of interactive local search combining local exploration of
neighborhoods and model-based preference elicitation. For a given class of pref-
erence models, the successive answers from the DM to preference queries make
it possible to progressively reduce the set of possible parameters and to discrim-
inate the solutions belonging to the neighborhood of solutions found so far.

The combination of preference elicitation has several specific advantages. In
particular, preference elicitation is based on very simple queries because they
involve neighbor solutions that are cognitively simpler to compare than pairs of
solutions varying in all aspects. Moreover, preference queries only involve com-
plete solutions. This provides two advantages: (1) solutions are easier to compare,
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and (2) no independence assumption is required in the definition of preferences
(no need to reason on partial descriptions under the assumption that preferences
hold everything all being equal). The latter point is of special interest when
preferences are represented by non-linear decision models. With such models,
the cost of partial solutions is a poor predictor of the actual cost of their exten-
sions. This seriously reduces possibilities of pruning sub-solutions in constructive
algorithms. Since we consider only complete solutions in local search, this prob-
lem vanishes. Another interest of studying incremental elicitation approaches in
local search is to tackle preference-based combinatorial optimization problems
for which no efficient exact algorithm is known.

The paper is organized as follows. Section?2 introduces some preliminary
background and notations. Then, we present a general interactive local search in
Sect. 3. In Sect.4 we further specify our approach for application to the multi-
objective TSP and provide numerical tests showing the practical efficiency of
the proposed incremental elicitation process.

2 Background and Notations

In this section, we present the necessary background on multi-objective combi-
natorial optimization and regret-based incremental elicitation.

2.1 Multi-Objective Combinatorial Optimization

We consider a multi-objective combinatorial optimization (MOCO) problem

with n objectives/criteria y;,i € {1,...,n}, that need to be minimized. This

problem can be formulated as follows: minir}{ﬂze(yl(x), - yn(x)) Where X is
fAS

the feasible set in the decision space (e.g., for the TSP, X is the set of all Hamil-
tonian cycles). In this problem, any solution z € X is associated with a vector
y(z) = (y1(x), ..., yn(x)) € R™ that gives its evaluations on all criteria. Solutions
are usually compared through their images in the objective space (also called
points) using the Pareto dominance relation: point a = (aq, ..., a,) € R™ is said
to Pareto dominate point b = (b1, ...,b,) € R™ (denoted by a <p b) if and only
if a; < b; for all i € {1,...,n} and a; < b; for some i € {1,...,n}. A solution
x € X is said to be efficient if there is no other feasible solution =’ € X’ such
that y(2') <p y(x) and the set Xr of all efficient solutions is called the efficient
set (their images are respectively called non-dominated point and Pareto front).

We assume here that the DM needs to select a single solution. Without any
preference information, we only know that her preferred solution is an element of
the efficient set. However, it is well-known that the number of efficient solutions
(and the number of non-dominated points) can be exponential in the size of
the problem (e.g., [18] for the multicriteria spanning tree problem); in such
situations, identifying the Pareto front is not enough to help the DM in making
a decision. One way to address this issue is to reduce the size of the Pareto front
by constructing a “well-represented” set; for instance, this set can be obtained
by dividing the objective space into different regions (e.g., [20]) or by using some
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approximate dominance relation (e.g., e-dominance [21]). However, in situations
where the DM needs to select only one solution, it seems more appropriate to
refine the Pareto dominance with preferences in order to determine the optimal
solution according to the DM’s subjective preferences.

In this work, we assume that the DM’s subjective preferences can be rep-
resented by a parameterized scalarizing function f, that is linear in its pref-
erence parameters w. For example, function f, can be a weighted sum (i.e.,
fula) = Y1 wia;), an OWA aggregator (fo,(a) = Y1, wia) where agy >

. > a(y) are the components of a sorted in non-increasing order, see e.g.
[35]) or even a Choquet integral with capacity w (see e.g. [11,16]). In this con-
text, solution x € X is preferred to solution ' € X by the DM if and only if
fu(y(x)) < fu(y(z’)). Thus any solution 2z € X that minimizes function f, is
optimal according to the DM’s preferences.

2.2 Regret-Based Incremental Elicitation

For the purpose of elicitation, we assume that preference parameters w are not
known initially. More precisely, we are given a (possibly empty) set © of pref-
erence statements of type (a,b) € R” x R™, meaning that the DM prefers point
a to point b, and we consider the set (2o of all parameters w that are compati-
ble with © the available preference information. Formally, set {2¢ is defined by
No = {w : Y(a,b) € O, f,(a) < fu(b)}. Note that 29 is a convex polyhedron
since function f, is assumed to be linear in its parameters w.

Our goal now is to determine the most promising solution under the param-
eter imprecision characterized by (2g. To this aim, we consider the minimax
regret approach (e.g., [7]) which is based on the following definitions:

Definition 1 (Pairwise Max Regret). The Pairwise Max Regret (PMR) of
solution x € X with respect to solution ¥’ € X is:

PMR(z,2',2¢) = max {fw(y(x)) - fw(y(x/))}

weNe

By definition, PM R(x,2’, 2g) is the worst-case loss when recommending solu-
tion z instead of solution 2’ to the DM'.

Definition 2 (Max Regret). The Max Regret (MR) of solution x € X is:
MR(m, X, Q@) = n;lgﬁ PMR(:I:, a:’, .Q@)

In other words, M R(z, X, 20) is the worst-case loss when choosing x instead of
any other solution ' € X. Finally, the minimax reget is defined as follows:

Definition 3 (Minimax Regret). The MiniMax Regret (MMR) is:
MMR(X,20¢) = mi/IYIMR(l‘, X, o)
e

! Note that PMR(z,z',20) values can be computed using a LP solver since 2o is
described by linear constraints and f,, is linear in its parameters w.
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A solution z* € X is optimal according to the minimax regret decision crite-
rion if #* achieves the minimax regret, i.e. if * € argmingcxy M R(x, X, o).
Recommending such a solution guarantees that the worst-case loss is mini-
mized (given the imprecision surrounding the DM’s preferences). Moreover, if
MMR(X,20) = 0, then we know that any optimal solution for the minimax
regret criterion is necessarily optimal according to the DM’s preferences.

Note that we have MM R(X, 2¢/) < MMR(X, o) for any set ©' D O, as
already observed in previous works (see e.g., [5]). Thus the general principle of
regret-based incremental elicitation is to iteratively collect preference informa-
tion by asking preference queries to the DM until MM R(X, 2¢) drops below
a given tolerance threshold § > 0 (representing the maximum allowable gap to
optimality); if we set 6 = 0, then we obtain the (optimal) preferred solution at
the end of the execution.

3 An Interactive Local Search Algorithm

For MOCO problems, regret-based incremental elicitation may induce pro-
hibitive computation times since it may require to compute the pairwise max
regrets for all pairs of distinct solutions in X (see Definitions2 and 3). This
observation has led a group of researchers to propose a new approach consisting
in combining regret-based incremental elicitation and search by asking prefer-
ence queries during the construction of the (near-)optimal solution (e.g. [2]).
In this paper, we combine incremental elicitation and search in a different way.
More precisely, we propose an interactive local search procedure that generates
preference queries (1) before the local search to determine a promising starting
point and (2) during the local search to help identifying the best solution within
a neighborhood.

Our interactive algorithm takes as input a MOCO problem P, two thresholds
§ = (61,92), (01,02 > 0), a scalarizing function f,, with unknown parameters w,
an initial set of preference statements © (possibly empty), and m the number of
possible starting solutions (generated at the beginning of the procedure). First,
our algorithm identifies a promising starting solution as follows:

1. A set of m admissible preference parameters w*, k € {1,...,m}, are randomly
generated within 2g.
2. Then, for every k € {1,...,m}, a (near-)optimal solution is determined for

the precise scalarizing function f,,» using an existing efficient algorithm. Let
X be the set of generated solutions.

3. Finally, preference queries are generated in order to discriminate between the
solutions in Xy. More precisely, while M M R(Xy, 2o0) > d1, the DM is asked
to compare two solutions z,z’ € Xy and the set of admissible parameters
is updated by inserting the constraint f,(z) < fo(z') (or f,(z) > fu(2)
depending on her answer); once M M R(Xg, 2¢) drops below 41, the starting
solution z* is arbitrarily chosen in arg min,c x, M R(z, Xo, 20).

Then, our algorithm moves from solution to solution by considering local
improvements. More precisely, it iterates as follows:
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1. Firstly, a set X* of solutions is generated from z* using a neighborhood
function defined on the search space; we add z* to X* and remove from X*
any solution that is Pareto-dominated by another solution in this set.

2. Secondly, while MM R(X*, f20) > 62, the DM is asked to compare two solu-
tions z,2’ € X* and (g is restricted by inserting the constraint f,(z) <
Fula’) (or ful(@) > fula")):

3. Finally, if MR(z*, X*,20) > J2 holds, solution x* is then replaced by a
neighbor solution minimizing the max regret in X*; otherwise, the algorithm
stops by returning solution z*.

Our algorithm is called ILS for Interactive Local Search and is summarized in
Algorithm 1.

Algorithm 1. ILS

IN | P: a MOCO problem; d1, d2: thresholds; f.: an aggregator with unknown
parameters; ©: a set of preference statements; m: number of initial solutions.

--| Initialization of the admissible parameters:
No — {w:¥(a,b) € O, fu(a) < fu(b)}
--| Generation of m initial solutions:
Xo < Select&Optimize(P, 20, m)
--| Determination of the starting solution:
while MM R(Xo, 20) > 6, do
--| Ask the DM to compare two solutions in Xg:
(z,z") < Query(Xo)
--| Update preference information:
6 — 0 U{(y(2),y(@)}
Q6 « {w: ¥(a,b) € 6, fu(a) < fu(b)}
end while
" «— Select(arg mingex, M R(x, Xo, 20))
--| Interactive Local Search:
improve « true
while improve do
X" « Neighbors(P,z*) U {z"}
while MMR(X™*, o) > 2 do
--| Ask the DM to compare two solutions in X*:
(z,x") < Query(X™)
--| Update preference information:
6 — 0 U{(y(z),y(@)}
Q6 « {w: ¥(a,b) € 6, fula) < fu(b)}
end while
--] Move to another solution:
if MR(z*, X", Qo) > 02 then
z* « Select(argmingex= MR(z, X", 20))
else
improve « false
end if
end while
return z*
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(5,12,11)

(2,4,5)

Fig. 2. The graph on the left side of the figure represents an instance of the 3-objective
TSP with 6 vertices. The two others graphs give an example of a 2-opt movement: the
dashed edges of the cycle in the middle are deleted and then replaced by the dashed
edges in the right side of the figure.

Note that procedures Select&0Optimize and Neighbors depend on the prob-
lem considered; for instance, for the multicriteria spanning tree problem with a
weighted sum model, the optimization part can be performed using Prim algo-
rithm [27] and the neighborhood function can be defined by edge swaps. Note
also that procedure Query(X) can implement any query generation strategy that
selects two solutions in X and asks the DM to compare them; in the numerical
section, we propose and compare different query generation strategies.

It is well-known that local search is a heuristic search that may stuck at a
locally optimal point that is not globally optimal; the problem obviously remains
when using our interactive local search. However, it is worth noting that our
algorithm with d5 = 0 provides the same performance guarantees as the corre-
sponding local search algorithm with precise preferences. To give an example,
when using the 2-opt neighborhood function [12], our algorithm approximately
solves the TSP within a differential-approximation ratio bounded above by 1/2
(see [24] for further details); in the numerical section, we will see that the error
is even lower in practice.

For illustration purposes, we now present an execution of our algorithm on
a small instance of the multi-objective TSP:

Example 2. Consider the 3-objective TSP with 6 vertices defined by Fig. 2. In
this problem, the set X of feasible solutions is the set of all Hamiltonian cycles,
i.e. cycles that include every node exactly once. We now apply ILS algorithm
with & = (0,0) on this instance considering the neighborhood function defined by
2-opt swaps [12]; in other words, the neighbors of cycles are all the cycles that
can be obtained by deleting two edges and adding two other edges from the graph
(see Fig. 2 for an example).
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We assume here that the DM’s preferences can be represented by a weighted
sum with the hidden weight w* = (0.2,0.1,0.7) and we start the execution with
an empty set of preference statements (i.e. © = (). Hence Qg is initially the set
of all weighting vectors w = (w1,ws,w3) € [0,1]* such that w1 + we + w3 = 1.
In Fig. 3, we represent Qo by the triangle ABC in the space (wi,ws), ws being
implicitly defined by ws =1 — w1 — ws.

Identification of a Promising Starting Solution: First, we generate m = 2
weighting vectors w' and w? at random and we determine then the corresponding
optimal solutions x' and z2. If w! = (0.6,0.3,0.1) and w? = (0.3,0.6,0.1), we
obtain the following evaluation: y(z') = (19,34,30) and y(z?) = (21,32,27).
Let Xo = {a',2%}. Since MM R(Xo, 20) = 2 > 81, we ask the DM to compare
xt and 2%. Since f.- (y(z')) = 28.2 > f(y(2?)) = 26.3, the DM prefers solution
22 to x1. Therefore we set © = {((21,32,27),(19,34,30))} and Qg is restricted
by imposing the constraint f,(y(z?)) < fo(y(x!)), de. wy < —bwy + 3 (see
Fig. 4 where Qg is represented by ABDE). Now we have MMR(Xy, o) =
MR(2?, Xo, 20) = 0 < 81, and therefore 2 is chosen to be the starting solution
(i.e. x* = 22).

Local Search: At the first iteration step, three neighbors of x* are Pareto non-
dominated, and the set X* contains four solutions, denoted by z', 2%(= x*),
23 and z* evaluated as follows: y(x') = (23,34,26), y(z?) = (21,32,27),
y(z3) = (19,34,30) and y(z*) = (20,31,30). Since MMR(X*,2g) = 1 > &,
we ask the DM to compare two solutions in X*, say x' and x*. As f.-(y(z')) =
26.2 < fo(y(z*)) = 26.3, the DM prefers z* to x*. Therefore we obtain
e = {((21,32,27), (19, 34, 30)), ((23, 34,26), (21,32,27))} and ¢ is restricted
by the linear constraint f,(y(z1)) < fo(y(a*)), i.e. wy < —wy + 1/3 (see Fig. 5
where 2g is represented by AGF). Then we stop asking queries at this step since
we have MM R(X*,2¢) = MR(z', X*,020) = 0 < 65. We move from x* = x*
to solution x' for the next step (i.e., we now set x* = 1 ).

At the second iteration step, X* only includes three solutions denoted by
2l(= %), 2% and 23 with y(z') = (23,34,26), y(z?) = (21,32,27) and
y(z3) = (19,33,31). Since MMR(X*,Q2g) = 0 < &2, no query is gen-
erated at this step. Moreover, MR(x*, X*,20) = 0 < dy (that is x* €
argminge x MR(x, X*, Q0)) and x* is thus a local optimum (variable improve
is set to false and the while loop ends). Therefore, after two iteration steps, ILS
algorithm stops by returning the solution x* = x' which is the preferred solution
in this problem. Note that only two preference queries were needed to discrimi-
nate between the 60 feasible solutions (among which 10 are Pareto-optimal).
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To illustrate ILS and the impact of m (the number of initial solutions), we
show the evolution of the local search on a randomly generated instance of the bi-
criteria TSP with 100 cities (see Fig. 6). The left part of the figure (m = 1) shows
that the neighborhood function enables to go straight to the optimal solution
instead of following the Pareto front. However the number of iterations can still
be very large when the starting solution is far from the optimal solution in the
objective space. The right part of the figure (m = 2) shows that the number of
iterations can be much reduced when increasing the number of possible starting
solutions and selecting the most preferred one.

A - Pareto front
+ - ILS solutions
* A [nitial point

B Optimal solution
14 *

A - Pareto front

' - ILS solutions

A [nitial points
WOptimal solution

14

Y(10°)

o

Fig. 6. Results obtained for an instance of the 2-criteria TSP.

4 Numerical Tests

In this section, we provide numerical results aiming to estimate the performance
of our algorithm. In these experiments, we use existing Euclidean instances?

2 https://eden.dei.uc.pt/~paquete/tsp/.
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of the multi-objective TSP with 25 to 100 cities, and n = 3 to 6 objectives.
Numerical tests were performed on a Intel Core i7-8550U CPU with 16 GB of
RAM, with a program written in C++3.

4.1 Preferences Represented by a Weighted Sum

We assume here that the preferences are represented by a weighted sum f,, with
imprecise weights, with an empty set of preference statements (i.e. © = )). The
answers to queries are simulated using a weighting vector w randomly generated
before running the algorithm, using the procedure presented in [29], to guarantee
a uniform distribution of the weights.

In ILS algorithm, procedure Query(X) selects two solutions from X and then
asks the DM to compare them. We first want to estimate the impact of the query
generation strategy on the performances of ILS algorithm. To do so, we consider
the following two query generation strategies:

— Random: the set of possibly optimal solutions in X are computed and then
two of them are selected at random at each iteration step; note that the set
of possibly optimal solutions in X can be determined in polynomial time in
the size of X (see e.g., [1]).

— CSS: The Current Solution Strategy (CSS) selects a solution z* € X that
minimizes the max regret MR(z*, X, f20) and then the DM is asked to
compare solution z* with one of its adversary’s choice (i.e. a solution in
arg maxzex PMR(z*, x, 20)) [7].

These strategies are compared in terms of computation time (given in seconds),
number of generated queries and the error (expressed in terms of percentage from
the optimal solution). Results averaged over 100 runs are given in Table1 for
the instance with 50 cities. In this table, “/” means that the timeout is exceeded
(the timeout is set to 900 seconds).

Table 1. Comparison between CSS and Random strategies, 50 cities, § = (0, 0).

CSS Random

n m | time queries error| time queries error
4 10|28.52 3590 1.96|15.33 77.54 1.90
4 50| 865 27.31 1.11|317.11 380.18 0.92
4100 6.71 24.34 0.69|894.93 375.83 0.70
6 10 [537.07 85.67 2.06|67.91 168.71 2.31
6 50 [133.08 68.45 1.64|899.39 338.98 1.49
6 100| 43.06 54.40 1.35|> 900 / /

3 PMRs values are computed using CPLEX Optimizer (https://www.ibm.com/
analytics/cplex-optimizer) and the optimization part of Select&Optimize is per-
formed by the exact TSP solver Concorde (http://www.math.uwaterloo.ca/tsp/
concorde).


https://www.ibm.com/analytics/cplex-optimizer
https://www.ibm.com/analytics/cplex-optimizer
http://www.math.uwaterloo.ca/tsp/concorde
http://www.math.uwaterloo.ca/tsp/concorde
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First, we see that the query strategy has an important impact on the quality
of the results: with the random strategy the number of queries and computation
time are much higher than with the CSS strategy, showing that preference queries
must be carefully chosen when designing incremental elicitation methods. Then
we see that ILS with CSS achieves better results when increasing the number of
possible initial solutions, in terms of computation times, queries and error (as
the selected starting solution is becoming closer to the best solution). Although
the error is very low (about less than 2%) for both strategies, the number of
queries is quite high for instances with 6 criteria (at least 54 queries). This is
due to the fact that we use the tolerance thresholds § = (0, 0).

We now compare the results obtained with ¢ = (0,0) and § = (0.1,0.4) (see
the left part of Table2); we set §; < d2 since the starting point selection has a
significant impact on local search performances. We also give the results obtained
by ILS when a ranking of the objectives can be provided by the DM prior to the
search (see the right part of Table2). We vary n the number of criteria between
3 and 6, and we set m the number of initial solutions to 100.

In Table2, we see that using strictly positive thresholds enables to reduce
both the number of queries and the computation time without having much
impact on the error. For instance, for n = 6, the error is equal to 1.35% with
d = (0,0) whereas it is equal to 1.77% with 6 = (0.1,0.4), while the number
of queries is reduced from 54.40 to 32.24. We also remark that knowing the
ranking of the objectives allows to further reduce the number of queries (only
23.75 queries for n = 6, with an error of 1.51%).

Table 2. Performances of ILS combined with CSS, with (left) and without the ranking
of the objectives (right), 50 cities, m = 100, 100 runs.

6 =(0,0) 6 =1(0.1,0.4) 6 =(0,0) § =1(0.1,0.4)
n| time queries error| time queries error time queries error| time queries error
3(2.67 13.50 0.20|3.81 13.65 2.01 2.10 10.53 0.20]2.30 9.66 0.80
4]16.71 24.34 0.69|8.32 19.68 1.84 5.01 17.01 0.66|4.89 13.39 1.13
5(19.96 38.38 0.96(19.30 26.21 2.08 14.81 25.08 0.9510.97 19.24 1.38
6(43.06 54.40 1.35(36.25 32.24 1.77 31.19 34.52 1.36(29.68 23.75 1.51

In Fig. 7, we show the evolution of the number of queries according to the
number of criteria (left part, 50 cities) and number of cities (right), with 6 =
(0.1,0.4) and m = 100. We note that the number of queries evolves more or less
linearly according to the number of criteria/cities.

4.2 Preferences Represented by an OWA Aggregator

Now we assume that the DM’s preferences can be represented by an OWA aggre-
gator, with decreasing weights, favoring well-balanced solutions [35] (as the larger
weights are associated with the worst values). Contrary to the weighted sum,
when the weights w are known, we cannot reduce the multi-objective TSP to
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Fig. 7. Evolution of the queries according to number of criteria and number of cities.

a single-objective TSP as the OWA aggregator is not a linear operator. There-
fore, to obtain the optimal solution with known weights (to be able to compute
the error), we have used a well-known linearization of the OWA operator with
decreasing weights (see [25]); for information purposes, we also provide the com-
putation time needed when solving the corresponding linear program with the
LP-solver (see “LP time”).

In Table 3, we give the results obtained by ILS combined with the CSS for the
instances with 50 cities, 3 to 6 criteria and m = 10 starting solutions (obtained
by optimizing 10 randomly generated weighted sum). The results show that the
number of queries is much reduced compared to the weighted sum, with an
error also around 2%. Moreover, we observe that using our algorithm to solve
the problem with unknown weights is much faster than using the LP-solver to
obtain the optimal solution when the weights are known. This shows that our
algorithm can be used to efficiently solve multi-objective optimization problems
with complex decision models, even for problems such that there is no efficient
algorithm for the determination of the optimal solution with known preference
parameters.

Table 3. ILS combined with CSS with OWA, 50 cities, m = 10.

0 =(0,0) 0 =(0.1,0.4)
LP time|time queries error|time queries error
164.80 |1.14 9.96 2.31(1.19 6.16 2.41
330.17 |1.28 10.57 1.98|1.06 6.13 2.00
730.19 [0.98 6.40 1.17|0.83 4.09 1.42
7870.03 (1.12 16.00 1.41]0.89 9.13 1.44

DO W3

Finally, in Fig.8, we illustrate the iterations of ILS when preferences are
represented by an OWA operator with decreasing weights (which favors well-
balanced solutions).
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Fig. 8. Results obtained for an instance of the 2-criteria TSP with OWA operator.

5

Conclusion

In this paper, we have proposed a general approach based on local search and
incremental elicitation for solving multi-objective combinatorial optimization
problems with unkown preference parameters. We have applied the method
to a NP-hard combinatorial optimization problem and we have shown that,
by combining the generation of promising starting solutions with an adaptive
preference-based local search, we are able to rapidly obtain high quality solu-
tions, even with a non-linear aggregation function like OWA. The approach can
be applied to any multi-objective combinatorial optimization problem provided
that the scalarizing function used to compare solutions is linear in its parameters.
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Abstract. We investigate how robust are approval-based multiwinner
voting rules to small perturbations of the preference profiles. In partic-
ular, we consider the extent to which a committee can change after we
add /remove/swap one approval, and we consider the computational com-
plexity of deciding how many such operations are necessary to change
the set of winning committees. We also consider the counting variants
of our problems, which can be interpreted as computing the probability
that the result of an election changes after a given number of random
perturbations of the preference profile.

Keywords: Multiwinner voting - Approval voting + Robustness -
Complexity

1 Introduction

The goal of a multiwinner election is to select a committee, i.e., a fixed-size set of
candidates, based on the opinions of the voters. For example, citizens of a country
may choose the members of their parliament, judges in a competition may select
a group of its finalists, and a company may choose the products to offer based
on the preferences of its customers; naturally, for each of these applications we
would use a different voting rule, with different properties. Unfortunately, even
the most appropriate rule may give unsatisfying results if the input votes are
distorted. Indeed, some votes may be recorded erroneously due to mistakes of
the voters or due to the mistakes of the election officials (or their machinery).
In either case, it is interesting to know the consequences of such distortions. To
address this issue, recently Bredereck et al. [5] initiated the study of robustness
of multiwinner elections to small changes in the input votes. We follow up on
their ideas, but instead of considering ordinal elections, we focus on the approval-
based ones. (In the approval setting each voter simply indicates which candidates
he or she finds acceptable; in the ordinal case, the voters rank the candidates
from the most to the least appealing one.)

Robustness in Multiwinner Elections. We are interested both in the extent
to which a winning committee can change—in the worst case—due to a small
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perturbation of a single vote, and in computing the number of such perturbations
necessary to change the result of a specific, given election. Additionally, we are
also interested in computing the probability that introducing a given number of
(randomly selected) perturbations changes the result.

Regarding the first issue, we use the notion of the robustness level of a mul-
tiwinner rule. Bredereck at al. [5] defined it to be £ if it is guaranteed that after
swapping a pair of adjacent candidates in a vote (in the ordinal election model)
the winning committee remains the same, except that up to ¢ candidates may
be replaced (and, indeed, there are cases when this happens). In the approval
setting, instead of swapping adjacent candidates we consider:

1. adding a single approval for a single candidate,

2. removing a single approval from a single candidate, or

3. swapping a single approval in a single vote (i.e., moving it from one candidate
to the other).

In consequence, we consider three robustness level notions, one for each way of
modifying the election.

Regarding the number of perturbations needed to change the election result,
we consider three variants of the ROBUSTNESS RADIUS problem, originally intro-
duced by Bredereck et al. [5], where we ask how many approvals have to be added,
removed, or swapped to change the election result. To compute the probability
that a number of randomly introduced perturbations change the election result,
we consider counting versions of these problems (see below).

Multiwinner Voting Rules. We obtain our results by considering the follow-
ing four voting rules: Approval Voting (AV), Satisfaction Approval Voting [4]
(SAV), approval-based Chamberlin—Courant [9,26] (CCAV), and Proportional
Approval Voting [30] (PAV). All these rules are different in their nature and
capture different types of multiwinner elections. For example, AV chooses indi-
vidually excellent candidates and can be used to select finalists of competitions,
CCAV chooses diverse committees and can be used to select products that a
company should offer to its customers [12,16], whereas PAV aims at representing
the voters proportionally [1,21] and is well-suited for parliamentary elections [6].
SAV is closest in spirit to AV, but has its own quirks. We refer to the chapters
of Kilgour [20] and Faliszewski et al. [14] for more details on multiwinner voting.

Our Results. As in the case of Bredereck et al. [5], we find that all our rules
either have robustness level 1 (so that a single small change to the voters’
preferences leads to replacing at most one candidate) or k (so that a single
change can lead to replacing the whole committee). Yet, we find two interest-
ing quirks regarding the SAV rule. First, we find that even though the rule
is polynomial-time computable, its robustness level—for the case of adding or
deleting approvals—is k; this is the first example of such a simple rule with this
behavior. The second quirk regarding SAV is that even though its robustness
level for adding and removing approvals is k, for the case of swapping approvals
it is 1.
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Table 1. Summary of our results. In the three columns marked “Robustness Level” we
provide the robustness level values for our rules; in the columns marked “Robustness
Radius” we indicated the complexity results for the ROBUSTNESS RADIUS problem
(including its counting variant for the AV and SAV rules; these results regard adding
and removing approvals only, but not swapping them). We also indicate which of the
rules are polynomial-time computable and which are NP-hard (but these results are
not due to this paper).

Robustness level Robustness Radius (decision/counting)
Rule |Winner |Adding |Removing|Swapping|Adding Removing |Swapping
det approvals |approvals |approvals |approvals |approvals |approvals
AV P 1 1 1 P/FP P/FP P/—
SAV [P k k 1 P/#P-hard|P/#P-hard | P/—
CCAV|NP-hard |k k k NP-hard NP-hard NP-hard

FPT(m) |FPT(m) FPT(m)
FPT(n) |FPT(n) |FPT(n)
PAV |NP-hard |k k k NP-hard NP-hard NP-hard
FPT(m) |FPT(m) FPT(m)
FPT(n) FPT(n) FPT(n)

Regarding the ROBUSTNESS RADIUS problem, we find that its decision vari-
ants are polynomial-time computable for AV and SAV, but become NP-hard
for CCAV and PAV. Yet, for CCAV and PAV we find simple FPT algorithms
parametrized by the number of candidates and by the number of voters. Interest-
ingly, our FPT algorithm for the approval-based Chamberlin—Courant rule (for
the parametrization by the number of voters) is much simpler than the analo-
gous algorithm of Bredereck et al. [5] for the case of ordinal elections (as they
did not consider PAV, we cannot compare the algorithms for this rule).

For AV and SAV, for which the ROBUSTNESS RADIUS problems are in P,
we also consider their counting variants (for adding and removing approvals;
we decided not to consider approval swapping for the sake of simplicity). The
idea is as follows (we focus on adding approvals here): Let X be the number of
ways in which it is possible to add B approvals to an election without changing
the result, and let Y be the total number of ways in which it is possible to
add B approvals. The fraction X/v gives the probability of not changing the
election result by adding B approvals uniformly at random. By computing this
probability, we can distinguish situations where perturbing the election may
possibly affect the election results but it is very unlikely, from those where we
expect the result to be changed. It turns out that our counting problems are in
FP for the AV rule, but are #P-hard for the SAV rule.!

! The class FP contains polynomial-time computable functions and the class #P is
the analogue of NP for counting problems.
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We summarize our results in Table 1. We omit many parts of the proofs due
to limited space; in such cases, we will not repeatedly mention that the omission
is due to space restriction, but we will simply state what we omit.

Related Work. Our work is most closely related to that of Bredereck et al. [5],
which we have already discussed above. Two other closely related papers are
due to Misra and Sonar [24] and Faliszewski et al. [17]. In the former, Misra
and Sonar [24] consider the ROBUSTNESS RADIUS problem for the case of the
Chamberlin—Courant rule, for some variants of single-peaked and single-crossing
elections and for the approval setting. Their result for the case of approval-based
Chamberlin—Courant rule is similar to ours and, to some extent, is stronger (in
particular, they require fewer approved candidates per voter and, after dropping
this restriction, they also obtain W[2]-hardness for the parametrization by the
committee size), but the advantage of our result is that in a single proof we cover
a large subfamily of Thiele rules [21,28], including CCAV and PAV.

In the latter paper, Faliszewski et al. [17] study the problem of bribery in
approval-based election, where the goal is to ensure that a particular, speci-
fied candidate becomes a member of the winning committee by either adding,
removing, or swapping approvals. Our work is similar to theirs in that we use the
same types of operations, but our problems focus on changing the set of winning
committees and not on ensuring some candidate’s victory.

Prior to the work of Bredereck et al. [5], Shiryaev et al. [27] studied the robust-
ness of single-winner elections. Specifically, they asked for the complexity of the
DESTRUCTIVE SWAP BRIBERY problem, where the goal is to change the winner
of an election by making as few swaps of adjacent candidates as possible (they
considered the ordinal setting). Kaczmarczyk and Faliszewski [19] also studied a
variant of this problem, where each swap involves a specified candidate (the orig-
inal winner of the election). Other DESTRUCTIVE BRIBERY problems [13] were
studied under the name MARGIN OF VICTORY [8,11,23,33] and focused on find-
ing the smallest number of votes that need to be modified to change the election
result. What makes our problem different is the focus on multi-winner approval
elections (rather than ordinal ones) and looking for any change to the winning
committee set (rather than having a specific candidate win).

Regarding the counting variant of the ROBUSTNESS RADIUS problem, so
far relatively few authors considered counting variants of election-related prob-
lems. Two notable exceptions include the works of Hazon et al. [18] and Wojtas
et al. [32], both focused on single-winner elections (however these certainly are
not the only ones). In the former, the authors considered the problem of com-
puting the probability that a given candidate is an election winner, provided
that for each voter there is a probability distribution over the votes he or she
may cast. In the latter, the authors considered the problem of computing the
probability that a given candidate is a winner, provided that a given number of
candidates or voters is added /removed from the election.

Finally, we mention that election robustness is a broad term that is studied
in other contexts as well, e.g., in electronic voting and political science, but we
omit the discussion of this literature as it is quite distant from our work.
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2 Preliminaries

We assume basic familiarity with classic and parametrized complexity theory,
including the notions of NP-hardness and fixed-parametrized tractability (FPT).
We point to the textbooks of Papadimitriou [25] and Cygan et al. [10] for more
details on these topics. For an integer ¢, we write [t] to mean the set {1,...,¢}.

Elections and Rules. An approval-based election E = (C,V) consists of a
set of candidates C = {c1,...,¢n} and a collection of voters V = (v, ..., vy),
where each voter v; € V approves a subset C,, of candidates from C. For a
voter v;, we write |v;| to mean the number of candidates approved by this voter
(i.e. |v;] = |Cy,|). For a candidate ¢;, we write V(c;) to mean the set of voters
that approve ¢, and we write appg(c;) to mean the cardinality of this set. We
sometimes refer to appg(c;) as the approval score of candidate c;.

An approval-based multiwinner voting rule R is a function that given an
approval-based election and an integer k € [|C|] provides a family R(E, k) of
size-k committees, i.e., a family of size-k subsets of C, that tie for victory. (We
disregard the issue of tie-breaking and we consider all the provided committees
as winning; in practical applications some tie-breaking rule would, of course, be
necessary. )

Below we present several approval-based rules. Let E = (C, V) be an election
and fix committee size k. For each of the rules we define the score that it assigns
to a given committee S; each rule selects the committees with the highest score:

Approval Voting (AV). Under the AV rule, the score of committee S is defined
as the sum of the approval scores of its members; formally we have:

score‘gv(S) = Zces appg(c).

Satisfaction Approval Voting (SAV). Under the SAV rule, introduced by
Brams and Kilgour [4], each voter has a single point which he or she dis-
tributes among all the candidates that he or she approves. For a candidate
¢, we refer to the value ZUEV(C) ﬁ as the SAV score of ¢. The SAV score of
committee S is the sum of the SAV scores of its members:

scorePV(8) =3 g (ZveV(C) |71\) '

Thiele Rules (Including CCAV and PAV). A Thiele rule for the case of
size-k committees is defined through a vector w = (w1, . .. ,wy) of non-negative
real numbers. The score of committee S under a Thiele rule specified by such
a vector is defined as:

score AV (8) = 32,y (SIS wi)

Examples of Thiele rules include the AV rule, defined using vectors of
the form w?V = (1,...,1), the approval-based Chamberlin-Courant rule
(CCAV) [9,26], defined using vectors of the form w®“AV = (1,0,...,0),
and the Proportional Approval Voting rule (PAV), defined using vectors
of the form wPAV = (1,1/2,...,1/k). This family of rules was introduced
by Thiele [30], who in particular introduced the PAV rule. We are mostly
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interested in Thiele rules with polynomial-time computable vectors w =
(wi,ws,...,wg), such that 1 = wy > wy > w3 > -+ > wy. We refer to such
rules as unit-decreasing Thiele rules. CCAV and PAV are unit-decreasing, but
AV is not.

Let us discuss CCAV, PAV, and Thiele rules in some more detail. Intuitively,
under the CCAV rule a voter assigns score 1 to a committee if he or she approves
at least one member of this committee, and assigns score 0 otherwise (so a voter
is satisfied with a committee if it contains a candidate that the voter can see as
his or her representative). Under the PAV rule, the appreciation of a voter for
a committee increases with the number of its members that he or she approves,
but the more members a voter approves, the smaller is the increase of his or
her appreciation for the committee. The form of the vector used by PAV makes
the rule suitable for parliamentary elections [1] and, indeed, it can be seen as
a generalization of the D’Hondt apportionment method used in parliamentary
elections in many countries [6].

There are polynomial-time algorithms for computing the winning commit-
tees under the AV and SAV rules [2], but the problem of deciding if there is a
committee with at least a given score is NP-hard for CCAV [22,26], PAV [2,28],
and many other Thiele rules (but there is a number of algorithmic workarounds,
including approximation algorithms [7,29] and FPT algorithms [3,15]).

Robustness Notions. We adapt the definitions of Bredereck et al. [5] to the
setting of approval voting. By the ADD operation, we mean adding an approval
for a given candidate in a given vote, by the REMOVE operation we mean remov-
ing an approval from some candidate in a given vote, and by the SWAP operation
we mean moving an approval from one candidate to another in a given vote.

For each operation Op € {ADD, REMOVE, SWAP} we say that a multiwin-
ner rule R is ¢-Op-Robust if performing a single operation of type Op, in a
given election, leads to replacing at most £ members of the winning committee.
Formally, we have the following definition (the robustness level notion used by
Bredereck et al. [5] was the same, except that they considered ordinal elections
and the operation of swapping adjacent candidates in a preference order).

Definition 1. Let R be a voting rule and let Op € {ADD, REMOVE, SWAP} be
an operation type. We say that the Op-robustness level of R is £ (R is £-Op-
robust) if £ is the smallest number such that for each election E = (C, V) each
committee size k, k < |C|, and each election E' obtained from E by applying a
single Op operation the following holds: For each committee W € R(E, k) there
exists a committee W' € R(E', k) such that |[WNW'| > k —£.

By a slight abuse of notation, we will often speak of k-Op-Robustness to mean
that a single Op operation may lead to replacing the whole committee. We are
also interested in Bredereck et al.’s [5] ROBUSTNESS RADIUS problem.

Definition 2. Let R be a voting rule and let Op € {ADD, REMOVE, SWAP} be
an operation type. In the R-OP-ROBUSTNESS-RADIUS problem we are given an
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approval election E = (C,V), a committee size k, an integer B, and we ask if
by applying a sequence of B operations of type OP it is possible to obtain an
election E' such that R(E, k) # R(E', k).

In addition to the above problems, we also consider their counting variants
(for the ADD and REMOVE operations), where we consider the number of ways
in which B operations of a given type can be performed so that the result of the
election does not change.?

3 Robustness Levels

In this section we analyze the robustness levels of our rules. We first consider
the AV rule, which is 1-robust for each operation type.

Proposition 1. AVrule is 1-Op-Robust for each Op € {ADD, REMOVE,
SWAP}.

The case of SAV is more intricate as the rule is k- ADD-robust and k-REMOVE-
robust, but 1-SwAP-robust. Intuitively, adding or removing a single approval can
affect the scores of many candidates so, in consequence, it can lead to replacing
the whole committee. On the other hand, swapping an approval affects the scores
of at most two candidates.

Proposition 2. SAVis k-ADD-robust, k-REMOVE-robust, and 1-SWAP-robust.

Proof. We consider the case of adding an approval only. Let us fix some commit-
tee size k and let A = {aq,...,a;} and B = {by,...,b;} be two disjoint sets of
candidates. We form an election with candidate set C = A U B and two voters,
v1 and vg, such that v; approves all the candidates from A and vy approves all
the candidates from B.

Each candidate has SAV score 1/k and, in particular, A is one of the winning
committees. Yet, if we add an approval for by to the vote of vy, then the scores
of all the candidates in A decrease to 1/k+1, whereas the scores of the candidates
in B remain unchanged (or increase, as in the case of by). In consequence, B
becomes the unique winning SAV committee. This completes the proof. O

For the case of unit-decreasing Thiele rules (including CCAV and PAV), we
find that they all are k-robust for each operation type. Our proof uses a single
profile (parametrized by the committee size) for all the considered rules.

Proposition 3. FEvery unit-decreasing Thiele rule is k-Op-robust for each Op €
{ADD, REMOVE, SWAP}.

2 Since it is easy to compute the total number of ways of performing B operations of
a given type, from the computational complexity point of view it is irrelevant if we
count the cases where the result changes or does not change , but the latter approach
simplifies our proofs.
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4 Complexity of the Robustness Radius Problems

In this section we focus on the complexity of the R-OP-ROBUSTNESS-RADIUS
problems for adding, removing, and swapping approvals. For the rules where our
decision problems are polynomial-time solvable, we also consider the complexity
of the respective counting problems. For the rules where the decision problems
are NP-hard, we seek FPT algorithms.

4.1 The AV Rule: Polynomial-Time Algorithms

We start by considering the AV rule. In this case we have polynomial-time algo-
rithms for all our decision and counting problems.

Theorem 1. AV-OpP-ROBUSTNESS-RADIUS is in P for each Op € {ADD,
REMOVE, SWAP}.

Theorem 2. The problem of counting the number of ways in which B approvals
can be added (removed) without changing the set of AV winning committees is
m FP.

Proof. We focus on the case of adding approvals (the case of removing approvals

is similar). Let E = (C,V) be an approval-based election, where C =
{c1,...,em} and V = (vy,...,v,), and let k be the committee size. For each
candidate ¢;, let z; = appg(c;) be its approval score. Without loss of generality,
we assume that z; > 20 > --- > z,,. Our goal is to count the number of ways

in which it is possible to add B approvals to the election so that the result does
not change.? We consider two cases, either there is a unique winning committee
in E or there are several winning committees.

Single Winning Committee. There is a unique winning committee, W =
{c1,...,ck}, in election E exactly if zx > zp41. We need to count the num-
ber of ways of adding B approvals so that afterwards each member of W has
higher approval score than each candidate outside of W. To this end, for each
L,u € [n] we define the following two values:

1. f(¢,u) is the number of ways of adding B approvals so that each member of
W has approval score at least ¢ and each candidate outside of W has approval
score at most wu.

2. g(¢,u) is defined analogously to f(¢,u), except that we also require that at
least one member of W has approval score equal to /.

Our algorithm should output the value >, (> _, g(¢,u) as it covers all
possibilities of adding B approvals so that each member of W has higher score
than each candidate outside of W without double-counting. To compute the
values ¢g(¢,u) in polynomial-time, we proceed as follows. First, we note that for
each ¢,u € [n], we have that g(¢,u) = f({,u) — f({ + 1,u).* This is so because

3 We assume that it is, indeed, possible to add B approvals, i.e., z1+- - -+2zm < nm—B.
* For each u € [n], we take f(n 4 1,u) to be equal to f(n,u) in this formula.
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subtracting f(¢ + 1,u) removes from consideration all the cases where all the
members of W have more than ¢ approvals. Second, we note that values f (¢, u)
can be computed using dynamic programming (we omit the proof).

Several Winning Committees. We omit the proof due to limited space. O

4.2 The SAV Rule: Easy Decision Problems, Hard Counting Ones

Let us now move on to the case of the SAV rule. The decision variants of our
three problems are still polynomial-time computable for this rule.

Theorem 3. SAV-OP-ROBUSTNESS-RADIUS is in P For each OP €
{ADD, REMOVE, SWAP}.

Proof. We consider the case of removing approvals only. Let E = (C,V) be an
input election, k£ be the committee size, and B be the number of operations that
we can perform. We first consider the case that there is a unique SAV winning
committee X (we omit the case of multiple winning committees).

Let Y = C'\ X be the set of candidates that do not belong to X. Since X
is the unique winning committee, each of its members has a strictly higher SAV
score than each of the candidates in Y. To change the election result, we must
remove up to B approvals so that there are two candidates, z € X and y € Y,
such that y has at least as high SAV score as = (indeed, if this were not the case
then the winning committee certainly would not change, and if it is the case
then either there is some winning committee that contains y or there is some
winning committee that does not contain z; in either case, the election result
changes). Thus it suffices to try all pairs of candidates z € X and y € Y and
test if by removing B approvals we can ensure that y’s SAV score is greater or
equal to that of x.

Fix candidate z € X and candidate y € Y. Let A(y,x) mean the difference
between the SAV score of y and the SAV score of « (in the original election we
have A(y,z) < 0; we aim to make it non-negative). We partition our election
into four voter groups: (1) the voters who approve neither x nor y, (2) the voters
who approve y but not z, (3) the voters who approve z but not y, (4) the voters
who approve both = and y.

Note that there is no point in removing approvals from voters in Group 1,
and for voters in Group 3 one should remove approvals for z only. Our algorithm
proceeds as follows. First, we guess three non-negative integers, By, B3, and By,
such that Bs+ B3+ B4 = B. Then we execute the following steps: (a) We choose
By voters from Group 4 who approve the fewest candidates and remove their
approvals for = (these voters now join Group 2); (b) We find Bs voters from
Group 3 who approve as few voters as possible and remove the approval for x
from each of them; (c) We execute the following operation Bs times: We find a
voter from Group 2 that approves the fewest candidates (but not only y) and
remove an approval from him or her (but not regarding y).

If at any point during this algorithm there are not enough voters in a given
group to perform a given operation, we disregard this guess of By, Bs, and By.
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We accept if for some guess we reach a stage where A(y, ) > 0 and we reject if
this never happens. We omit the simple, but somewhat tedious, argument that
our strategy is correct. O

In contrast to the case of the AV rule, for SAV the problems of counting the
number of ways in which B approvals can be added or removed without changing
the election result are #P-hard. We show this by giving a Turing reduction from
the classic #P-hard problem, #PERFECT-MATCHINGS [31].

Theorem 4. The problem of counting the number of ways in which approvals
can be added (removed) without changing the set of SAV winning committees is
#P-hard.

Proof. We consider adding approvals only. We give a reduction from #PERFECT-
MATCHINGS, where we are given a bipartite graph G and we ask how many
perfect matchings it has. We write V(G) and U(G) to denote the two sets of
vertices in the graph, and we write E(G) to denote its set of edges (so each edge
from E(G) connects vertex from V(G) with some vertex from U(G)).

Let n = |V(G)| = |[U(G)| be the number of vertices in each part of the input
graph (if V(G) and U(G) were of different cardinality, then there would be no
perfect matching in our graph). We form an election E = (C, V') as follows. We let
the candidate set be C = U(G)UV (G)UD, where D is a set of dummy candidates.
Whenever we form a new voter who approves some dummy candidates, these
dummy candidates are unique for this voter and are not approved by the other
ones (thus, whenever we speak of a voter approving some dummy candidates,
we implicitly create new dummy candidates). We create two groups of voters:

1. For each edge e = {u,v} € E(G), we form a voter v, who approves vertex
candidates u and v, and n—2 dummy candidates (thus, this voter contributes
1/n points to the SAV scores of u and v). We refer to the voters in this group
as to the edge voters.

2. For each vertex candidate z € U(G)UV(G), we form sufficiently many voters
who each approve x and n — 1 dummy candidates, so that the SAV score of
x is exactly 2 (we add at most 2n voters for each vertex candidate; note that
the edge voters contribute at most 1 point to the SAV score of each vertex
candidate). We refer to the voters in this group as to the filler voters.

We set the size of the committee to be k = 1. In our election, each vertex
candidate has SAV score 2 and each dummy candidate has SAV score 1/n. Thus
the winning committees are exactly the singleton subsets of V(G) U U(G).

We will show that the number of ways in which it is possible to add n
approvals to our election without changing the set of winning committees is of
the form f(G) - M(G), where M(G) is the number of perfect matchings of G
and f(QG) is an easily computable function. This suffices to show #P-hardness of
our problem. The intuition is that we can add n approvals without changing the
set of winning committees if and only if these approvals are added to the edge
voters that correspond to a perfect matching (this way we decrease the scores of
all the vertex candidates equally). Let us now consider what happens after we
add some n approvals:
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Some vertex candidate obtains an additional approval. Let us assume
that some vertex candidate = obtains an additional approval in some vote
v (either a filler vote or an edge vote). Further, let ¢ — 1 be the number of
other candidates that also obtain an additional approval in this vote. Thus,

z’s score increases by due to the additional approval. By addlng the
n(n +1) This
is so, because adding a single approval to a vote where x is already approved
decreases x’s score by at most L — n%rl = m (this happens when we add
a single approval to an edge or ﬁller vote where x is approved; adding two
1

approvals to such a vote decreases the score by % — L = _ 1 __ which is

n+2 n(n+2)
less than 2- ﬁ; in general, adding some j approvals decreases z’s score by

a lesser value than adding single approvals to j votes where x has originally
been approved). However, we have that:

n+z
remaining n — ¢ approvals, we can decrease x’s score by at most

1
n-+1i

—(n—

. 1 o +42
Z) " n(n+1) — n(n:ﬁl)z(nJrz) > 0.

This means that after adding approvals, x’s score is greater than 2. Yet, by
adding n approvals it is impossible to increase the scores of more than n of
the 2n vertex candidates. This means that if some vertex candidate obtains
an additional approval, then the set of winning committees changes.

Some dummy vertex obtains an additional approval in a filler vote.
If some dummy candidate obtains an additional approval in a filler vote,
then the score of the single vertex candidate who is approved in this vote
decreases.® The remaining n — 1 additional approvals can lead to decreasing
the scores of at most 2(n — 1) vertex candidates (e.g., if we add approvals
in the edge votes only) so there is at least one vertex candidate whose score
does not decrease. In consequence, the set of winning committees changes.

Approvals are added only for dummy candidates in the edge votes.
Adding an approval for a dummy candidate in an edge vote v, decreases the
scores of the vertex candidates incident to e by exactly T +1) Thus the only
possibility that we add n approvals and the scores of all the vertex candi-
dates remain the same (but decreased) is that we add approvals to dummy
candidates in n edge votes that form a perfect matching (simple counting
arguments show that if we add two approvals to some edge vote or if the edge
votes do not form a perfect matching, then some vertex candidate’s score
does not decrease).

Let M be the number of perfect matchings in our graph. By the above rea-
soning, for each perfect matching we have exactly (|D|— (n—2))™ ways to add n
approvals in our election so that the set of winning committees does not change
(for each edge from the matching, in the corresponding vote we can add an
approval for one of the |D| — (n — 2) dummy candidates that are not approved
there). Thus, given a solution for our problem, it is easy to obtain the number
of perfect matchings in the input graph. O

5 From the previous case we know that it is possible to increase the score of this vertex
candidate to the original value by adding some approval for him or her.
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4.3 Unit-Decreasing Thiele Rules: Hardness and FPT Algorithms

For the case of unit-decreasing Thiele rules, all our decision problems are NP-
hard (and, so, there is no point in considering their counting variants), but we
obtain FPT algorithms for the parametrizations by the number of candidates
and the number of voters. We start with the NP-hardness result. All the results
in this section apply to CCAV and PAV.

Theorem 5. Let R be a unit-decreasing Thiele rule and let OP be an operation
in {ADD, REMOVE, SWAP}. R-OP-ROBUSTNESS-RADIUS is NP-hard.

Proof. We consider the case of the SWAP operation only and we give a reduction
from the classic NP-complete problem EXACT-COVER-BY-3-SETS (X3C). Our
input X3C instance consists of a set £ = {eq, ..., €3} of 3k elements and a family
S ={851,...,Sm} of 3-element subsets of £. The question is if there exists a family
SV C S of exactly k sets such that each e € £ belongs to exactly one set in S¢°v.

Let us consider committees of size k and let w = (1, @, ws, ..., ws) be the vec-
tor that specifies the unit-decreasing Thiele rule R for this setting. By definition,
we have 1 > a. Let £ be the constant [2=7. We form election E = (C, V) as fol-
lows. Let A ={aq,...,an,} and B = {by, ..., b} be two sets of candidates, where
the candidates in A correspond to the sets from S, and the candidates from B
form a default winning committee. We let the candidate set of our election be
C = AU B and we have the following voter groups (see Fig.1):

1. We introduce voters vy, . . ., v3x who correspond to the elements from the set £
(we refer to them as the element voters). Each voter v; approves candidate
bri31 and exactly those candidates a; for whom it holds that element e;
belongs to the set S;.

2. We introduce the set of voters W = {w;, j; | i € [m],j € [k],l € [{]}, whose
role is to form a mutual exclusion gadget regarding the winning committees
(see details below). For each i € [m], j € [k],1 € [¢], w; ;; approves a; and b;.

3. We introduce the set of voters W* = {w,, | i € [m],j € [m — k],l € [{]},
whose role is to balance the scores of candidates in A and B. For each i €
[m], j € [m — k], 1 € [{], i, approves a;.

4. We introduce voters z1, zo who we use to control which committee wins. Both
voters in Z approve b;.

We show that B is the unique winning committee in election E. To this end,
we first note that members of a given size-k committee S can receive at most
3k approvals from the element voters, kmf approvals from the voters in the sets
WUW?®e, and 2 approvals from the voters in Z. Thus, a size-k committee S must
have score 2V (S) < 3k + km{ + 2 (and for the equality to hold, it must be the
case that each voter approves exactly one committee member). Since one can
verify that score“];:AV (B) = 3k+kml+2, B is a winning committee. Furthermore,
B is a unique winning committee. To see this, let Y be some winning committee
different from B. Note that Y must include candidate b; as this is the only way
to get points from the voters in Z. For the sake of contradiction, suppose that
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Y also contains some candidate a; € A. However, this means that there are ¢
voters in W who approve both a; and b;. By definition of the unit-decreasing
Thiele rules, the score that committee Y receives from the 2¢ approvals that
these voters grant to a; ad by is at most ¢ + of < 2¢ and, so, the total score of
committee Y is lower than 3k 4+ mk( 4 2. Thus, we have that R(E, k) = {B}.
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Fig.1. Example of an
election used in the
proof of Theorem 5, for
X3C instance six ele-
ments {e1,...,es} and
sets S1 = {e1, ez, e},
SQ = {63,64,65},
Ss = {es,es,e6}, and
54 = {62,63,64}. Sym—
bol o represents an
approval for a candidate
from a given voter, and
O represents £ approvals
coming from a group of
voters.

We now show that it is possible to change the set of
winning committees with a single approval swap if and
only if the answer for our input X3C instance is yes.

(—) Suppose that an exact cover S exists for
our input X3C instance and let X be a size-k committee
corresponding to §°V (i.e., X contains members of A
that correspond to the sets in S).

We note that score AV (X) = 3k+km/. To see this,
note that as X corresponds to a set cover, it receives 3k
points from the element voters, each of the k candidates
in X is approved by k£ voters from W, and is approved
by (m — k)¢ voters from W?; each of these approvals
translates to a single point because the voters in these
groups do not approve more than one member of X
each. Finally, there are no approvals for members of X
from the voters in Z.

We form election E’ by swapping z3’s approval from
by to some member of X, so we have scoret AV (X) =
3k + kmf + 1. One can also verify that scoret 4V (b) =
3k + kme+ 1. As a consequence (and following similar
reasoning as a few paragraphs above) we see that both
X and A are winning committees. In other words, a sin-
gle approval swap sufficed to change the set of winning
committees.

(«—) We omit the details of the other direction. O

Fortunately, there are FPT algorithms for our prob-
lems for the parametrizations by the numbers of candi-
dates and voters. The algorithms are inspired by those
of Faliszewski et al. [17], but require some technical
twists.

Theorem 6. Let R be a unit-decreasing Thiele rule
and let OP be an operation in {ADD, REMOVE, SWAP}.
There are FPT algorithms for R-OP-ROBUSTNESS-
RaADIUS both for the parametrization by the number of
candidates and for the parametrization by the number
of voters.
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Conclusion and Further Work

We have adapted the robustness framework of Bredereck et al. [5] to the approval
setting. We have shown that the robustness levels of our rules are either 1 or k
(so small perturbations of the votes are either guaranteed to have minor effect
only, or may completely change the results), and we have studied the complexity
of deciding if a given number of perturbations can change election results.

Acknowledgements. This work was partially supported by the AGH University and
the “Doktorat Wdrozeniowy” program of the Polish Ministry of Science and Higher
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Abstract. It is often the case that economic mechanisms can have hid-
den characteristics with unexpected consequences in practice. This is
especially true when real-world budgets come into play. For instance,
the infamous German and British 3G spectrum auctions that generated
revenue so successfully that cellular service providers delayed the rollout
of 3G networks for lack of funds.

We contribute a piece of the puzzle by characterizing the space
of deterministic, dominant-strategy incentive compatible, individually
rational, and Pareto-optimal combinatorial auctions where efficiency
does not hold. We examine a model with two players and k nonidentical
items (2’“ outcomes), multidimensional types, private values, nonnegative
prices, and quasilinear preferences for the players with one relaxation -
one of the players is subject to a publicly-known budget constraint.

We show that if it is publicly known that the valuation for the largest
bundle is more than the budget for at least one of the players then the fol-
lowing are true. (a) VCG does not fulfill the basic properties of determin-
istic, dominant-strategy incentive compatible, individual rationality and
Pareto optimality when the all-item bundle is not arbitrarily allocated.
(b) Of the dictatorial solutions, only a single family of non-trivial dicta-
torial mechanisms fulfills the above basic properties. (c) Weakening the
public knowledge assumption results in no VCG nor dictatorship mecha-
nisms that fulfill the properties. Our characterization of the non-efficient
space for deterministic budget-constrained combinatorial auctions is sim-
ilar in spirit to that of [20] for Bayesian single-item constrained efficiency
auctions.
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1 Introduction

The inclusion of budgets and heterogeneity when designing economic mecha-
nisms better characterizes many real world problems such as commonly studied
bandwidth (combinatorial) auctions. However, this inclusion greatly complicates
design and the outcomes of such mechanisms can be difficult to predict. Consider
the unexpected result of the German and British 3G radio spectrum auctions
in early 2000. In these auctions telecom companies overspent to the point of
depleting the funds needed to roll out 3G networks, resulting in a delayed 3G
rollout. However, a change in the auction mechanism or even the market con-
ditions could have created the opposite effect of companies paying nothing for
spectrum rights or a single company acquiring all of the spectrum rights. These
types of outcomes are not limited to spectrum auctions and could easily occur
in an automated globalized supply chain. The drive for lean globalized supply
chains has substantially increased competition among suppliers and driven down
margins. As such, some suppliers try to win business though they are incapable
of funding the contracted quantity/quality of procured goods, which introduces
the confounding factor of players’ budgets to the problem of characterizing the
outcome of practical auctions.

We contribute a piece of the overall puzzle by characterizing the space of
deterministic, dominant-strategy incentive compatible (IC), individually ratio-
nal, and Pareto-optimal combinatorial auctions where efficiency does not hold.
We examine a model with two players and k& nonidentical items (2% outcomes),
multidimensional types, private values, nonnegative prices, and quasilinear pref-
erences for the players with one relaxation - one of the players is subject to a
publicly-known budget constraint. This setting is somewhat more complex than
that of common auction literature as it adds budgets and heterogeneity, which
more accurately describe mechanisms used in practice.

The phenomena in the German and British 3G radio spectrum auctions as
well as the present day proliferation of suppliers highlights the potential gap
between willingness to pay and ability to pay, and the potential of better under-
standing how budget constraints affect auction outcomes. Further consider that
most goods are not sold in uniform bundles or used independent of other items.
Though blocks of radio bandwidth are apparently uniform they are not identi-
cal, as well can be said for goods in supply chain auctions which are bundled to
fulfill diverse bills of materials. The addition of the seemingly minor dimension
of heterogeneity profoundly affects auction design complexity.

Our result characterizes a space where efficient outcomes do not exist in this
context. For instance, the characterization answers whether and under which
conditions it is possible for a small telecommunications company to compete
meaningfully with better financed companies in a bandwidth auction.

[20] showed that in a Bayesian setting where one indivisible item is for sale
there exists a threshold value such that if the players have a valuation that is
more than the threshold then the solution is inefficient, Bayesian IC, and individ-
ually rational in expectation. [18] showed for the two item case, that there exists
a unique family of dictatorial solutions in deterministic combinatorial auctions
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that are dominant-strategy IC, individually rational, and Pareto-optimal with
publicly-known budget-constraints and publicly known high valuations. More-
over it was shown [11] that if trivial dictatorial mechanisms, i.e., dictatorial
mechanisms with zero revenue, are ruled out by a natural anonymity property
then an impossibility of design is revealed and there is no deterministic combi-
natorial auction that is dominant-strategy 1C, individually rational, and Pareto
optimal where players have publicly-known budget constraints and the all-item
bundle is nonarbitrarily allocated (a property termed nonarbitrary hoarding),
in a model with multiple nonidentical items and nonnegative prices. Therefore,
some additional public knowledge needs to be assumed to allow a large space
of mechanisms to exist other than the trivial dictatorial mechanism. Indeed [19]
characterized the combinatorial efficiency space in the aforementioned setting
assuming that it is a public knowledge that at least one of the players value the
k-item bundle less than the constrained player’s budget. [19] proved that VCG
[6,13,24] is the only mechanism that fulfills the above properties.

More specifically, in this paper we assume the negation of the public knowl-
edge assumed in [19] and prove that no VCG mechanism exists under this
assumption. Nevertheless we show that if it is publicly known that at least one of
the players values the k-item bundle more than the constrained player’s budget,
the player has non zero value for all other bundles and the allocation of the k-item
bundle is nonarbitrary, i.e., no trivial dictatorial mechanism is considered', then
there exists a single family of dictatorial mechanisms that is dominant-strategy
IC, individually rational and Pareto optimal. Furthermore any weakening of our
suggested public assumption results in a space with no dictatorial mechanisms
at all in addition to no VCG mechanisms. In other words we prove the minimal
public knowledge assumption under which (non-trivial) dictatorial mechanisms
that fulfill the above desired properties exist and the VCG mechanism does not
exist. Our dictatorial mechanisms are a natural extension of Arrow’s definition
of a dictatorial social welfare function to a monetary domain and differs from
Groves dictatorial mechanisms as negative prices are not included in our model.

There are classic as well as recent results showing that dictatorship (or
sequential dictatorship) is the only mechanism that is not subject to individual
manipulations and is Pareto optimal in mechanism design models without assum-
ing quasilinearity (See e.g. [1,10,23]) Arrow’s seminal impossibility [1] shows
that for unrestricted domains (at least three possible outcomes) under determin-
ism and transitivity axioms, independence of irrelevant alternatives (ITA), and
Pareto-optimality conditions, every social choice function must be a dictatorship
or imposed. However, the conditions of Arrow’s theorem as well as the condi-
tions of [10,23] can be satisfied when the requirement for unrestricted domains is
relaxed, as was shown for one dimensional domains such as single peaked. While
the possibility /impossibility of maintaining Arrow’s desired properties is known
for the whole space of the nonmonetary domain of preferences, much is yet left
to be understood when restricting attention to the assumption of side payments
and transferable currency.

! The formal definition of the nonarbitrary allocation is defer to Sect. 2.
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Throughout the paper we assume deterministic mechanisms. To understand
the role of determinism in our result one must look into the literature of nonde-
terministic constrained auctions such as [20]. [20]’s work defines the properties of
constrained-efficient auctions, i.e., maximizing the expected social welfare under
Bayesian incentive compatibility and budget-constrained players. [20] states that
the domains of efficiency and inefficiency are determined by a threshold value.
The computation of the threshold value makes use of expectation and allows
for allocations with negative utility for the players. Therefore [20]’s threshold
cannot be used in an individually rational deterministic setting. The domains
of inefficiency that can be concluded from our analysis are determined by the
budget. The immediate implication of the budget as the threshold of inefficiency
is that the budget cannot be a privately known value but must be publicly
known. As such, in our deterministic setting the budget is publicly known much
like [7,9,16], and [11]; while in [4,20]’s nondeterministic setting the budgets are
privately known.

1.1 Owur Contribution

As the complication introduced by budgets and heterogenous goods makes char-
acterizing the space necessarily complex, this section presents a summary of the
result and its implications, informed speculation on possible inferences and a
concrete example demonstrating the base result. In summery we show that if
it is publicly known that the valuation for the largest bundle is more than the
budget for at least one of the players then the following are true. (a) VCG does
not fulfill the basic properties of deterministic, dominant-strategy IC, individ-
ual rationality and Pareto optimality when the all-item bundle is not arbitrarily
allocated. (b) Of the dictatorial solutions, only a single family of non-trivial dic-
tatorial mechanisms fulfills the above basic properties. (¢) Weakening the public
knowledge assumption results in no VCG nor dictatorship mechanisms that fulfill
the properties. Our characterization of the non efficient space for deterministic
budget-constrained combinatorial auctions is similar in spirit to that of [20] for
Bayesian single-item constrained efficiency auctions.

In general terms we show that in our setting one of the following outcomes will
arise. If the value of the budget-limited player is more than his own budget, either
the player with the unlimited budget (practically speaking) will be allocated all of
the goods for the budget of the limited player or the players will share the goods
and both will potentially pay nothing. On the other hand, if the player with an
unlimited budget values the goods more than the budget-limited player is able to
pay then the players share the goods and both will potentially pay nothing.

We also speculate that the general space of dominant-strategy IC combi-
natorial auctions with budgets most likely includes only VCG and dictatorial
mechanisms. Also, it appears that the dictatorial aspect depends on the intro-
duction of budgets. We draw the above conclusion as the research community
has indications to believe that the general space of dominant-strategy IC com-
binatorial auctions without budgets includes only VCG mechanisms. Therefore,
the discovery of dictatorial mechanisms in our study is most likely brought about
by our inclusion of players with budgets.
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As an example illustrating this result, consider two telecommunications com-
panies 77 and 75 that are competing for bandwidth in a region with & distinct
broadcast bands. Company 77 has a limited budget b to spend on bandwidth.
On the other hand company T5 is a large telecommunications company with
practically unlimited funds to spend on the discussed region. If company 77 val-
ues taking control of all the bandwidth available in the region more than b then
T5’s bandwidth allocation will be determined and priced such that it receives
its most beneficial bandwidth allocation potentially for free, regardless of any
high values stated by company 77. The applicability of the results is the indi-
cation to the auction designer under what circumstances the outcome might be
less desirable, such as zero revenue or dict allocation if he wishes to maintain
the common economic properties. Given that in practice some participants are
budget constrained and most practical mechanism design problems call for good
heterogeneity.

We explicitly study a model with two players. Indeed there may be a gap
between the two player model and a model with more than two players, i.e.,
with more possible outcomes. However, the literature tends to indicate that an
outcome space as large as the 2¥ model’s can capture the complexity of the
outcome of the n player k items model (for any finite n and k) of the multi-
dimensional combinatorial auction possibility space. This level of applicability
was indicated by Roberts’ characterization of the complete preference domain
space [22]. In Roberts’ result a three-outcome model captures the complexity of
the whole n-outcome possibility space of the preference multidimensional space
for any finite n. Hence, we believe that extending our model to more players
(where one of them is budget constrained) will maintain the unique dictatorial
solution when it is publicly known that at least one of the players values the
k-item bundle more than the constrained player’s budget, has non zero value for
all other bundles and the allocation of the k-item bundle is nonarbitrary. We
leave the extension of our proof for future research.

1.2 Prior Literature

It is well known that in quasilinear environments with a complete preference
domain over at least three outcomes and non-constrained players, only VCG
mechanisms (and weighted VCG) ([6,13,24]) satisfy the dominant-strategy IC
property [22]2. Nevertheless when preferences are subject to free disposal and no
externalities are assumed, as is common in combinatorial auctions, then the pos-
sibility space of dominant-strategy IC combinatorial auctions in the multidimen-
sional type model is not yet defined. Several papers investigate computationally
feasible dominant-strategy IC (but inefficient) auctions with one-dimensional
private values e.g. [17] as well as with multidimensional private-value settings
with some additional restrictions on the preference space [8].

2 In quasilinear environments only Groves mechanisms satisfy the dominant-strategy
IC and Pareto optimal properties ([12,14]).
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In recent years several papers studied budget-constrained combinatorial auc-
tions. [7] showed that there does not exist a deterministic auction that is individ-
ually rational, dominant-strategy IC, and Pareto optimal with potentially nega-
tive prices and privately known budgets, even when players are one-dimensional
types. [9] showed that the same impossibility holds for one-dimensional types
with different items and publicly known multi-item demand. [16] also showed
the same impossibility with publicly known budgets if multidimensional types
(two identical items with three outcomes) are considered.

[7,9,16] allow negative prices to exist. This means that some players are paid
for participation in the auction, either by the mechanism or by the other play-
ers. Practical auction implementations usually can not afford or are unwilling to
consider paying bidders for their participation nor are they interested in encour-
aging side payments among the participants. Therefore, similar to [20]’s and
[11]’s model we chose to assume that all prices are nonnegative. This assumption
narrows down the domain of possible allocations in comparison to the potential
negative prices model with multidimensional types. Nevertheless, some of the
mechanisms that fulfill the three properties of dominant strategy IC, individu-
ally rational, and Pareto optimal in the nonnegative price model are not included
in the mechanism space that fulfills the same properties in the negative price
model. The reason for the above derives from the Pareto optimality property.
Since the model with nonnegative prices has a smaller set of possible allocations
there exist situations where a mechanism does not fulfill the Pareto optimal
property in the model with negative prices but does fulfill the Pareto optimal
property in the model with nonnegative prices.

[7] also characterizes the possibility space of dominant-strategy incentive
compatibility and Pareto optimal budget-constrained combinatorial auction
mechanisms. [7]’s characterization is restricted to one-dimensional types and
therefore their possibility space characterization does not imply the possibility
space in our model with multidimensional types. More specifically, [7] showed
that for multi-unit demand and identical items, Ausubel’s clinching auction,
which assumes public budgets and additive valuations, uniquely satisfies the
properties described above. In a similar model with small randomized modifica-
tion [4] showed that [7]’s result can be obtained with private budgets. Similarly
Ausubel’s clinching auction was concluded by [9] for one-dimensional types with
different items and publicly known multi-item demand. For unit-demand players
with private values and budget constraints in the one-dimensional types model
there are several deterministic mechanisms that fulfill the properties of IC and
Pareto optimality (see e.g. [2]). In nondeterministic mechanisms with a one-
dimensional types model (one indivisible unit) [20] characterizes constrained-
efficiency mechanisms, which are mechanisms that maximize the expected social
welfare under Bayesian incentive compatibility and budget constraints in a non-
negative price model.

There are few other works that focus on revenue maximization under budget
constraints in a single-item auctions settings (e.g. [3,5,15,21]).
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2 Notation and Definitions

We consider combinatorial auction mechanisms with & different types of items
and 2 players. Let N = {1,2} be the set of players and C' = {cy,--- ,cx} be the
set of items. Let % be the set of all subsets of items, that is, 4 = 2¢.

Each player 7 has a private value v;(B) for every bundle B € & drawn from
a valid valuation space %;3, i.e., players are multi-minded and have different
private values for different bundles of the items. We denote player i’s private
values by a 2*-tuple: V; = {v;(B)|B € #}. We assume that v;(()) = 0, that is,
for both players the valuation of the empty bundle is zero. We also assume that
v;(B") < v;(B) whenever B’ C B, meaning free disposal: for both players the
allocation of an extra item can not reduce their valuation (the usual assump-
tion in combinatorial auctions). As players are multi-minded and have different
private values for different bundles of the items, a player ¢ may have a separate
arbitrary value for each of the 2¥ possible outcomes. This means our valuation
space is a multidimensional valuation space and the players have multidimen-
sional valuations.

We assume that player 1 has a limited budget b; while player 2 has an
unlimited budget for acquiring the items and these budgets are publicly known
information.

We denote the auction mechanism

F(V1,Va,b1) = (B1,Ba2,p(B1),p(B2)) where B; is the bundle allocated to
player i and p(B;) is the price of the bundle B;. We assume that all the prices
are nonnegative, i.e., p(B;) > 0 for i = {1,2}. We also assume that the auction
mechanism F(V7, Vs, b1) can produce at least 28 — 1 outcomes, i.e., there exist
at least 2F — 1 inputs with different outputs.

Definition 1. The utilities of player 1, player 2 and the auctioneer are defined
as follows:
Player 1’s utility is

v1(B1) —p(B1) if p(B1) < by

00 otherwise

ur (F(V1, Vo, b1)) :{

Player 2’s utility is us(F(V1,Va,,b1)) = va(Bs) — p(Bs).
The auctioneer’s utility is u,(F(V1, Va,b1)) = p(B1) + p(Ba).

For simplicity of notation, whenever F, V7, V5 and b, are clear from the context
we denote ’U,l(F(Vl, VQ, bl)) by Ug .

Definition 2. Allocation Space

We say that a mechanism is limited to an allocation space AS = (By, By =
C — By1,p(B1),p(B2)), if the feasible outcome space is restricted to AS regardless
of the valuations.

3 Along the paper we consider valuation spaces where not all valuations are included
in the valuation space.
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Definition 3. Dictatorial

An auction mechanism F(Vy,Va,by) is called a dictatorial mechanism if there
exists a playeri € {1,2} (the dictator) such that given the allocation space AS,
F mazimizes the utility of the dictator regardless of the other player’s valuations.
Formally, F(V1,Va,b1) = (B1, B2, p(B1),p(Bs)) is a dictatorial mechanism given
AS, and player i is the dictator if:

V(Vl,VQ) c (41/1,7/2), F(Vl,%,bl) € AS and
(VV; € ¥}, and (B, By, p(B1),p(B3)) € AS),

(vi(Bi) — p(Bi) > vi(B]) — p(B))

Our definition of a dictatorial mechanism is a natural extension of Arrow’s
dictatorial social welfare function to a monetary domain. To understand the
connection between our definition of a dictatorial mechanism and Arrow’s dicta-
torial definition consider [1]’s definition: “A social welfare function is said to be
“dictatorial” if there exists an individual 7 such that for all x and y, x P;y implies
x Py regardless of the ordering of all individuals other than 7, where P is the
social preference relation corresponding to those orderings.” Arrow’s definition
implies that the dictator determines the outcome regardless of the other players’
preferences similar to the way our dictator determines the outcome allocation
regardless of the other player’s preferences, though in a monetary domain. As our
model is in the monetary domain our definition also adds the monetary aspect
and implies that the dictator’s payment is independent of the other player’s
preferences.

In the paper we will consider only dictatorship mechanisms that are Pareto
Optimal (see definition 6) and therefore they will all be of the following form: The
mechanism first maximizes the utility of the dictator and then the mechanism
selects an allocation that maximizes the utility of the other player from the
allocations the dictator is indifferent to.

We next define the four properties under which [11]’s impossibility holds:
Individual Rationality (IR), Nonarbitrary Hoarding, Pareto Optimality and
Truthfulness.

Definition 4. Property 1: Individual Rationality (IR)
An auction mechanism F(Vy,Va,by) is called individually rational if for every
player i, u;(F(V1,Va,b1)) > 0. Specifically, the following must hold:

1. v1(B1) —p(B1) > 0 and p(B1) < by (IR of Player 1)
2. v2(Ba) —p(Ba) > 0 (IR of Player 2)

Note that the auctioneer’s utility is nonnegative from our assumption that all
the prices are nonnegative.

Definition 5. Property 4: Truthfulness

An auction mechanism F(Vy, Va, by) is called Truthful if none of the two players
can increase his own utility by reporting false valuations. That is, given the true
valuations (V1,Va2) € (¥4 x ¥a), for every (V{,V4) € (¥4 x ¥3) the following hold:
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- ul(F(VhVZ/’bl)) > ul(F(Vllvv2/7b1))
= ug(F(VY, Va,b1)) > ua(F(V{,V3,b1))

Definition 6. Property 3: Pareto Optimality (PO)

An auction mechanism F is called Pareto optimal if for every input
(V1,Va,b1), such that (V1,V2) in (¥4 X ¥3), there is no allocation (By, B, p(B}),
p(BY)) such that all the following inequalities hold, with at least one strong
iequality:

- wi (B, p(By), By, p(B3)) = ui (F(V1, V2, b1))
- uz(B1,p(BY), By, p(By)) = ua(F(Vi, V2, b1))
= ua(B1,p(BY), By, p(B3)) = ua(F(V1,V2,b1))

At first glance it may seem that our definition of PO may ask too much of
the mechanism by including the auctioneer’s utility. Several papers include the
auctioneer’s utility in the PO definition (e.g. [7]). We included the auctioneer’s
utility to allow a larger space of mechanisms to exist. In the case of dictatorial
mechanisms if only the buyers’ utility is included in the PO definition then any
mechanism that does not give both players a price of exactly 0 is not PO.

We denote the following mechanism as a trivial mechanism.

F(V1,Va,b1) = (By = C — Bg, By, p(B1) = p(B2) = 0), s.t. each of the two
players can be the dictator. The dictator is allocated the most valued bundle
and the other player is allocated the most valued bundle from the dictator’s
indifference set and they both pay zero.

The trivial mechanism is the only dictatorial mechanism that satisfies the
three properties of IR, Pareto optimality and truthfulness as was shown in [11].
The property of nonarbitrary hoarding that was first presented in [11] aims
to eliminate the trivial mechanism. With the nonarbitrary hoarding property
assumed there is no mechanism that satisfies the four properties of IR, Pareto
optimality, truthfulness and nonarbitrary hoarding.

Definition 7. Property 2: Nonarbitrary Hoarding

Given V. = {V1,Va}, a general set of private valuations in ¥1 X ¥3; and By
and Ba, the output bundles of F(V1,Va,b1). An auction mechanism F is called
nonarbitrary hoarding if the following two conditions hold:

1. If By ={c1, - ,cx}

then va(cy, -+, cr) > min{by, v1(c1,- - ,c)}.
2. IfBl = {Ch"' ,Ck}
then min{by,v1(c1, -+ ,ck)} > valer, -, ck).

Intuitively, a mechanism fulfills nonarbitrary hoarding if whenever all k items are
allocated to a single player, the player is chosen nonarbitrarily, i.e., according to
the valuations of the two players and the budget. Furthermore the player chosen
has to be able to afford the k-item bundle more than the other player. Note that
the property of monarbitrary hoarding does not require if and only if. That is,
a mechanism can maintain nonarbitrary hoarding even when va(cy, -+ ,cx) >
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min{by,vi(c1, -+ ,cx)} and player 2 is not allocated the k-item bundle, or when
min{by,v1(c1, - ,cx)} > valcr, -+ ,cx) and player 1 is not allocated the k-item
bundle.

As discussed in Sect. 1 in order to circumvent [11] impossibility, some addi-
tional public knowledge needs to be assumed. We define four possible publicly
known restrictions on the valuations space:

R1 ’Ul(Cl,"' ,Ck) < b

R2 wvy(ey, -+ ,c) < by

R3 (vi(c1, -+ ,cx) = b1) and (30 <m < by, sit. (VB #£0, vi(B) >m))
R4 wvy(cy, -+ ,cx) >brand (30<m < by, st. (VB #0, va(B)>m))

R3 and R4 means that the player is completely multi minded that is to say
that the player has a non zero value for every bundle that is not the empty set.

3 Impossibility Space - No VCG Mechanisms

[19] proved that if one of restrictions R1 or R2 is publicly known then the only
mechanism that satisfies the four properties is an efficient mechanism with VCG
prices. In what follows we show that in the negation valuation space of R1 or
R2 there does not exist a VCG mechanism that fulfills the four properties of
truthfulness, IR, PO, and nonarbitrary hoarding.

CrLamM 1. If we do not assume public knowledge of R1 or R2, as assumed in
[19], that is, we do not assume that vi(cy, -+ ,cx) < by or va(ey, -+ ,cx) < by,
then the unique VCG mechanism proven in [19] for the domain will not satisfy
the three properties of: IR, PO, and truthfulness.

PrROOF OF CLAIM 1. Suppose that both vi(cy, -+ ,cx) and va(cy, -+ ,ci) are
not restricted to be lower than by. Consider the following valuations for B ¢ (:
va(cr, - ,05) =by +€ st e <by/4and vo(B # (¢1,- -+ ,c1)) =by — ¢

vi(cr, o ,ex) = 2by and vi(B,# (¢1,-+ ,¢k)) = b1

Then, the allocation By = (c1,--- ,c,) with VCG prices, does not satisfy
IR for player 1 as p(B1 = (c1,--+,¢k)) = va(cr, -+ ,ck) > b1 and player 1 is
budget constrained. Any allocation (By,C — Bi), such that Bs # (c1,-- ,ck)
with VCG prices is not IR for player 2 as vo(Bs) = by — € and the VCG price is
Ul(cl, s 7Ck) — ’Ul(C — BQ) =2b; — by =b > UQ(BQ).

Therefore the only allocation is By = (c1,--,ck), for the price
min {by, vy (c1,- -+ ,cx)} = b1.

But this allocation is not PO as any allocation of non-empty bundles for the
two players (By,C — By) with the prices: p(By) = by — € and p(Bs) = 2¢, will be
better for both players and the auctioneer.
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4 Possibility Space - Dictatorial Mechanisms

In this section we study the valuation spaces for which there exist dictatorial
mechanisms that satisfy the four properties of IR, Pareto optimality, truthfulness
and nonarbitrary hoarding. In the next two subsections we investigate the effect
of public knowledge of one player’s restricted valuation space. In Subsect. 4.1 we
assume that the fact that #; satisfies restriction R3 is publicly known and prove
that of the dictatorial solutions, only a single family of non-trivial dictatorial
mechanisms fulfills the above basic properties. In the presented family the only
possible dictator is player 2 and the family has 2¥ feasible outcomes. Further-
more we prove that R3 is the minimal restriction on #; that allows nontrivial
mechanism solutions.

In Subsect. 4.2 we assume that it is publicly known that 75 satisfies restriction
R4 and prove that of the dictatorial solutions, only a single family of non-trivial
dictatorial mechanisms fulfills the above basic properties. In the presented family
the only possible dictator is player 1 and the family has 2¥ — 1 feasible outcomes.

4.1 When R3 Is Publicly Known

In this subsection we study the effect of R3 as public knowledge, i.e., (v1(c1,- -+,
ck) = b)) and (30 <m < by, st. (VB #0D, v1(B) > m)). The main theorem of
this subsection follows.

Theorem 1. Given that restriction R3 is publicly known:

1. Of the dictatorial solutions there exists a single family of nontrivial dictato-
rial mechanisms that satisfies the four properties of IR, Pareto optimality,
truthfulness and nonarbitrary hoarding.

2. The family is unique up to a price parameter y and a valuation parameter

m >0, 0<y<m<hby, such that VB # 0, p(B1) = y.

Player 2 is the sole dictator.

p(B2 = {c1, - ,cx}) = b1, and p(Ba # {c1,- - ,cx}) = 0.

For any weaker restriction on player 1’°s valuations, there is no nontrivial

dictatorial mechanism that satisfies the properties of IR, Pareto optimality,

truthfulness and nonarbitrary hoarding.

AR

PROOF OF THEOREM 1. We prove the theorem with the help of the following
lemmas:

— Lemma 1 proves that in any dictatorial mechanism that satisfies the four
properties, all the 2F — 2 nonempty partitions of C between two players must
be feasible outcomes.

— Lemma 2 proves that if R3 is publicly known then in addition the two alloca-
tions of the k-item bundle to each player must also be feasible outcomes.

— Lemma 3 proves that if RS is publicly known, then player 1 can mot be the
dictator.
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— Lemma 4 proves the uniqueness of the prices. Le., for any dictatorial mech-
anism with 2% outcomes that does not apply the following price structure at
least one of the properties is violated. y is a parameter, s.t., m >y > 0.

_[O0If Bi=0
p(Br) = {y Otherwise

_ bljf B2:{cla"'7ck}
p(B2) = {0 Otherwise

— Lemma 5 proves that given that restriction RS is publicly known, the dicta-
torial mechanism with 2 feasible outcomes that applies the price structure
defined in Lemma 4 and in which player 2 is the dictator, satisfies all of the
four properties.

— Lemma 6 proves that restriction R3 is the minimal restriction on player 1’s
valuations that results in a mechanism with strictly positive prices that satis-
fies the four properties.

Lemma 1. In any dictatorship that satisfies the properties of IR, Pareto opti-
mality, truthfulness and nonarbitrary hoarding, all of the 25 — 2 nonempty par-
titions of C between two players must be feasible outcomes.

The proof of Lemma 1 is omitted due to space limitations.

Lemma 2. Given that restriction RS3 is publicly known, in any dictatorial mech-
anism that satisfies the properties the outcomes (B = {c1, - ,ck},Ba =
(Z)ﬂp(Bl>7p(BQ) =0) and (Bi = (Z)vBé = {017"' 7Ck}7p(Bi) = Ovp(Bé)) must
also be feasible.

The proof of Lemma 2 is omitted due to space limitations. In the following lemma
we study the identity of the dictator.

Lemma 3. If R3 is publicly known then Player 1 can not be the dictator.

PrOOF OF LEMMA 3.1. Suppose to the contrary that RS is publicly known and
player 1 is the dictator. Consider the following situation.

VB # {c1,--+ ,er}, wviler, - ,ex) — by > v1(B), valer, -+ ,ex) > by. Then
from player 1’s IR we conclude that p(B1 = {c1, -+ ,cx}) < b1, and therefore
player 1’s wtility from the k-item bundle, even for the highest price of by, is
strictly higher than his utility from any other bundle even if this bundle is given
for free. Therefore, as player 1 is the dictator, any dictatorial mechanism must
allocate By = {c1, -+ ,cx}. However, this allocation contradicts nonarbitrary
hoarding as min{by,vi(c1, -+ ,cx)} = b1 <wvaler, -, ck).

In the following lemma we define a price structure and prove that for any
other price structure at least one of the properties is violated.

Lemma 4. Let 0 < y < m be a constant parameter and consider the following
price structure:

0 If Bi=0

y Otherwise

p(B1) = {
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_ bl If BQZ{Cl,"'7Ck}
p(B2) = {0 Otherwise

Given that restriction R3 is publicly known, any dictatorial mechanism that
applies a price structure different from the above price structure, violates at least
one of the properties.

We prove Lemma 4 with the help of the following five claims. The proofs of
the clatms are omitted due to space limitations.

CLAIM 2. The price paid by player 2 for any given bundle must be a constant.
CLAM 3. For every i € {1,2}, If B; C B, then p(B;) < p(B})

PROOF OF CLAIM-3.1. This follows directly from truthfulness and free disposal.
CrAamM 4. p(By ={c1, -+ ,c}) = b1

CLAIM 5. VB # {c1,- -+ ,er}, p(B2)=0

CLAM 6. VB1 #0, m>p(B1) =y > 0.

In the following lemma we prove that the dictatorship with 2% outcomes with
player 2 as the dictator and the price structure defined in Lemma 4 satisfies the
four properties.

Lemma 5. The dictatorial mechanism defined in Theorem 1 satisfies the four
properties of IR, truthfulness, Pareto optimality, and nonarbitrary hoarding.

The proof of Lemma 5 is omitted due to space limitations.

[19] showed that if there is no public knowledge of the players’ valuations
then there is no mechanism that satisfies the four properties of IR, truthfulness,
Pareto optimality, and nonarbitrary hoarding. [19] further showed that if it is
publicly known that vi(c1,--- ,cx) < by then the only mechanism that satisfies
the four properties is the efficient mechanism with VCG prices*. Therefore, if
there is a restriction on ¥7 that supports a dictatorial mechanism it must be at
least vi(c, -+ ,cx) > by.

The slightest weakening of R3 is therefore R3’ vi(c1,--- ,cx) > by and 3By #
0, and (30 < m < by, sit. (VBLB; v1(B) > m)). Meaning that player 1’s
valuation for at least one bundle By is not bounded from below.

Lemma 6. If R3’ is publicly known then there is no dictatorial mechanism that
satisfies the properties of IR, truthfulness, nonarbitrary hoarding and Pareto
optimality.

The proof of Lemma 6 is omitted due to space limitations.

4 Note that from free disposal v1(c1,--- ,ck) <bi = VB, v1(B) < b;.
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4.2 When R4 Is Publicly Known

In this subsection we study the effect of R4 as public knowledge, i.e.,
valer, -+ k) > by and (30 <m < by, s.t. (VB #0, va(B) >m)).
The main theorem in this subsection is Theorem 2:

Theorem 2. Given that restriction R4 is publicly known:

1. Of the dictatorial solutions, there exists a single family of nontrivial dicta-

torial mechanisms that satisfies the four properties of IR, Pareto optimality,

truthfulness and nonarbitrary hoarding, with 2 — 1 feasible outcomes. The

only outcome that is not feasible is allocating an empty bundle to player 2.

Player 1 is the sole dictator.

3. The family is unique up to a price parameter x and a valuation parameter
m >0, 0<xz<m<by, such that VBy # (), p(Bs) = x.

4. VBl, p(Bl) =0.

o

PrROOF OF THEOREM 2. We prove the theorem with the help of the following
lemmas.

— Lemma 1 proved that in any dictatorial mechanism that satisfies the four
properties, all the 2% — 2 nonempty partitions of C between two players must
be feasible outcomes.

— Lemma 7 proves that if R4 is publicly known then in addition the allocation
of the k-item bundle to player 2 must also be feasible and the allocation of an
empty bundle to player 2 can not be feasible.

— Lemma 8 proves that if R4 is publicly known, and player 2 is the dictator,
then the only dictatorial mechanism that satisfies the four properties is the
trivial mechanism.

— Lemma 9 proves that there exists a unique family of nontrivial dictatorial
mechanisms with player 1 as the dictator that satisfies the four properties.

Lemma 7. Given that restriction R4 is publicly known in any dictatorial mecha-
nism that satisfies the properties of IR, truthfulness, Pareto optimality, and nonar-
bitrary hoarding, the outcome (By =0, B = {c1,- -+ , ¢k}, p(B1) = 0,p(Bg)) must
also be feasible and the outcome (By = {c1,- -+ ,cx}, Ba = 0, p(B1),p(B2) = 0) can
not be feasible.

PROOF OF LEMMA 7.1. Suppose that the outcome Bs = {c1, - ,ck} is not
feasible. Consider the valuations VB # {c1, -+ ,ck},

valer, -+ yex) > va(B), viler, - ,ex) =by —e, (B # {1, - ,cx}) =0.

Then from R4 we conclude that the allocation By = 0 contradicts nonarbi-
trary hoarding. Any other allocation

(By ¢ {0,{c1, - ,ck}}, Bo =C — By, p(B1), p(Bz)) is not Pareto optimal
as allocating By = {c1,--- ,cx} for p(Ba) is strictly better for player 2 while
the auctioneer and player 1 are indifferent to the two alternatives. The outcome
(B1 ={c1, -+ ,ex}, Ba =0, p(B1),p(B2) = 0) can not be feasible as it contradicts
nonarbitrary hoarding since va(cy, -+ ,cx) > by > min{by,vi(c1, - ,cx)}
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In the following lemma we prove that if R4 is publicly known the only
dictatorial mechanism dictated by player 2 is the trivial mechanism, where

p(B1) = p(Bz2) = 0.

Lemma 8. Given that restriction R4 is publicly known and that player 2 is the
dictator, the only dictatorial mechanism that satisfies the properties of IR, truth-
fulness, Pareto optimality, and nonarbitrary hoarding is the trivial mechanism.

We prove Lemma 8 with the help of the following five claims. The proofs of
the clatms are omitted due to space limitations.

CLAamM 7.0 Sp(BQ = {Cl,-~' ,Ck}) =x < bl.

Cram 8. If R4 is publicly known then VBy, Bh) & {{c1, - ,cx},0} p(Bs) =
p(Bs).
CLAIM 9. VBQ 75 {Cl, s ,Ck}, p(BQ) =0.

Cramm 10. If R4 is publicly known, and player 2 is the dictator then
vBl7 p(Bl) = 0

To complete the proof of Lemma 8 we claim that if R4 is publicly known
then x = 0, i.e., any dictatorial mechanism must be the trivial mechanism with

p(B1) =p(Bz) = 0.
Cram 11. If R4 is publicly known then x = 0.

Lemma 9. Given that R4 is publicly known, there exists a unique family of
nontrivial dictatorial mechanisms with player 1 as the dictator that satisfies the
four properties.

The proof of Lemma 9 is omitted due to space limitations.

5 Concluding Remarks

Our result takes a step toward showing that the characterization of determinis-
tic budget-constrained combinatorial auctions is structurally similar to Maskin’s
seminal work characterizing the Bayesian budget-constrained single-item auc-
tions. Maskin showed that if the players have a valuation above a certain thresh-
old then the solution is inefficient (lottery among dictators), Bayesian, IC, and
IR in expectation. [19] proved that if R1 or R2 is publicly known then the only
mechanism that satisfies the four properties is an efficient mechanism with VCG
prices.

We contribute a piece of the puzzle by proving that in the negation of R1 or
R2 (Maskin’s equivalent to over the threshold) there does not exist an efficient
mechanism with VCG prices that fulfills the four properties. We also prove that
in the negation of R1 and R2 (i.e. R3 and R4) there are dictatorial mechanisms
that fulfill the four properties. We also show the minimality of R3 (R3’) in which
no efficient or dictatorial mechanisms exist.
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We speculate that the general space of dominant-strategy IC combinatorial

auctions with budgets most likely includes only VCG and dictatorial mecha-
nisms. It appears that the dictatorial aspect depends on the introduction of bud-
gets. We draw the above conclusion as the research community has indications
to believe that the general (multidimensional) space of dominant-strategy 1C
combinatorial auctions without budgets includes only VCG mechanisms. There-
fore, the discovery of dictatorial mechanisms in our study is most likely brought
about by our inclusion of players with budgets.
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Abstract. Due to the nature of autonomous Unmanned Aerial Vehicles
(UAV) missions, it is important that the decisions of a UAV stay consis-
tent with the priorities of an operator, while at the same time allowing
them to be easily audited and explained. We therefore propose a multi-
layer decision engine that follows the logic of an operator and integrates
its preferences through a Multi-Criteria Decision Aiding model. We also
propose an incremental approach to elicit the operator’s preferences, in
view of minimizing his/her cognitive fatigue during this task.

Keywords: Incremental preference elicitation -
Multi-layer decision engine - Multi-Criteria Decision Aiding -
Operator’s preferences + Traceable decisions + Autonomous UAV

1 Introduction

Autonomous Unmanned Aerial Vehicles (UAVs) are capable of carrying out var-
ious types of missions (military or civilian). Throughout the mission, they may
face multiple choices and have to make many decisions without any human input.
This decision making task requires that multiple, potentially conflicting, criteria
are taken into account in order to achieve the mission’s and the operator’s objec-
tives. In addition, in order to increase his/her confidence in the UAV’s behavior,
its decisions should be consistent with the priorities of the operator.
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Previous research has focused primarily on the decision making of
autonomous UAVs through the perspective of trajectory calculation taking into
account different constraints and objectives, by using optimization techniques
[2,4,13]. Recently, deep learning techniques have also been used to tackle deci-
sion problems of autonomous UAVs, as,for example, the path planning problem
[7] or the selection of high level directives [14,21]. In [16] the authors suggest
to integrate the operator’s perspective into the calculation of trajectories for
autonomous UAVs, and propose to use techniques from the field of Multi-Criteria
Decision Aiding to model the operator’s preferences. They ground their proposal
on the hypothesis that an operator will trust the behavior of an autonomous UAV
if it makes decisions that are consistent with his/her priorities.

We start from the same observation as [16], but propose to integrate the
preferences of the operator even more deeply in the various decision making
tasks of autonomous UAVs. We therefore develop in this contribution:

— a multi-layer decision engine for autonomous UAVs, which mimics the logic
adopted by operators during a non-autonomous mission,

— the integration of a Multi-Criteria Decision Aiding (MCDA) model, called
Simple Ranking Method using Reference Profiles (SRMP) [18], into this deci-
sion engine, which allows the autonomous UAV to select the appropriate
high-level action to be executed during the mission,

— an incremental preference elicitation approach to tune the SRMP decision
model according to the preferences of the operator, while minimizing his/her
cognitive fatigue during the learning process.

We also validate the interest of our proposal through a simulator, in which we
can test the influence of different operator profiles on the UAV’s behaviour.
The article is structured in the following way. Section 2 provides a state of
the art on existing work. Section 3 presents an overview of the proposed multi-
layer decision making engine while a description of the considered preference
model is given in Sect.4, next to our proposal for an incremental preference
elicitation procedure. A validation of our proposal, is then presented in Sect. 5,
before finishing with some concluding remarks and perspectives in Sect. 6.

2 State of the Art

2.1 Decisions in Autonomous UAVs

From a general point of view, an established body of work exists which focuses on
trajectory calculation while taking into account different constraints and objec-
tives. Blackmore et al. [4] present an approach to calculate the optimal trajectory
in the presence of obstacles and uncertain information, while Kabama et al. [13]
illustrate an approach to calculate the optimal trajectory for combat UAVs by
avoiding radars. Some approaches also address the calculation of the trajectory
in a non-convex environment with uncertainties [2].

Delmerico et al. [7] propose the use of Convolutional Neural Networks
(CNNs), for path planning in the context of collaborative search and rescue
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missions. Deep learning is also used to present a solution for UAV localiza-
tion and cross-view localization of images in [22]. Concerning the UAV naviga-
tion task, some advances have led to the application of CNNs in order to map
images to high-level behavior directives (e.g., turn left, turn right, rotate left, and
rotate right) [14,21]. Due to resource limitations, the learned model is executed
off-board, on the GPU of an external laptop. The work presented by Tipaldi
and Glielmo [25] integrates Markovian Decision Processes (MDP) for spacecraft
reconfiguration in order to deal with the uncertainty in the outcome of actions
and is applied to autonomous mission planning and execution.

Using a drone with a high level of autonomy to perform a mission requires
that the human operator has a high degree of confidence in the capacity of the
drone to make the “right” decisions. This observation motivated Narayan et al.
[16] to integrate preferences into the calculation of the objective function in
order to generate trajectories that more accurately represent the preferences of
an operator. For that they use a decision model from the field of Multi-Criteria
Decision Aiding.

2.2  Multi-Criteria Decision Aiding and (incremental) Preference
Elicitation

In this article, we start from the same observation as [16], but propose to inte-
grate the operator’s preferences into higher level decisions rather than the calcu-
lation of trajectories, as, e.g., the choice between decision actions that the drone
has to perform, as landing, returning to the base, aborting the mission, skipping
a waypoint, etc.

Multi-Criteria Decision Aiding (MCDA) [19] is the study of decision prob-
lems and methods which may be used in order to assist a decision maker (DM)
in reaching a decision when faced with a set of so-called alternatives (or decision
actions), described via multiple, often conflicting, criteria. Two main method-
ological schools have been proposed to support DMs facing a multi-criteria deci-
sion problem: outranking methods and multi-attribute value theory (MAVT). In
our autonomous UAV context, the DM is the operator, whose preference model
is integrated into the drone and is guiding its decisions.

The preference parameters of MCDA decision models can be given directly
by the DM through a direct preference elicitation approach. However, such an
approach is usually too difficult to implement in practice, as the DM needs
to have a very good understanding of the MCDA model. Therefore, a second
approach is to start from partial knowledge on the output of the method. This
indirect preference elicitation has received much attention from researchers, as
for example in the seminal works of Jacquet-Lagreze et al. [12] in the MAVT
context and of Ngo The et al. [24] in the outranking context. These techniques
generally determine in one shot the parameters configuration compatible with
the input provided by the DM, and are therefore not incremental by nature.

Incremental preference elicitation focuses on learning the parameters of a
decision model in a streaming setting. Incremental learning algorithms receive
learning data sequentially, one by one or chunk by chunk, and use this data with
the previously learned model to produce a new, better one, that encapsulates
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information held by the data seen so far. Regarding this progressiveness, in the
MAVT context, Durbach [9] and Lahdelma et al. [15] use an index that quantifies
the volume of the polyhedron of the constraints specifying the possible value
functions. Holloway et al. [11] show the importance of the order of the pair-wise
comparisons in decreasing the number of questions for reducing the cognitive
effort of the DM. Ciomek et al. [6] present a set of heuristics to minimize the
number of elicitation questions and prioritize them in the context of single choice
decision problems. In the same context, Benabbou et al. [3] select a set of pair-
wise questions using a minimax regret strategy.

An incremental elicitation of the parameters of MCDA models should reduce
the cognitive effort of the DM, as he/she is facing only to a limited number
of questions. As we will show in this article, the decision model that we are
integrating into autonomous UAVs is learned incrementally before the mission,
and it is important that the operator is not overly stressed during this phase.

3 Onboard Multi-layer Decision Engine

The starting point of our proposal is the hypothesis that an operator will trust
the behavior of an autonomous UAV if it makes decisions, which are consistent
with his/her priorities. Our proposal differs from more classical mission planning
through its ability to react to unanticipated events and the integration of the
operator’s preferences in the decision engine of the drone. Furthermore, we also
propose a decision model which can be easily explained and whose outcomes
(decisions) are easily interpretable, so that the operator can validate the decision
engine implemented in the UAV.

Consequently we focus on the logic adopted by the operator during a mission,
in order to define the model of the autonomous decision engine. We first suppose
that, in the context of manned aerial vehicles, the human operator does not
make decisions continuously during the flight, but that the decision making act is
triggered by events (e.g. the appearance of an obstacle, a breakdown, a significant
change in weather conditions ...). Second, still in a non-autonomous context,
we also suppose that when operators have to deal with a complex decision,
triggered by an event, they tend to decompose it into a sequence of sub-decisions.
Consequently, in case of such an event, the operator will take into consideration
possible trajectories (i.e. which is a sub-decision) while choosing a high level
action (e.g. land, continue the mission, skip a waypoint, ... ).

Following this reasoning, we propose to decompose the decision-making pro-
cess of the autonomous UAV during the mission into two layers (Fig. 1).

Layer 1 is for monitoring the mission progress and all the information that
might impact its success. Based on the occurrence of certain events, the second
layer may be triggered. These events could be related to the UAV’s environment
(e.g. a change of the flight zone, the appearance of an obstacle, the detection
of heavy rainfall, a mechanical breakdown, ...) or to risk levels (e.g. exceeding
a certain threshold of risk towards the drone, the mission, or the environment,
...). While we do not tackle this topic in our current proposal, a series of rules
or even a preference model, that is previously tuned to the perspective of an
operator, may be integrated into the drone.
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Fig. 1. Proposed multi-layer decision engine

Layer 2 consists in determining which high-level action (e.g. takeoff, con-
tinue, skip one or more waypoints, return to base, loiter, land, ...) is the best
answer to the risks generated by the event from the first layer. The evaluation
of these actions is supplied by the context [1] but also by the trajectories that
the drone will take. The context, which is taken into account within the second
layer, is a set of elements that describes the UAV’s environment. It can include
information about the mission, its objective (e.g. to monitor a target, protect
a convoy, ...) or its current state. Other information related to the drone are
also included in this context which are given by the UAV’s onboard sensors. The
sensor outputs can be used directly (e.g. GPS coordinates, altitude) or they can
be processed before, while other information regarding its surroundings can also
be used (flight zone map, invisibility zone, weather conditions). A trajectory cal-
culation module is also included, and can, for example, be implemented through
the work of [16], where the computation is based on the operator’s preferences.

In our case, we have retained four such consequences, or criteria, that a
high-level action might have (but they could be more diverse):

— energy consumption [10], corresponding to the amount of energy left to com-
plete the mission after executing the selected action,

— risk to the drone [20], i.e. the risk associated with flying over different areas
such as forests, sea, military zones,

— risk to the environment, such as people, buildings, in the case of a crash,

— mission progress, which is a weighted percentage of the achieved sub-
objectives.

Each operator may view these elements, i.e. the consequences of the possible
decision actions, differently. As a result, a model of the operator’s preferences
has to be constructed prior to the mission. We propose to rank the different
decision actions with respect to their evaluations on the multiple criteria and
the preferences of the operator by integrating a multi-criteria decision model.
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4 The Multi-Criteria Decision Aiding Model

As already mentioned, the DM is the operator, whose preferences must be mod-
eled before including them in the decision engine of the autonomous drone. To
guarantee a certain level of trust in the UAV’s decision making process, the pref-
erence model and its consequences should be presented to the operator in order
to be validated beforehand. It is therefore of high importance that this model is
easy to explain to a non-expert of MCDA and that the decision recommenda-
tions (the recommended UAV actions which will ultimately influence the UAV’s
behavior) can be easily justified. We chose to implement a method called SRMP
(Simple Ranking Method using Reference Profiles). This choice is motivated by
the following 3 reasons: both qualitative and quantitative criteria can be easily
integrated; the output is a pre-order of the alternatives, as the UAV may have to
choose the second, or third-best alternative, in case he’s not able to execute the
best one; the output can be explained through a series of rules to the operator.
The last point is of particular interest due to the critical nature of the decisions
that an autonomous drone must make during operation.

4.1 Simple Ranking Method Using Reference Profiles (SRMP)

SRMP has originally been proposed by [18] and theoretically studied and char-
acterized axiomatically by [5]. Reference points are used in the comparison of
two alternatives: a is considered as strictly preferred to b if and only if the
outranking relation between a and the reference point is “stronger” than the
outranking relation between b and the reference point. Let us now show how
this is implemented more formally.

We denote with A a set of n alternatives and with M = {1,...,m} the
indexes of m criteria. The evaluation of an alternative a € A on criterion j € M
is denoted with a;.

The SRMP method is defined by several preference parameters which need
to be identified beforehand. These parameters are:

— the reference profiles: P = {p", h = 1,...,k} where p" = {p/, ... ,p?, cooph)
corresponds to the evaluations of p” on all criteria and p? i pé,Vh,l S
{1,...,k},h >, and 7, representing the preferential pre-order on the values
of criterion j;

— the lexicographic order of the profiles: o, which corresponds to a permutation
onl,... k;

— the criteria weights: w1, wa, ..., Wy,, where w; > 0 and >, w; =1

jeEM
SRMP consists of a three-steps procedure as follows:

1. compute C(a,p") = {j € M : a; ==, p?} with a € A, h =1,...,k, the set of
criteria on which alternative a is at least as good as profile p”.

2. compare all pairs of alternatives a,b € A to the reference profiles in order to
define the following relations:
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—arpbes Y wy> Y wjy

J€C(ai,p") JEC(b,p")
—a~vppbes Y wi= Y wjy
J€C(ai,ph) JEC(b,p")
3. rank two alternatives a,b € A by sequentially considering the relations
Zpe(0)s Zpr(@)5 - -5 Lpoy (according to the lexicographic order o):

— a is preferred to b iff:

(a >-pa(1) b) or

(a ~poay b and a = o) b) or

(@ ~pey band ... and a ~,ok-1) b and a =,ox) b)

— a is indifferent to b iff:  a ~ o) band ... and a ~po) b

4.2 Illustrative Example

Let us show on a small example how the UAV could use this SRMP model to
make decisions. Imagine that the UAV has to select among 3 high level actions
z, y and z, like for example “land”, “loiter” and “skip a waypoint”, once the
second layer of our decision engine has been triggered.

Table 1. Evaluations of the alter-

100% natives and SRMP parameters.
v R E M
medium @ z | Low 80% | 20%
z | Medium | 20% | 50%
L50% y | High 55% | 90%
Jich @ N p' High 35% 40%
p*> Low 70% | 80%
o{1,2}
very high @ +0% +0%
R E M

Fig. 2. SRMP example

With each of these actions, a trajectory is associated, which has been cal-
culated beforehand by the trajectory calculation module. The three actions are
evaluated on three criteria, the risk (R), the energy consumption (E) and the
mission progress (M), and the result is presented in Tablel. The preference
parameters of the SRMP model, which model the preferences of an operator,
are also given in this table. They have been learned from a prior preference
elicitation process such as the one we will present in Sect. 4.3.
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The two reference profiles allow to define three intervals on the performances
on each criterion: better than p?; between p' and p?; worse than p'. This allows
to identify intervals of performances as illustrated in Fig.2, such that: “good”
performances are above p?, “intermediate” performances are between p! and p?
on each criterion, “insufficient” performances are below p! on each criterion.

Let us now follow the steps presented earlier to rank the three alternatives
z, y and 2. First we compute C(a,p") ={j € M :a; > p;-‘}, Va € A= {z,y,z},
h e {1,2}, M = {R,E, M} and then compare each alternative to the others
by using the profiles p”, and finally rank the alternatives by considering the

lexicographic order o = {1, 2}
1

pl:
Yicowpy Wi =1/3+1/3+0=2/3)  y. 2
Zjec(yml)wj:1/3+1/3+1/3=1 = Yy 2
ZjGC(z,pl)wj =1/3+0+1/3=2/3 T~z
p2:

Sjecten Wi =1/3+1/34+0=2/3)
Y iectpm Wi =0+0+0=0 Trp 2

The final ranking is thus y > x > z, hence y is globally the best alternative,
followed by z and then z. This result can be explained to the operator in the
following way: y is better than all other alternative because it does not have any
“insufficient” evaluations, while x and z have one “insufficient” evaluation on
criterion M, respectively E; x is better than z because it has “good” evaluations
on criteria R and E while z does not have any “good” evaluations. The drone
will thus implement decision y and its corresponding trajectory.

4.3 Incremental Preference Elicitation for SRMP Models

Olteanu et al. propose in [17] to learn the preference parameters of SRMP mod-
els from a set of pairwise comparisons of alternatives given by a DM in one
iteration. They thus formulate SRMP preference elicitation as a Mixed Integer
linear Program (MIP), and show that to obtain an expressive preference model,
this learning algorithm requires quite a few pairwise comparisons of alternatives
as inputs.

In order to reduce the cognitive effort of the operator during the preference
elicitation process, we propose an incremental learning process for SRMP models
presented in Fig. 3, which should reduce the number of pairwise comparisons of
alternatives that the operator has to evaluate. This process is performed before
the mission, and its output (the preference parameters of the SRMP model)
is then integrated into the second layer of our decision engine to configure the
SRMP algorithm presented in Sect.4.1. The input of the learning process is a
database D of pairs of alternatives/decision actions (typically, two actions among
which the autonomous UAV would have to choose during a mission). At each
iteration a heuristic selects a pair of alternatives (a,b) from D and the operator
expresses his/her preferences by answering a pair-wise comparison question: do
you strictly prefer alternative a to alternative b, b to a, or are you indifferent
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Fig. 3. Incremental learning process

between a and b7 Then they are added as a supplementary constraint in the
MIP which infers the new SRMP model parameters. This procedure is repeated,
as depicted by the continuous arrow until a “good enough” preference model
is obtained. Note that in our approach we do not take into consideration any
uncertainty in the operator’s preferences.

The selection heuristic that we propose in this article, and which we name
Hmp, works as follows. The first iteration is a random selection of a pair of
alternatives from D. Then, at each iteration i, we use the preference model M; 1
generated in the previous iteration to select the next pair of alternatives. The
idea is to select a pair which, in the current model M,;_; uses the highest possible
number of profiles in its comparison (ideally a pair considered as indifferent by
M;_1). By confronting the operator with such a pair, we hope that his/her
answer will generate a new constraint for the MIP which will reduce the size of
the search space, and thus the possible values that the preference parameters
may take.

Table 2. Hmp penalty function

Penalty | Proposition

1 (@ ~,ey band ... and a ~ o) b)

2 (@~ band ... and a ~ -1 band a = o) b)
k (a ~,e) band a = o2 b)

k+1 |(a>,00)b)

We start by selecting a pair (a, b) that is indifferent using M;_;. This means
that for (a,b) all the k profiles have been tested in the SRMP procedure, and
model M;_; was not able to say whether a is preferred to b or b is preferred to
a. If there is no such indifferent pair, a pair that uses k profiles in M;_; to be
discriminated will be selected. If no such pair exists, we search for a pair using
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k—1 profiles, and so on, until reaching the case of one profile. To model this more
formally, let us associate an integer penalty score with the logical propositions of
Table 2. For each pair (a,b) € D we associate the penalty of the first proposition
which is true in the sequence from Table 2. Finally, the Hmyp heuristic selects a
pair (a,b) from D that minimizes this penalty.

In order to validate empirically that the Hmp selection heuristic allows to
find a good preference model with a limited number of pairwise comparisons, we
perform some experiments, and compare it to a random selection of the pairs
from the database (we call this heuristic H,}q)-

These experiments follow the incremental learning process presented in Fig. 3
with an additional test phase to evaluate the quality of the obtained SRMP
model. A database D of 100 pairs of alternatives is used as input for the pro-
posed heuristic. Hmp selects a pair of alternatives from D at each iteration. The
operator of Fig.3 is replaced for our experiments with a randomly generated
SRMP model Myp. It is used to compare pairs of alternatives, which in turn
generate a new constraints for model M;.

To test the quality of a model, we generated a test database Dyes; composed
of 5000 alternatives. These alternatives are ranked both by the original SRMP
model My, and the current one M;. The quality of M; is then evaluated through
Kendall’s rank correlation measure 7 between these two rankings. 7 measures
the correlation of two rankings, and varies between 1 and —1. If both rankings
are identical then 7 = 1, while if they are completely inverted then 7 = —1.

We execute this process for 100 different artificial databases D, composed
each of 100 pairs of alternatives, for different problem sizes (m = 3,5,7). We
also fix the number of profiles to 2. This generates 3 problem configurations
which we call (2P 3C), (2P 5C) and (2P 7C) (for k profiles and m criteria).

Each of the plots in Fig. 4 depicts the average value of the Kendall tau across
the 100 different artificial databases as a function of the number of pairwise
comparisons submitted to Myp. For example, for problems containing 3 criteria,
after asking the My, to compare 40 pairs of alternatives, selected with the Hmp
heuristic, we can obtain on average a preference model which ranks the test data
quite similarly to the way Mop (T ~ 85%).

What we can observe here is that the Kendall 7 increases when adding new
preferences of the operator (i.e. pairs of alternatives). The plots show that the
Hmp heuristic dominates the H,,q one, which is confirmed by Kolmogorov-
Smirnov statistical tests allowing to compare two samples [8]. We also notice
that for the first few iterations both curves (Hmp and H.,,q) behave similarly
(for the different problem sizes), which is due to the small number of learning
pairs involved, and which tend to produce not very expressive SRMP models.
Then, both curves separate clearly in favour of H ., 4. For the last few iterations,
the curves become again similar, which is explained by the fact that the set of
learning pairs is almost the same, independently of the selection heuristic (D is
finite and fixed to 100 pairs of alternatives).

The standard deviations associated with the average values depicted in these

figures are small (on average ~0.075 for 2P 3C for both Hmyp and H, 4, ~0.095
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Fig. 4. Average Kendall tau for 2P 3C, 2P 5C and 2P 7C

for 2P 5C for both Hmp and H,, 4, and ~0.109 for 2P 7C for both Hmp and
Hypq) and they also decrease with the addition of more learning pairs. They
have not been included in these illustrations for these reasons.

This result can be used in a practical case and gives an answer to the research
question which is how many learning pairs/iterations are needed to achieve a
“good “ SRMP model with an objective to reduce the cognitive effort of the
operator. An SRMP model is considered as a “good” one by the operator if this
model can reach a given Kendall tau value. Once this valus is given we use the
average Kendall tau curves to find the number of pairs required to reach 7.

For example, Fig.5 depicts the average Kendall tau for 2P 3C where the
operator fixed 7 = 0.9 we can see that we need about 48 learning pairs by using
the Hmp heuristic while about 72 for the Hypnq heuristic.

5 Experimental Validation of the Decision Model

In order to validate our proposal we developed a program which simulates the
flight of a UAV containing the previously presented decision engine. The graph-
ical user interface (GUI) of the simulator is presented in Fig. 6.

The modeled autonomous UAV is a Watchkeeper Unmanned Aircraft Sys-
tem from Thales [23], represented by a point which is submitted to physical
constraints. The simulated UAV is able to navigate through a set of waypoints
and execute different high-level actions (e.g. take off, loiter, . ..). The simulator
is also able to evaluate these actions on different criteria presented in Sect. 3.
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Fig. 6. Graphical user interface for the autonomous UAV simulator (Color figure
online)
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The GUI presented in Fig. 6 is composed of four parts. The left panel plots
the details of the mission (different waypoints (as red crosses) and mission map).
It also shows two maps of the risk associated with the UAV and the environ-
ment respectively, which allow the evaluation of the risk of a trajectory using a
weighted average of the risk of the different zones overflown by the drone. The
top right box provides information about the current waypoint and the next
ones, as well as information on the current speed and the amount of energy left.
The middle right box presents a history of the executed actions. Finally, the
bottom right panel shows the evaluations of all the possible high-level actions
for the current waypoint. The SRMP model is executed in the background in
order to decide which action will be chosen next (highlighted in green).

To illustrate our work, we provide here an example, where the UAV has to
accomplish a mission consisting of flying through a set of nine waypoints and
taking photos at each of them. We suppose that for waypoints 1, 5 and 6, these
photos are missed, which requires the UAV to loiter for a second shot in order to
complete the mission at 100%. We execute the mission according to two different
operator profiles, represented by two different sets of preference parameters.

Table 3. Preference parameters for the two operators.

Operator 1 Operator 2
Ruav | REnv E M | Ryuav |Renw E M
! High |v.high |30% |30% High |v.high |30% |30%

p

p? |Low | Medium |60% | 99% |Low | Medium |60% | 70%
w | 0.1 0.1 0.1 /0.7 |0.25 0.25 0.250.25
o |{2,1} {2,1}

The first operator is mainly focusing on completing the mission, placing as
secondary objectives the risk and the fuel consumption. The incremental pref-
erences elicitation phase (Sect.4.3) leads to the SRMP parameters presented
in the left half of Table3. The second second operator gives a more uniform
importance to the mission completeness, risks and fuel consumption objectives.
Those preference parameters are summarized in the right half of Table3, and
have again been obtained using our incremental elicitation process.

As expected the UAV configured with first operator’s preferences accom-
plishes the mission with success, as shown in Fig. 7 on the left, by flying through
all the waypoints and loitering at waypoints 1, 5 and 6 in order to take another
round of photos, without taking into account the risk linked to the underlying
zones. The right side of Fig. 7 shows the execution of the mission with respect
to the preferences of the second operator. We can observe that the UAV, even if
only one photo was taken at waypoints 5 and 6, did not loiter (because it con-
sidered it too risky to fly again over the same zone), and even skipped waypoint
6 (for the same reason).
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Operator 1 Operator 2

Fig. 7. Mission simulation with the preferences of operators 1 and 2

6 Conclusion and Perspectives

In this work, we propose a new approach for integrating an operator’s perspective
within the decision engine of autonomous UAVs, through a multi-layer decision
engine, a traceable MCDA technique and an incremental process which mini-
mizes the cognitive effort of the operator during the preference elicitation. Divid-
ing the decision process of the autonomous UAV into several layers allows us to
integrate the perspective of the operator in different elements of the autonomous
decision making process, and thus provides an autonomy of the UAV guided by
the preferences of a human operator. Depending on the characteristics of the
decision problem (as for example the number of considered criteria), the reso-
lution of the MIP which is used iteratively in the elicitation process can take
some time. This could limit its use in practice in an incremental elicitation
process, which motivates us to study in a next step approximate algorithms
(meta-heuristics) for the determination of the parameters of the SRMP model.
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Abstract. In recent work, Aziz et al. [4] consider refugee allocation as a match-
ing problem, akin to the well-known hospitals-residents problem. They consider
a wide range of stability conditions. Hedonic games are a well-studied class of
coalition formation games, that encompass the classical matching problems. We
propose a transformation of the Refugee Allocation Problem as formulated by
Aziz et al. [4] into the setting of hedonic games, parametrized by a set exten-
sion rule. We show that different set extension rules lead to different stability
concepts, derived from the central concept of core stability in hedonic games,
mirroring some of the stability concepts proposed by Aziz et al. [4].

Keywords: Matching problem - Hedonic game - Refugee allocation

1 Introduction

Matching problems have long been of central importance in economics. Gale and Shap-
ley [14] were the first to study the stable matching (or stable marriage) problem: There
are n male and n female players, the males rank the females according to their prefer-
ences and the females rank the males according to their preferences, the goal being to
form man-woman couples in a “stable” manner. Since their seminal paper, the concept
of stable matchings has been famously used in the U.S. National Residents Matching
Program to place medical school students into hospital residency training programs as
well as to model aspects of labor markets more broadly (see the work of Roth and
Sotomayor [25], Hatfield and Milgrom [16], and Roth [24] for introductions to the
topic). As a consequence, many extensions and generalizations of the classical prob-
lems have been studied. For example, the stable roommate problem [18] does not have
a bipartite structure as the stable matching problem does: There are 2n unisex play-
ers, each ranking the other players according to their preferences, and all possible pairs
are feasible. Another generalization proposed by Alkan [1] considers three “genders”
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(say, men, women, and dogs) who each rank the other “genders,” and now we are look-
ing for stable threesomes. Aziz et al. [4] propose yet another such extension involv-
ing heterogeneous, multi-dimensional demands and capacities, which they frame as a
problem of assigning refugee families to localities (based on earlier work by Bir6 and
McDermid [9] and Delacrétaz et al. [11]). Their approach will be central to this paper.

Coalition formation games have likewise long played an important role in eco-
nomics and game theory. More recently, hedonic games have provided a popular basic
framework for studying questions of computational complexity surrounding stability
(see the book chapters by Aziz and Savani [5] and Elkind and Rothe [13] and the sur-
vey by Woeginger [26] for more background and pointers to the literature).

In particular, Woeginger [26] and Aziz [2] discuss how classical matching problems
such as the stable matching problem, the stable roommate problem, and the stable three-
some problem mentioned above can be reformulated as hedonic games. This approach
has the advantage that it makes concepts and results from the theory of hedonic games —
such as various types of stability — applicable to these matching problems.

In this paper, we translate the refugee allocation problem of Aziz et al. [4] to the
framework of hedonic games. We compare their concepts of stability to well-known
stability notions from hedonic games, showing how different ways of translating pref-
erences over individual agents to preferences over sets of agents to some extent mirror
the difference in stability concepts considered in Aziz et al. [4].

This paper is organized as follows: In Sect.2, we provide the basic notions and
definitions from matching theory, focusing on stability notions. In particular, we define
the refugee allocation problem of Aziz et al. [4] in detail and consider various properties
of allocations. We present the refugee allocation problem in the fairly general context
of what we call matching problems with feasibility constraints. Most of the definitions
from Aziz et al. [4] readily generalize to this context and are potentially interesting not
just in the narrower model of refugee allocation problems.

In Sect. 3, we give the needed notions from the theory of hedonic games and then
formulate the refugee allocation problem of Aziz et al. [4] as a hedonic game. To this
end, we also need to consider set extensions so as to lift preferences over a set to prefer-
ences over all its subsets. Next, we present the technical results of this paper, regarding
stability in refugee allocation and the corresponding hedonic games.

Finally, we conclude in Sect. 4 with a brief outlook on future work.

2 Basics

In this section, we describe the refugee allocation problems introduced by Aziz et al. [4]
and then define various properties of refugee allocation problems including their stabil-
ity. We first give a more general definition of a matching problem with arbitrary feasi-
bility constraints, since virtually all of the notions used in Aziz et al. [4] readily gen-
eralize to this context. See, e.g., [15,19] for similar (but not directly comparable) gen-
eral matching problems with constraints, or [16,22,23,25] for an overview of matching
problems with complex preferences.
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2.1 Matching Problems with Feasibility Constraints

A matching problem with feasibility constraints (FeaCoMP) is a tuple M = (F,L, 7, D)
where F is a finite set of refugee families, L is a finite set of localities, ® = (®y);er
is a tuple of feasibility sets ®; C 2F  closed under taking subsets, for each [ € L
specifying which sets of families may be assigned to locality [/, and, finally, =~ =
((Zf)rers(Z))ieL) is a preference profile, consisting of weak orders 2, over LU {0}
for each f € F and weak orders 7, over F U{0} for each / € L. In all of these orderings,
0 (which we assume to be an element of neither F nor L) is to be interpreted as a dummy
element, separating the acceptable choices for each family or locality, which are ranked
above 0, from the unacceptable ones, which are ranked below 0. If all of the =~ » with
p € FUL are in fact total orders, we say that M is a FeaCoMP without indifferences.

We will denote for a weak order (or, more generally, a quasi-order) =~ on a set X
the corresponding indifference relation by ~ (i.e., for x,y € X it holds that x ~ y if and
only if x 7~ y and y 7~ x) and the corresponding strict order by > (i.e., for x,y € X it
holds that x > y if and only if x 7~ y and not y 7~ x). A map n: F — LU {0} is called
an allocation for M as above, where 1t(f) = 0 is used to indicate that f is not allocated
to any locality. We will usually abbreviate the set ! ({/}) of families allocated to a
locality I € L by 7~ !(l). Formally, such a map is a subset 1 C F x (LU{0}), and so
we will occasionally use the notation (f,/) € = to denote f € F being a family with
I = 7u(f). An allocation 7t for M is called feasible if w='(I) € @, for all [ € L. If the
FeaCoMP is clear from the context we simply say that Y C F is feasible for / € L if
Y € ®,.

2.2 Refugee Allocation Problems

When considering decision problems about FeaCoMPs, there is of course the problem
(shared with hedonic games, which we consider later), that representing the feasibility
sets might require space exponential in the number of families. Hence, for computa-
tional questions, we will usually have to find efficient representations for (particular
families of) FeaCoMPs first. Refugee allocation problems, as defined by Aziz et al. [4]
can be regarded as one such representation. A refugee allocation problem (RAP, for
short), in the sense of Aziz et al. [4], is represented by a tuple R = (F,L,”,S,d,c),
where F, L, and  are as in the definition of FeaCoMPs above, S is a ﬁnlte set of ser-
vices, d = (d})(y.s)erxs specifies the demand d} € Ny each family f € F has for each
service s € S, ¢ = (¢])(1,5)eLxs Specifies the capaczty each locality / € L has for service
s € S. Given a RAP R as above, we denote by dy = (d f)seS the vector of demands for
a family f € F and by ¢; = (¢])ses the vector of service capacities for a locality / € L.
The matching problem with feasibility constraints represented by R = (F,L,Z,S,d,c)

)~

is M(R) = (F,L,7, F) where we define the feasibility sets F; for each [ € L by letting
Y € F; for Y C 2F if and only if 2rey d} < ¢ forall s €S (or ¥ ey dy < ¢y, for short).

The hospitals-residents problem appears as the special case where S is a singleton
set (the only service that hospitals supply to residents being a position), and all demand

vectors equal to (1) (each resident requiring exactly one position).
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2.3 Properties of Allocations

A common property studied in matching problems is individual rationality, demanding
that a matching only contain pairs of agents that consider each other acceptable.

Definition 1. An allocation 7 for a FeaCoMP M = (F,L,-, ®) is individually rational
if it holds for all (f,1) € wthat 1 Zs 0 and f 7; 0.

Another important quality for a matching to be considered desirable is that no local-
ity / has unused service capacities while there are still families that could feasibly join
[ and would prefer to do so. Aziz et al. [4] call this property non-wastefulness:
Definition 2. A feasible allocation 7 for the FeaCoMP M = (F,L,7-, ®) is wasteful if
there exists a pair (f,1) € F x L such that | = 7(f) as well as f =; 0 and 7=~ (1) U{f}
is feasible for . Otherwise, T is non-wasteful.

Finding allocations that are merely individually rational and non-wasteful is easy
(considering the families in turn, put each family in its favorite locality among those
which find it acceptable and still have room). Aziz et al. [4] define a large number of
stability concepts, all specializing to the classic stability concept for hospitals-residents
problems in the single-service-equal-demands case. In general, an allocation is called
stable if there is no pair of a family and a location which are currently not matched
to each other, but would be able and inclined to deviate—a so-called blocking pair.
The differences in stability concepts stem from the question of how to define “able and
inclined.” For example, would a locality consider (and be allowed to) remove several
currently allocated families in favor of a preferred family, or just one? Would it do so
even if it meant a larger strain on its service capacities? In the following we will present
two of the stability concepts Aziz et al. [4] defined: stability and weak stability.

For weak stability, we assume that a pair (f,/) € F x L blocks an allocation T if f
prefers [ to its assigned locality under 7 and the locality / favors f over at least one of
its currently assigned families, f/, and could accommodate f once it removes f’.
Definition 3. Let 7t be a feasible allocation for a FeaCoMP M = (F,L, 7, ®). We call
(f,1) € F x L a strongly blocking pair for 7 if the following holds: (i) | > n(f) and
(ii) there is an f' € n= (1) such that f =; ' and (n='(I)\{f'}) U{f} is feasible for .
We call m weakly stable if 7t is non-wasteful and individually rational and there is no
strongly blocking pair for .

For the stronger notion of stability, we say a pair (f,/) € F x L blocks an allocation
7 if f prefers [ to its assigned locality under m and the locality / could accommodate f
once it removes all of its currently assigned families, which it likes less than f.
Definition 4. Let 7t be a feasible allocation for a FeaCoMP M = (F,L, 7, ®). We call
(f,1) € F x L a blocking pair for  if the following holds: (i) | = (f) and (ii) there is
asetY C () suchthat f =) f' forall f' €Y and (n~'()\Y)U{f} is feasible for .
We call T stable if 7 is non-wasteful and individually rational and there is no blocking
pair for .
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Aziz et al. [4] also consider further stability notions that use an external master
list. These stability notions assume that a locality can only swap a previously assigned
family f” for a preferred family f if f is higher on the master list than f’.

Definition 5. Let M = (F,L, >, ®) be a FeaCoMP, let 79y be a weak order on F, and
let 70 be a feasible allocation for M. We call (f,1) € F X L a strong blocking pair
respecting o if (i) | = ¢ 7(f), and (ii) there is an f' € w1 (1) such that f =, f', f Zon
£, and (m=Y(I)\ {f'}) U{f} is feasible for I; and we call (f,1) € F x L a blocking
pair respecting Zon if (i) | = 70(f), and (ii) there is a set Y C 7= '(I) such that f = f'
and f 7on f forall f' €Y and (n~'(1)\Y)U{f} is feasible for I. The allocation T is
stable (respectively, weakly stable) with respect to master list 2Zgy if 7 is individually
rational, non-wasteful, and there does not exist a blocking pair (respectively, a strong

blocking pair) with respect to Zgy.

The notion of weak stability with respect to a master list is interesting, because Aziz
et al. [4] show that an allocation satisfying this condition exists and can be found in
polynomial time for any RAP and any master list gy with the restriction that f ~gy f’
only holds if the demand vectors dy and d are identical.

In the case of FeaCoMPs we can replace this restriction as follows:

Proposition 1. Let M = (F,L, 7, ®) be a FeaCoMP and let 79y be a weak order on F.
Assume that the following exchangeability property holds: If | € L is a locality, Y € @,
is feasible for I, and f' € Y, f € F are families with f ~gqn f', then (Y \ {f'}) U{f}
is likewise feasible for . Then there exists a feasible allocation for M which is weakly

stable with respect to Zoy.

Such an allocation can be found by using the HFPDA algorithm proposed by Aziz
et al. [4] and the proof of stability is virtually identical to the case for RAPs given in
that paper, so we do not repeat it here.

3 A Fresh Look at the RAP

Based on the work of Delacrétaz et al. [11], Aziz et al. [4] considered the refugee allo-
cation problem as a generalization of the hospitals-residents problem and established
positive results by making suitable assumptions. Our goal is to formulate the refugee
allocation problem (and matching problems with feasibility constraints, more gener-
ally) in another well-studied framework, namely in the context of hedonic games, which
provides potential for further extensions and results. The fact that matching problems
may be considered as hedonic (or NTU-)games is well-known and this connection has
often been employed successfully (see, e.g., [7,8,12,21,26]). For more background on
hedonic games, we refer to the book chapters by Aziz and Savani [5] and Elkind and
Rothe [13] and to the survey by Woeginger [26].

3.1 Hedonic Games

A hedonic game is a pair # = (P,77) consisting of a finite set of players (or agents)
P = {pi1,...,pa} and a preference profile 72 = (Z,)pep, Where 7, represents the

~
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preference list of agent p. A preference list 7, is a quasi-ordering' over the set
{k € 2P | p € k} of all possible coalitions containing p.

The outcome or goal of such a game is to form a coalition structure or partition
I'={ki,...,kn} of P(ie, P=k U---Uky and forall i,j € {1,...,m}, i # j, we have
kiNk; = 0). Denote by I'(p) the unique coalition containing p in T".

We are interested in forming stable coalition structures. Among the many stability
concepts known for hedonic games, we are in particular interested in the notion of core
stability.

Definition 6. Let H be a hedonic game and T a coalition structure regarding H. Then
k C P is a blocking coalition if (Vp € k: k22, T'(p)) A (3p € k: k>3 T'(P)). I is core
stable if there is no blocking coalition.

For our purposes, we need to extend the common notion of hedonic game by the
attribute of feasible coalitions, see, e.g., the work of Igarashi and Elkind [17]: A hedonic
game with feasible coalitions is a triple H7 = (P, F,2), still with players P but in
addition with a set F C 2” of feasible coalitions, containing all the singleton coalitions
{p} for p € P. The preference profile 2~ = (:7,) pcp now consists of quasi-orderings -,
only over {k € F | p € k}. Likewise, a coalition structure I" of P must now consist of
feasible coalitions only, i.e., k € F for each k € T". For the notion of core stability, this
means that a new coalition k ¢ T can put a coalition structure I at risk only if k itself is
feasible. Core stability implies individual stability, which implies individual rationality.

Definition 7. Let H” be a hedonic game with feasible coalitions and T a coalition
structure regarding H” . Then T is called individually rational if there does not exist a
player p € P such that if {p} >, I'(p) for all p € P. Furthermore, T is called individ-
ually stable if there do not exist a player p € P and a coalition k € T U{0} such that
(i) kU{p} € F, (ii) kU{p} =, T(p), and (iii) for all p € k it holds that kU {p} 75 k.
Finally, k € ¥ is a blocking coalition for T'if (Vp € k: k5, T(p)) A (3p€k: k=
I'(P)), and T is core stable if there is no blocking coalition in F.

3.2 RAP as a Hedonic Game

Now we can represent a RAP or, more generally, a FeaCoMP M = (F,L,7,®) as a
hedonic game: The players are the refugee families and the localities. The coalitions
will each consist either of a locality and the set of refugee families assigned to it or of
a single (unassigned) family. Accordingly, only such coalitions are defined as feasible.
Next, we have to define the preference profile for each locality and each refugee family.
The original preference lists 7~ are weak orderings over single players; we, however,
will need (quasi-)orderings over coalitions. We approach this issue differently for the
refugee families and for the localities. Since a refugee family in our model only has
preferences over localities (not over other families), we assume that it is indifferent

among all coalitions that feature the same locality. For the localities it is a bit more

! In the literature it is common to assume that the preferences are at least weak orders; however,
we will have to consider also orders that are not complete.
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difficult to define a preference over its feasible coalitions. The feasible coalitions con-
taining / consist of / along with a set of refugee families. So, from a preference list of
[ over F we have to create a preference list over the set of feasible subsets of F. This
is commonly referred to as a set extension of the ordering 7~;. We take a closer look
at concrete set extension rules in the subsequent section. Here, we simply consider a
set extension rule Z to be a function mapping any quasi-ordering - on a set X to a
quasi-ordering == on 2%,

Definition 8. Let M = (F,L, 77, ®) be a FeaCoMP and E be a set extension rule. Define

Y~

the associated hedonic game H (M ,Z) = (P, F,=*) as follows:

(a) P=FUL.

(b) A coalition k C P isin F if it is either of the form {f} with f € F or it contains
exactly one locality | € L and a subset of families F' C F (which can also be empty)
such that F' is feasible for I: & ={{f} | f € F}U{{I}UF’" | F' is feasible for I}.

(c) For f € F, aweak order 7; Zyis defined as follows: For any two feasible coalitions
of the form k = {l, f} UF' and k= {1, fYUF" with 1,1 € L and F',F" C F\ {f},
we setk % k <= 1 ¢ 1. Furthermore, k St = kZp 0 and {f} Tk =
0zsk.

(d) Forle L, wedefinea quast -order 7y as follows: For any twofeaszble coalitions of
the formk = {I}UF'" and k = {I}UF" with F',F" C F we setk 5f k < (3f €
F": 0= /)V((Vf€F': f 1 0)A(F == F")). In words: The locality 1 is indif-
ferent between all coalitions that contain at least one family which is inacceptable
to 1, and strictly prefers all other coalitions to these; the coalitions containing only
acceptable families are ordered according to the set extension rule Z.

If R is a RAP, we write H(R,E) instead of H(M(R),E) to denote the hedonic
game associated to M = M (R). If = is a feasible allocation for the FeaCoMP M,
thenT = {{l}un~ (1) | Le L} U {{f} | f €F, n(f) = 0} is a feasible partition for
H(M,Z). We call T the coalition structure associated with (or corresponding to) .
Furthermore, we call 1 E-core-stable for M if T is core stable for H (M ,E).

3.3 Set Extensions

There are many ways to extend an ordering over the elements of a set X to an ordering
over the subsets of X (see Barbera et al. [6] for an extensive survey). Each of these yields
a particular way for how to obtain a hedonic game from a FeaCoMP. We are going to use
two particular set extensions, both of which are natural and well-known. The “universal
responsive set extension” is sometimes just called the “responsive set extension”; what
we call the “top-oriented set extension” does not seem to have a consensus name, but it
does appear, e.g., in the guise of “lexicographic” utilities or choice functions [3, 10].

Definition 9 (universal responsive set extension). Let 2~ be a weak order over X. The
universal responsive set extension R is defined for all A,B C X by: A iﬁi B <> there
exists an injective mapping \: B — A with \(b) - b for all b € B.
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Definition 10 (top-oriented set extension). Let = be a total order over a finite set X.
Define the scoring vector s = (2%, 2%, 2%,,2‘)(%) = (1,%,%,...,2‘)(%), the rank of
YyEXbyr(y,=)={9€X | 9>y} +1, and the value (or utility) of a set Y C X
according to = by wy 5(Y) = ¥cy Sy(y,-). The top-oriented set extension = is defined

by VA,B € 2X: A =t B <= 0, ((A) > oy ,(B). Note that ='° is again a total order.

Lemma 1. Let = be a total order over a finite set X. For all A, B C X it holds that
A>"YPB<=3JacA\B:VbeB\A: a>b.

Proof. First, note that we may reduce to the case where A and B are disjoint, since
oy 5(A) > wy¢(B) holds if and only if wy(A\B) = wy4(A) —w=s(ANB) >
0 5(B) — 0= s(ANB) = wx (B \ A). Now let @’ = max(A) and b’ = max, (B). If
a ~ b, we have a = b for all b € B and with i = r(a,>) we have that wy (A) >

§; =271 > 2‘;2;1 27/ > wy ((B), and so A = B. By symmetry, b’ > ' implies B = A. O

3.4 Stability in RAPs, FeaCoMPs, and Hedonic Games

With our interpretation of FeaCoMPs as hedonic games we can now apply stability
concepts in hedonic games to FeaCoMPs and RAPs in particular. Since our translation
depends on the choice of a set extension rule, we obtain various stability concepts in
this way. We will see that some of these correspond precisely to the stability concepts
studied by Aziz et al. [4].

We call a quasi-ordering - on the power set 2X of some set X strictly monotonic if
it holds that A = B for all A, B € 2X with A O B. We call a set extension rule Z strictly
monotonic if =% is strictly monotonic for all quasi-orderings >~.

Lemma 2. Let E be a set extension rule. Let M = (F,L,”-,®) be a FeaCoMP and 7
a feasible allocation for M. Let T be the coalition structure of H(M ,E) associated
with 1. Then (i) T is individually rational for M if and only if T is individually rational
Jor H(M ,Z) and (ii) if E is strictly monotonic then T is individually rational and non-

wasteful for M if and only if T is individually stable for H(M ,Z).

Proof. Statement (i) is clear from our definitions, since every p € F UL strictly prefers
the singleton coalition {p} to all coalitions containing an inacceptable agent.

This in particular implies that I" is not individually stable if 7 is not individually
rational. Assume T is wasteful. That means that there exists some pair (f,/) € F X L so
that f, who is acceptable for I, strictly prefers [ over 7(f) and ="' (1) U {f} is feasible
for 1. Let k = {I} Un~!(l), so k € T. Furthermore, kU {f} € F, kU {f} =3 (),
and for all /' € kNF it holds that kU {f} ~% k. Finally, the fact that f Z; 0 and the
monotonicity of Z imply that kU {f} ~7 k.

Conversely, assume that I" is not individually stable. Then let p € FUL and k €
I'U{0} such thatkU{p} € F,kU{p} =, T'(p) and kU{p} 7, k for all p ekIfk=0,
then T is not individually rational, so by (i), 7 is not individually rational. So we may
assume that k # @, meaning that [ € k for some [ € L. If k contains some family that is
inacceptable for /, then again 7 is not individually rational, so we may assume that this
is not the case. Now consider first the case that p € L. But then, since kU {p} is feasible,
we must have p = [ € k. But then kU {p} = T'(p), contradicting kU {p} =7 T'(p).
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Second, consider the case that p € F. Then kU {p} =} I'(p) implies that or / >, (p).
Furthermore, since {{}Un~!({)U{p} = kU{p} € F, we have that n~'({) U {p} is
feasible for /. Finally, the fact that kU {p} 2Z} k shows that p is acceptable for /. Thus
we have proven that w is wasteful. a

Since core stability implies individual stability, the following corollary is an imme-
diate consequence of the above lemma.

Corollary 1. Let Z be a strictly monotonic set extension rule. Let M = (F,L,7-, ®) be
a FeaCoMP and m a feasible allocation for M.
If Tt is 2E-core stable then 7 is individually rational and non-wasteful.

Theorem 1. Let M = (F,L, 7, ®) be a FeaCoMP without indifferences and w a feasi-

ble allocation for M. Then w is stable if and only if 7 is top-core stable (i.e., Z-core
stable, where E = top is the top-oriented set extension).

Proof. Let H = H (M ,top) = (FUL,F,z") be the hedonic game corresponding to
M, using the top-oriented set extension and let T be the partition corresponding to .

°o 7o o

A e . '.. . AR

o * ( o o °
X=n'() (F.)¢n

Fig. 1. Tllustrating the proof of Theorem 1

Assume first that T" is not core stable. We will show that 7 is not stable. Let k € F
be a blocking coalition for T, i.e., for all p € k it holds that k& i',; I'(p) and there is
some player p € k such that k >-;§ I'(p). Then k cannot consist of a single family, as that
implies that w is not individually rational (whence we are done).

So k= {l}UX forsome ! € Land X C F. Also, I'({) = {I} Un~!(I). Furthermore, it
holds that k 777 T'(1). If there exists an f € ! (/) with @ >, £, then 7 is not individually
rational and we are done. Otherwise, X 22;°® n~! (/). It cannot hold that X = w~!(1),
since that would mean that k = T'() € T, so no member of k would strictly prefer & to
their current coalition. It follows that X >-;°p 7~ !(1). By Lemma 1, this means that there

is a family £ € X \ w~!(l) such that
F=if forall fen '(I)\X. (1)

We now show that (7,1) is a blocking pair for  (see left side of Fig. 1). First, note that
fek sok i} I'(f), meaning (unless 7 is not individually rational) / ZZ7 7(f). Since

F ¢ 7w '(1), we have I # w(f), so in fact, =7 7(f), by the assumption that all the
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preferences are total. Next, let ¥ = n~!(1)\ X € 7~'(l). By (1), we have that f =, f
for all f € Y. Finally, it holds that (==!()\Y)U{f} C (=~ '(/)\Y)UX = X. Since k =
{I}UX € 7, the set X is feasible for /, and then, a fortiori, so is (= ~! (1) \Y)U{f} C X.
This shows that (f,/) is a blocking pair for 7, so 7 is not stable.

Conversely, assume that T is not stable. If 7 is not individually rational or wasteful,
then Corollary 1 and the fact that the top-oriented set extension is strictly monotonic
show that I" is not core stable. So we need only consider the case that there exists
a blocking pair (f,/) satisfying the following: (i) / >3 n(f), and (ii) there is a set
Y C (1) such that f >, f for all f€Y and (n~ Y1)\ Y)U{F} is feasible for I (see
right side of Fig. 1). Let X = (x~ (1) \ Y) U {7}. Now we show that k = X U {} is a
blocking coalition for T. First note that (ii) above guarantees that X is feasible for /, so
ke 7.

For all f € 7w~ '(I) it holds by definition that k ~* % T'(f). Furthermore, (i) above
implies that k >—;§ ['(f). Finally, the fact that f >, f for all f €Y implies that X >-t°p

7 !(), by Lemma 1, so k =7 (/). Therefore, k is a blocking coalition for T, O
Proposition 2. Let M be a FeaCoMP and w a feasible allocation for M. If 7 is R-core

stable (i.e., E-core stable with E = R is the universal responsive set extension), then T
is weakly stable.

n (1) (7.0 ¢n

Fig. 2. Tlustrating the proof of Proposition 2

Proof. Let H = H (M, R) = (FUL, F, ") be the hedonic game corresponding to M,
using the universal responsive set extension and let " be the partition corresponding to
1. Assume that 7 is not weakly stable. If m is wasteful or not individually rational, then
Tt is not R-core stable, by Corollary 1 and the fact that R is strongly monotonic. So,
suppose that there exists a strong blocking pair (f,1) € F X L, i.e., that the following
holds: (i) I = m(f), and (ii) there is an f’ € 7~ !(/) such that f =, f" and (7~ '(/)\
{f'V)U{f} is feasible for . Now T'(I) = {I} Un~!(l) where n~!(l) C F is a set of
families acceptable to /. Let

= O\ DU ={B U NN UL,

We will show that k is a blocking coalition for I" (see Fig.?2). Firstly, we have f >;
f" = 0, hence k contains only families acceptable to /. Furthermore, by the definition
of the universal responsive set extension, (! (/)\ {#'}) U{f} =}' =~'(I) and, hence,
k=7 T(1). Moreover, [ 7 7(f) implies that k =% T'(f). Finally, forall f € =" (1)\{f"}
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itholds that k ~ 7 I'( f) (since k and T'(f) contain the same locality /). This shows that k
is a blocking coalition for I'. a

However, weak stability does not imply R-core stability in general, not even for
RAPs, as we can see in the following counterexample.

Example 1 (weak stability # R-core stability). Let R = (F,L, 7, S,d,c) be a RAP with

F={f,h f5fa}, L={l1,h}, S = {s1,52}, and the preferences, needs, and service
capacities are as follows:

I ~f L £ 0,d = (1,2), b = L > f (D, d) = (2,1),

h=ph>=p0,d3=(3,0), LI =ph>p0, di=(0,3),

fary =, Ly fi=0, 0, fi=n hrn 35 fa=,0, c=c=(3,3).
We use the universal set extension rule R for translating ®_into a hedonic game H”7 =
H(R,R)=(P,F,7), where
P=FUL={f1,f2, f5. fa; 11,2}, Z = (5, T Ty D oy 2y )-

The modified preference lists of the refugee families f; with i € {1,2} and f; with
J € {3,4} consist of three indifference classes each:

Uik}~ -~ A fs B fas b} =5 Afiu iy~ ~5 AL B s fas =7 i)
(il ~5 o~ A o s fas i} =5 Ay b~ o~ A o f fas ) -5 )

For the localities, certain coalitions will be incomparable with respect to the
extended preferences, but we can visualize these preferences as a Hasse diagram:

2 A S} =L {1, fas )

| ~ | ~

{fa i} L{f, o, i} {f1,L} L {f3, fa, 12}
\ \

{f3711/ {fz,lz/
| |

{fhi} {f3,}
\ \

{fi.li} {fa, 2}
| |

{h} {k}

The following is a feasible allocation for R: 7 = {(f1,11),(f2,11),(f3,h2), (fa,12)}.
The corresponding partition T for H7 is T = {ky,k} with k; = {f1,f>,];} and
ky = {f3,fa, 12} (see Fig.3).

It is easy to check that = is individually rational (all the localities and families find
each other acceptable anyway) and non-wasteful (all capacities are exhausted in ).

There do exist pairs preferring each other over their partners in t=—namely (f1,5),
(f2,12), (f3,11), (fa,11)—but none of these are strongly blocking, since no locality can
make room for another family by ejecting just one currently assigned family. Hence, ©
is weakly stable.
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Fig. 3. Illustrating Counterexample 1

However, T is not core stable (and so 7 is not N-core stable). Indeed, consider the
coalition {f3, fa,[y } =k € F. Then

1. %%;3 k) = F(f3) since [} ~f3 b,

2. k>3, ka =T(fa) since Iy >, I, and

3. for X =T()\{lu} = {fi,/2)}. X =k\{li} = {3, /4} there exists an injective
mapping v: X — X with 1(f) z7;, f for all f € X, namely by letting 1(f;) = f3 and
W(f2) = fa-

Thus k is a blocking coalition for T.

Theorem 2. Let M be a FeaCoMP without indifferences and T a feasible allocation.
Then T is R-core stable if 7 is stable.

Proof. Let H = H(M,R) = (FUL, F,=*) be the hedonic game corresponding to a
FeaCoMP M = (F,L, -, ®), using the universal responsive set extension and let T" be
the partition corresponding to 7. Assume that M is not core stable. Then there exists
a blocking coalition k € ¥ for T, i.e., for all p € k it holds that k i;‘, I'(p) and there is
some player p € k such that k >;§ T'(p). Since k € F, this coalition either consists of a
single refugee family f or it contains exactly one locality. In the first case, it must hold
that f = p. But then {f} = k =7 I'(f) implies that @ > 7t(f), so 7 is not individually
rational and hence not stable. In the second case, we have k = {/} UX for some [ € L and
X C F and it holds that k 7} T'(1). Write I'(I) = {/} UX’ with X' C F.If I'(I) contains a
family that is inacceptable to /, then m is not individually rational and hence not stable.
Otherwise, the definition of 2} yields that X i;?‘ X'. That means there exists an injective
mapping t: X' — X with (p) 7= p for all p € X’. Without loss of generality, we may
assume that ((f) = f for all f € X’NX and 1(f) € X\ X’ for all f € X'\ X. Since k is
blocking for T, we cannot have k € T. Hence, k # ['(), meaning X # X'.

If X’ C X, then X \ X" # 0, so pick any f € X \ X'. Note that I'(/) U{f} is a feasible
coalition, since it is a subset of the feasible coalition k. Furthermore, f ¢ X’ means
that f ¢ I'(1), so (f) # [. But k 7} T'(f) implies that [ 7y 7(f). By the assumption
that there are no indifferences in the preferences of the RAP R, we have [ =7 7t(f),
so () U{f} =5 T(f). We also have X' U {f} =] X', so T(1) U{f} >}* T(1). For all
f" € X" we have that T({) U {f} ~% I'(1). This shows that I" is not individually stable
and hence wasteful by Corollary 1.

It remains to consider the case that X’ \ X # 0. Let f” be the family most preferred
by / among all families in ¥ = X'\ X and let f = (f’) € X \ X’. We will show that (f,/)
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is a blocking pair for 7. Firstly, since k is a blocking coalition, k i; I'(f), meaning that
1 7Zr m(f). Since f ¢ X', we have [ # 7t(f) and the assumption that all the preferences
of the FeaCoMP M are strict implies that [ - 7t(f). Next, note that f = (f") z; f/
and since f € X and f’ ¢ X, we have f # f’. By the assumption that the preferences
of the FeaCoMP M are strict, we then have f > f', and by the choice of f’ it follows
that f > f forall f €Y. Furthermore (' O\ )U{f} = X'\(X'\X)U{f}=
(XNXYU{f} CX,so0 (n ' (1)\Y)U{f} is feasible for I, since X is. This completes
the proof that (f,/) is a blocking pair for 7. O

However, R-core stability does not imply stability in general, not even for RAPs, as
we can see in the following counterexample.

Example 2 (R-core stable # stable). Let R = (F,L,,S,d,c) be a RAP with four
families F = {f1, />, f3, f4}, two localities L = {l],lz}, a single service S = {5}, and
preferences, needs, and service capacities given as follows:

h=pb, h=pl, di=(2), di=(1) foriec{2,3,4},
fi 1 f > f3 > fa, c1= (3), ) = (2) for j € {1,2}.

We use the universal set extension rule = = R for translating ®_into a hedonic game

H? =H(R.E)=(PF =)
P:FUL:{f17f2af37f4711712}7 zi(i;lvz;zvz;yz}pz;]vi;;)'

The extended preference lists of the refugee families f and f; with i € {2,3,4}
consist of three indifference classes each:

{fiiy ~5 -~ A s s fas iy =5 by~ -~ A s s fs ) =5 {A )
Ui}~ o~ A o oo fas o} =5 {fi L) ~5 -~ AL o B fas o} =5 i)

The Hasse diagrams for the localities’ extended preferences look as follows:

il {flafZall} L, f3 fa ) Zhi i,k {f27f3712}

{f17f3711} {fz,f4,lz}
\ T~ |
{fi.faiy A{f. 0} {f,} {fs, fa 2}

\ ~ \ |
{fi.l1} {fo, fa, 11} {f3,2}
| \ \
{fa,l1} {fs. fa,11} {fa, 12}
|l \
{f3,11} {L}
\
{fa,n}

\
{h}
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Let us now consider the outcome © = {(f1,5),(f2,51),(f3,01),(fa,01)}, which is
feasible for &, and the corresponding partition I' = {ky,k,} with k; = {f2, f3, fa,01}
and ky = {f1,1,} for H7 (see Fig.4). The outcome T is not stable. Namely, (f1,/;) is a
blocking pair, because

G L £ L= Tlf(fl) and
(ii) taking Y = {f2, f5,f2} € n~'(/)) it holds that Vf € Y: fi =, f and (n~'(1)\
Y)U{f1} ={f1,11} is feasible for /;.

Yiofy; of>
é@/@\ﬁﬁlﬁl B ofs M o) ofr

xzn4g)(ﬁjg¢n

Fig. 4. Tllustrating Counterexample 2

However, T is core stable, respectively m is R-core stable, because there exists no
blocking coalition ke F . To see this, note that such a coalition would have to contain
a locality (no family is better off alone than it is in 7). Consider first the case that & is
a coalition containing /;. For k Zi, T(ly) ={l1, f>, f3, f4} to hold, there would have to
be an injective map from {f, f3, f4} to k\ {{; }. In particular, k would have to contain
at least three families. But other than k| there is no feasible coalition containing /; and
at least three families.

Next, consider the case that & is a coalition containing /». For k Zn (b)) ={fi,kb}
to hold, there would have to be an injective map 1: {fi} — k\{l} with .(f1) =2, f1. But
since f) is this locality’s preferred family, this would imply that «(f;) = f1, so fi € k.
But f] already exhausts the capacities of /5, so k would have to be I'(I), which is not
blocking.

4 Conclusions

We have proposed a way of transforming the refugee allocation problem as considered
by Aziz et al. [4] into the context of hedonic games. This transformation is parametrized
by a set extension rule, leading to different variants of individual and core stability. We
studied how these notions relate to the various stability concepts introduced in Aziz et
al. [4]. Since hedonic games have been studied in much detail and in many variants, this
opens the door to various extensions of the refugee allocation model. First of all, there
are many more set extension rules (see, e.g., the book chapter by Barbera et al. [6] for an
extensive survey) than the two we picked here, reflecting different ways of interpreting
the priorities of localities when rating sets of families. Further afield, one might consider
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looking beyond preferences of localities that are induced by individual-level preferences
or incorporating the presence or absence of other families in the preferences of families.

From the viewpoint we elaborated on in this paper, RAPs together with a set exten-

sion rule can be considered as a compact representation for a particular, interesting class
of hedonic games, so the computational complexity of stability in such games merits
studying. Of course, the results by McDermid and Manlove [20] and Aziz et al. [4] on
NP-hardness of deciding existence of stable resp. weakly stable allocations are a step
in this direction, but it is possible that more general statements can be made for larger
classes of set extensions or for other compact representations of FeaCoMPs.
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Abstract. We study the computational complexity of envy minimization and
maximizing the social welfare of graph-envy-free allocations in social networks.
Besides the already known NP-completeness of finding allocations with maximal
utilitarian social welfare we prove that NP-completeness is in general also given
for the egalitarian social welfare and the Nash product. Moreover, we focus on
an extended model, based on directed social relationship graphs and undirected
social trading graphs, and analyze the computational complexity of reaching a
graph-envy-free allocation by trades with so-called don’t care agents and without
money.

Keywords: Fair division - Social welfare optimization + Social network

1 Introduction

Studying the computational complexity of finding fair allocations of indivisible
resources is the main task in multiagent resource allocation, which is a subtopic of
computational social choice (see the book chapters by Lang and Rothe [15] or Bouveret,
Chevaleyre and Maudet [6] or the survey by Chevaleyre et al. [8] for an overview).

A common model is given by some resources and a number of agents who are
equipped with preference orders or utility functions. A central authority is then asked
to compute an allocation that maximizes social welfare. A slightly different setting is
the house market approach [1] where each agent initially starts with a single resource
and is then encouraged to swap their resources under some constraints as long as fair-
ness properties are satisfied. A major drawback of these approaches is the absence of
information about relationships between two agents. Social networks, introduced as
negotiation topology by Chevaleyre et al. [9], are a simple way to describe if two agents
are allowed to trade with each other one or to model hierarchies about the agents.

Based on these terms, Gourves et al. [11] studied a house market model where
trades are only allowed between neighbors in an underlying social network. They ana-
lyzed the computational complexity of finding a given allocation or checking whether
a distinguished resource is reachable by rational trades (that means no trading partner
has a disadvantage after the swap) without any kind of money, respecting several undi-
rected graph classes. However, they leave some open questions about the allocation
reachability problem that were answered by Bentert et al. [3].
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Bredereck et al. [7] were interested in the computational complexity of several prob-
lems on graph-envy-free allocations in directed social networks. They showed, amongst
other things, that it is NP-complete to check whether there is a graph-envy-free alloca-
tion that maximizes utilitarian social welfare in acyclic social networks. Several other
fairness criteria such as so-called epistemic envy-freeness were studied on social net-
works by Aziz et al. [2]. Unlike previous papers that use agents as vertices in social
networks, Bouveret et al. [5] address networks on resources instead of agents.

We show that the problem of maximizing social welfare for graph-envy-free alloca-
tions is also hard for other social welfare measures, including egalitarian social welfare
and the Nash product. We also look at so-called don’t care agents that are allowed to
defy the rational constraint of trades but are relevant to graph-envy-freeness, and ana-
lyze how hard it is to find a graph-envy-free allocation by rational trades with at most
one don’t care agent. This setting is based on the one studied by Gourves et al. [11]
but uses a directed social network that does not necessarily need to be the same as the
undirected one.

The structure of this paper is as follows: In Sect. 2, we briefly describe the basic
model and its extension to social networks. Section 3 is concerned with the computa-
tional complexity of finding graph-envy-free allocations with maximal social welfare.
Finally, we show in Sect. 4 that it is NP-hard to find a graph-envy-free allocation by
rational trades if we allow at least one so-called don 't care agent. We conclude in Sect. 5
and outline some directions of future research.

2 Preliminaries

Let A = {ay,...,a,} be a finite set of agents and R = {ry,...,r,} a finite set of
resources. A preference profile = = (>-1,...,>,) for A and R consists of n linear orders
(i.e., transitive trichotomous binary relations), where >; expresses agent a;’s prefer-
ences over 28, When clear from context, we sometimes omit the subscript i from >;.
An ordinal allocation setting is defined as a triple (A,R,>).

A cardinal allocation setting (A,R,U) is defined analogously, except that the profile
> of linear orders is replaced by a profile U = (uy,...,u,) of utility functions u; : 28 —
Q, where u;(B) denotes agent g;’s utility from receiving the bundle B C R of resources
and Q is the set of rational numbers (though we could use any ordered set instead). For
notational convenience, we will also write u(a;,-) = u;(+), i.e., all n utility functions are
collected in a single two-ary function u : A x 28 — Q. A utility function u is additive if
it can be written as

u(a,B) = 2 u(a7 {r})

reB

for every agent a € A and every bundle B C R of resources. If u(a,{r}) € {0,1} holds
for all agents a € A and every resource r € R, we call u a binary utility function.

An allocation is defined as amap 7t : A — 28 with n(a;) Nt(a;) = 0 forany a;,a; € A
with a; # aj, i.e., nt(a;) is the bundle of resources assigned to agent a; under 7, and we
assume that resources cannot be shared among several agents. We also require complete
allocations, i.e., R = [J,,c4 t(a;), and we denote by T4 g the set of all possible complete
allocations.
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To evaluate and compare the social welfare of allocations, we make use of
(Bergson—Samuelson) social welfare functions sw : Iy g — Q (see [4]): sw(m) gives
the social welfare of allocation 7. The following three concrete social welfare functions
are the most important ones:

1. utilitarian social welfare, defined by sw,(nt) = Y u(a;,m(a;)), gives the sum of

individual utilities of all agents;
2. egalitarian social welfare, defined by sw,(m) = mig (u(a;,m(a;))), gives the utility
a; €.

of the agent who is worst off (and therefore can also be seen as some measure of
fairness); and
3. Nash product social welfare, defined by swy(w) = [1 u(a;,m(a;)), gives the product
a;€A

of individual utilities of all agents, which can be seen as some sort of compromise
between utilitarian and egalitarian social welfare because it is monotonic like sw,
and “balanced” like sw,.

A social trading network is an undirected graph Gy = (A, Er), where vertices are
identified with agents and an edge e € E7 represents an allowed way for the two incident
agents to trade the resources currently allocated to them. The expansion ((A,R,>),Gr)
of an ordinal allocation setting (A,R,>) to a social trading network Gr = (A,Er) is
called an extended ordinal allocation setting.

A directed graph Gg = (A, Eg) is called a social relationship network. In a similar
way, we define extended cardinal allocation settings as ((A,R,U),Gg) with a social
relationship network Gg.

Definition 1 (trade). Let (A,R,>) be an ordinal allocation setting and a;,a; € A be
two agents. A trade between a; and a; is a pair (n,n') such that m,n’ € 1 g are two
allocations for which the following statements hold:

1. n(a;) =n'(a;) and n(a;) = 7' (a;)
2. n(ag) =1 (ay) for all ay € A\ {aj,a;}.

We will also make use of the more explicit notation ((a;,7(a;)), (aj,m(a;))) from
which we can derive the resulting allocation 7’. We will restrict trades on allocations
n, 7 with |n(a;)| = |T'(a;)| = 1 for all agents a;.

Two properties a trade is required to satisfy are validity and rationality.

Definition 2. A trade (%, 1) between a; and a j is valid if a; and a; are neighbors in Gr.
It is rational if m'(a;) >; m(a;) and ™(a;) >; n(a;), i.e., both agents prefer the new
bundle they receive under T to the old one assigned to them under T.

We now define envy-freeness in a social relationship network.

Definition 3 (graph-envy-free allocation [7,9]). Ler A be a set of agents, Gg = (A, ER)
a social relationship network, and ((A,R,U),Gg) an extended cardinal allocation
setting.
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1. An allocation 7 is (weakly) graph-envy-free if for two agents a;,a; € A, where a; is
a successor of a; in Gg, the following holds: u(a;,n(a;)) > u(a;,mn(a;)).
2. If the above inequality is strict, T is a strong graph-envy-free allocation.

We assume that the reader is familiar with the basic notions of computational com-
plexity such as the complexity classes P and NP, polynomial-time many-one reducibil-
ity, and the related notions of NP-hardness and NP-completeness. A detailed introduc-
tion and more background can be found, e.g., in the textbooks by Papadimitriou [17],
Rothe [18], and Garey and Johnson [10].

3 Social Welfare on Graph-Envy-Free Allocations

In this section we are interested in the computational complexity of (the decision prob-
lems associated with) optimizing social welfare of graph-envy-free allocations. First,
we define one of the decision problems that we will study.

GEF-NASH-PRODUCT-SOCIAL-WELFARE-OPTIMIZATION (GEF-NSWO)

Given:  An extended cardinal allocation setting ((4,R,U),G) with a social relation-
ship network G (i.e., G is a directed graph) and a natural number K.
Question: Does there exist a graph-envy-free allocation © with swy (1) > K?

By replacing the social welfare function swy above by sw, and sw,, respectively,
we get the problems GEF-USWO and GEF-ESWO. GEF-USWO is known to be NP-
complete for directed acyclic graphs and three-valued utility functions [7, Proposition
4] but is in P for binary utility functions and acyclic social relationship networks [7,
Proposition 5]. We show that NP-completeness also holds for egalitarian social wel-
fare and directed graphs restricted to acyclic graphs. Under weaker assumptions about
utility functions and allocations, we can also show that the result holds for the Nash
product. For both results, we make use of the well-known strongly NP-complete prob-
lem EXACT-COVER-BY-3-SETS [14].!

EXACT-COVER-BY-3-SETS (X3C)

Given: A set B = {by,...,b3,,} for a natural number m and a collection S =
{S1,...,S,} of subsets S; C B with |S;| =3 foreach i, 1 <i<n.

Question: Does there exist an exact cover of B, i.e., does there exist an index set I C
{1,...,n} with |I| = m such that B = |J;; S; is a disjoint union?

Our reductions are based on special subgraphs C; (called 3-center groups) for every
set S; € S, where the three elements in S; are represented by three center nodes.

! Garey and Johnson [10] define a problem to be strongly NP-complete if it is NP-complete
even when each of its numerical parameters is bounded by a polynomial in the length of the
input. That implies that, unless P = NP, strongly NP-complete problems cannot have fully
polynomial-time approximation schemes nor pseudo-polynomial-time algorithms.
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Definition 4 (3-center group). Let V = {ay,a2,a3,d,y} be a set of five agents. A 3-
center group is a directed graph C = (V, E¢) with edges

Ec ={(y,ai),(a;,d)|1 <i<3}.
Agent d is called the decision maker and ay, ap, and a3 are called the center agents.

The main goal then is the construction of utility values for every agent such that the
decision maker can be used to decide for i € I or i ¢ I. If she decides for i ¢ I, her three
predecessor agents must be allocated resources that are not constructed from the base
elements in B. For i € I, the center agents can be allocated only resources from BN S;.

Theorem 1. GEF-ESWO is strongly NP-complete even if the social network is
acyclic, the utility values are restricted to {0,1,2} and |A| = |R| holds.

Proof. Membership of GEF-ESWO in NP is easy to see. To prove NP-hardness, we
provide a reduction from X3C. Let (B,.S) with B = {by,...,b3,,} and S = {Si,...,S,}
with S; = {S(i,1),5(i,2),5(i,3)} be an instance of X3C. Construct a GEF-ESWO
instance ((A,R,U),G,K) withA = {a*P} U{a; ;|1 <i<nand 1 <j<3}U{x|1<
i<n}U{yi|1<i<n}and R={r***} URBURY URP URT URF, where R is given by

RE={[1<j<3my, RO ={P[1<j<3n-3m}, R ={][1<i<m),
Ri={f|1<i<n—m}, and R'={7|1<i<n}.

The additive utility functions are defined by

Olifj})_l (I<i<nand1<j<3andby€S),
off =1  (1<i<nand1<j<3andrer"),
oci(rfj)zz (1<i<nand1<j<3andrecRPURF),
ol =2 (1<i<nandreR),
ot =1 (1<i<nandreR"URF),
{rtop}_
Ogtop )

and O otherwise. Set K = 1 as a threshold and define the directed social relationship
network G = (A, E) with edge set

E={(a"®y)[1<i<n}U
{Wisagjy), (agjyxi) |1 <i<nand 1 < j<3}

(see Fig. 1).

Note that, due to u(a,0) =0 foralla € A and |A| =5n+ 1 = |R|, exactly one resource
must be allocated to every agent. Since the transformation, as described above, can be
done in polynomial time, it remains to show that (B,.S) is a yes-instance of X3C if and
only if ((A,R,U),G,K) is a yes-instance of GEF-ESWO.
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From left to right, suppose that (B,.S) is a yes-instance of X3C. Thus there is an
index set I C {1,...,n} with |I| = m such that B = |J;;S; is a disjoint union. Let I =
{1,...,n}\I and define two bijective functions

w il —{l,...om}y and  w:l—{1,....n—m}.

[a(lﬁl)][a(ll)][a(lj)]

Fig. 1. The social relationship network for the proof of Theorem 1 with n 3-center groups

Define the allocation:

{r**} if g =qa"P

' ifa=yforanl1<i<n

{rg(i‘j)} ifa=ag; andiel

{rPY  ifa=a;  andi€el (for 1 <z<3(n—m))
{rzl(l.)} ifa=x;andicl

{rf,} ifa=xiandiel

such that every resource is allocated to exactly one agent. Since every agent a gets a
resource of value at least 1, we have u(a,n(a)) > 1, and it follows that sw, (1) > K = 1.

We show that this allocation is graph-envy-free. Due to u(a*°?,m(a*°?)) = 2 and the
fact that all utility values are at most 2, we do not have further restrictions on any child
node. Since every agent y; gets a utility value of 2, there again are no further restrictions
and, moreover, there is no conflict with their parent node a*°P. The agents a(; ;) either
receive a resource from R? or from RP, which means that the utility values are in {1,2}:

1. ForieIand a € {a),a(2),a(;3)} we have u(a,m(a)) = 1. Their single child x;
gets a resource from R, which yields utility values of 1.

2. Forielanda€ {a;,a(2),q(3)} we have u(a,n(a)) = 2. Their single child x;
gets a resource from R’, which yields utility values of 2.

From right to left, suppose that ((A,R,U),G,K) is a yes-instance of GEF-ESWO.
Then there exists a graph-envy-free allocation T with sw, (1) > K = 1.

First, observe that u(a,0) = 0 holds for every agent a € A. That means every agent
must be allocated at least one resource.

Since u(a®*°?,r) = 1 only holds for r = r*P, we conclude that w(a®*°P) = r*°P is
another necessary condition. Also note that agents x; have a utility value greater than O
only if they receive items from R7 URF.
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It is clear that the three center nodes in a 3-center-group {xi,yi,a(,-71),a(,-’2),a(,-’3)}
must allocate a utility value of 2 if their leaf x; receive a resource from Rf. Due to
|IRP| = 3n—3m and |R"| = n—m, it follows that all resources from R” must be dis-
tributed between these center nodes. So it remains to focus on the remaining m 3-center-
groups. As all resources from R” were allocated as stated above, we have to distribute
all resources from R® to the center agents in 3-center groups who are not allocated any
resource yet. Since u(a(,-J),rp) = 1 if and only if p € S;, there must be an exact cover,
which completes the proof. O

GEF-ESWO is NP-complete for three-valued functions. Therefore, in general
GEF- j-RANK-DICTATOR, which is defined as follows:>

GEF-j-RANK-DICTATOR

Given:  An extended cardinal allocation setting ((A,R,U),G) with a social relation-
ship network G (i.e., G is a directed graph) and a natural number K.
Question: Does there exist a graph-envy-free allocation 1t with vjf(n:) > K?

is also an NP-complete problem. Heinen et al. [12, 13] studied the corresponding prob-
lem j-RANK-DICTATOR where we don’t have a social relationship network and ask
simply for allocations (instead of graph-envy-free allocations) 7 such that v} () meets
or exceeds a given value K.

The reduction from the proof of Theorem 1 with a K exponential in n can be used
to prove NP-completeness of GEF-NSWO for three-valued utility functions restricted
to integer numbers as well. However, we can even show strong NP-completeness for
the Nash product if we allow rational utility values. To this end, we make use of a
consequence of the inequality of the arithmetic mean and the geometric mean, which is
stated in the following lemma.

n
Lemma 1. Letxy,...,x, be nonnegative numbers satisfying 3! x; <n. Then [T x; <1,
i=1
where equality holds if and only ifx) = --- =x, = 1.

The proof of Theorem 2 itself is based again on a reduction from X3C.

Theorem 2. GEF-NSWO is strongly NP-complete even if the underlying social rela-
tionship network is acyclic and |A| = |R| holds.

Proof. Membership of GEF-NSWO in NP is again obvious. For proving NP-hardness,
we reuse the same idea as for GEF-ESWO. Let (B, .S) be a given instance of X3C with
B=1{by,...,b3p} and S ={S},...,S,} and construct a GEF-NSWO instance with

A={a*P}U{a; ;|1 <i<nand 1 <j<3}U{x|1<i<n}U{y|1<i<n}
R={r**} UR" URPURPUR" UR",

2 We need some notation to define this problem. Let v(1t) = (u;(m;))1<i<n be the utility vector
induced by an allocation 7. Let v* (1) be the vector that results from v(1) by sorting all entries
nondecreasingly. In particular, v} (r) is the utility of a worst-off agent and thus expresses egal-

itarian social welfare; v*f,l ) (m) is the utility of a median-off agent; and v};(m) is the utility of a
best-off agent and thus expresses so-called elitist social welfare.
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where the resource set is given by
RE={F1<j<3m}, RP={R[1<j<3n-3m}, R ={][1<i<m},

RE={F1<i<n-m}, and R'={7|1<i<n}.

Note that |A| = 5n+ 1 = |R| and construct the additive utility functions, defined by the
following coefficients:

{rf} _

O ;) =1 (I<i<nand1<j<3andb;€S)),
off =1 (1<i<nand1<j<3andrer"),
off =2 (1<i<nand1<j<3andreRPUR"),
Oc,{(ir}:l (lgignandrERT),
oci,.’}_% (1<i<nandreR"),
oV =1  (1<i<nandreR"),
aiciip}:l

and 0 otherwise. Let G = (A, E) with
E={(a*P,y)|1<i<n} U{(i,aq,j), (agj,xi) |1 <i<nand 1 < j<3}.

be the directed social relationship network and set K = 1. The transformation, as
described above, can be done in polynomial time. So it remains to show that (B,.5) is a
yes-instance of X3C if and only if ((A,R,U),G,K) is a yes-instance of GEF-NSWO.

From left to right, suppose that (B,.S) is a yes-instance of X3C. Thus there is an
index set I C {1,...,n} with |I| = m such that B = |J,;S; is a disjoint union. By using
the same allocation 7 as in the proof for GEF-ESWO, we get a graph-envy-free allo-
cation and the Nash product reaches the threshold:

SWN(TI:) _ _ll+m+n . 13m . 23n73m . (1

> B _ 23(11*”1) . 273(”7’”) = 1 > K.
8

From right to left, suppose that (B,S) is a no-instance of X3C. Thus there is no
index subset I C {1,...,n} such that B = (J,; S; with |S;| = 3 is a disjoint union. Let
I with |f| < m be a largest index subset such that | J,.;S; is a disjoint union. We try to
reach the optimal Nash product and show that we will never reach the threshold K = 1.

It is easy to see that (a*°P) = r*°P and mt(y;) € RY are necessary for preventing
swy () = 0. Since every x; only generates a utility value greater than zero if they get
resources from RT UR! and |[RT URF| = n holds, it is clear that these resources must
be distributed among these agents. We have n — m resources in RF. Distribute these
n — m resources among n — m agents x; with i & I and collect their indices in a set 1.
All predecessors a(; 1),4(;2),4(i,3) (i € I’) have to receive items from R” so as to prevent
graph-envy. After that, there is no resource left in R, due to |RP| = 3(n — m). By now
we have
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n n—osm 1 nim 2
() =1 (T e mla )
ie{1,.. i\l j=1

We show that the last product never reaches 1. First note that only resources from
R5 are currently unallocated. Collect all agents occurring in this product in a set A with
|A| = 3m. By using ¥,z u(d;,n(4;)) < |A| for n(d;) € R® and Lemma 1, it follows that
[T;cqiu(ai,m(d;)) < 1, where equality holds only if all utility values are 1. Due to the
construction of the utility functions and |I| < m, there remains at least one center agent
that cannot generate a utility value of 1: Assume, for the sake of contradiction, that each
a € A generates a utility value of 1 if only resources from R are available. Then there
must be a partition of R into m disjoint subsets with cardinality 3, since resources are
assumed to be nonshareable. This, however, contradicts |f | < m. O

For proving strong NP-hardness of GEF-ESWO and GEF-NSWO, we needed at
least two utility values greater than zero to enable the decision maker to make a decision.
We now show that both problems are solvable in polynomial time if the utility functions
are binary.

Algorithm 1. GEF-ESWO and GEF-NSWO for binary utility functions

Require: Extended cardinal allocation setting ((A,R,U), Gg) with |A| = |R| normalized additive
binary utility functions and directed social relationship network Gg

: Create a bipartite graph Gg = (AUR, Eg) with {a,r} € Ep iff u(a,{r}) =1

M := MAXIMUMMATCHING(Gp)

U:=0

. if [M| = |R| then

U:=1

: end if

: return U

AN A ol ey

Theorem 3. GEF-ESWO and GEF-NSWO are in P for binary utility functions,
acyclic social relationship networks, and |A| = |R)|.

Proof. Since all arguments in this proof are true for both egalitarian social welfare and
the Nash product, we only give a proof for the Nash product and show that Algorithm 1
solves GEF-NSWO in polynomial time. First, note the following equivalence: There
is an allocation m with u(a,m(a)) = 1 for all agents a € A if and only if there is an
allocation ' with swy (1) = 1.

If M is a perfect matching (i.e., 2|M| = |AUR)), an allocation  with u(a,n(a)) =1
for all agents a € A can be derived from M. So the maximal Nash product is 1. Obvi-
ously, this allocation is graph-envy-free. If no perfect matching exists, at least one agent
remains without any resource or gets a resource r with u(a,r) = 0. So only allocations
with swy(m) # 1 are possible. Since |A| = |R| and all utility functions are normalized
(.e., ch = 0 for all agents a € A), swy(T) > 2 is not possible (independent of whether
graph-envy-freeness is fulfilled or not), for otherwise we would need at least |A| + 1
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resources. That means we only can get allocations 1 with swy (1) = 0. As it does not
matter how the allocation is constructed, we can set m(a) = R for an agent without
incoming edges and t(a") = 0 for all other agents a’ # a, provided that the social rela-
tionship network is acyclic. Finding a maximal matching and checking if a graph is
acyclic can be done in polynomial time, so our algorithm runs in polynomial time. O

4 Graph-Envy-Free Allocations Through Rational Trades

It is easy to see that there are allocation settings that cannot reach a graph-envy-free
allocation. In this section, we analyze the effects of allowing don’t care agents, distin-
guished agents in A who are not forced to do rational trades (though they still may be
subject to graph envy).

DONT-CARE-AGENT-TRADE-BASED-GEF-ALLOCATION

Given:  An ordinal allocation setting (A, R, >) with an (undirected) social trading net-
work Gt = (A, Er), a (directed) social relationship network Gg = (A, ER), an
initial allocation 7, and a natural number K.

Question: Does there exist a graph-envy-free allocation 7 that is reachable from mp with
at most K don’t care agents, i.e., agents who are not forced to do rational
trades?

As described in the previous section, a social relationship network Gg represents
a hierarchy of agents, whereas social trading networks Gy encode which agents are
trusted trading partners. We first observe that G = G (where G} is the undirected
adaption of Gg) will be a rather strict assumption that some situations cannot be mod-
eled with: Consider a group of two teams with two group leaders, L; and L,, and two
members, M| and M;, where the hierarchy is encoded in a directed graph with edges
from L; to M; (i € {1,2}). Then L; envies member M; if M; gets a resource that L;
finds better than her initial one. Moreover, assume that only workers and only leaders
are allowed do any trade among themselves. If the social trading network would be the
undirected adaption of the social relationship network, then L; either trades with M; or
cannot envy M,;.

Theorem 4. DONT-CARE-AGENT-TRADE-BASED-GEF-ALLOCATION is an NP-
hard problem, even if the underlying social trading network is a star.

Proof. For proving NP-hardness, we again provide a reduction from the well-known
strongly NP-complete problem X3C. Let (B,.S) be an instance of X3C with B =
{b1,...,b3p} and § = {S1,...,S,}, where each element in S; is denoted by S(i, j)
for 1 < j < 3. Construct a DONT-CARE-AGENT-TRADE-BASED-GEF-ALLOCATION
instance ((A,R, =), Gr,Gg,mo,K) withA = A°UACUAPUAD UAY uAY uAX UAY uAZ
and R =ROURBURCURP URDPURE URCURN URSURT, where
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A®={g;;|[1<i<nand1<j<3}, A®={c¢|1<i<n},

AV = {w;|1<i<nl, A ={x;|1 <i<n},
AY ={y|1<i<n), AV = {vi[1 <i<3n—3m}, and

A? = {z|1<i<3m},

and
RO={p;;j[1<i<nand1<;<3}, RE={Bi[1<i<3m}
RO = {y;|1<i<3n—3m}, RY ={8}[0<i<n—1},
RY = {&§]0<i<3n—1}, RC = {yi|1<i<n},
RN:{VillgiSn}7 RS:{GZ|1§l§n}a
RT = {1;|1 <i<m}, and RE = {g;|1<i<n—m},

and the ordinal preference profiles are defined as follows (omitting the subscripts of >
for readability):

zq:6$,1 >>...
aij By = Bsii2) > Psig) = T > = T -
Y1 = V3n—3m >~ €1 >-~->sn,m>>....

.2
Ve i 0%y >
2 2
ds ‘P11 >'"'>'pn,3>‘>‘"'
Wo i 8y = [To | T = oo = T = By > oo - 81

Wm+p:611n+pfl >'>'<°3an>"">'€1 =T Ty e
dy:pry == Pus = VI >~~->vn>>~-~
d€1101>’"'>'6n>'x,2>‘>--“
dy 01 = Gy - | & |
xi:rl>~-->rm>£1>~-->sn,m>x,~>»---
yit[vi]= -

P |

with p € {l,....n —m}, i € {1,....n}, q € {1,....,3m}, t € {1,...,3n — 3m},
sef{l,....3n—1},0€{l,...,m},and £ € {1,...,n— 1}. Since don’t care agents are
relevant for graph-envy-freeness, we need the preferences of dé.

o
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Construct the directed social relationship network Gg = (A, Eg) with edge set

Eg = {(yi,ai),(aij,xi)|1<i<nand 1 < j<3} U

(dy)1<i<n} U {(z1,d})|0<i<n} U

(zivzio1) |2 <i<3m} U {(v1,d?),(d?,z3m) |1 <i<3n—1} U
(vi,vii1)|2<i<3n—=3m} U {(xi,¢;),(d},ei)|[1<i<n}U

(wiswi—1) |2 <i<n}pU{(wi,v3n-3m)}

(see Fig.2) and the undirected social trading network Gy = (A, Er), which is con-

structed as a star with the don’t care agent dé as its center node. Furthermore, the initial
allocation m is given in Table 1.
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Fig. 2. The social relationship network Gg = (A, Eg) for the proof of Theorem 4

The main idea in this construction is to introduce n 3-center groups with decision
maker y; and center agents a; 1,a;,a; 3, where the agents q; ; are forced to receive one
of the 3m resources resulting from the base set B if their leaf x; gets an item from R’ .
Resources from R” indicate that i € S, and RE indicates i ¢ I. Since ¢; will never do a
trade, x; are required to get items from RE URT (|AX| = |[RE URT| = n). This will help
us in the second part of this proof.
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Table 1. Initial allocation y for the proof of Theorem 4

a |my(a)
aj j p,'J forlgignand1§j§3
dl |8 [for0<i<n—1

L

dy |85
d? |& |for1<i<3n-—1
Vi i for1 <i<3n—-3m

wj | T for1<j<m

wy | €u_y |form+1<{<n

Xi |G forl1<i<n
Yi | Vi forl <i<n
zZi | Bi for1 <i<3m

¢\ Wi for1 <i<n

We show that ((A,R,>),Gr,Gg, T, K) is a yes-instance of DONT-CARE- AGENT-
TRADE-BASED-GEF-ALLOCATION if and only if (B,.S) is a yes-instance of X3C.

From right to left, suppose that (B,.S) is a yes-instance of X3C and let / be the index
set of an exact cover of B, i.e., a subset of {1,...,n} with |[I| = m such that B = {J;; S;
is a disjoint union. We show that the following allocation 7 is reachable from my:

n(x;) € RT if i € I and mt(x;) € RE otherwise;

ﬁ(aw‘) =Ts(ij) forieland 1 < j<3;

n(a; ;) € RO forieTand 1 < j<3;

every agent in AY gets one of her top resources;

every agent in AIZ) gets one of her top 3n resources; and
all other agents get their most preferred resource.

A

Obviously, this is a graph-envy-free allocation.
Starting from 7, perform the following trades:

((Whno(wi))?(d(l)’sil—l))v ((d(l),no(w,')),<xj',(5j>), ((d(;’cj)’(dilvsil))

fori=1,...,n—1and

((Wamo(wn)), (dg,8,-1)), ((do,mo(wn)), (x;,05)),  ((dg, ), (dy, &),

where 7t(x;) € R if and only if i € I. The resulting allocation satisfies the first property
of the list above.
Further, do the following steps:

((zi,Bi): (dg,87 1)), ((dg,Bi), (@jespsie))s  ((dgspje), (dF 7))

fori=1,...,3n and

((V,;,’Yj),(dé,&%erp,l)), ((d(%vyp)v(aj,fvpj%))» ((d(%’pjf)v(d§m+p76§m+p))
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forp=1,...,3n—3m—1 and

((V3n—3m7'Y3n—3m)a (d(1)76%n—1 ))7 ((d(1)7y3n—3m)7 (aj,lh pJ/)>

in a way that property 2 and 3 of the list above are satisfied.

After these steps, every agent in AIZJ has a resource from R, every agent in A?
(except d})) has a resource from RS, d] is allocated a p; ;, and all other agents receive
their most preferred resource, which shows that the remaining properties are satisfied.

From left to right, suppose that (B,.S) is a no-instance of X3C and assume that
((A,R,>),Gr,Gg,mp,K) is a yes-instance of DONT-CARE-AGENT-TRADE-BASED-
GEF-ALLOCATION.

Since agent ¢; receives ;, every agent x; must receive resources from R’ or RE to
avoid graph-envy. Then every agent a; ; must get resources from RB if n(x;) € RT holds
for their child node x;. If an agent x; gets a resource from RF, agent a; j is forced to be
allocated resources from R® or R®. Due to |[R?| = 3|R” |, we conclude:

1. a; j must receive a resource from RB if their child node x; gets resources from RT.
2. a; ; must receive a resource from RE if their child node x; gets resources from RE.

We show that this constraint is always violated if we start with a no-instance of X3C.
Due to the constructed preferences and the fact that x; has to get items from R” URE,
we can only distribute resources to the agents from A after we selected (by trades)
which 3-center groups represents a S; with i € I. So we trade as long as dé receives 83
and distribute the resources from R” URF to the agents from AX. Now, the only agent
who is allowed to trade with d(% is z1, which gives B; to dé. If there is an i € I such
that b; € §;, it can be allocated to an agent in the 3-center group of S;. If this is not the
case, d(l) will not find a sequence of trades such that property 1 above is satisfied. As
this is a required condition, we will never find a graph-envy-free allocation. The latter
case will not necessarily occur for By, but there is a ; for that dé cannot find a trading
partner (for otherwise we would have started with a yes-instance of X3C). Thus there
is no graph-envy-free allocation. O

5 Conclusions and Open Questions

We have shown strong NP-completeness of the problems of deciding whether there is
a graph-envy-free allocation in a social network such that egalitarian social welfare or
the Nash product exceed a given threshold. The key idea was the construction of sev-
eral 3-center groups, where every decision maker determines which resources must be
allocated to her predecessors. This can be done with three-valued utility functions for
GEF-EWSO, whereas GEF-NSWO needs at least four-valued utility functions. Addi-
tionally we pointed out that a missing decision possibility between two different utility
values greater than 0, as appearing in binary utility functions, lead to polynomial time
solvable problems. In addition, we have shown NP-hardness of the problem of whether
a graph-envy-free allocation can be reached by trades in the presence of don’t care
agents. An interesting topic of future research would be to find out how the computa-
tional complexity of GEF-ESWO is affected if we restrict the problem to binary utility
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functions but allow |A| < |R|. This also applies to GEF-NSWO; moreover, it is also
open how hard the problem becomes if we require, as in Theorem 1, restrictions on the
utility functions. Furthermore, it would be interesting to study the complexity of more
general social welfare measures like the Lorenz curve [16]. Another interesting task for
future research would be to determine whether DONT-CARE-AGENT-TRADE-BASED-
GEF-ALLOCATION is an NP-complete problem.?
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Abstract. Aggregating votes that are preference orders over candi-
dates or alternatives is a fundamental problem of decision theory and
social choice. We study this problem in the setting when alternatives
are described as tuples of values of attributes. The combinatorial spaces
of such alternatives make explicit enumerations of alternatives from the
most to the least preferred infeasible. Instead, votes may be specified
implicitly in terms of some compact and intuitive preference representa-
tion mechanism. In our work, we assume that votes are given as lexico-
graphic preference trees and consider two preference-aggregation prob-
lems, the winner problem and the evaluation problem. We study them
under the assumption that positional scoring rules are used for aggrega-
tion. In particular, we consider k-Approval and b-Borda, a generalized
Borda rule, and we discover new computational complexity results for
them.

1 Introduction

Preferences are an essential component of decision making, social choice, knowl-
edge representation, and constraint satisfaction. Fundamental problems of pref-
erence reasoning are to aggregate individual preference orders of a group of agents
(the votes of agents in the group) into a consensus best candidate (the winner),
and to identify candidates with strong consensus support from the group (“good”
alternatives). These problems have been studied extensively in social choice [1].
Aggregation methods known as positional scoring rules, which include such well-
known rules as plurality, k-approval and Borda, are among the best understood
and the most widely used ones [4].

When the number of alternatives is small, the simplest and most effective way
to describe a preference order (a vote) is to enumerate the alternatives from the
most to the least preferred. Moreover, given a collection of such votes, for many
aggregation rules, including all that are based on positional scoring, computing
winners and “good” candidates is easy — it can be done in polynomial time.
The situation changes when alternatives are characterized in terms of attributes
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(or issues), and are specified by tuples of attribute values. Spaces of such alter-
natives, often called combinatorial domains, are large. Indeed, the number of
alternatives grows exponentially with the number of attributes. This large size
of combinatorial domains brings up two problems. First, it is no longer feasible
to describe votes by enumerating alternatives in the order of preference. Thus,
formalisms offering compact and intuitive representations of votes are needed.
Several such preference formalisms have been developed over the years including
penalty logic [5], possibilistic logic [6], conditional preference networks (CP-nets)
[3], and variations of lexicographic preference trees and forests [2,12-14]. Second,
when votes are given as expressions in some preference formalism, computing
the winner or a “good” candidate is no longer easy. In fact, it is known that for
many preference formalisms these problems are NP-hard even when positional
scoring rules are used to aggregate votes. Issue-by-issue aggregation addresses
the computational hardness problem but often leads to results different from
those obtained by applying common voting rules [7].

In this paper, we assume that votes are represented as lexicographic prefer-
ence trees, or LP-trees, for short [2], and that they are aggregated by some simple
positional scoring rule such as k-Approval and b-Borda, a generalized Borda rule.
Given this setting, we study the problem of computing the best alternative, and
its related problem to decide whether an alternative with the score exceeding a
given threshold (a “good” alternative) exists. We refer to the former problem as
the winner problem and to the latter one as the evaluation problem. LP-trees
are the votes to aggregate. Depending on the structure of the trees and whether
local preferences at any node rely on evaluations of ancestor nodes, LP-trees are
classified into unconditional importance and unconditional preference (UI-UP)
trees, unconditional importance and conditional preference (UI-CP) trees, con-
ditional importance and unconditional preference (CI-UP) trees, and conditional
importance and conditional preference (CI-CP) trees.

These problems have been studied in the literature and turn out often com-
putationally hard. For k-approval, for some specific values of k (e.g., exactly half
of the number of the alternatives), both problems are in P across all four classes;
however, for some other, they are NP-hard and NP-complete, respectively, for
all classes of trees [10]. For the standard Borda rule, the winner problem and the
evaluation problem are in P for UI-UP trees, but are NP-hard and NP-complete,
for all other classes [10]. For all four classes of LP-trees, deciding if a given out-
come is a Condorcet winner is coNP-hard [10]. Liu and Truszczynski [11] showed,
for (k,1)-Approval, a two level approval rule, that the two problems are NP-hard
and NP-complete for all four classes, when k and [ are of some specific values.

Our main contributions are algorithms and complexity results for the winner
and the evaluation problems when votes are specified as LP-trees aggregated
by two positional scoring rules: k-approval and b-Borda. Specifically, for the k-
approval rule, we propose polynomial time algorithms to solve these problems for
all classes of LP-trees, when k intuitively is within a polynomial difference from
half of the number of alternatives. For the b-Borda rule, a generalized Borda
rule, we prove NP-hardness of the two problems for all classes of LP-trees for
every fixed positive integer b.
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2 Technical Preliminaries

A wvote over a set X of alternatives (or outcomes) is a strict total order > on
X. In this work, we consider votes over alternatives from combinatorial domains
determined by a set A of p binary attributes X1, Xo, ..., X, with each attribute
X, having a binary domain D(X;) = {0;,1;}. The combinatorial domain in
question is then the set X(A) = D(X7) x D(X2) x ... x D(X,). If Ais implied
by the context, we write X" instead of X(A). Let o € X’ be an alternative. We will
use o(X;) to denote the value of attribute X; in o, and o|g the partial alternative
projected from o to S C A.

Clearly, the cardinality of X(.A) is 2P. Thus, even for relatively small values
of p, eliciting precise orders over all alternatives and representing them directly
may be infeasible. Instead, in cases when votes have some structure, they often
can be represented compactly by means of intuitive “preference expressions” in
logical or graphical formalisms [3,8,9].

In this work we focus on one such formalism, lexicographic preference trees or
LP-trees, for short [2]. An LP-tree over a set A of p binary attributes Xi,..., X,
is a binary tree. Each non-leaf node ¢ is labeled by an attribute from A, denoted
by Iss(t). Every non-leaf node t has two outgoing edges, each labeled by a distinct
value in D(Iss(t)). The two outgoing edges represent the preference information
over D(Iss(t)): the value labeling the left edge is preferred to the value labeling
the right. Leaf nodes are empty boxes. In addition, we require that each attribute
appears ezactly once on each path from the root to a leaf.

Intuitively, the attribute labeling the root of an LP-tree is of highest impor-
tance. Alternatives with the more preferred value of that attribute are preferred
over alternatives with the other (less preferred) value. The two subtrees further
refine that ordering. The left subtree determines the ranking of alternatives in
the more preferred “upper half” and the right subtree determines the ranking of
alternatives in the less preferred “lower half.” In each case, the same principle
is used recursively, with the attribute labeling the root of the subtree being the
most important one. The attributes labeling the roots of the subtrees need not
be the same (the relative importance of attributes may depend on values for
their “ancestor” attributes labeling the nodes on the path to the root).

Given an alternative o = z122...2,, we find its preference rank in 7' by
traversing the LP-tree from the root to a leaf. When at node ¢ labeled with the
attribute X;, we follow down to the left subtree if z; is preferred. Otherwise,
we follow down to the right subtree. In this way, we end up in a unique leaf of
the tree. Let us denote its label by r(0). We take r(o) as the preference rank of
o and say that an alternative o is (strictly) preferred (in T) to an alternative
o' precisely when r(o) < r(o') (informally, alternatives with lower ranks are
preferred to those that are ranked higher). In this way, T defines a vote (a total
order).

To illustrate these concepts, let us consider an example setting with three
binary attributes describing meal alternatives. The Appetizer can be either salad
(s) or soup (u), the Entree could be either beef (b) or fish (f), and the Drink
could be beer (r) or wine (w). Looking at the LP-tree in Fig. 1la, we see that
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the most important attribute is Entree (at the root) with fish preferred over
beef. Among meal alternatives with fish entree, the most important attribute is
Drink, for which wine is preferred to beer. Same preference among meals with
beef entree. Similar reasoning applies to the rest of the tree. Clearly, the most
preferred meal alternative is salad, fish and wine.

Q frw>r
b:r>w

fru>s
u s u s s u s u
b:s>u
(c) Full (d) UI-CP

Fig. 1. Unconditional importance LP-trees

A full representation of an LP-tree requires as much space as an explicit
enumeration of the preference order. However, sometimes LP trees can be rep-
resented in a much more concise way. For instance, if for some node t, its two
subtrees are identical (that is, the corresponding nodes are assigned the same
attribute), they can be collapsed to a single subtree, with the same assignment
of attributes to nodes. This subtree is now a single child of its parent and it
is neither left nor right, as it is associated with each of the two values of its
parent node attribute. To retain the preference information, at each node t’ of
the subtree we place a conditional preference table, and each preference in it
specifies the preferred value for the attribute labeling ¢’ given the value of the
attribute labeling ¢. In the extreme case when for every node its two subtrees
are identical, the tree can be collapsed to a path.

We now formally extend the definition of an LP-tree to cover the case with
collapsed subtrees. From now on, an LP-tree is a tree in which every node except
for the leaves has either two children, the left child and the right child, or a single
“straight down” child, representing the collapse of the subtrees. The nodes are
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labeled with attributes and, as before, we assume that each attribute appears
exactly once on each path from the root to a leaf. Further, each node in an LP-
tree is assigned a conditional preference table (CPT) compensating for the loss in
the structure due to the collapse higher in the tree. To specify these conditional
preferences, we define Par(t) C one(t) to be the set of parent nodes of ¢, where
one(t) denotes the set of ancestor nodes of ¢ with just one child.

We can now introduce a useful classification of LP-trees. If for every node
t in an LP-tree, Par(t) = 0, all (local) preferences are unconditional and all
CPTs consist of a single entry. Such trees are called unconditional preference
LP-trees (or UP trees, for short). Similarly, LP-trees with all non-leaf nodes
having exactly one child, are called an unconditional importance LP-trees (Ul
trees, for short). Combining these characteristics leads to four classes of collapsed
LP-trees: unconditional importance and unconditional preference LP-trees (UI-
UP trees), unconditional importance and conditional preference trees (UI-CP
trees), conditional importance and unconditional preference trees (CI-UP trees),
and conditional importance and conditional preference trees (CI-CP trees). CI-
CP trees are most expressive, capturing all LP-trees, UL-UP trees are the least
expressive of the four collapsed types.

Fig. 2. Conditional importance LP-trees

We present examples of Ul trees in Fig. 1 and CI trees in Fig. 2.
For an LP-tree T of any class, we denote by |T'| the size of T, that is, the
total size of CPT’s associated with the nodes in T". The size of a CPT of a node



102 X. Liu and M. Truszczynski

is the total size of rows in it, each of which is measured as the number of values
in the condition plus 1 for the preferred value in the domain of the attribute
labeling the node. Particularly, the size of an UI-UP LP-tree is the number of
nodes in it.

Finally, we recall the concept of a profile and of a positional scoring rule. A
set of votes over a domain X (collected from, say, n voters) is called a profile. The
size of a profile is the total size of the votes inside it. Among many rules proposed
to aggregate a profile into a single preference ranking representing the group,
positional scoring rules have received particular attention. For profiles over a
domain with h alternatives, a scoring vector is a sequence w = (wo, ..., Wp—1)
of integers such that wy > w; > ... > wp—1 and wg > wp_1. Given a vote v
with the alternative o in position ¢ (0 < 4 < h — 1), the score of o in v is given
by s (0,v) = w;. Given a profile P of votes and an alternative o, the score of o
in P is given by

Sw(o0, P) = Z Sw(0,v).
veEP
These scores determine the ranking generated from P by the scoring vector w
(assuming, as is common, some independent tie breaking rule). In this paper we
consider two positional scoring rules:

1. k-approval: (1,...1,0,...0) with k, 1 < k < 2P the number of 1’s
2. b-Borda: (2P7% —1,2P7% —2 ... 1,0,...,0) with 0 < b < p

We see that the traditional Borda rule is 0-Borda, and that (p-1)-Borda is
the Plurality rule.

3 Computing Ranks

We now show how to compute the rank of an outcome in an LP-tree (possibly
in the collapsed form). For our algorithms and complexity results (membership
proofs) it is important that we can compute ranks (and so, also scores) of out-
comes in polynomial time.

Given an LP-tree T over A = {X1,..., X} and an outcome o € X(A), the
computation of the rank r(o,T) of o in T is given below, where we write 7t(T)
for the root of a tree T.

First, we set 7 = 0 and T’ = T that represent the rank we are computing
and the subtree under consideration, respectively. Second, for ¢ from 1 to p, we
repeatedly perform the next three steps: (1). Set Y = iss(rt(1”)), and identify
the preference rule in the CPT of form o|iss(Par(rt(T"))) : y > y'; (2). If o(Y) #
y, update r = r + 2P=% (3). If 7t(T') has a single subtree T?, update T’ = T!;
otherwise, rt(T") has two subtrees T} (left subtree, preferred) and T, (right
subtree, less preferred), then we update 77 = T} if o(Y) = y, or TV = T, if
oY) =1

Clearly, this algorithm applies to any of the four classes of LP-trees, and the
running time of this algorithm is O(p), for it walks down the LP-tree from the
root to a leaf and the height of the tree is bounded by O(p).
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Now that ranks are computed, calculating the scores of an outcome for k-
approval and b-Borda is now straightforward. Specifically,

1. k-approval: sgapp(0,T) =1, if r(0,T) < k; 0, otherwise.
2. b-Borda: spp(0,T) = 2P~ — 1 —1(0,T), if r(0,T) < 2P7?; 0, otherwise.

For example, the rank of meal alternative with soup, fish and beer in the UI-CP
tree in Fig. 1d is 2, the summation of 0 (fish is the more preferred), 232 (beer
is the less preferred given fish), and 0 (soup is the more preferred given fish).
In the full representation in Fig. 1c, we clearly see our alternative reaches the
third leaf counted from the left-most one. Therefore, its 4-Approval score and
its 1-Borda score are both 1.

4 The Problems and Their Complexity

From now on, we only consider positional scoring rules without the scoring vec-
tors explicitly given, rather defined by a polynomial time algorithm that returns
the score of an outcome based on the rank of it and the total number of out-
comes. Clearly, Both k-Approval and b-Borda fit in this category. This is so
because the scoring vectors for combinatorial domains on which LP-trees are
specified are of size exponential in p, making our aggregation problems solvable
in time polynomial in this sheer size.

Let us fix such a positional scoring rule D. Given a profile P, the winner
problem under D is to compute an alternative o € X with the maximum score
sp(o, P). Similarly, given a profile P and a positive integer R, the evaluation
problem for D asks if there exists an alternative o € X such that sp(o, P) > R.

In each case, sp(o, P) = > sp(o,T).
TEP
We apply the voting rules listed above to profiles consisting of LP-trees. We

distinguish four classes of profiles, UI-UP, UI-CP, CI-UP and CI-CP, depending
on the type of LP-trees they consist of.

4.1 k-Approval

If k = 2P~! the evaluation problem is in P for all four classes of profiles of
LP-trees [9]. However, the problem is NP-complete, again for all four types of
profiles, when k& = « - 2 where « is a rational number of form a/2? for any
integer 1 < a < 2P and a # 1/2 [10]. Clearly, in each case where the evaluation
problem is NP-complete, the winner problem is NP-hard.

Extending the above polynomial time result for 27~ !-Approval, we show that,
for all of the four classes {UI,CI}-{UP,CP} of profiles, the two problems stay in
P for all values k that differ from 2P~! by a polynomial in p. In other words, for
every k € [2P71 — f(p),2P~! + f(p)], where f(p) is a polynomial in p such that
0 < f(p) < 2P~1, both the winner and the evaluation problems for k-approval
can be solved by polynomial time algorithms. The next two results address the
two cases for k, respectively.
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Theorem 1. Let f(p) be a polynomial in p such that 0 < f(p) < 2P~! for
all p > 1. The winner problem under k-approval, where k = 2P~ + f(p), for
any profile of LP-trees of any class in { UL CI}-{UP,CP}, can be solved in time
polynomial in the size of the profile.

Proof. For an outcome o, we write s(o) and s'(0) for the k-approval and 2P~1-
approval scores of o in the profile P of any of the four classes. Since k > 2P~
s(0) > s'(0) holds for every outcome o.

Next, we write P; for the set of votes (LP-trees) in P whose roots are labeled
with X; (¢ = 1,...,p). We define b; o to be the number of votes in P; with 0
preferred to 1 at the root and, similarly, b; ; to be the number of votes in P; with
1 preferred to 0 at the root. Clearly, for an outcome o = (01, . ..0,), we have

$'(0) = €io),

=1

where €;(0) = b; o if 0; =0, and €;(0) = b; 1 if 0; = 1.

Let us define x; = 0, if b; 9 > b; 1, x; = 1, if b; 1 > b; 0, and x; = *, otherwise.
(Symbol ‘«’ can be either 0 or 1.) In the first case, picking 0 for position 4
maximizes the contribution of the votes in P; to the 2P~ 1-approval score (and
picking 1 is strictly worse). In the second case, the situation is dual. In the third
case, the choice of the value for position i does not affect the 2P~!-approval
score. Thus, the tuple (z1,...2)p) is a description of all those tuples that have
the largest 2P~ '-approval score votes in the profile P; they are those tuples that
can be obtained from (x1,...x,) by arbitrarily instantiating +’s with 0’s and 1’s.

Let S be the set of all outcomes o such that s(o) > s'(0). Clearly, every
outcome o € S must be ranked between 2P~! and 2P~ + f(p) in some tree

of P. Thus, we can construct S by taking the union |J {0 € X : 2P7! <
TEP

r(0,T) <2P~1 + f(p)}. We see that |S| < nf(p). Since p and n are bounded by
size(P), |S| = O(h(size(P))), for some polynomial h. Hence, the construction of
S takes time polynomial in size(P). Importantly, for every outcome o not in S,
s(o0) = §'(0).

Let o’ be an outcome in S with the maximum k-approval score (o' can be
computed in polynomial time in size(P)), and let o” be any outcome obtained
by instantiating all *’s in (x1,...,2,) to 0’s and 1’s (also can be computed in
time O(size(P))). Then, there are the following two cases for their k-approval
scores s(0') and s(0”).

(1). If s(0") > s(0"), then for every outcome o ¢ S, s(o’) > s(0”) > §'(0") >
§'(0) = s(0), and (by the choice of o), for every o € S, s(0’) > s(0). Thus, o’ has
the largest k-approval score among all outcomes.

(2). If s(0”) > s(0’), then for every o € S, s(0”) > s(o) (by the choice of o),
and for every o ¢ S, s(0”) = s'(0"”) > s'(0) = s(0). Thus, in this case, 0’ has the
largest k-approval score among all outcomes.

Therefore, to compute the winner under k-approval for 277! < k < 2P~1 4
f(p), all we need is to compute the above-mentioned o’ and o” in polynomial
time and return one of them with the bigger k-approval score. O
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Theorem 2. Let f(p) be a polynomial in p such that 0 < f(p) < 2P~! for
all p > 1. The winner problem under k-approval, where k = 2P~ — f(p), for
any profile of LP-trees of any class in { UL, CI}-{ UP,CP}, can be solved in time
polynomial in the size of the profile.

Proof. We will use s’ and s in the same sense as above. However, since now
k < 2P71 s'(0) > s(0) holds for every outcome o. We define A to be the set
of all outcomes o such that s’(0) > s(0). Clearly, for every outcome o not in
A, s'(0) = s(0). As before, the set A can be computed in time bounded by a
polynomial in size(P). If A contains every outcome (that is, |A] = 2P), then
we compute an outcome with the highest k-approval score by computing the
k-approval scores of all outcomes in A and selecting the one with the highest
score. Since the size of A is polynomial in the size of the profile, the task takes
polynomial time (in the size of the profile).

The case when |A| < 2P is harder. To address it, let us assume that we have
computed the set B of top |A|+1 outcomes according to their s’-score (the 2P~1-
approval score), as well as an outcome o in BU A with the maximum k-approval
score (s-score).

We claim that o is an outcome with the maximum k-approval score over
all outcomes. Indeed, consider an arbitrary outcome o’. If o’ € B U A, then
s(0) > s(0’) (by the way o was selected). Thus, let us assume that o' ¢ B U A.
Since |B| > |A|, there is at least one outcome o’ € B\ A. Because o’ € B,
s(0) > s(0”). Moreover, since 0o ¢ A, s(0”) = s'(0”) and, since 0” € B and
o ¢ B, s'(0") > s'(0'). Finally, since o' ¢ A, s'(0') = s(0’). Combining these
four inequalities, we obtain that s(o) > s(o’). Thus, the claim follows.

Clearly, |[BUA| < 2|A|+1 is bounded by a polynomial in size(P). Thus, once
B is computed, finding an alternative in BU A with the highest k-approval score
can be done in time polynomial in size(P). To complete the proof, it suffices
then to show how to compute B in polynomial time.

To this end, for each i = 1,...,p, we set d; = |b; 0 — b;,1| (b0 and b; 1 are as
in the previous proof). We also select any outcome that has the highest s'-score
(we explained in the previous proof how to compute it in polynomial time) and
denote it by o. Finally, we compute the score s'(0).

Let S C {1,...,p} be a set of attribute indices, and let og be an alternative
obtained from o by “flipping” its values in positions in S. Every alternative
can be described in these terms. This is useful as the s’-score of og is easy to
compute. Namely, we have

S(0s) = /(o) — w(S),

where w(S) = ), g d; is the weight of S.

It follows that B consists of |A| 4+ 1 smallest-weight subsets of {1,...,p}. We
will now show that given a list D = {dy,ds,...,d,} (d; > 0,fori=1,...,p) and
an integer ¢, the ¢t + 1 smallest-weight subsets of {1,...,p} can be computed in
time bounded by a polynomial in p and t.



106 X. Liu and M. Truszczynski

Let r be an integer such that 2" > ¢ + 1. Let us assume that L, is the set of
t 4+ 1 smallest-weight subsets of {1,...,r}. Let

L, =L U{Su{r+1}: SeL,}

and let L, be the collection of ¢+ 1 smallest-weight subsets S of L. ;. We will
show that L,;1 contains ¢+ 1 smallest-weight subsets S of {1,...,r+1}. Indeed,
let us consider S C {1,...,r 4+ 1} such that S ¢ L, . If S C {1,...,7}, then
S ¢ L. Thus, w(S) > w(S’), for every S’ € L,. If r+1 € S, then S = RU{r+1},
for some R C {1,...,r}.Since S ¢ L;.,, R ¢ L,. Thus, w(R) > w(R'), for every
R € L, and so, w(S) = w(RU{r+1}) > w(R' U{r+1}) forall R € L,. In
each case, it follows that there are at least ¢ 4+ 1 sets S’ in L, ; such that
w(S) > w(S’). Thus for every S" € L,11, w(S) > w(S’).

Clearly, the list L, consists of |A| + 1 smallest weight subsets of {1,...,p}.
Thus, it can be taken for B. To compute it, we first find the smallest r such that
2" > |A|+1 (such an r exists as we are now considering the case when |A| < 2P).
We then construct the collection U of all subsets of {1,...,7} (this collection
has no more than 2|A| elements and can be constructed in time bounded by a
polynomial in p and |A|). Next, we construct L, by selecting from U its |A| + 1
smallest-weight elements. Since |U| < 2|A|, this task also can be accomplished
in polynomial time (in p and |A|).

From now on, we construct L,41, Ly42, ... L, recursively, as described above.
Since each step of the construction can be accomplished by the same polynomial-
time algorithm (form the collection L', select its |A|+ 1 smallest-weight elements
to form the next L), and since the number of steps is bounded by p, the total
time needed to construct B (L)) is bounded by a polynomial in p and |A|. O

4.2 b-Borda

The rule b-Borda is a generalized Borda rule with the scoring vector (2°~° —
1,27 —2,...,1,0,...,0). If b = 0, b-Borda, or 0-Borda, is reduced to the stan-
dard Borda rule. For the most restrictive case of UI-UP profiles, the evaluation
and winner problems for 0-Borda rule are in P; for the other three classes of
profiles, they are NP-complete and NP-hard respectively [9,10].

However, when b > 0, we show that for every fixed value of b, the winner and
the evaluation problems under b-Borda are NP-hard and NP-complete, respec-
tively, no matter what the type of LP-trees used in the profiles. The cases of
UI-CP, CI-UP and CI-CP trees are handled by a fairly direct reduction from
the corresponding problems under the standard Borda rule. The case of UI-UP
profiles requires a different argument (the winner and the evaluation problems
under the standard Borda rule are, as we noted, in P). We start with the latter.

Theorem 3. The evaluation problem under 1-Borda for the class of UI-UP pro-
files over p > 1 binary attributes is NP-complete.
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Proof. We show that the evaluation problem is NP-complete. The membership
in NP is obvious. The NP-hardness follows from a polynomial reduction from
the 2-MINSAT! problem.

Given a 2-MINSAT instance (®,1), where ¢ consists of 2-clauses C1, ..., Cp,
over variables I = {X1,...,X,}, we construct an instance of our problem as
follows.

First, we introduce a new binary variable X, and define the set of attributes
A by setting A ={Xq,...,X,, X,}.

Second, for each C; € @, we now build a set P; of 12 UI-UP LP-trees over
A. As an example, w.lo.g, let C; be =Xy V X42. The fragment of the profile
determined by C; is given by the multi-set

P'i:{Bil’Bi2’Bi1’Bi27Bi17Bi27B£17 B;;}v

where the trees B;,, By,, Bj,, B;,, Bi’, and B} are shown in Fig.3. (Note that
in each of these trees the dotted edge represents the subtree from X5 to X,_;
where preferences are unanimous and given as the label right next to the dotted
edge.) In other words, the profile P; contains three copies of B;, and B;,, one
copy of Bj, and Bj , and two copies of B;’ and B;,. We define the overall profile
P as the collection of all profiles P;, 1 <i < m. That is, P = |J, <<, Pi- Clearly,
we have 12 - m UI-UP LP-trees in the profile P.

Finally, we set the threshold value R = 15a - (m — ) + 3a - [, where we use a
to denote 2771,

Let o be an outcome over A. Let B be a UIUP tree over A, X, the
most important attribute of B. We define the 1-Borda score of o in tree B,
denoted by sig(o, B), to be 0 if outcome o has the non-preferred value on
X SBOTda(BIA\{xj}vOIA\{XJ-})v otherwise. We now compute the 1-Borda score

of o according to whether it satisfies X, and C;. If o = X, A =C;, that is,
o= Xq A Xo AN—Xy, we have

s18(0,P) = (2P — 14277 4 1) %34+ (0)  + (22 —1+2P71 4 1)%2
~—~

Bl B}, Bl B!

127 11°? 127 117

three copies of B;, and B, B;l and Bi{z two copies of B7”1 and B7”2
= 15a.

If o = X4 A C;, we need to consider three cases:
(1). If o = X4 A =X2 A Xy, we have

s18(0, P;) = (0) %3 +(2P —142P7 1 1)+ (0) %2
—_— N——
three copies of B;; and B;, B! and B! two copies of B!/ and B’/
vl v2 3N 2
= 3a.
! Given a set & of n 2-clauses {C1,...,Cn} over a set of propositional variables

{X1,...,X,}, and a positive integer | (I < n), decide whether there is a truth
assignment that satisfies at most [ clauses in .

2 We will build P; according to what C; contains: the two atoms in C; are the labels
of the top two levels of trees, and whether the atom is negated affects the preference
on that atom.
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Fig. 3. Construction UI-UP trees in the proof of Theorem 3

(2). If o = X; A X2 A =Xy, we have

sip(0, P;) = (0) %3 + 2P 14D+ (2P —141)%2
three copies of B;; and B;, B;l and B;Q two copies of B7”1 and B;;

= 3a.

(3). If o = X¢q A Xo A X4, we have

sip(o,P)= (2P"'—14+1)%x3 + (0) + (0)
-~ -~

three copies of B;, and B, Bfl and Bl{z two copies of B;’l and B:’Z

= 3a.
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Thus, for o = X, A C;, we have s15(0, P;) = 3a.

Similarly, we can compute that s15(0, ;) < 15a, if 0o = =X, A =C;; and
s1g(0, P;) < 3a, if o = =X, A C;.

We now show that there exists an outcome over A with 1-Borda score at
least R if and only if there exists an assignment over I that satisfies at most [
clauses in @.

(<) We assume there is an assignment v over I satisfying at most [ clauses in
&. Define an outcome o = (v, 1,). It is clear that s15(o, P) > R.

(=) We assume there is an outcome o over A such that s;g(o,P) > R. If
o = =X,, we could flip the value on X, from 0,4 to 1,4, and obtain o’ such that
s18(0', P) > s1p(0, P) > R. Assuming o'|; satisfies I’ (I’ > ) clauses in @, we
have that s15(0’, P) = 15a-(m —1') + 3a -1’ > R; thus, I’ <. A contradiction!
Otherwise, if o = X, we are done. O

Theorem 4. Let b be an arbitrary integer such that b > 1. The evaluation
problem under b-Borda for the class of UI-UP profiles over p > b binary attributes
18 NP-complete.

Proof. Clearly, the problem is in NP. To show it is NP-hard, we reduce to this
problem the NP-complete problem we proved in Theorem 3, for which we call
1-Borda$y_yp-

Given an instance (A, P,l) of 1-Bordaf; yp, where A = {X1,...,X,} is a
set of p attributes, P = (T, ...,T,,) is a profile of m UI-UP trees over A, and
l is a positive integer, we construct an instance (A’, P’,l') of our problem as
follows.

We first build A" = {X3,...,X,,Y1,...,Y,_1} with b — 1 new attributes Y;.
Then, for each T; € P, we build 7] to be Yi>...Y,_1>T;, and we get P/ =
{Ty,...,T! }. Lastly, we set I' =[.

Let o be an arbitrary outcome over A. We consider outcome o' over A’ such
that o'|4 = o and o'(Y;) = 1 for all ;. For any tree T; € P, we let r(o,T;)
and r(o',T/) be the ranks of o and o in T; and T}, respectively. Let X, be
the root attribute in 7;. The 1-Borda score s1p(0,T;) = 2P~1 — 1 — r(0,T3),
if o(X;,) is the preferred value of X;,; s1p(0,T) = 0, otherwise. We also have
the b-Borda score spp (0, T}) = 2P+=1=b — 1 — (o, T}) = 2071 — 1 — (o', T});
spp (0, T!) = 0, otherwise. Because we know r(o,T;) = (o', T}), we derive that
813(0, Tl) = S(,B(O/, Ti/)'

It is simple to see that there is an outcome with 1-Borda score at least [ for
profile P if and only if there is an outcome with b-Borda score at least I’ for
profile P’. O

Theorem 5. Let b be an arbitrary integer such that b > 1. The evaluation
problem under b-Borda for the class of CI-UP (UI-CP and CI-CP, respectively)
profiles over p > b binary attributes is NP-complete.

Proof. We only show an argument for the class CI-UP. The reasoning for other
two types of profiles is similar. Moreover, we only show that the evaluation prob-
lem (under the restriction to profiles consisting of CI-UP trees) is NP-complete.



110 X. Liu and M. Truszczynski

Indeed, it directly implies that the corresponding variant of the winner problem
is NP-hard.

As in other arguments before, the membership in the class NP is evident.
Thus, we focus on the hardness part of the argument. To show NP-hardness,
we construct a reduction from the evaluation problem under standard Borda
when profiles consist of CI-UP trees (0-Borda g yp, for short). That problem is
known to be NP-complete [9].

Given an instance (A, P,1) of 0-Bordagy_p, where A is a set of p attributes
Xi,...,Xp, P=(T,...,T,n) is a profile of m CI-UP trees over A, and [ is a
positive integer, we construct an instance (A’, P’,1’) of our problem as follows.

First, we define A" = {¥3,...,Y., X3,...,X,}, where Y7,...,Y. are new
attributes. Second, we construct a UI-UP tree T built of ¢ nodes labeled Y7, ... Y,
(from top to bottom), with the node labeled with Y; having a local preference
1> 0. Then, for each T; € P, 1 < i < m, we form a CI-UP tree T/ by connecting
the bottom node of T (the one labeled wit Y.) by a “straight-down” edge to the
root of T;. We define P/ = {T7},...,T),}. Finally, we set I’ = [.

Similar to the proof of Theorem 4, it is straightforward to verify that under
the profile P there is an alternative with the standard Borda score of at least [
if and only if under the profile P’ there is an alternative with the b-Borda score
of at least [’ O

In Table1, we summarize the results we obtained for k-Approval with k& =
2P=1 + f(p) for every polynomial 0 < f(p) < 2P~! and for b-Borda for every
fixed integer b > 0. (Whenever the evaluation problem is NP-complete, the
corresponding winner problem is NP-hard.)

Table 1. Complexity results

UPp Cp up Cp
UI|P (Thms 1&2)|P (Thms 1&2) UINPC (Thms 3&4)|NPC (Thm 5)
CI|P (Thms 1&2)[P (Thms 1&2) CI| NPC (Thm 5) |NPC (Thm 5)
(a) (2P '% f(p))-Approval for 0< f(p)<2P~! (b) b-Borda for b > 0

5 Conclusions and Future Work

Aggregating votes specified as LP-trees leads to interesting theoretical and prac-
tical problems. In particular, the complexity of the winner and evaluation prob-
lems for positional scoring rules is far from being completely understood. First
results on the topic were provided by Lang et al. [9,10]. Our results on some of
the open problems include new complexity results for special cases of k-Approval
and for a generalized Borda rule, called b-Borda. Specifically, we find that, for all
of the four classes of LP-trees (UI-UP, UI-CP, CI-UP, and CI-CP), the winner
and evaluation problems are in P under the k-Approval rules for k being any
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integer within a difference of f(p) from 2P~ where f(p) is a polynomial of the
number of attributes p, and that the two problems are NP-hard under b-Borda
for every b such that 0 < b < p. However, a full understanding of what makes a
positional scoring rule hard remains an open problem.

In the future work, we propose to conduct an empirical study of computa-

tional tools (e.g., Maximum Satisfiability and Answer Set Programming solvers)
to aggregate votes given in the form of LP-trees.
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Abstract. Consider a fixed voting rule r. In the POSSIBLE PRESIDENT
problem, we are given an election where the candidates are partitioned
into parties, and the problem is to determine if, given a party P, it is
possible for every party to nominate a candidate such that the nominee
from P is a winner of the election that is obtained by restricting the votes
to the nominated candidates. In previous work on this problem, proposed
by [10], it was established that POSSIBLE PRESIDENT is NP-hard even
when the voting rule is Plurality and the election is restricted to single-
peaked votes. In this contribution, we initiate a study of the parame-
terized complexity of the problem. Our main result is that for a natural
choice of parameter (namely the number of parties), the problem is W[2]-
hard in general but is FPT on the 1D-Euclidean domain. On the other
hand, if we parameterize by the size of the largest party, we encounter
para-NP-hardness even on profiles that are both single-peaked and single-
crossing. This strengthens previously established hardness results. We
also show a polynomial time result for the related NECESSARY PRESI-
DENT problem on single-crossing elections.

1 Introduction

We consider an election scenario where the candidates are split into parties,
and every party is asked to nominate a candidate. The votes, while originally
preference orders over all alternatives, are now restricted to the nominees and
the voting rule is employed on this smaller profile to determine the winner. The
decision that the parties now have to make is: which nominee gives them their
best shot in the election?

Note that unless all votes rank all candidates from a party consecutively,
choices of nominees can lead to significant differences in outcome. For example,
assume that the voting rule at play is Plurality, and consider an election where
a > x = b for 5 votes and b > x > a for 4 votes and x > b > a for one vote.
Suppose the parties were given by P := {a, b} and Q := {x}. Although the election
projected on P shows both candidates as being equally competent, it is clear
that P should nominate a to (co-)win the election. Beyond toy illustrations, the
history of political elections is rich in speculation—if not evidence—concerning
the influence of choices of nominations on the final outcomes.
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There are two natural interpretations for how the parties address this ques-
tion, depending on how much information they have about the other nominations
and their degree of optimism about the information that they do not have. Let
P denote an arbitrary but fixed party in this setting. On one extreme, note that
if members of P are aware of the nominations made by all the other parties, then
the choice for P is straightforward. Indeed, let’s say that a candidate ¢ from the
party P is strong in a vote v if ¢ is ranked higher in v than the highest ranked
nominee from the other parties. The potential plurality score of a candidate ¢
is the number votes for which the candidate is strong. The party should nomi-
nate any of the candidates that enjoy the highest potential plurality score—this
would clearly be their best bet.

On the other hand, assuming access to this type of information is not a
realistic starting point, so we now consider the other end of the spectrum, where
we have no information about nominees from the other parties. Here, two natural
questions arise: the first is to ask if P has any chance at all of winning the election,
and the other is to ask if P is guaranteed to win the election. Specifically, the
former question asks if there is any choice of nominees of the other parties for
which the party P has a winning candidate to nominate. In the latter, we ask
if P has a winning candidate no matter which candidates are nominated by the
other parties. The questions, dubbed POSSIBLE PRESIDENT and NECESSARY
PRESIDENT respectively, were introduced and studied by [10]. We now turn to
a summary of their results. For a broader perspective on questions associated
with nominations, uncertainty and strategic behavior, we refer the reader to the
discussion in [10] as well as the Handbook of Computational Social Choice [3].

1.1 Related Work and Our Results

We briefly outline here the results obtained by [10] to establish the context for
this contribution, which can be thought of as a follow-up addressing comple-
mentary questions and expanding the scope of some prior results. We refer the
reader to the next section for the definitions of the terms used here. In the con-
text of the Pluarlity voting rule, it was established that POSSIBLE PRESIDENT
is NP-complete and that NECESSARY PRESIDENT is coNP-complete, even when
the size of the largest party is two. These hardness results motivated the study of
the problems on restricted domains. It turned out that NECESSARY PRESIDENT
was polynomially solvable on single-peaked profiles, while in stark contrast, POs-
SIBLE PRESIDENT remained NP-complete on 1D-Euclidean profiles, which are a
subclass of profiles that are both single-peaked and single-crossing.

Finally, it was also established that POSSIBLE PRESIDENT admits a polyno-
mial time algorithm if the elections are restricted to single-peaked profiles where
the candidates of any party appear consecutively on the societal axis. Note that
this assumption does not force the candidates belonging to the same party to
appear consecutively on the wotes!, which makes this algorithm an interesting
intermediate result.

! In this case, note that the outcome of the election does not depend on who is nomi-
nated.
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Given the hardness of POSSIBLE PRESIDENT on restricted domains even for
the plurality voting rule, one is compelled to look further into the source of this
hardness. There are two counter-balancing elements at play here: the first is the
number of parties involved and the other is the sizes of the individual parties.
From [10], we already know that the problem remains hard even when all parties
have sizes two or less, which is a sharp hardness threshold (note that dealing
with parties of size one amounts to asking for winner determination). What
about the other extreme, when the number of parties is a constant? Indeed, one
might even make the case that this would be a reasonable assumption for many
application scenarios, including that of several types of political elections. Note
that here we could simply try all possible choice of nominees from the parties
and maintain a reasonable running time, and this would work for any voting rule
that admits efficient winner determination. We remark here that for the rest of
our discussion, we fix Plurality as our choice of voting rule, unless mentioned
otherwise.

To dig deeper into the question of whether the problem is easier when the
number of parties is small, we invoke the framework of parameterized complexity
(we refer readers to [5] for a comprehensive introduction to this approach). In
particular, we ask if POSSIBLE PRESIDENT is FPT when parameterized by the
number of parties. While we will elaborate shortly on our resolution of this
question, we summarize for now by saying that the answer is in the negative for
general instances, although we are able to obtain a FPT algorithm for the case
of 1D-Euclidean profiles.

Let us return to the issue of small party sizes for a moment. Given that the
situation of “many small parties” is hard to handle in general, then it is natural
to ask if there is some algorithmic advantage when we assume this situation in the
context of restricted domains. We demonstrate here that POSSIBLE PRESIDENT
remains NP-complete on profiles that are both single-peaked and single-crossing,
even when each party has at most two candidates. Therefore, we continue to
witness the sharp threshold on restricted domains as well.

Finally, we also briefly consider the NECESSARY PRESIDENT problem. Recall
that this problem is coNP-complete in general but in P for single-peaked profiles
(with no requirements for how the candidates appear on the societal axis). As a
complementary consideration, we show that the problem is also in P for single-
crossing profiles with no additional requirements.

1.2 Methodology

We now describe our results more explicitly and briefly overview the tools used to
obtain them. For the POSSIBLE PRESIDENT problem in the context of Plurality,
we have the following results.

> When parameterized by the number of parties (say t), the POSSIBLE PRESI-
DENT problem is in XP and also W[1]-hard (see Theorem 1).

> When restricted to profiles that are 1D-Euclidean, the problem is FPT param-
eterized by t (see Theorem 2).
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> When parameterized by the size of the largest party (say {), the POSSIBLE
PRESIDENT problem is para-NP-hard, even when constrained to profiles that
are both single-peaked and single-crossing (see Theorem 3).

The first result is obtained by a fairly natural reduction from a variant of
dominating set, a standard W[2]-hard problem. The second result is inspired by
the dynamic programming used in [10] for the case of profiles that are single-
peaked where the candidates that are from the same party appear consecutively
on the societal axis. The accuracy of DP approach employed here is driven by
both the single-peaked and single-crossing properties of the profiles. The “single-
crossing” aspect of 1D-Euclidean profiles allows us say that the votes where the
nominee of a party is favored over all others form a consecutive chunk, which
gives us a mechanism for anchoring the DP. Exploiting our allowance for a FPT
running time, we guess the sequence in which the parties win over the votes
(leading to t! possibilities). Finally, the “single-peaked” aspect of the profile,
because of which the plurality score of any candidate is influenced only by its
immediate neighbors, allows us to formulate an appropriate recurrence. While
the algorithmic framework used here is standard, the details do require some
attention.

The third result is a reduction from SAT, not unlike the one used by [10] to
show NP-hardness on general instances. However, we reduce from a particular
variant of SAT that allows us to control the structure of the reduced instance.
This variant, called LSAT, was introduced in [1] and has been used recently in
other reductions concerning structured profiles [13].

We also consider the NECESSARY PRESIDENT problem briefly, in the context
of single-crossing profiles, and obtain a polynomial-time algorithm in this setting.
Here we use an overall framework that is standard for such problems, while
exploiting the single-crossing property—in a manner similar to what was said of
the 1D-Euclidean profiles previously—to obtain an efficient algorithm.

> The NECESSARY PRESIDENT problem, when restricted to single-crossing pro-
files, is in P (see Theorem 4). The analogous result—mnamely that NEC-
ESSARY PRESIDENT is in P when restricted to single-peaked profiles—was
shown in [10].

2 Preliminaries

In this section, we summarize the definitions and notations that we will need
subsequently. We refer the reader to [3] for a comprehensive introduction to the
study of elections in a computational setting.

2.1 Notations and Definitions

For a positive integer £, we denote the set {1,...,{} by [{]. We first define some
general notions relating to voting rules. An election comprises of candidates and
voters. Let V ={v1,...,vn} be a set of n votersand C ={c1,...,cm} be a set of
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m candidates. If not mentioned otherwise, we denote the set of candidates, the
set of voters, the number of candidates, and the number of voters by C, V, m,
and n respectively.

Every voter vi has a preference »=; which is a complete order over the set C
of candidates. We say voter v; prefers a candidate x € C over another candidate
y € Cifx > y. We denote the set of all preferences over C by £(C). The n-tuple
(>i)iem) € L(C)™ of the preferences of all the voters is called a profile. Note
that a profile, in general, is a multiset of linear orders. For a subset M C [n],
we call (>i)iem a sub-profile of (>1)icm]. For a subset of candidates D C C, we
use P|p to denote the projection of the profile 2 on the candidates in D alone.
We abuse notation and use V to denote both the set of voters and the profile
associated with them, whenever the distinction is clear from the context.

A domain is a set of profiles. Below, we describe what it means for a profile to
belong to certain well-studied domains. As a matter of terminology, and usually
in the context of computational problems, we often say that an election has a
certain property (e.g, the election is single-peaked) to refer to the fact that the
voter profile of that election instance belongs to the corresponding domain. We
refer the reader to the recent survey of [8] for a detailed overview of structured
preferences.

Single-Peaked. A preference profile is said be single-peaked if there exists an
ordering o over the candidates C such that the preference of every voter v has the
following structure: v has a favorite candidate ¢ (sometimes called the “peak” for
v), and the further away a candidate d # c is from c in o, the less it is preferred
by the voter v. The notion of single-peaked preferences was introduced by [2]
and a formal definition is as follows. It is well-known that it is possible to check
if a given election is single-peaked in polynomial time (see, for instance, [9]).

Definition 1 (Single-peaked). A preference =€ £(C) over a set of candi-
dates C is called single-peaked with respect to an order ='€ L(C) if, for every
pair of candidates x,y € C, we have x =y whenever we have either ¢ =" x ="y
ory =" x ='c, where c € C is the candidate at the first position of =. A profile
P = (=1)iem 8 called single-peaked with respect to an order ='€ L(C) if = is
single-peaked with respect to =’ for every i € [n].

Single-Crossing. A preference profile is said to belong to the single-crossing
domain if it admits a permutation of the voters such that for any pair of can-
didates a and b, there is an index j[(a,b)] such that either all voters v; with
j <jl(a,b)] prefer a over b and all voters v; with j > j[(a,b)] prefer b over a,
or vice versa. The notion was introduced in [12,14] The formal definition is as
follows.

Definition 2 (Single-crossing). A profile @ = (>i)icm) of n preferences over
a set C of candidates is called a single-crossing profile if there exists a permuta-
tion o of [n] such that, for every pair of distinct candidates x,y € C, whenever we
have x =51) Y and x >5(5) Y for two integers i and j with 1 < o(i) < o(j) < n,
we have X =gy Y for every o(i) <k < o(j).
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1D-FEuclidean. A preference profile is said to belong to the 1D-Eucidean domain
if the voters and candidates can be arranged on a line such that the preference
of any voter v is determined by the distances of the candidates from the v: in
particular, v prefers alternative c to d if the distance of v to c is smaller than
the distance to d. Profiles that are 1D-Euclidean are single-peaked and single-
crossing, but the converse is not true [4,7]. 1D-Euclidean profiles can also be
recognized in polynomial time [6,11].

Definition 3 (1D-Euclidean). A profile @ = (>=1i)icn) of 1 preferences over
a set C of candidates is called a 1D-FEucidean single-peaked profile if there exists
a function f : CU[n] — R such that for each voter t € In] and each pair of
candidates ci,c; € C, it holds that ci =+ ¢; if and only if [f(ve) — f(ci)| <
(o) — (<)l

2.2 Problem Definitions

We now formally define the notions of a possible and necessary president, and
the natural computational problems associated with them. These definitions
were introduced in [10]; we reproduce them below for completeness.

Definition 4. Let v be a fized voting rule, and let E = (C,V) be an election
where we are also given a partition of the set of candidates C into parties P =
{Py,...,Pi}. A subset of candidates N C C is called a set of nominees if [NNP;| =
1 for all i € [t].

> A party P, is said to have an possible president if there is a set of nominees
N C C such that v(N, V|n) contains a member of P,,,.

> A party P, is said to have an necessary president if there is a candidate
c € Py, such that for any set of nominees N which contains ¢, v(N,V|n)
contains c.

If a party P,, has only one candidate, say p, then we abuse terminology
and say that p is a possible (respectively, necessary) president to refer to the
fact that P, has a possible (respectively, necessary) president. We now turn to
the formulation of r-POSSIBLE PRESIDENT, which is the computational problem
associated with the notion of a possible president.

T-POSSIBLE PRESIDENT

Input: An election E = (C,V) along with a split of C into t parties
P ={Py,...,P¢}, and an integer w € [t].

Question: Does P,, admit a possible president?

The m-NECESSARY PRESIDENT problem is defined analogously. We use { to
denote the size of the largest party in an instance of either problem, while t
denotes the number of parties in the input. We focus entirely on the Plurality
voting rule where the winners are the candidates ranked on the first place by the
largest number of voters. The score of a candidate ¢ is the number of voters that
rank it first. We assume the nonunique-winner model, so if there are multiple
candidates with the highest score, then we declare all of them as winners.
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3 Possible President

In this section, we focus on Plurality-POssSIBLE PRESIDENT. First, we establish
some results about the parameterized complexity of the problem on general
domains when parameterized by the number of parties.

3.1 Parameterized Complexity Results

In this subsection we establish our results for Plurality-POSSIBLE PRESIDENT
when parameterized by the number of parties. For the W[1]-hardness result, we
will reduce from MULTICOLORED RED-BLUE DOMINATING SET (abbreviated
M-RBDS), which is well-known to be a complete problem for W[2] (see [5]) and
is defined as follows. The input is a bipartite graph G = (V = (RUB),E) and
a partition of the vertex set R into k parts given by R = w¥_,R;. The question
is if G admits a set S of size k whose intersection with R; is exactly one for all
1 € [K] and is such that every vertex in B has a neighbor in S.

Theorem 1. The Plurality-POSSIBLE PRESIDENT problem admits an algorithm
with running time O*(mY) and is W[1]-hard when parameterized by t.

Proof. Towards the algorithm, guess the set of nominees. If we use m; to denote
the number of candidates in the party Pi, then the running time of this brute-
force approach is given by O(m') using the standard relationship between arith-
metic geometric means. To establish W[1]-hardness, we reduce from MULTICOL-
ORED RED-BLUE DOMINATING SET. Consider an instance of M-RBDS given
by:

(G=((RUB),E);R=R; WRyW---WR;1).

Let R :={rq,..., 7} and B := {bq,...,bn}. We now describe the reduced
instance of Plurality-POSSIBLE PRESIDENT. For each vertex r; € R, introduce a
candidate c;. Let the parties be given by the partition of the M-RBDS instance—
in other words, for each j € [t], all candidates corresponding to vertices in Rj
form the party Pj. Also introduce two new candidates 72 and ¢, both of whom
form their own (singleton) parties. We use C to denote the set of candidates
corresponding to vertices in R. Let o be an arbitrary but fixed ordering over C.
For a subset D C C, the sequence given by elements of D ordered according to
o is denoted by D.

We now describe the votes. For each k € [n], let Sy denote the subset of
candidates corresponding to vertices in N(by), and introduce the vote vy given
by:

— —_—
vk:Sk>q>C\Sk>p.
Further, define the votes g, and g, as:

— —
gp:n>qg>>Candgg:qg>=n> C.
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The reduced instance comprises of the votes v; for j € [n], and n copies
each of the votes g, and g,. We ask if pn is a possible president. The proof of
equivalence is fairly straightforward from the construction and is similar in spirit
to the proof of NP-hardness shown in [10]. We defer the details here to a full
version of this paper. O

We now turn to the case of 1D-Euclidean preferences. Recall that in this
scenario, the voters and candidates can be arranged on a line such that the
preference of any voter v is given by set of candidates sorted in increasing order
of distances from v. Recall that Plurality-POSSIBLE PRESIDENT is known to be
NP-hard even in this restricted setting. The next result claims that, on the other
hand, the problem is FPT when parameterized by the number of candidates.
Before the formal description of our algorithm, we sketch the main ideas involved
and also introduce some useful terminology.

Recall that an instance of Plurality-POSSIBLE PRESIDENT is given by (E =
(C,V);C = (PyW---WPy);w). Let f denote the 1D-Euclidean embedding of CUV
on R. Let the images of C UV under f be given by:

3 I=X1 S X2 € .- K Xpgome

For the sake of discussion, let N C C be a set of nominees and let 35 denote
the ordering of N that is consistent with 3¢. Now, let 4§ denote the sequence
of parties corresponding to candidates in 3y : in other words, if the i™ nominee
belongs to Pj, then the i" element of 3% is P;. We call 3% the party order
of N. Our algorithm will essentially guess this order (note that there are t!
possibilities). The party order helps anchor a dynamic program which is similar
(in spirit) to the approach proposed in [10] for single-peaked preferences under
the assumption that the candidates of any party appear consecutively on the
societal axis.

Now, we turn to an observation about the behavior of a solution in the 1D-
Euclidean setting. For a nominee ¢ € N, let V. be the set of voters for whom c is
preferred over any other nominee in N. Note that the plurality score of ¢ in the
election (C, V|n) will be [V,|. For a party Pj, let vj, and vj, denote the leftmost
and rightmost voters from V. with respect to f, where c is the nominee from
P;. We claim that if vj is a voter that is sandwiched between v;, and vj, in the
embedding, then v must also prefer ¢ over any other nominee in N. This follows
from the single-crossing nature of the voter order derived from the embedding.
We formalize this claim below.

Claim. If v; € V is such that f(v;, ) < f(v;) < f(vj,), then v; € V.

Proof. Indeed, suppose not. Let d € N be such that v prefers d over c. Combined
with the assumptions in the claim, we have that:

¢ >j, d,d>;candc>j, d,

contradicting the single-crossing nature of the profile—recall that the vot-
ers are single-crossing in the order of their appearance in the 1D-Euclidean
embedding. O
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The claim above motivates the following definition. We say that the influence
of a party Pj is given by the interval (Lj, Rj) where:

Lj = f(VjL) and Rj Zf(VjR).

Also, if ¢ is the nominee of a party P, then we refer to |V,| as the strength of the
party P. We are now ready to provide a high-level description of our approach.
We begin by guessing the nominee of the party P,,, the influence of P, and the
party order of the solution. For k € [n+mJ], we introduce the following notation:

> Let J = (Cx, Vi) denote the restriction of the election (C, V) to the first k
entities in 4¢, that is:

Ck=Cn{f '(x) 1 <ig<k}

Vie=Vn{fx)1<i<kh

> Analogously, let $i = (C,V}.) denote the restriction of the election (C, V)
to the last (m — k + 1) entities in 3.

Suppose c* € P,, is the guessed nominee from P,,, and let (L,,,R,,) denote
the assumed influence of P,,. We use S to denote the strength of P,,—mnote that
this is determined once the influence is fixed. Let 37 denote the guessed party
order—by renaming, assume that this is order is given by Py, Ps, ..., Py. We will
also assume, for ease of discussion, that w is neither 1 nor t, noting that it
is straightforward to handle these “edge cases” separately. We now ask if it is
possible to choose nominees N such that:

>céEeN,

> For any 1,j € [t] such that i < j, f(ci) < f(c;), where ¢; and c¢; denote the
nominees of parties P; and Pj, respectively, and

> The strength of any party is at most S.

Let P (respectively, Pr) denote the parties that occur to the left (respec-
tively, right) of Py,. Note that the second condition above implies that for a party
P € Py, the nominee of P belongs to Cr ,_; and similarly, for a party P € Pg,
the nominee of P belongs to Cgr,, +1. We answer the question above separately
for the elections S 1 and $r,,+1. Our discussion will focus on resolving the
instance Ji,,_1. The details for g, +1 are analogous. We use dynamic program-
ming and begin by specifying the entries and semantics of the table. For each
1<1,4,6,<L,—1,and 1 <j <w—1, define:

1if (%) holds,

Tlk, 1,61, L2] = {0 otherwise,

where (x) states that there exists nominees di,...,d; from parties Pq,...,Py,
each with strength at most S, such that f(d;) < f(d2) < --- < f(dy), and further:

xe, < f(di) < xey-
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We expect that the reader will find this definition to be mostly along expected
lines, possibly except for the last condition. We briefly describe the intuition for
the requirement imposed on f(d;). To this end, note that the standard way to
compute T[k,1,{;, 2] would be by a recursive formulation which exhaustively
examines all reasonable possibilities for the nominee of the party P; and its
influence, and then attempt to “patch” the choice made with the solution of
an appropriate subproblem. However when we invoke a recursively smaller sub-
problem, we need to “remember” that the influence of the party P; has ended,
and in particular, we need to ensure that we choose a candidate close enough to
voters on the extreme right. In other words, for the subproblem that we appeal
to when we recurse, we will ensure that voters do not find the chosen candidate
from P; (now no longer represented in the instance) closer to them compared to
the candidate we are going to choose from P;_;. By insisting that the candidate
chosen from P;_; is to the right of x;,, we can enforce this by a careful choice of
x¢, . The requirement for staying to the left of x, is analogous: here, the intent is
to guard the influence of P; (or equivalently, prevent an unintended extension of
the influence of P;_1). Specifically, this condition will help us with ensuring that
the candidate chosen from P;_; does not influence some of the deleted voters.

Now, recall that L,, is the assumed extent of the leftward influence of the party
P,,. Let d; denote the distance between c* and the rightmost voter on the 1D-
Euclidean ordering that is to the left of L,,,. Further, among all candidates who are
embedded to the right of f(c*) —2d;, let ¢’ denote the leftmost and let f(c’) = xy,.
Similarly, let do denote the distance between ¢* and the leftmost voter to the right
of L,,,. Among all candidates who are embedded to the left of f(v)—ds, let ¢ denote
the rightmost and let f(c”) := x(,. Then observe that we have a solution to the
left half of our problem if and only if T[L,, —1,w — 1,£1,{5] = 1.

We are now ready to describe the recursive formulation for T[k,1, ¢, £s].
When i = 1 we compute the values of T directly any combination of values for k
and {1, {>. These entries constitute the base case of the recursion. Observe that
these values are easy to compute: the strength of any nominee from P; is equal
to the number of voters in the instance i, and it is therefore straightforward
to check if the strength of P; exceeds S or not. Since any candidate from P
has the same strength, the conditions associated with {1, {5 is merely checked
by inspection: so T[k, 1, {1, £2] resolves to 1 if there exists some ¢ € P; such that
xg, < f(c) <xg, and [Vi| <S.

Now consider T[k,1,£1,%] for i > 2. We use Q; to denote the set of all
legitimate choices for a nominee from the party P;. Note that a candidate q € Py
belongs to Q; if and only if x¢, < f(q) < x¢, and q € Cy. If Q; = 0, then
Tlk, 1,21, €2] = 0. Otherwise, for q € Qy, let x;, := f(q) and let j;; be the smallest
index for which f~!(x;/) € V and the number of voters mapped to the right of Xy,
(inclusive) is at most S. Intuitively, j’q denotes the furthest permissible extent of
the influence of P;. We claim that the following recurrence holds:

Tlk, 1,8, ] = Vqeq, Tk — 5,1 — 1,e7,e31,

where the values of £], £ are chosen appropriately based on f(q) and j’q. Note
that the computation of T[k, i, £1, {2] depends on values of T for smaller 1, making
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the recurrence well-defined when combined with the base case above. We are now
ready to summarize this discussion in the following result.

Theorem 2. The Plurality-POSSIBLE PRESIDENT is FPT when parameterized
by t when the input election is 1D-Fuclidean.

Proof (Sketch). Our algorithm examines all possible choices of the nominee of
the party P,,, the influence of P,,, and the party order of the solution. Note that
this gives rise to at most O(mn?t!) possible scenarios to handle. For each guess,
we proceed by employing the dynamic programming approach outlined above. It
is easy to see that the DP tables have polynomially many entries and each entry
can be updated in constant time. The correctness follows from the fact that
the recurrence proposed above is an exhaustive examination of all possibilities.
Owing to space constraints, we defer a formal proof of correctness to the full
version of this paper. O

3.2 The Case of Small Parties

In this section, we show the hardness of computing a possible president on pro-
files that are 1D-Euclidean (and consequently both single-peaked and single-
crossing), even when the size of each party is at most two. This strengthens
the NP-hardness result shown in [10] for 1D-Euclidean preferences, although the
hard instances constructed there involved large parties. The work of [10] also
had a separate reduction for parties of size two by a reduction from SATISFI-
ABILITY but with no apparent structure. We perform a reduction in the same
spirit but by starting from a structured variant of SATISFIABILITY to achieve
the 1D-Euclidean representation.

The variant of SAT we alluded to above is called LINEAR SAT (abbreviated
LSAT). In an LSAT instance, each clause has at most three literals, and further
the literals of the formula can be sorted such that every clause corresponds to
at most three consecutive literals in the sorted list, and each clause shares at
most one of its literals with another clause, in which case this literal is extreme
in both clauses. The hardness of LSAT was shown in [1]. In fact, by studying
the reduced instance, one may assume that a “hard” instance of LSAT has the
following structure: the first 2q clauses have two literals each and are of the
following form:

Ai = {si, 4}, By = {{i, ti}; 1 <i<q,

where sy, {i, and t; denote literals, while the remaining p clauses (denoted by
Ci1,...,Cyp) have three literals each and are mutually disjoint from each other
as well as the first 2q clauses. For ease of description, we will assume that the
LSAT formula that we reduce from has this particular structure. We are now
ready to describe our reduction.

Theorem 3. The Plurality-POSSIBLE PRESIDENT problem remains NP-
complete on 1D-Fuclidean profiles, even when every party has at most two
members.
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Proof. Let ¢ be an instance of LSAT as described above. We first describe the
construction of the election for to ¢, then argue the equivalance, and finally
demonstrate that the suggested profile admits a 1D-Euclidean representation.

First, let us introduce the candidate ¢, whom we refer to as the contender
candidate. The contender candidate belongs to a party where she is the sole
member. There are exactly two voters who place ¢ at the top. The ordering of
the remaining candidates can be arbitrary.

For every clause Ay, By, and Cj, we introduce candidates i, 3i and y; (note
that i € [q] and j € [p]). We refer to these candidates as rivals, and every
rival candidate belongs to a party where she is the sole member. For every rival
candidate, we will introduce exactly two voters that has the rival candidate as
his top preference. The ordering of the remaining candidates can be arbitrary.

We also introduce a candidate for every literal (we refer to these as guards)
and a voter for every clause. For every variable x of ¢, we let the candidates
corresponding to x and X form the party Py. The voter corresponding to any
clause places the candidates corresponding to literals that belong to C at the
top of his preference list in an arbitrary order immediately followed by the rival
candidate corresponding to the clause. The ordering of the remaining candidates
can be arbitrary. This completes the construction of the instance. The spirit of
our argument for equivalance is similar to the one in [10].

In the forward direction, let T be a satisfying assignment for ¢. Nominate
from each party Py the variable that was set to TRUE by T. All other parties are
singletons so their nominations are forced. Now consider the Plurality scores of
the candidates. The score of the contender is exactly three, since all voters other
than the ones who placed her on top have rivals preferred over the contenders.
The score of any guard is at most two, since every literal appears in at most
two clauses, and the plurality score of a nominated guard is equal to the number
of clauses that she appears in. It is easily verified that the score of any rival
candidate is exactly two.

In the reverse direction, let N be a fixed choice of nominations. Observe
that irrespective of the nature of N, the contender has a final Plurality score
of exactly two, and every rival candidate has a Plurality score of at least two.
We now define T as the assignment that mimics the choices of nominations from
parties corresponding to variables: if x is nominated from Py, T(x) =1 and if X is
nominated from Py, then t(x) = 0. We claim that 7 is a satisfying assignment for
¢. Suppose not, and in particular, let C be a clause that is not satisfied. Then, by
construction, the voter corresponding to C contributes one to the Plurality score
of the rival candidate corresponding to C, preventing the contender candidate
from being a cowinner.

We now turn to an informal description of the underlying 1D-Euclidean
structure of the constructed instance. We place the literals corresponding to
the clauses C;i’s in close clusters that are far apart from each other, and we also
place w at a point far away from the clause clusters. We place the clauses cor-
responding to the Ai’s and Bi’s as shown in Fig. 1, and it is easily verified that
one can come up with a placement of voters that gives us an instance with all
the properties demanded by the construction described above. a
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Bs ¢ X

Fig. 1. A 1D-Euclidean representation for the clauses A; and B;. Observe that a voter
placed at the blue circle on the left would have £; > t; > (3; as his top three candidates,
while a voter placed at the red circle on the right would have {; > s; > «; as his top
three preferences, as desired.

4 Necessary President

In this section, we switch our focus to the Plurality-NECESSARY PRESIDENT
problem. It is established that the problem is coNP-complete in general and
also in P on single-peaked profiles. We address the question of the complexity of
Plurality-NECESSARY PRESIDENT on single-crossing profiles, and show that the
problem admits a polynomial-time algorithm in this setting as well.

Theorem 4 (x). Plurality-NECESSARY PRESIDENT is in P if the input election
18 single-crossing.

For lack of space, we provide here an informal summary of the main ideas
in lieu of a detailed proof. As is typical for these problems, our strategy is to
guess a nominee ¢ from the party P,, and a rival candidate d, which allows us to
focus on the following question: is there a set of nominees that ensures that the
final plurality score of d exceeds that of ¢? Towards addressing this question,
we show an analog of Claim 3.1 for single-crossing profiles. In particular, it is
easy to show the following: if N is a set of nominees and ¢ € N, then the set
of voters that rank ¢ higher than any of the other nominees form a consecutive
block in the single-crossing order. Given this, we can also guess the start and end
points of the blocks corresponding to ¢ and d. After suitable sanity checks, what
we now need to ensure is the following: for any vote v that does not appear in
the blocks corresponding to ¢ or d, we must choose at least one valid candidate
among those that are ranked higher than ¢ by v (a candidate is valid if it is
not ranked higher than ¢ or d in their blocks). This is expressed naturally as a
hitting set type requirement, but is easily checked because of the very special
nature of the profile and the restrictions imposed by the guesses made so far.

5 Concluding Remarks

Our contribution offers a parameterized complexity perspective on the Plurality-
PoOSSIBLE PRESIDENT problem. We state here two pertinent directions. Is
Plurality-PossiBLE PRESIDENT FPT when parameterized by t on single-peaked
domains, or single-crossing domains, or domains that are both single-peaked
and single-crossing? What is the parameterized complexity of the problem when
parameterized by the number of voters?
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Abstract. Stackelberg Games are gaining importance in the last years
due to the raise of Adversarial Machine Learning (AML). Within this
context, a new paradigm must be faced: in classical game theory, inter-
vening agents were humans whose decisions are generally discrete and
low dimensional. In AML, decisions are made by algorithms and are
usually continuous and high dimensional, e.g. choosing the weights of a
neural network. As closed form solutions for Stackelberg games gener-
ally do not exist, it is mandatory to have efficient algorithms to search
for numerical solutions. We study two different procedures for solving
this type of games using gradient methods. We study time and space
scalability of both approaches and discuss in which situation it is more
appropriate to use each of them. Finally, we illustrate their use in an
adversarial prediction problem.

Keywords: Game theory - Adversarial machine learning -
Adjoint method - Automatic differentiation

1 Introduction

Over the last decade, the introduction of machine learning applications in numer-
ous fields has grown tremendously. In particular, applications in security settings
have grown substantially, [20]. In this domain, it is frequently the case that the
data distribution at application time is different of the training data distribution,
thus violating one of the key assumptions in machine learning. This difference
between training and test distributions generally comes from the presence of
adaptive adversaries who deliberately manipulate data to avoid being detected.

The field of Adversarial Machine Learning (AML) studies, among other
things, how to guarantee the security of machine learning algorithms against
adversarial perturbations [2]. A possible approach consists of modelling the inter-
action between the learning algorithm and the adversary as a game in which
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one agent controls the predictive model parameters while the other manipulates
input data. Several different game theoretic models of this problem have been
proposed, as reviewed in [28]. In particular, [5] view adversarial learning as a
Stackelberg game in which, a leader (she), the defender in the security jargon,
makes her decision about choosing the parameters in a learning model, and,
then, the follower or attacker (he), after having observed the leader’s decision,
chooses an optimal data transformation.

Mathematically, finding Nash equilibria of such Stackelberg games requires
solving a bilevel optimization problem, which, in general cannot be undertaken
analytically, [26], and numerical approaches are required. However, standard
techniques are not able to deal with continuous and high dimensional decision
spaces, as those appearing in AML applications.

In this paper, we propose two procedures to solve Stackelberg games in the
new paradigm of AML and study their time and space scalability. In particular,
one of the proposed solutions scales efficiently in time with the dimension of the
decision space, at the cost of more memory requirements. The other scales well
in space, but requires more time. The paper is organized as follows: in Sect. 2 we
define Stackelberg games. Section 3 presents the proposed solution methods as
well as a discussion of the scalability of both approaches. The proposed solutions
are illustrated with an AML experiment in Sect.4. Finally, we conclude and
present some lines for future research.

2 Stackelberg Games

We consider a class of sequential games between two agents: the first one makes
her decision, and then, after having observed the decision, the second one imple-
ments his response. These games have received various names in the literature
including sequential Defend-Attack [4] or Stackelberg [10,27] games. As an exam-
ple, consider adversarial prediction problems, [5]. In them, the first agent chooses
the parameters of a certain predictive model; the second agent, after having
observed such parameters, chooses an optimal data transformation to fool the
first agent as much as possible, so as to obtain some benefit.

As we focus on applications of Stackelberg games to AML, we restrict our-
selves to the case in which the Defender (D) chooses her defense @ € R™ and,
then, the Attacker (A) chooses his attack 5 € R™, after having observed «. The
corresponding bi-agent influence diagram, [11], is shown in Fig. 1. The dashed
arc between nodes D and A reflects that the Defender choice is observed by the
Attacker. The utility function of the Defender, up(a, 3), depends on both, her
decision, and the attacker’s decision. Similarly, the Attacker’s utility function has
the form w4 (c, 8). In this type of games, it is assumed that the Defender knows
ua(a, 8). This assumption is known as the common knowledge hypothesis.

Mathematically, finding Nash equilibrium of Stackelberg games requires solv-
ing a bilevel optimization problem, [1]. The defender’s utility is called upper level
or outer objective function while the attacker’s one is referred to as lower level
or inner objective function. Similarly, the upper and lower level optimization
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LK

Fig. 1. The two-player sequential decision game with certain outcome.

problems, correspond to the defender’s and the attacker’s problem, respectively.
These problems are also referred to as outer and inner problems.

It is generally assumed that the attacker will act rationally in the sense
that he will choose an action that maximizes his utility, [8], given the disclosed
defender’s decision . Assuming that there is a unique global maximum of the
attacker’s utility for each «, and calling it 3*(«), a Stackelberg equilibrium is
identified using backward induction: the defender has to choose a* that maxi-
mizes her utility subject to the attacker’s response §*(«). Mathematically, the
problem to be solved by the defender is

arg max uplao, 3% (a))

(1)

s.t. 8% (a) = arg maxua(a, §).
B

The pair (a*, 5*(a*)) is aNash equilibrium and asub-game perfect equilibrium [14].

When the attacker problem has more than one global maximum, several types
of equilibrium have been proposed. The two more important are the optimistic
and the pessimistic solutions, [26]. In an optimistic position, the defender expects
the attacker to choose the optimal solution which gives the higher upper level
utility. On the other hand, the pessimistic approach suggests that the defender
should optimize for the worst case attacker solution. In this paper, we just deal
with the case in which the inner utility has a unique global maximum.

3 Solution Method

Bilevel optimization problems can rarely be solved analytically. Indeed even
extremely simple instances of bilevel problems have been shown to be NP-hard,
[16]. Thus, numerical techniques are required. Several classical and evolutionary
approaches have been proposed to solve (1), as reviewed by [26]. When the inner
problem adheres to certain regularity conditions, it is possible to reduce the
bilevel optimization problem to a single level one replacing the inner problem
with its Karush-Kuhn-Tucker (KKT) conditions. Then, evolutionary techniques
could be used to solve this single-level problem, thus making possible to relax
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the upper level requirements. As, in general, this single-level reduction is not fea-
sible, several other approaches have been proposed, such as nested evolutionary
algorithms or metamodeling-based methods. However, most of these approaches
lack scalability: increasing the number of upper level variables produces an expo-
nential increase on the number of lower level tasks required to be solved being
thus impossible to apply these techniques to solve large scale bilevel problems
as the ones appearing in the context of AML.

In [5] the authors face the problem of solving Stackelberg games in the AML
context. However, they focus on a very particular type of game which can be
reformulated as a quadratic program. In this paper, we provide more general
procedures to solve Stackelberg games that are useful in the AML paradigm in
which decision spaces are continuous and high dimensional. To this end, we focus
on gradient ascent techniques to solve bilevel optimization problems.

Let us assume that for any « the solution of the inner problem is unique. This
solution defines an implicit function 5*(«). Thus, problem (1) may be viewed
solely in terms of the defender decisions «. The underlying idea behind gradient
ascent, techniques is the following: given a defender decision o € R™ a direction
along which the defender’s utility increases while maintaining feasibility must be
found, and then, we move « in that direction. Thus, the major issue of ascent
methods is to find the gradient of up(a, 5*(a)). In [18] the authors provide
a method to approximate such gradient that work for relatively large classical
optimization problems but it is clearly insufficient to deal with the typical bilevel
problems appearing in AML.

Recently, [7] proposed forward and reverse-based methods for computing the
gradient of the validation error in certain hyperparamenter optimization prob-
lems that appear in Deep Learning. Structurally, hyperparameter optimization
problems are similar to Stackelberg games. We adapt their methodology to this
domain. In particular we propose two alternative approaches to compute the
gradient of up|c, *(«)] with different memory and running time requirements.
We refer to these approaches as backward and forward solutions, respectively.

Notation. For the sake of clarity, we use the following notation: the gradient
will be denoted as d,; the partial derivative as J,. Similarly, second partial
derivatives will be denoted as 92 and 9,0,. We shall use this notation indistinctly
for the unidimensional and multidimensional cases. For instance, if f(z,y) is a
scalar function, x is a p-dimensional vector and y is a g-dimensional vector, then
92 f(x,y) is the p x p matrix whose (i, j) entry is 9;,0,, f(2,y), where z; is the
i-th component of the vector z. Similarly, 9,0, f(x,y) is a p x ¢ matrix whose
i,j entry is Op, 0y, f(,y).

3.1 Backward Solution

We propose here a new gradient ascent approach to solve the bilevel problem
(1) whose running time scales well with the defender’s decision space dimension.
In particular, we propose to approximate problem (1) by the following PDE-
constrained optimization problem, [15]
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arg max up [o, B(a, T)]

5.t 8 B(a, t) = dguala, B(a,t)] (2)
B(a,0) = 0.

The idea is formalized in the next proposition, that can be proved using the
results in [3].

Proposition 1. Suppose that the following assumptions hold

1. The attacker problem, the inner problem in (1), has a unique solution §*(«)
for each defender decision a.
2. For all e > 0 and dll «,

B — B (a), dpuale, A]) > 0.

in
18—5*(a)|I5>¢
If B(a, t) satisfies the differential equation

9:B(a,t) = Oguale, B(a,1)] 3)
then B(a,t) — B*() as t — oo, with rate O ().

The idea in (2) is thus to constrain the trajectories B(a,t) to satisfy (3) and
approximate the defender’s problem using 3(«, T') with T >> 1, instead of 5*(«).

We propose solving problem (2) using gradient ascent and the adjoint
method, [24], to compute the total derivative of the defender utility function
with respect to her decision. The adjoint method defines an adjoint function
A(t) satisfying the adjoint equation

dA(E) = =A(t) Buala, Bla, b)), (4)

In terms of the adjoint function, the derivative of the defender utility with respect
to her decision would be written as

dauD[a’ﬁ(aaT)] = aauD[avﬁ(avT)} - /0 )\(t)aaagu,q[aﬁ(a,t)} dt. (5)

In Appendix A, we prove that if A\(¢) satisfies the adjoint equation (4), the deriva-
tive of the defender utility can be written as in (5).

Algorithmically, we can proceed by discretizing (4) via Euler method, and
approximate the derivative (5) discretizing the integral on the left hand side.
This leads to Algorithm 1. Once we are able to compute this derivative, we can
solve the defender’s problem using gradient ascent.

Regarding its complexity, note that by basic facts of Automatic Differentia-
tion (AD), [12], if 7(n,m) is the time required to evaluate up (o, 8) and u4(c, 8),
then computing derivatives of these functions requires time O(7(n,m)). Thus the
first for loop in Algorithm 1 requires time O(T'7(n,m)). In the second loop, we
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Algorithm 1. Approximate total derivative of defender utility function with
respect to her decision using the backward solution

1: procedure APPROXIMATE DERIVATIVE USING BACKWARD METHOD(a, T')

2: B()(Oé) =0
3: fort=1,2,...,7 do
4: Bi(a) = Bi-1(a) + ndsua(e, B) )
t—1
5: end for
6: )\T = 785UD(04,[3)‘
Br
7 deup = daup|a, Br(a)]
8: fort=T-1,T—-2,...,0do
9: deup = daup — Ai+10.05ua(ar, B) ;
t
10: )\t = )\t+1 |:I — 8?3’!1,4(0{, ﬂ) s
t
11: end for
12: return doup

13: end procedure

need to compute second derivatives, which appear always multiplying the vec-
tor A;. By basic results of AD, Hessian vector products have the same time
complexity as function evaluations. Thus in our case, we can compute second
derivatives in time O(7(n,m)) being the time complexity of the second for loop
O(T1(n,m)). Thus, overall, Algorithm 1 runs in time O(T'7(n,m)). Regarding
space complexity, as it is necessary to store the values of §;(«) produced in the
first loop for later usage in the second one, if o(n, m) is the space requirement for
storing each B;(«), then O(To(n,m)) is the space complexity of the backward
algorithm.

In certain applications where space complexity is critical, the backward solu-
tion could be infeasible as, within each iteration, it requires storing the whole
trace B¢(). In this particular cases, the forward solution proposed in the next
section, solves this issue at a cost of loosing time scalability.

3.2 Forward Solution

In this case, we approximate (1) by

arg max up [o, Br(a)]

s.t Be(a) = Br—1(a) + neOpua(a, B) . t=1,...,T (6)
Bo(a) = 0.

The idea here is that, for each defense «;, we condition on a dynamical system
that under certain conditions converges to 3*(«), the optimal solution for the
attacker when the defender plays a. Thus, we can approximate the defender’s
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utility by up [a, Br ()], with T > 1. This idea is formalized in the next propo-
sition that can be proved using the results of [3].

Proposition 2. Suppose that the following assumptions hold

1. The attacker problem (the inner problem in (1)) has a unique solution 3*(a)
for each defender decision a.
2. For alle >0 and «

‘|5*B11(1(£)|\g>6 <ﬁ - ﬁ (Oé), aﬁ“A[aa ﬁ]> >0

3. For some A, B > 0 and all
10suale, B3 < A+ B|I - 5*()|3
If for all t, Bi(a) satisfies

Bi(a) = Bi—1(a) + ndgua(e, 5) (7)

Be—1
Then, Bi(cr) converges to 3*(c), with rate O (7).

We propose solving problem (6) using gradient ascent. To that end, we need
to compute dyup(a, fr(a)). Using the chain rule we have

daupla, Br(a)] = daupla, Br(a)] + s upla, Br(a)] dafr(a)

To obtain d,, Sr(a), we can sequentially compute d, 3;(«) taking derivatives in (7)

dafi(a) = dafi—1(a) + 11 [8aaﬁuA(Oé,5) 5 + 5’;23UA(04,@ 5 daﬂt—l(a):|

t— t—1

This induces a dynamical system in d,0:(«) that can be iterated in parallel to
the dynamical system in §;(«). The whole procedure is described in Algorithm 2.
Once we are able to compute this derivative, we can solve the defender’s problem
using gradient ascent.

Regarding time complexity, note that the bottleneck in Algorithm 2 is that
we need to compute second derivatives of u4(«,3). In particular, computing
8L2.,u A(a, B) requires time O(m7(m,n)) as it requires computing m Hessian vec-
tor products, one with each of the m the unitary vectors. On the other hand,
computing 0,0pu (e, B) requires computing n Hessian vector products and thus
time O(nt(m,n)), while if we compute the derivative in the other way, first
we derive with respect to 8 and then with respect to «, the time complex-
ity is O(m7(m,n)). Thus, we derive first with respect to the variable with the
biggest dimension. Then, the time complexity of computing 0,0sua(c, ) is
O(min(n, m)7(m,n)). Finally, as 93ua(a, ) and dadpua(a,3) could be com-
puted in parallel, then the overall time complexity of the forward solution is
O(max[min(n, m), m|T7(m,n)) = O(mT7T(m,n)). Regarding space, as in this
case the values (3;(a) are overwritten at each iteration, we do not need to store
all of them and the overall space complexity is O(o(m,n)).
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Algorithm 2. Approximate total derivative of defender utility function with
respect to her decision using the forward solution.

1: procedure APPROXIMATE DERIVATIVE USING FORWARD METHOD(c, T')
Bo(a) =0

daBo(a) =0

fort=1,2,...,7 do

Bi(@) = Be—1(a) + ndpua(e, )

Bt—1

6 daBi(e) = dafe_1(a) + 71 [aaaﬁum, g, +oua@p|, dasiale)
t—1 t—1

7 end for

8: daup = daupla, Br(a)] + dgrupla, Br(a)] dafr(a)

9 return doup

0: end procedure

4 Experiments

We illustrate now the proposed approaches. We start with a conceptual exam-
ple in which we empirically test the scalability properties of both algorithms.
Then, we apply the algorithms to solve a problem in the context of adversarial
regression.

All the code used for these examples has been written in python using the
pytorch library for Automatic Differentiation, [23]; and is available at https://
github.com /roinaveiro/ GM_SG.

4.1 Conceptual Example

We use a simple example to illustrate the scalability of the proposed approaches.
Consider that the attacker’s and defender’s decisions are both vectors in R™.
The attacker’s utility takes the form ua(a,8) = —> i, 3(8; — o;)* and the
defender’s one is up(a, 3) = = Y7 (T + (7). In this case, the equilibrium can
be computed analytically using backward induction: for a given defense o € R™
we see that §*(a) = «; substituting in the outer problem, the equilibrium is
reached at af = —3.5, 85 (a*) = =3.5 with j = 1,...,m.

We apply the proposed methods to this problem to test their scalability
empirically. The parameters were chosen as follows: the learning rate n of Algo-
rithms 1 and 2 was set to 0.1; similarly, the learning rate of the gradient ascent
used to solve the outer problem was also set to 0.1. Finally, all gradient ascents
were run for 7' = 40, enough to reach convergence.

Figure2 shows running times for increasing number of dimensions of the
decision spaces (in this problem both the attacker’s and the defender’s decision
space have the same dimension). As we discussed, the forward running time
increases linearly with the number of dimensions while the backward solution
remains approximately constant. This obviously comes at the cost of having
more memory requirements, as in Algorithm 1 we need to store the whole trace
B¢(c). Thus, in problems where the dimension of 3 is very large the memory
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Fig. 2. Backward and Forward running times versus the dimension of decision spaces.

cost of the backward solution would become prohibitive and we would need to
switch to the forward solution, as long as the dimension of « is small enough. In
contrast, if the dimension of « is very big, the forward solution would become
infeasible in time, thus being the backward optimal provided that the dimension
of 3 is such that it is possible to store the whole trace 5:(«).

4.2 An Application to Adversarial Regression

Problem Statement. We illustrate an application of the proposed methodol-
ogy to adversarial regression problems, [13]. They are a specific class of prediction
games, [5], played between a learner of a regression model and a data generator,
who tries to fool the learner modifying input data at application time, inducing
a change between the data distribution at training and test time, with the aim
of confusing the data generator and attain a benefit.

Given a feature vector x € RP and its corresponding target value y € R,
the learner’s decision is to choose the weight vector w € RP of a linear model
fw(x) = 27w, that minimizes the theoretical costs at application time, given by

01w, P, c1) = / e, y) (ful) - 9)? iz, ),

where ¢;(z,y) € R reflects instance-specific costs and p(z,y) is the data distri-
bution at test time. To do so, the learner has a training matrix X € R"*? and
a vector of target values y € R™, that is a sample from distribution p(z,y) at
training time.

The data generator aims at changing features of test instances to induce a
transformation in the data distribution from p(z,y) to p(x,y). Let z(x,y) be
the data generator’s target value for instance x with real value y, i.e. he aims
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at transforming = to make the learner predict z(z,y) instead of y. The data
generator aims at choosing the transformation that minimizes the theoretical
costs given by

6w, P, cq) = / ca, ) (ful) — 2(2,9))* d(z, y) + Qa(p, D)

where 24(p,p) is the incurred cost when transforming p to p and cy4(z,y) are
instance specific costs.

As the theoretical costs defined above depend on the unknown distributions
p and p, we focus on their regularized empirical counterparts, given by

~ —

Ou(w, X, 1) =D crilful@) — yi)* + 2l fu),
1=1

Oa(w, X, ca) =Y cailful(@:) — 2)? + (X, X).

i=1

In addition, we assume that the learner acts first, choosing a weight vector w.
Then the data generator, after observing w, chooses his optimal data transfor-
mation. Thus, the problem to be solved by the learner is

arg min 0, (w, T(X,w, cq), 1)

" (8)
s.t. T(X,w,cq) = arg min é\d(w,X/, cd),
X

where T'(X, w, ¢g) is the attacker’s optimal transformation for a given choice w
of weight vector. (8) has the same form as (1), except that it is formulated in
terms of costs rather than utilities. In addition, it is easy to see that if 24(X, X)
is equal to the squared Frobenius norm of the difference matrix || X — X||%, then
the attacker’s problem has a unique solution. Thus, we can use the proposed
solution techniques to look for Nash equilibria in this type of game, taking care
of performing gradient descent instead of gradient ascent, as we are minimizing
costs here.

Experimental Results. We apply the results to the UCI white wine dataset,
[6]. This contains real information about 4898 wines, that consists of 11 quality
indicators plus a wine quality score.

R; and Rp are two competing wine brands. Rp has implemented a system to
automatically measure wine quality using a regression over the available quality
indicators: each wine is described by a vector of 11 entries, one per quality indi-
cator. Wine quality ranges between 0 and 10. R, aware of the actual superiority
of its competitor’s wines, decides to hack Rp’s system by manipulating the value
of several quality indicators, to artificially decrease Rp’s quality rates. However,
Rp is aware of the possibility of being hacked, and decides to use adversarial
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methods to train its system. In particular, Rp models the situation as a Stack-
elberg game. It is obvious that the target value of his enemy is z(z,y) = 0 for
every possible wine. In addition, Rp was able to filter some information about
R ;’s wine-specific costs cq ;.

As basic model, a regular ridge regression, [9], was trained using eleven
principal components as features. The regularization strength was chosen using
repeated hold-out validation, [17], with ten repetitions. As performance metric
we used the root mean squared error (RMSE), estimated via repeated hold-out.

We compare the performance of two different learners against an adversary
whose wine specific costs cq,; are fixed: The first one, referred to as Nash, assumes
that the wine specific costs are common knowledge and plays Nash equilibria of
the Stackelberg game defined in (8). The second learner, refer to as raw, is a
non adversarial one and uses a ridge regression model. To this end, we split the
data in two parts, 2/3 for training purposes and the remaining 1/3 for test. The
training set is used to compute the weights w of the regression problem. Those
weights are observed by the adversary, and used to attack the test set. Then,
the RMSE is computed using this attacked test set and the previously computed
weights.

In order to solve (8), we use the backward solution method of Sect. 3.1 due to
its better time scalability. The hyperparameters were chosen as follows: number
of epochs T' to compute the gradient in Algorithm 1, 100; the learning rate 7 in
this same Algorithm, was set to 0.01. Within the gradient descent optimization
used to optimize the defender’s cost function, the number of epochs was set to
350 and the learning rate to 10~°. Finally, we assumed that the wine specific
costs were the same for all instances and called the common value c¢g. We studied
how ¢4 affects the RMSE for different solutions.

Notice that, in this case, the dimension of the attacker’s decision space is
huge. He has to modify the training data to minimize his costs. If there are k
instances in the training set, each of dimension n, the dimension of the attacker’s
decision space is n x k. In this case k = 3263 (2/3 of 4898) and n = 11. Thus
the forward solution is impractical in this case, and we did not compute it.
We show in Fig. 3, the RMSE for different values of the wine specific cost. We
observe that Nash outperforms systematically the adversary unaware regression
method. In the limit ¢; — 0, we see that 04(w, X, cq) — 24(X,X). Thus, in
this situation, the adversary will not manipulate the data. Consequently Nash
and ridge regression solutions will coincide, as shown in Fig. 3. However, as cq4
increases, data manipulation is bigger, and the RMSE of the adversary unaware
method also increases. On the other hand, the Nash solution RMSE remains
almost constant.

We have also computed the average and standard deviation of training times.
In an Intel Core i7-3630UM, 2.40 GHz 8 computer, the average training time is
131.6s with 2.7s standard deviation. This corresponds approximately to 2.66 s
per outer epoch. Each outer epoch involves running Algorithm 1 with 100 inner
epochs.
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Convergence for several starting points.
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Fig. 3. Performance comparison. Fig. 4. Convergence for several initial
points.

Finally, to illustrate convergence of the proposed approach, we solve (8) using
gradient descent with the backward method for 20 different random initializa-
tions of the defender’s decisions w. Results are depicted in Fig. 4. As can be seen,
all paths converge with less than 150 epochs.

5 Discussion

The demand for scalable solutions of Stackelberg Games has increased in the last
years due to the use of such games to model confrontations within Adversarial
Machine Learning problems. In this paper, we have focused on gradient methods
for solving Stackelberg Games, providing two different approaches to compute
the gradient of the defender’s utility function: the forward and backward solu-
tions. In particular, we have shown that the backward solution scales well in
time with the defender’s decision space dimension, at a cost of more memory
requirements. On the other hand, the forward solution scales poorly in time with
this dimension, but well in space.

We have provided empirical support of the scalability properties of both
approaches using a simple example. In addition, we have solved an AML problem
using the backward solution in a reasonable amount of time. In this problem, the
defender’s decision space is continuous with dimension 11. The attacker’s deci-
sion space is also continuous with dimension O(10%), as we showed in Sect. 4.2.
To the best of our knowledge, none of previous numerical techniques for solving
Stackelberg games could deal, in reasonable time, with such high dimensional
continuous decision spaces.

Apart from scalability properties, a major advantage of the proposed frame-
work is that it could be directly implemented in any Automatic Differentiation
library such as PyTorch (the one used in this example) or TensorFlow, and thus
benefit from the computational advantages of such implementations.

We could extend the framework in several ways. First, as we discussed, the
backward solution has poor space scalability. This is generally not an issue in
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most applications. Nevertheless, if space complexity is critical it is possible to
reduce it at a cost of introducing a numerical error, as proposed in [19] in hyper-
parameter optimization problems. Instead of storing the whole trace §;(«) in the
first for loop of Algorithm 1 to use it in the second loop, we could sequentially
undo its gradient update at each step of the second for loop. Obviously, this
would introduce some numerical error.

Another possible line of work would be to extend the framework to deal with
Bayesian Stackelberg games, that are widely used to model situations in AML in
which there is not common knowledge of the adversary’s parameters. In this line,
the ultimate goal would be to apply the proposed algorithms to solve Adversarial
Risk Analyisis (ARA, [25]) problems in AML, [22].

Throughout the paper, we have focused on exact gradient methods. However,
it would be interesting to extend the proposed algorithms to work with stochastic
gradient methods. In addition, in [21] the authors propose several variants of
Gradient Ascent to solve saddle point problems. It could be worth investigating
how to extend such techniques to general Stackelberg Games.

Finally, we highlight that one of the most important contributions of the
paper is the derivation of the backward solution formulating the Stackelberg
game (1) as a PDE-constrained optimization problem and using the adjoint
method. This provides a general and scalable framework that could be used to
seek for Nash equilibria in other types of sequential games. Exploring this, is
another possible line of future work.

A Proof of the Adjoint Method

The Lagrangian of problem (2) is

T
L =upla, B(a, T)] + /0 A() {def(t) = Dpuala, B, )]} dt + pb(a, 0).

As the constraints hold, by construction we have that d,£ = d,up and
do L = daupla, B(a, T)] + dguplo, B(o, T)] daf(a, T) + pdaB(a, 0) (9)

T 2
+ /0 A(®) {de daBe,t) — Badguala, (o, 1)] — 0Fuala, Bla, )] daBla,t) | dt.
Integrating by parts, we have
T T
/0 A(t) dy do (e, t) dt = [A(E) daﬁ(a,t)]g —/O deA(t) da B, t) dt

Inserting this in (9) and grouping the terms conveniently we have
dal = daupla, Bla, T)] + {aﬁuD [, (e, T)] + )\(T)} daB(a, T) + {1 — A(0)} daB(ar, 0)

T
+ /(; {f deA(t) — /\(t)aguA [a,,@(a,t)}} dafB(a,t) — A(t)0a0guala, B(a, t)] dt
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Since the constraints hold, we may choose freely the Lagrange multipliers. In

particular, we may choose them so that we can avoid calculating the derivatives
of B(a, t) with respect to a (as this is computationally expensive). Thus, we have
that A satisfies the adjoint equation

deA(t) = —A(H)03ualer, Bl t)]

with AM(T) = —0gupla, B(e,T)], and p = A(0). Using this, the derivative is
computed as

T
Ao = daunla, Bla, T)] — /0 A8)DaBsuala, Bl )] dt
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Abstract. We consider the problem of eliciting a model for ordered clas-
sification. In particular, we consider Majority Rule Sorting (MR-sort), a
popular model for multiple criteria decision analysis, based on pairwise
comparisons between alternatives and idealized profiles representing the
“limit” of each category.

Our interactive elicitation protocol asks, at each step, the decision
maker to classify an alternative; these assignments are used as training
set for learning the model. Since we wish to limit the cognitive burden
of elicitation, we aim at asking informative questions in order to find a
good approximation of the optimal classification in a limited number of
elicitation steps. We propose efficient strategies for computing the next
question and show how its computation can be formulated as a linear
program. We present experimental results showing the effectiveness of
our approach.

Keywords: Preference elicitation + Ordinal classification -
Incremental elicitation - MR-sort - Simulations

1 Introduction

There are several situations where it is necessary to classify objects, defined
on several criteria, into ordered classes (for example, credit ratings, evaluating
students, hotel categorization, etc). Such ordinal classification problems, also
called multi-criteria sorting, have been considered by ELECTRE TRI [16,19], a
popular method from the field of multi-criteria decision analysis that has been
successfully applied to several domains.

Majority Rule Sorting (MR-sort) [15] is a simplified version of ELECTRE
TRI belonging to a class of “non compensatory” decision models that have been
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axiomatized by Bouyssou and Marchant [5]. The remarkable characteristic of the
MR-sort procedure is that its classifications are readily explainable to the users.
In MR-sort an alternative is assigned to a category when it is “at least as good
as” an idealized profile describing the category’s lower “limit” and “not better”
than the category’s upper limit. The limit profiles encode the characteristics that
an alternative should have in order to be assigned to a particular class according
to the decision maker (for example: a 4-stars hotel should have rooms of at least
a certain size, it should have a swimming pool, a 5 star hotel should have a
classy restaurant, etc). The relation comparing alternatives and limit profiles is
based on a weighted majority rule (in Sobrie et al. [21] a non linear model for
combining the weights is considered).

In order to use MR-sort in practice, it is necessary to undertake a preference
elicitation phase in order to assess the parameters of the model. The “classi-
cal” approach to elicitation consists in a fine grained assessment of the model
parameters; however since it is often not reasonable to directly ask the decision
maker about the values of the parameters of the model, we adopt an incremental
elicitation approach and we assume that the decision maker can easily classify
one given alternative into one of the categories; the information provided by the
user can be used to update the model and provide a better result. The intuition
is that, by selectively choosing which items the decision maker could classify,
we could retrieve a good approximation of the “correct” model of the decision
maker (DM) even with a small number of examples. We also stress that the
information provided by the user may be noisy, as she may have made a mistake
in assessing the right category for the alternative.

In this paper we adopt max-margin optimization, whose main principle is the
following. The currently known assignments of items to categories are encoded
by a set of inequalities on the feasible parameters; a shared non-negative margin
is introduced as a decision variable that is maximized in the objective function.
Noisy feedback is addressed by relaxing the constraints using slack variables and
adding a penalty term in the objective function for violated constraints. In this
paper, we propose an incremental approach for eliciting the parameters of a MR-
sort model; at each step of the elicitation procedure, the system asks a question
to the user and the question is specifically chosen in order to be as “informative”
as possible. Our main algorithm repeatedly uses the max-margin optimization
routine with two goals (1) to make an estimation of the model parameters given
the current information (2) to determine a measure of uncertainty associated
with a potential question. For the second goal, we consider different strategies
based on computing the maximum-margin a posteriori (considering the different
answers that the decision maker could give).

We now provide a brief discussion about related works. Reasoning with pref-
erences [7] is an important issue in artificial intelligence. Several researchers have
dealt with the problem of dealing with an incompletely specified preference model
and with the issue of preference elicitation [4,6,24,27]. In the machine learning
community, approaches for preference learning have been proposed [10], includ-
ing approaches for ordinal classification (see Chapter 8 in [17], and, for instance
[9] and [11]).
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Our work is stimulated by recently proposed approaches for eliciting multi-
attribute utility functions using maximum-margin optimization [25,26] in con-
figuration problems. The maximum-margin optimization that we adopt has been
used (with some variations) in previous works [21,22] that tackled the problem
of learning the weights of a MR-sort model; these works, however, did not con-
sider incremental elicitation. Bennabou et al. [2,3] recently proposed interactive
elicitation methods based on minimax regret for ordinal classification problems
(with a related but different model); these methods however have the incon-
venience that they are not tolerant to errors in the responses of the decision
maker.

The paper is structured as follows. After some background in Sect.2, we
present MR-sort model in Sect.3 and the interactive elicitation in Sect.4. We
then discuss our experimental results in Sect. 5 and provide some final comments
and directions for future work in Sect. 6.

2 Background

We consider a set X of m items that are evaluated with respect to a set of criteria
€ = {criteriony,...,criterion,}. Criteria associate items with a performance
evaluation; (with little abuse of notation, we use x to refer to both the item and
its evaluation vector). The evaluation of z is a vector (z1,z2,...,2,) € & X
...&n. The sets &1, ..., &, are totally ordered and represent the space of criteria
evaluations. Indeed we are interested in ordinal classification methods that allow
the criteria evaluations to be defined on scales not necessarily numerical, and
that can differ among the criteria. We use [m] to denote the set {1,...,m}.

MR-sort [15] is a multi-criteria ordinal classification method allowing to
assign alternatives to ordered categories. The set of categories is denoted by
C = {C1,Cs,..., Cp}. Categories are ordinal, Cy being the worst and C,
the best one. Each category C}, is characterized by two “fictitious” items
b= (bF,...,b0) € & x ...&, and BPTT = (DI bPt) € £ x ... E,; these
are called the limit profiles of Cj and we denote by B = {b,b%... bPT1} the
set of such limit profiles. Limit profiles play the role of the lower and the upper
bounds of the category Cj; limit profiles of higher categories dominate the lower
ones: Vk = 1,...,n, b?jl >k b};, and dj, b;ﬂ >k b;, where > is the binary
relation on the evaluations on the criterion. There are two special limit pro-
files, b' and bP*! that are defined as the minimum and the maximum values:
b' = (b}, ...,bL), such that Vi,b! = mingex(x;) (resp. bP+t1 = (PF! . pptl),
such that bf+? = maxgzex(z;)). To fully specify a MR-sort model we need to
associate each criterion cr; with a numerical weight w;, that intuitively repre-
sents its importance. A parameter \ is called the majority threshold, whose role
will become clear below.

The procedure for making assignments is based on pairwise comparisons
between objects of X and limit profiles. An alternative x is assigned to the
category Cj, if it is “at least as good as” the lower limit profile b" and it is not
“at least as good as” the upper limit profile b+ according to a binary relation
>=. Indifference: xt ~y <= x>y and y = =.
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r— Cp <= x»=0b"and x i} " (1)

where x — C, means that alternative x is assigned to category Cj,. An item
x that is indifferent to the upper limit profile of the best category (z ~ P+
meaning xr > Pl and z < bp+1) is assigned to C}p. The binary relation =C
(&1 % ... &) x (&1 x ...&,) is based on the weighted magjority principle:

rmb = > w = (2)

Ezample. Assume that we have 5 hotels (z,vy, z,t,u) defined on n = 3 criteria
(cost, comfort, quality of the restaurant). Our aim is to assign our hotels into
p = 3 categories (Cq: 1 star, Cy: 2 stars, C3: 3 stars). The MR-sort model
parameters are: A = 0.55, w = (0.2,0.5,0.3). The criteria evaluation scale is
between 0 and 5 (5 being the best score) for criterion; and criteriong; the scale
for criterions is between 0 and 10. Table1 presents the performances of the
limit profiles and the alternatives; Table 2 their comparisons using > and the
assignments of alternatives.

Table 1. Performance of limit profiles Table 2. Comparison between

b, v%, b3 b* and alternatives x,y, 2, t, u alternatives and profiles and
final assignments.

criterioni |criterions|criterions

X0 0 0 b' b 6% b*| Assignment

b2 |2 2 4 at=it- b S (&

b4 4 8 y|= = L Ce

b*5 5 10 z|=|= = [£|Cs

z |1 2 3 t\ == FE|Co

y 3 3 8 ul= 't C

z |1 5 8

t |1 3 10

u |1 2 1

Note that the MR-sort method allows the use of heterogeneous scales since
the only information being useful for the relation > is an ordinal one. Hence, a
problem with only ordinal scales or with different types of scales (interval one,
ratio one and ordinal one) can be handled without difficulty by an MR-sort
model.

3 Learning a MR-Sort Model from Assignments

We assume that we are given some assignments of alternatives to categories.
In this work we assume that limit profiles are given. In the following, we first
introduce the notion of possible and necessary categories, and then we present a
maximum-margin optimization for learning the parameters of a MR-sort model.
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3.1 Possible Categories

Let A be the set of alternatives whose category is known and LS the “learning
set” (pairs of alternatives and categories): LS = {(z,C}),z € A,z — Cp,}. From
LS, assuming an underlying MR-sort model, we can reason about the weights
that are consistent with the current knowledge. According to Egs. (1) and (2),

an assignment of the type x DM, C}, (made by the decision maker) corresponds
to imposing the linear constraints:

i:miZb;‘

T Zb?Jrl

Let O(LS) be set of parameters that are compatible with the learning set LS,
satisfying constraints (3) and (4) for all pairs in LS, and the requirements that
the weights are non negative and normalized.

When dealing with partially specified preference models, it is typical to reason
about possible and necessary preference information [13]. In our context, given an
alternative and its performance evaluation we can reason about the parameters
that are consistent with the current knowledge.

Now, given an item = ¢ A, we define the set of possible categories PC(z;LS)
as the set of categories such that there is an instantiation of the parameters
0 = {w1,...,wp, A} consistent with the assignment given the previously known
assignments LS.

PC(z;LS) = {C; €C |30 € O(LS) : = > C;}

where we write z - C; to emphasize the dependency between the parameters 6
and the assignment. If there is only one possible category, i.e. |PC(z)| = 1, then
it means that the alternative has to be necessarily assigned to the only category
in PC (assuming that the model is consistent with the learning set; in Sect. 3.2
we discuss how to handle inconsistencies). In practice it is possible that a partial
knowledge about the parameters allows us to determine in which categories we
have to place several alternatives. We anticipate that the concept of possible
categories plays an important role in our elicitation strategies (see Sect.4.2).

3.2 Maximum Margin Optimization

We now address the problem of learning the parameters 6 = {w1, ..., w,, A} of a
MR-sort model (given a set of learning assignments) with a linear program. We
assume that we are given as input the following values: the number of criteria
n, the number of categories p, and the limit profiles b" for each h € [p]. Our
goal is to assess the weights w and the majority threshold A, that are decision
variables for the optimization problem. In order to discriminate between different
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choices for the parameters, the first step is to introduce a shared margin p as
an additional decision variable. The first linear program (LP) assumes that the
data in LS is perfectly consistent with the MR-sort model.

p"=max (5)
s.t. Z w; > A+ p Y(z,Cp) € LS (6)
i:zi,zb?
Y owi<A-p V(z,Ch) € LS (7)
i:xiZb?Jrl
i=1
peR 9)
w; >0 Vi € [n] (10)

Constraints (6) and (7) correspond to Egs. (3) and (4) with the inclusion of the
shared margin p. Note that later in Sect. 4.2 we will use p*(LS) to denote the
application of the LP above to find the value of the best compatible margin.
We observe that in general there may be occasional inconsistencies in user
feedback, or simply the data may not be compatible with a MR-sort model. The
“typical” way to handle this is to introduce slack variables (whose sum we aim
at minimizing); this idea goes back to the UTA approach [14] and several later
models [1,12]. We formalize the problem of finding the weights of a MR-sort
model (given a set of learning assignments) with the following linear program.

m* =max u-—a« Z &g (11)
(Z,Ch)ELS
s.t. > wit&en=Atp Y(z,Cy) € LS (12)
iy, >bh
Yo wi—&Gn<A—p V(z,Cp) € LS (13)
iy >t
> wi=1 (14)
i=1
peR (15)
Ea,h =0 Y(x,Cy) € LS (16)
w; >0 Vi € [n] (17)

The variables are the following: A € [0, 1], w; € [0,1]Vi € [n], p € [0,1] and &, , €
[0,1] Va € LS such that x assigned to C}. We use a parameter «a to express the
“cost” of violating a constraint representing assignments from the learning set.
The objective (Eq.11) is to maximize the shared margin p (that we want to
maximize) minus the sum of the constraints violations &; ; (that we want to
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minimize). In order to be able to handle the inconsistency in the user’s answers
we add a slack variable (§; ) for each € A and for each h € {1,...,p}.
Constraint 12 and constraint 13 handle the conditions related to the assignments
of the alternatives in the learning set LS. Constraint 14 enforces that the weights
are normalized.

4 Incremental MR-sort

Algorithm 1. The MR-sort-Inc algorithm. K is the number of questions, X the
set of alternatives, C the set of categories, LS (LS = {(x,Cp),z € A,x — Ch})
learning assignments, s the strategy.

1: Procedure MR-sort-Inc(K,X,C,LS,s)

2: for j —1,...,K do

3: Compute m*(LS) and associated w* and A* with linear program

4: Classify items in X \ A using w* and \*

5: Compute classification error > This is only possible in simulations
6: for x € X\ Ado > Evaluate items to decide next question
7 for C; € C do

8: LS — LSU{z — C;} > Include additional assignment
9: vi(x) «— m*(LS") > Compute margin a posteriori
10: end for

11: Ss(x) < aggregate v(x) according to strategy s

12: end for

13: " «— argmax, (Ss(z)) > Decide what to ask next
14: Cz+ «— Answer(z® —7) > Ask question to DM
15: LS — LSU{(z", Cs+)}

16: end for

17: return w*, \*

In this section, we provide an elicitation method for an ordinal classification
problem assuming that the preferences can be modeled by MR-sort.

4.1 Main Framework

Our elicitation procedure starts with a small learning set LS to which we add
one-by-one new assignment examples. We ask questions of the type “In which
category should = be assigned to?”; it is crucial to select “informative” items to
ask about, in order to quickly converge (in few interaction cycles) to a good
classification model.

We remind that a MR-sort model is defined by the following parameters: the
weights (w1, ..., w,), the limit profiles (b',...,6P*!) and majority threshold \.
We fix the limit profiles before the beginning of the elicitation. In the experiments
below the limit profiles are chosen in a way to evenly partition the criteria scale.
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The main steps of our approach are presented in Algorithm 1. Briefly, we start
with some data from the learning set LS (learning alternatives A and their
classification) and we include them as constraints in our linear program (LP).
Given the learning set, we can estimate the weights w* and A* using the linear
program; in simulations we can also evaluate the classification error. After that,
we test the assignment of each unassigned item to each category and retrieve
the margin values obtained when using the optimization routine with each of the
additional assignments. This gives us a vector of margins “a posteriori”, that are
aggregated differently depending on the “strategy” (different strategies will be
discussed in the following section), giving a score for each item. The item having
the highest score is chosen: the user is asked about the assignment of that item
and the learning set is augmented. This procedure continues until a stopping
condition (in our experiments when we reach a fixed number of questions, but in
real applications termination may be left to the user). The last linear program
contains all the assignments of the computed learning set, hence it provides the
weights that we are looking for.

Ezxample. We apply our incremental elicitation algorithm to the running exam-
ple. Suppose that we only know the assignment of alternative xz (LS = {(x,C1)})
and we want to ask just one question to the user. We first set the limit pro-
files: b* = (0,0,0),0%* = (3,3,12),6° = (.12, 2)b* = (5,5,10). Our goal
is to learn A and a weight vector w’ which will assign the remaining alterna-
tives to categories as close as possible to the ones presented on page 4. For
this, according to our algorithm, we compute the score of alternatives y, z, ¢, u
(Ss(y),Ss(2),Ss(t),Ss(u)) and ask the assignment of the alternative having the
highest score. We add this new constraint to LS and find the weight vector w*
corresponding to the largest margin. Using w*, we can find the current best
assignment of the remaining alternatives and compute' an error measure using
the true assignments given on page 4 and the one that we find using w*.

4.2 Question Selection Strategies

In the following we present several strategies to select the next question to ask
to the user. These strategies are used within our interactive elicitation paradigm
described in Algorithm 1. The proposed strategies makes use of the max-margin
optimization programs (discussed above in Subsect. 3.2) to identify informative
questions.

Most Uncertain. With this strategy, we aim to ask the DM to classify the most
uncertain item in X \ A, that is the item that is compatible (according to the con-
straints derived from the known assignments of the learning set) with the highest
number of categories. The score that this strategy assigns to an alternative x is
given by the cardinality of the set of possible categories: Syu(z) = [PC(x; LS)|.

! This step is of course only to be performed in simulations, in real use of the procedure
the classification error will not be known.
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The computation of the set PC(z) for an item z makes use of the linear
program for learning the parameters of a MR-sort without the slack variables
(Egs. 5-10). For each category C;, we then constrain the item z to be assigned
to C; and simply check whether the margin is non negative; indeed p*(LS U
(z,C;)) > 0 if and only if C; is a possible category (C; € PC(z;LS)). The score
of this strategy can be compactly written as:

Swmu(z) = [PC(x;L8)| = Y H[p* (LS U (2, Cy))]
=1

where H(-) is the step function.

Ezample. Consider the problem presented in the running Example. We suppose
that we know the performance of each alternative, and the assignment of x,
while the other assignments are unknown. Assume that we want to ask just one
question. As before, we fix b'! = (0,0,0),b"? = (%7 g, 1—30),17/3 = (%, %, %),b"1 =
(5,5,10). Table 3 presents the Syy of all the remaining alternatives (step 3).

Table 3. Number of possible categories for the example of hotel categorization.

Alternatives | PC(z; LS) | Smu
y {C>,C3} 2
z {C1,C3} 2
t {C1,C,C3} |3
u {Ci} 1

As a result we ask the assignment of alternative ¢ to the user. The user will
answer Co to this question (coherent with Example 2) and the constraint related
to t — Cy will be added to the LP. After the inclusion of the constraint ¢ — Cq
in LS, we find our final weight vector w*, such as w* = (0.266,0.366,0.366).
Even if w’ is different from the weight vector of Example 2 (w = (0.2,0.5,0.3)),
after our incremental elicitation we find the same assignments for y, z,u (i.e.
y — Co,z — (O3 and u — C1).

Sum-of-Margin Strategy. The problem of the most-uncertain strategy is that,
roughly speaking, it is agnostic to whether a potential assignment is consistent
with large portions of the parameter space or just with small area. The intuition
of sum-of-margin is to use the value of the objective function of the LP as a
surrogate measure of the “degree” of satisfaction of an assignment x — Cj,.
Intuitively, we should ask about items that may fit well into several different
categories. We also include the possibility that some constraints can be violated,
therefore make use of the second LP (Egs. 11-17), with the penalty variables &
for violated assignments of the learning set.
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Considering an alternative x € X \ A, we evaluate the penalized margin m*
adding the assignment x — C; for all ¢ € [p] and construct the following vector:

v(z) = (m*"(LSU (z,C1)),...,m* (LSU (z,Cp))).

In order to aggregate this vector into a single numerical measure, we adopt the
sum. Hence, the score of the alternative z is computed as

P

Ss(z) =Y wi(x) =Y m (LSU (z,C;)).

i=1 i=1

Table 4. The score obtained by the different items in the hotel categorization example
using the heuristics sum-of-maring (left) and entropy (right)

Assignment v;(+) Ss  Assignment v Sg
d 4 -0.45 Yy — 4 0
y— Cs 0.45 } 045 y— Cs 0.5 } 0.30
y— Cs 0.45 y— Cs 0.5
z — C1 0.45 zZ — C1 0.5
z— Co 0 } 090 2z —Cs 0 } 0.30
z —r Cg 0.45 z —r Cg 0.5
t— C4 0.45 t— C 043
t— Cs 0.18 } 1.08 t— Cs 0.15 } 0.44
t— Cs 0.45 t— Cs 0.42
u — C1 0.49 u — C1 1
u— Co 0}-0.10 u— Co 0}0.00
u — 03 -0.55 u — 03 0

Ezample. Consider again the running example. Table4 (in the left) presents the
S of alternatives {y, z,t,u}. As the example shows, the best question is to ask
about ¢, the second best question is to ask about z, then y, and finally u. We
note a disagreement of MU and sum-of-margin about the ranking of z and y.

Entropy. This strategy adopts the notion of entropy to assess the uncertainty
for a given alternative. As the strategy sum-of-margin, we calculate m* which
represents the maximum penalized margin if we assign the alternative = to the
category C;, for all i € [p]. We then combine these values in an evaluation vector
v’ that filters out negative values (assigning them a zero value) and we normalize
so that the values sum up to one:

R(m*(LSU (z,C;)

vi(z) = U R(m*(LS U (z,Cy))
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where R(-) is the ramp function. We then apply the entropy to calculate the
final score of the alternative.

Sp(e)=— Y vi(z)log(vi(x))

1€ [p]:v}(x)>0

Intuitively this method should favour asking about items whose uncertainty is
the greatest in an information-theoretic sense, considering the vector v’ (com-
posed of normalized non-negative margin values) as a surrogate measure for the
probability distribution of the category of = (i.e. how likely is x to be in each of
the categories).

Ezample. We consider again our example on hotel categorization. We now apply
the entropy strategy; Table4 (on the right) presents the score Sg of all the
alternatives. Item t has the highest score, then z and y are tied in the second
position; u is last.

Random Strategy. As a baseline, we consider the random selection of an
object x from X \ A. Utilizing this strategy is equivalent to use a non incre-
mental elicitation procedure with |LS| 4+ K (LS being the initial learning set of
Algorithm 1 and K being the number of questions) alternatives in the learning
set.

Note that all our strategies have the same computational complexity:
O(Kmp) (resp. number of questions, alternatives, categories).

5 Experiments

We implemented our incremental MR-sort algorithm using Java API of CPLEX
for solving the LP.? We performed simulations aimed at evaluating the effec-
tiveness of the proposed elicitation strategies with two data-sets: a synthetic
data-set fully represented by a MR-sort model, and a data-set from the UCI
machine learning repository [8].

Synthetic Data-Set. For the first part of our experiments, the input data was
generated randomly using a uniform distribution on the space of evaluations.

We include only one assignment, chosen at random in LS. The steps of the
simulation are as follows:

i. Using a uniform distribution for each of the parameters, we generate the per-
formance table of alternatives, a vector of weight w, the majority threshold
A. The limit profiles are chosen to evenly partition the range of evaluation
values. These parameters fully specify the decision maker; we call this model
M. We then apply the MR-sort method in order to find the assignments of
the generated alternatives; these assignments constitute the “ground truth”.

2 All experiments were run on a 2.9 GHz Intel, Core i7 and 16 Giga of RAM.
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ii. We apply our incremental elicitation Algorithm 1 using the assignments of
some alternatives of M as learning assignments. We apply incremental MR-
sort by asking questions to the user based on the proposed strategies, simu-
lating a decision maker who answers according to the results of the M. We
generate as output a vector of weight w* representing the DM’s preferences.

iii. Using the assumed limit profiles and the learned weight vector w* and the
majority threshold A*, we obtain our learned model M that provides the
assignments of the remaining alternatives.

iv. At the end we calculate an error rate based on the difference between the
assignments of the true model M and the learned model M.

We iterate these steps 50 times and we evaluate the classifications obtained
with the different methods according to the average classification error AE; =
> wex errg(z)/m where m is the number of alternatives and k € {1,2}. The

value errg(z) = d(C;, C;) is the magnitude of error when x M, ¢y and 2 25 C;
(the true model assigns « to C; while the learned model M assigns it to C;).
err; adopts a 0/1 loss as distance, while errs considers the displacement between
the assignments, that is d(C;, C;) = [i—j].

Figure 1 presents the results of our simulations (for more results see Figs. 4,
5 and 6 in the appendix). Note that the random strategy performs very poorly,
while all three strategies (maximum uncertainty, sum of margin, entropy) have
reasonably good performance. Not surprisingly, the higher the number of cate-
gories, the quicker we converge, since there is more uncertainty with more cat-
egories. Conversely, the higher the number of criteria the less quickly the inter-
action converges. The results with respect to AEy are quite satisfying since they
show that, after few questions have been answered, our procedure makes few
assignment mistakes and these mistakes concern consecutive categories most of
the times.

50 iterations,100 alternatives,2 categories,5 criteria 50 iterations, 100 alternatives,3 categories, S criteria

&

eighted error
ighted 0
5888
Kz
.

Number of questions Number of questions

50 iterations,100 alternatives,4 categories,5 criteria
80 |0 MR-Sort+Most uncertain
£ 60 - ee— — Incr MR-Sort+Sum of margins
wes InC MR-Sort+Random

0 ncr MR-Sort+Entropy

Error percentage
) »
8 8
- )
\ /

Number of questions

Fig. 1. AE, based on number of questions with m =100, n =5,p=2,p=3,p =4,
|LS| =1 and 50 iterations
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UCI Car. We performed simulations based on Car data-set. There are 1728 items
defined on 6 categorical attributes (that we interpret as ordinal); the items are
partitioned in 4 categories: unacceptable (65 items), acceptable (1210), good
(384) and very good (69). We converted the qualitative (ordinal) attributes to
numeric attributes and we set the criteria rating scale between 1 and 4. The steps
of the simulation are: (i). We first compute the best error rate that we could have
if all the data was included in LS. (ii). We ask questions until we reach this error
percentage. We started to test on 300 alternatives chosen randomly and we start
by including in the learning set only one assignment taken randomly.

In order to find the best error percentage, we call it P*, we include all the
data in LS and we vary the value of \. We obtain P* when A is between 0.7 and
0.75. In this case the err; = 18.86% (errs being 0.24). So we aim to reach this
percentage by asking the minimum number of questions. Our simulations showed
that fixing the value of A makes faster the convergence, we show in Figs. 2, 3 the
comparison between the 4 strategies where A is fixed to 0.7.

Error percentage

1 2 3 B 5 6 7 8

0

10

Number of questions

Fig. 2. AE; based on number of questions with m = 300, n =6, p =4, |LS| =1 and
50 iterations

100
LY

o 80
S

g 60
o

a 40

.L 2L/

0

1 2 3 4 5 6 7 8 9 10

Number of questions

Fig. 3. AE; based on number of questions with m = 300, n =6, p =4, |LS| =1 and
50 iterations
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50 iterations, 100 alternatives,2 categories,4 criteria 50 iterations, 100 alternatives,3 categories,4 criteria
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Fig. 4. Classification error AE; based on number of questions with m = 100, n = 4,
p=2,p=3,p=4, |LS| =1 and 50 iterations
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With the random strategy we observe that the variation of error according
to number of questions is not monotonous and we don’t approach to P* by
asking 10 questions. On the other hand, the strategies maximum uncertainty
and sum of margin are closer to P* starting from 6" question. The strategy
maximum uncertainty stops after the 7*" question because it hangs in case of
inconsistency. We notice that the assignments errors are almost always between
consecutive categories; Fig. 3 shows the performance with respect to the second
metric.

6 Conclusions

MR-sort is an attractive method for ordinal classification that offers the advan-
tage of allowing the use of heterogeneous scales (mixing ordinal and cardinal
scales). In this paper we presented an incremental elicitation procedure for
the parameters (weights and threshold) of MR-sort. Our approach relies on a
maximum-margin optimization that aims at satisfy as well as possible the known
assignments, following approaches proposed in the literature for non-interactive
learning of MR~sort and variations [15,21,22]. The novelty of this paper con-
sists in showing how the optimization can be used to evaluate the uncertainty
associated to the items whose category is not known yet; the choice of the next
question is based on evaluating the margin a posteriori (the value of maximum-
margin optimization when adding a possible response to a question). Based on
this intuition we proposed several strategies for selecting the next question to
ask. We evaluated the proposed interactive elicitation procedure comparing the
performance of the different strategies showing that the procedure quickly con-
verges to the real optimal classification in very few interaction cycles.

We highlight that one important limitation of our framework is that we
expect the decision maker to provide us with the limit profiles of the different
categories. In future works we will relax this assumption considering techniques
to elicit as well the limit profiles (either in a preliminary step or in an integrated
approach), therefore providing a complete method for interactive elicitation of
a MR-sort model. This task will be challenging, since previous works on (non
incremental) elicitation of MR~sort have shown that, while it is possible to intro-
duce integer variables [15] the resulting optimization is computationally very
demanding and not scalable; therefore randomized heuristics [20,23] have been
proposed.

We are also interested in performing simulation to compare our approach
to other elicitation frameworks, as the recent work of Olteanu [18], and the
approaches based on minimax regret [2,3], in realistic settings. We plan to
investigate the connection between our approach and the field of machine learn-
ing. First, maximum-margin bears much similarity to Support Vector Machines
(SVM). Second, ordinal classification has also been studied in machine learn-
ing. Third, there is strong similarity between incremental elicitation and active
learning.
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Finally, another important direction is to elicit the preferences of several
users, providing methods that can exploit the similarity between users, as in
Teso et al. [26].
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Indirect organ exchange programs match pairs of incompatible donors and recip-
ients with other pairs. The problem is typically phrased as a graph, for which we
must find a maximal clearing; i.e., a set of disjoint cycles maximizing the number
of organ recipients. Many maximal matchings exist, leaving the problem open to
secondary optimization according to other criteria, including biological predic-
tors of success [2], social issues [6], and logistic concerns [1]. To provide decision
support for multi-criteria optimization where humans must remain in the loop,
e.g., due to ethical concerns, we propose to provide decision-makers with the
full range of Pareto optimal solutions. Because Pareto fronts of multi-criteria
optimization problems may be exponential in the size of the instance, we focus
on providing a representative subset, in the form of an e-Pareto set, or e-cover.

Definition 1. ([3] e-Pareto set). Let Z be an instance of N -criteria minimiza-
tion. An e-Pareto set P. of I is a set of feasible solutions to Z that approximately
dominate every other feasible solution to I. I.e, for each p = (p1,...,pNn), there
exists ¢ = (c1,...,cn) in Pe such that for all i € [N], ¢; < (14 €)p;. When this
inequality holds, we say that p is e-covered, or e-dominated, by c.

Computing minimal e-covers is NP-hard [3]. Therefore, we seek an approx-
imation to the minimal set. In the general, two-objective case, the best
PTAS provides a 3-approximation [5], although some special cases admit a 2-
approximation [3].

© Springer Nature Switzerland AG 2019
S. Peke¢ and K. B. Venable (Eds.): ADT 2019, LNAI 11834, pp. 161-163, 2019.
https://doi.org/10.1007/978-3-030-31489-7


https://doi.org/10.1007/978-3-030-31489-7

162 W. Bailey et al.

Algorithm 1. Computes an e-cover S of We characterize another general
bi-criteria optimization instance Z, and an procedure (Algorithm 1) for find-
upper bound €y on the MCE of Z. ing e-covers in the two-objective
Tmin = OPTIMIZE (0, 7) case. Algorithm 1 uses a series of
Ymin = OPTIMIZE (1, 7) linear trade-offs between the cri-
S = {Tmin, Ymin }» €max = 0 teria to approximate the Pareto
Q.enqueue(TR(Zmin, Ymin)) front, returning an e-Pareto set .S,
while @ # {} and and an upper bound €, on the
UNEX-MCE(Q.top()) > €max do ¢ value provided by S. When com-

t = Q.dequeue() pared to minimal e-covers provid-

s = OPTIMIZE (¢,7)

if s ¢ S then
S=5U{s}
Q.enqueue(TR(LEFT(¢, S), 5))
Q.enqueue(TR(s, RIGHT(, S)))

ing this upper bound, simulated
organ exchanges indicate that the
algorithm is typically less than a
factor of three of the minimum for
€max- Algorithm 1 uses several sub-

else;max = max {€maz, EX-MCE(t)} routines. OPTIMIZE(t,Z) returns
end if the maximal matching minimizing
end while Cy = (1 —t)xy + txa, where 21 and
return S, €max o are the values of the optimiza-

tion criteria. TR(s1, s2) returns the
value of ¢ such that Ci(s1) = C¢(s2). LEFT(t) and RIGHT(¢) return the nearest
points in S to the left and right, respectively, of the solution related to ¢.!

EX-MCE and UNEX-MCE relate to the stopping condition and the order
in which trade-off values are used by OpTIMIZE. Each accepts two adjacent
points from S: s1,s1. EX-MCE returns the minimum e value for which all pos-
sible Pareto-optimal solutions between s; and s, would be covered. This upper
bound can be improved if there are no convex solutions between s; and ss, EX-
MCE returns this improved bound. Together these minimum covering epsilon
values provide an upper bound for the true e value of the cover provided by
Algorithm 1.2

The notion of using an e-cover is in line with recent work by McElfresh
et al. [4] that calls for a division of labor for organ exchanges, involving poli-
cymakers, who decide on, and are held accountable for, the objectives pursued
in situations like kidney exchange; and technicians, who provide recommenda-
tions based on the chosen objectives, but who are required to remain unbiased,
and maintain informed neutrality. Our experiments show that e-covers may be
a feasible, informed neutrality-preserving alternative for technicians who must
simplify the choice for policymakers.

! Note that every solution s in S is related to the value of ¢ which discovered it; s
being optimal for C;.

2 It’s important to note that Algorithm 1 can only produce an e-cover made of convex
solutions, and cannot produce a cover for arbitrarily small e.
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Abstract. Voting rules aggregate multiple individual preferences in
order to make a collective decision. Commonly, these mechanisms are
expected to respect a multitude of different notions of fairness and reli-
ability, which must be carefully balanced to avoid inconsistencies. We
present an approach for the sound and flexible design of voting rules from
composable modules. Formal composition rules guarantee social choice
properties from properties of the individual components. The approach
can be applied to many voting rules from the literature.

Keywords: Social choice - Formal correctness + Modular design

1 Introduction

In an election, voters cast ballots to express individual preferences about eli-
gible alternatives. From these preferences, a collective decision, i.e., a set of
elected alternatives, is determined using a woting rule. Voting rules are com-
monly designed to meet various expectations for fairness and reliability, but no
one general rule caters for every requirement, and every rule shows paradoxi-
cal behavior for some situation [1]. The aziomatic method permits the analysis
of desired behavior by comparing and characterizing voting rules via rigorous
guarantees in the form of formal properties. Designing voting rules towards such
properties is generally challenging as their trade-off is inherently difficult and
error-proue.

Contribution. We present an approach for the systematic and formal design of
voting rules from compact composable modules with formal properties guaran-
teed by construction. This work gives the core component type and compositional
structures, e.g., for sequential, parallel and loop composition, and illustrates how
composition rules formally establish common social choice properties.

2 Property-Oriented Composition of Voting Rules

Electoral Modules. The foundation of our approach are electoral modules,
a generalization of voting rules. Voting rules elect a set of alternatives from a
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profile, i.e., a sequence of ranked ballots, and a nonempty set of alternatives A.
Electoral modules are more general as they do not need to make final decisions,
but instead partition A into elected, rejected and deferred alternatives. Hence,
if an electoral module always produces a nonempty set of elected alternatives
Aclected, 1t directly induces a voting rule which elects Acjected-

Compositional Structures. Our approach’s core structures are sequential,
parallel and loop composition, as well as the revision of decisions by prior mod-
ules. When composing two electoral modules m > n sequentially, the second
module n only decides on alternatives which m defers and cannot reduce the
alternatives already elected or rejected. A parallel composition m||,n delegates
the two set-triples of m and n to an aggregator a, another component type which
combines two such triples into one triple. Moreover, we may revise choices from
prior modules and defer them for further decisions using a revision structure |.
Finally, a loop composition m O; reiterates a module m sequentially until either
m’s iteration reaches a fixed point, or a termination condition t holds, i.e., a
component type which is simply a predicate on a triple of sets of alternatives.

A Simple Example. The well-known Baldwin’s rule [2] can be sequentially
composed with a loop structure of a module eliminating the alternative with the
lowest Borda score and terminating when only one alternative remains, and a
module which elects all deferred alternatives. This construction directly estab-
lishes, e.g., the Pareto property and Condorcet consistency as the loop may never
reject a Condorcet winner and always rejects Pareto-dominated alternatives.

3 Related Work, Conclusion and Outlook

Related Work. Our electoral modules are based on less-formal components for
hierarchical electoral systems from [4]. Other work designs voting rules less mod-
ularly for statistically guaranteeing social choice properties by machine learning
[7]. Prior modular approaches target verification [5] or declarative combinations
of voting rules [3], but ignore social choice properties. Specific compositional
structures as presented in [6] are readily expressible by our structures.

Conclusion. Our approach enables flexible and intuitive compositions of voting
rules from a small number of structures with precise and general interfaces, easily
extended with further modules. This allows to formally establish common social
choice properties from given component properties by rigorous composition rules.

Outlook. A formally verified application of our approach is underway.
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Abstract. Voting and elections are among the most common meth-
ods of making collective decisions. The voters express their preferences
regarding the candidates, and a voting rule aggregates them to provide
the final election winner. We believe that to better understand elections,
it is important to consider also the rationales behind the voters’ individ-
ual preferences when aggregating them. To do this, we need to model
and execute elections in such a way that the “rationality” is not optional
or subjective. In this paper we propose to extend the traditional election
model with information about the reasons for voters’ choices.

1 The Model

We first briefly recall the approval-based election model and then extend it.
An approval election E = (C, V) consists of a set of candidates C' = {c1,...,¢m}
and a collection of voters V' = (v1,...,v,). Each voter v; has an approval set
A; that consists of those candidates from C' that v; approves of. The approval
score of candidate c;, denoted scoreg(c;), is defined as the number of voters
that approve ¢;. Formally, scoreg(c;) = [{vi € V' | ¢; € A;}|. The set of approval
winners, denoted R(E), consists of those candidates that receive the highest
approval score in a given election. Typically, we expect to have only a single
winner, but we have to take into account the possibility of ties. In practice, tie-
breaking mechanisms are used when this happens, but in this paper we disregard
this issue.

In an active candidate model, we assume that the candidates take the action
of announcing the issues that they intend to address when in the office, and the
voters judge if these agendas are sufficiently convincing for them to grant their
approvals.

We are given a set of candidates C' = {e¢1,...,¢m}, & set of voters V. =
(v1,...,vy,), and a set P of political positions. Each candidate ¢; is associated
with a position p(¢;) € P, and each voter v; has an evaluation function f;: P —
{True, False} that specifies if the candidate approves a given position or not.
The set A; of the candidates approved by voter v; is:

A; ={cj | filp(cj)) = True}.
© Springer Nature Switzerland AG 2019
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This model allows us to formulate variants of the classic POSSIBLE WINNER
problems, see e.g., the works of [Konczak and Lang, 2005; Xia and Conitzer,
2011], but perhaps in a somewhat more realistic format.

Definition 1. In the POSSIBLE WINNER WITH ACTIVE CANDIDATES (PWAC)
problem, we are given an election E = (C,V,P), where C is a set of candidates,
V is a collection of voters (with their functions for evaluating positions), and P
is a set of possible positions; the input also contains the preferred candidate cp.
Each candidate ¢ € C is associated with a set P, of positions that he or she may
assume. We ask if it is possible to associate each candidate ¢ € C with a position
from P, so that c, is a winner of the resulting election.

The active candidate model is appealing because it seems to be capturing the
natural dynamics present in political elections: The candidates announce the
platforms on which they run, and each voter individually evaluates each of them.

Single-Peaked Elections. Consider an election where taxation level is the main
issue. The set of possible positions of the candidates is P = [0, 1]. Each candidate
¢; announces his or her ideal taxation level p(c;) € [0, 1]. Each voter also has
his or her interval [a;, b;] C [0, 1] of acceptable taxation levels. Voter v; approves
candidate ¢; if p(c;) € [ai, b;]. Formally, each evaluation function f; is defined as
follows (for each x € [0, 1]):

True, if x € la;, by,
filz) = [ |
False, otherwise.

We choose to model the sets of possible candidate positions in the PWAC
problem so that for each candidate ¢, P. is an interval [z, y.]. In this case, our
problem is polynomial-time computable.

Theorem 1. For the active candidate model, the PWAC problem is in P.

Proof. For the possible winner problem it suffices to choose the position of the
preferred candidate so that it is approved by as many candidates as possible,
and the positions of the remaining candidates to be approved by as few voters as
possible. If in consequence ¢, has at least as high approval score as every other
candidate, then we accept. Otherwise we reject. Computing positions of the
candidates is easy: Indeed, it boils down to finding a point from a given interval
that intersect either as many as possible or as few as possible given intervals;
this is a classic problem that can be solved by a simple greedy algorithm.

2  Summary

In addition to active candidates, we also intend to propose an active voter model,
in which it is the voters that are represented with a set of issues they care about.
A voter then approves of a candidate if that candidate satisfies (most) of the
issues the voter cares about. In addition to the possible winners, we can also
study necessary winners. It is also natural to consider both rational election
models and explore further issues of strategic behavior.
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Abstract. One of the most extensively studied preference representa-
tions is conditional preference networks (CP-nets). For even some simple
types of CP-nets the problem of determining dominance, which of two
alternatives is better, is NP-hard. In order to overcome this difficulty we
propose a method of approximating CP-nets which is inspired by another
preference representation, lexicographic preferences. We show that CP-
nets dominance can be approximated in polynomial time and present
several results on the accuracy of the approximation.

Keywords: CP-nets - Lexicographic preference - Dominance
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1 Introduction

In real world decision making problems, agents may have complex preferences
over large sets of alternatives. In order to reason over such domains efficiently,
an agent’s preferences need to be represented compactly. One method of pref-
erence representation is through conditional preference networks (CP-nets) [2].
CP-nets have a number of useful properties both of practical and theoretical
interest. However, some preference reasoning tasks for CP-nets are computation-
ally hard. In particular, the task to determine the preference relation between
two alternatives, commonly referred to as the dominance problem, is known to
be NP-hard for some rather simple cases of CP-nets [2] and PSPACE-complete in
general [3]. In order to handle this intractability we present a preference relation
which approximates the CP-net and can be computed in polynomial time.

Our approach approximates dominance for an acyclic CP-net in polynomial
time by exploiting the implicit attribute importance information contained in
a CP-net’s dependency graph along with the CP-net’s conditional preference
tables. We extract this importance information in order to build a representation
which resembles a lexicographic preference model. A similar approach has been
used by Ahmed and Mouhoub [1] in order to help solve constrained optimiza-
tion problems with CP-nets. Our definition of dominance using this importance
information is inspired by work from Yaman, Walsh, Littman, and desJardins [4].
Their paper dealt with, among other concerns, lexicographic preference models
which had equally important attributes.

This work was funded by the NSF under the grant number IIS-1618783.
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2 Approach

Our approach centers around the generation of importance rankings which are
consistent with a CP-net’s dependency graph G = (V, E). An importance rank-
ing is consistent if r(a) < r(b) if (a,b) € E. Combining an importance ranking
with the CP-net’s CPTs allows us to define the following preference relation
=rT:

Definition 1. Given a CP-net G = (V, E), a consistent ranking r, and CPTs
T from G, a >, ( if for some attribute a € V' we have afa] =7 B[a], for all
b € V such that r(b) < r(a) we have a[b] =7 G[b], and for all ¢ € V such that
r(c) < r(a) we have afc] = S]c].

This preference relation has two important properties. The first is that for two
alternatives o and 3 if o > (3 according to the original CP-net then o >, 1 3, for
any consistent r. Secondly, if the two alternatives are incomparable according to
>rr then they must be incomparable according to the original CP-net.

When the preference relation >~ of a CP-net is approximated by >, 1 errors
may arise only when two alternatives are comparable by -, r, but are incom-
parable according to the original CP-net. We can also show that if there is no
consistent r such that « and @ are incomparable then all consistent rankings
agree as to which alternative is preferred. This means that if we can consider all
consistent rankings then we can build a more accurate approximation than that
given by any single consistent ranking. This aggregation can be in computed in
polynomial time with respect to the size of the CP-net by building a consistent
ranking which finds two given alternatives incomparable. This approach does
have the restriction that the CP-net used must be acyclic, as there is no con-
sistent ranking for a cyclic CP-net. A key difference between this approach and
some other heuristics/approximations is the ability to show incomparability and
thus potentially better reflect the original CP-net.
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Motivation. A thriving e-democracy [8] will have to address the choice of
officers, committees, parameters (e.g., interest rate), budgets, and legislation.
Today, social choice theory addresses each of these settings independently, offer-
ing different elicitation and aggregation methods for each, thus making the prac-
tical realization of an e-democracy untenable. In addition, current theory focuses
on the act of voting, practically ignoring the need for an egalitarian process for
determining which alternatives to vote upon. Here, we present a unifying frame-
work for all these social choice settings with a uniform elicitation and aggregation
method, which is egalitarian in that voters cast both proposals and votes.

Inspired by the spatial model [3], facility location [4], and the use of met-
rics and distances in social choice (e.g.,[1,2,5,6,9]), we view each social choice
setting as a metric space. Votes as well as proposals represent ideal points of
the voters and the distance from them induces rankings over alternatives. We
explore Condorcet aggregation and a continuum of solution concepts, ranging
from minimizing the sum of distances to minimizing the maximum distance.

A voting rule must be simple to be acceptable, hence we do not expect these
sophisticated aggregation methods to determine the final decision. Rather, they
may aid a deliberative process by articulating the tentative joint will of the
voters, inspiring voters’ change of mind (ideal points) as well as the formation
of coalitions behind this or other ideal points. Ultimately, we expect an ideal
point to be elected only if it has explicit majority support. We hope to employ
the results presented here as a uniform foundation for e-democracy across the
entire spectrum of social choice settings it would face.

Formal Model. Our model consists of a metric space (X, d), where X is a set
of elements and d : X x X — R is a metric function. We assume n voters, where
voter i provides her ideal element v; € X; we infer i’s ranking as follows: Voter 4
prefers x to y whenever d(v;, z) < d(v;,y). An aggregation method R gets a set
of n votes V over a metric space (X, d) and returns a point R € X as the winner.
A Condorcet winner is an element = € X that is not majority beaten. For 1 <
p < o0, we define the L, estimator of V: L,(V) := argmingex 3 ;e d(vi, )7,
and define Lo (V) := argmingex max;{d(x,v;)}. To guarantee uniqueness, we

A full version is available[7]. We thank the Braginsky Center.
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define: z;(V) i= limg—p, Lq(V); notice that, as 3,y d(vi,z)P is continuous,
I’:;(V) C L,(V). We consider axiomatic properties: (1) an aggregation method
R is majoritarian if [{v; € V : v; = w}| > |V]/2 implies that w € R(V). (2)
R is monotone if for each V = {v1,...,v,-1,v} and a co-winner w € R(V) it
holds that w € R(V’), where V' = {v1,...,v,-1,v'} and v' = w.

Table 1. Summary of our main results. Each block of rows corresponds to a setting,
with rows in the block corresponding to aggregation methods.

Setting Aggregation ‘ Solution Unique Complexity Majoritarian Monotonicity
Plurality Condorcet Plurality no linear yes yes
Elections [T,,(V) Plurality no linear yes yes

1D Condorcet Median for n € Noga linear yes yes
Single L:(\/) Median for p =1 yes linear for p=1,2,00 only forp=1 only forp=1
Winner Average for p =2 efficient for p # 1,2, 00
Mid-range for p = oo
Continuous  Condorcet no no ? yes yes
Budgeting fp(V) yes yes linear for p =2 only forp=1 no
efficient for p # 2

Social Condorcet no no ? yes yes
Welfare Z:,(V) yes no NP-hard for p =1,00 only for p=1 only for p=1
Functions

Committee  Condorcet no no ? yes yes
Elections va(\/) yes for p =1, n € Noaa linear for p =1 only for p =1 only for p=1
NP-hard for p = oo
Participatory Condorcet no no ? yes yes
Legislation EJ(V) yes no NP-hard for p = 1,00 only for p=1 only for p=1

Settings. For each setting, we specify a corresponding metric space (X, d): (1)
Plurality elections with alternatives A corresponds to X = A and d(z,y) = 1
for © # y and d(z,z) = 0. (2) 1-dimensional elections with alternatives X C R
corresponds to X = A and d(z,y) = |xr — y|. (3) Continuous participatory
budgeting, where a dollar is to be split among m alternatives, corresponds to
X = A{(v1,...,vy) € R™|v; > 0and > ,v; = 1} and d(z,y) = |z —y|| =
Vi lwi —yil?. (4) Social welfare functions corresponds to X being the set of
relevant permutations with swap distance d. (5) Committee elections, where a
subset of A is to be elected, corresponds to X C 24 and d(z,y) is the symmetric
difference between x and y. (6) Participatory legislation, where strings of size
< £ over an alphabet ¥ are to be aggregated into a single string, corresponds to
X = ¥* and d(z,y) is a weighted-Levenshtein distance, i.e., the minimum cost
of transforming z to y, where insert/delete cost 1 and a swap costs 1/£2.
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Application of Boolean Logic to Natural
Language Complexity in Political Discourse
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This study employs several well-studied measures of linguistic complexity and
proposes a new one to examine whether politicians change their language to
become more or less difficult to parse in different situations. We use 27,500 press
releases from the US Senate between 2004—2008 and examine election cycles
and natural disasters (hurricanes) as situations in which politicians’ language
may change. We calculate the syntactic complexity and readability of each press
release, and propose a new measure, logical complezity, to investigate classical
Boolean logic as a measure of linguistic complexity. In our sample, language
becomes more complex in coastal senators’ press releases concerning hurricanes,
but we see no significant change for election cycles. Our measure shows similar
results to those of the well-established ones, showing that logical complexity is
a useful lens for measuring linguistic complexity.

Experimental Setup. We employ two categories of well-studied linguistic com-
plexity measures: syntactic complexity and readability. They establish a baseline
for comparison with our logical complexity measure. The syntactic complexity
measures used are clauses per sentence, T-unit length, and complex T ratio. We
use T-units as defined by Hunt [3] as a base information unit for the text. These
measures focus on the amount of information presented per unit. The readability
measures used are Flesh Reading Ease [1] and Automated Readability Index [4],
which represent more theoretical and practical approaches to text readability,
respectively.

We propose and test logical complexity, defined as the number of logical
operation keywords per T-unit in a given text. This treats each T-unit as a
logical predicate and seeks to identify how many elements are present in each;
this represents the length of a Boolean formula representing that T-unit. This
study uses a collection of transcripts of press releases from the offices of the
US Senate from 2004-2008 [2]. We examine two groups of senators: the election
group and the coastal group. The election group consists of senators up for
re-election in 2006, and compares their press releases during the election cycle
of that year, January through October, with the rest of their press releases.
The coastal group consists of senators of states along the Southeast coast which
saw significant hurricanes during the years represented, comparing press releases
concerning hurricanes (identified by keywords) and those not.

Results. Using the syntactic complexity and readability measures, we found
no significant trend in language complexity changes for the election group. The
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coastal group showed a consistent trend of increased complexity in hurricane-
related press releases across the readability measures and T-unit length. These
graphs are shown in Fig. 1. However, this trend did not extend to the other
syntactic complexity measures. The results of our logical complexity measure
were very similar to those of the other measures.

0 change (y = x)
36 % fine of best fit (12=0.6193)

% 28 30 2 E B 105 110 115 120 125 130 135 140 05 To 11 12 13 Ta

Fig. 1. T-length, ARI, and logical complexity for coastal group

Conclusion. Our experiment tested the logical complexity against well-known
measures of linguistic complexity. We used all of the measures to investigate
whether politicians’ language becomes simpler when discussing natural disasters
or during election cycles. f We saw that our logical complexity measure gave
similar results to well-established complexity measures, especially the readabil-
ity measures, which is fairly surprising; our definition of logical complexity uses
structures of syntactic complexity, T-units, rather than the more general struc-
tures employed by readability measures. These results imply that our measure
does reasonably well in determining the complexity of text. We assert then that
while this study serves primarily as a proof of concept, the results suggest that
Boolean logic can serve as a useful basis for practical examination of language
complexity.
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The field of Multi-Criteria Decision Aiding (MCDA) seeks to help decision-
makers (DMs) facing difficult decisions when multiple, often conflicting, crite-
ria are considered [3]. Evaluations of alternatives on multiple criteria may vary
according to different application contexts. However, in MCDA, decision alter-
natives are usually evaluated on multiple criteria for a specific context [1]. The
preferences of the DM may also be considerably different for each of these con-
texts. To provide more accurate recommendations, the decision aiding process
take these contexts into account.

We focus on the sorting problem in MCDA, and propose an extension of
MR-Sort [2,4] to deal with alternatives evaluated on multiple criteria and across
multiple contexts, which we call MR-Sort-C. The proposed approach considers
each context as an MR-Sort sub-problem, providing an intermediate classifica-
tion of an alternative with respect to it, and then uses these classifications as
evaluations for an overall MR-Sort model, which then provides the final classifi-
cation.

Let us consider a finite set of alternatives A, a finite set of criteria indexes
J={1,...,m} and a finite set of context indexes T'= {1, ...,n}.

For each MR-Sort sub-model (one for each ¢ € T'), we define a majority thresh-
old ), €]0.5, 1], a set of criteria weights w, ; € [0,1],Vj € J with 37, ;w, ; =1,
and category profiles evaluations b, 5, ;,Vt € T,Vh € 1..k; + 1,Vj € J. Each cat-
egory ¢; 5,t € T, h € K; of the t* sub-model is delimited in the criteria space
by a lower frontier b, ,_, and an upper one b, ,. Furthermore the frontier per-
formances are non-decreasing. i.e . b, j, i = b, ;Vt, b, j € T x {1..ky + 1} x J.
Two rules to assign an alternative to a class may be found in the literature:
the pessimistic and the optimistic rules. We will use the first as it is the most
commonly used. An alternative a is therefore assigned to the highest possible
category such that a outranks its lower frontier but not its upper frontier. An
alternative a is said to outrank another (in our case a category limit) if and only
© Springer Nature Switzerland AG 2019
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if there is a sufficient coalition of criteria supporting the assertion that a is at
least as good as the other alternative. For each sub-model with ¢ € T', we define
local concordance indices (C, ;(a,b;n)) between an alternative a and a category
profile by j,, as well as a global one (C,(a,b:p)):

1,if g 5(a) = by,
Qt’j(aybt,h) = { gt (a) Zhhig a, bt h Zwtj Gy g CL bt h) (1)

0, otherwise.
jeJ

In order to determine whether they are sufficient in order to validate an
outranking situation, we compare global concordances to the majority thresholds
;. We define for each sub-model the S, relations as:

aSybyy, == Cyla,byp,) 2 A, Vt €T, Vh € 1.k + 1 (2)

Using these outranking relations, we can now define the assignment rule of
the MR-Sort sub-models. An alternative a is assigned to category ¢, ,,Vt € T.
The results of these assignments, for all sub-models ¢ € T, will then form the
aggregated evaluations of the alternatives, which will then be used in the global
model:

a€cy, < aSb, ,anda ¥ by g gi(a) =h <= a€g¢,,VteT (3)

We define the overall MR-Sort model using a majority threshold A €]0.5,1],

criteria weights w; € 0,1,Vt € T with > w; = 1, and category profiles eval-
teT

uations by ,Vt € T,Vh € 1..k + 1. Similarly to the MR-Sort sub-models, each
category cp,h € {1,...,k} of the top-model is delimited in the criteria space by
a lower frontier b,_; and an upper one b, and the frontier performances are
non-decreasing. i.e . by ¢ = bp_14,Vh,t € {1..k; + 1} x T. We define a local con-
cordance index C;, a global concordance index C' and an outranking relation S,
replacing the model parameters with the ones defined above and the alternative
evaluations with the ones in Equation 3:

_— 1, if >b
o ~{§5HDZ Cwb-Saceh o
’ ' teT
aSby, < C(a,by) > \,Vhe 1l.k+1 (5)

An alternative will then be assigned to a category ¢, if and only if a Sb, and
a @ bp41. This step gives the overall assignment of the alternative, according to
the MR-Sort-C model.

An indirect inference approach for constructing the entire MR-Sort-C model
from assignment examples based only on the overall category has also been devel-
oped using a mixed-integer linear program. The algorithm has been tested over
artificially constructed benchmarks, however, due to its complexity, may only be
used on small problem instances. Nevertheless, the precision of the model is at
least as good as that of the classical MR-Sort model (for which the criteria have
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been duplicated along the various contexts). Compared to that model, the MR-
Sort-C model also provides more readable descriptions of the final assignments,
through a hierarchical perspective.
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