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Abstract Contemporary accounting faces a full range of challenges in addressing
the growing need for information from financial statements. Non-financial infor-
mation disclosures are becoming increasingly common and important. Especially
for the largest Polish companies its’ disclosure is a legal obligation. Among non-
financial information, forward-looking disclosures might be considered crucial, as
they are bound with a certain level of risk for both the entity and the recipients of the
financial statement. In this paper the problem of risk in accounting will be analysed
from the perspective of the forward-looking disclosures. This paper aims to inves-
tigate the relationship between the type and range of forward-looking information
disclosures and the problem of risk in the accounting system, which is an emerging
research area on Polish ground. The main goal of this paper is to present the general
concept of forward-looking information disclosures and their associations with risk
factors. The research method applied in the theoretical part of the paper is a criti-
cal analysis of the available literature and law regulations on the topic. The paper
also features an empirical part which examines the forward-looking information in
financial statements of companies quoted on the Warsaw Stock Exchange. There is
a very limited number of studies that cover forward-looking disclosures in Poland.
Therefore, a preliminary study conducted in this paper might serve as a basis for
an extended research. The study bases on the content analysis method, which along
with the usage of text analysis software is a widespread tool in international studies.
General results indicate a relatively low level of forward-looking information dis-
closures, which could indicate an aversion towards risk in accounting. However, a
variation of results among industries may be observed.
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1 Introduction

Conducting an economic activity is inherent and commonly associated with the risk
borne by entrepreneurs. Dynamic changes in business practice cause some shifts in
the assessment of the scope and degree of relevance of various risk types. At the
same time, economic entities face greater social awareness and wider dimension of
accountability than only narrowly understood economic processes implemented by
them. This, in turn, forces those entities to focus more on their image in order to
reduce the risk of losing good reputation.

The accounting system plays a crucial role in the process of mitigating risk in
business operations. It is the main source of information about the financial position
of the entity. Sets of such information are presented by means of financial state-
ments. However, in recent years, external users of such information are in practice
increasingly interested in non-financial data, which lets them analyse the situation
of entities in a broader context and identify less common areas of risk. Traditional
financial information seems to be insufficient for rational decision making. Investors
and other financial statement recipients require information connected to future plans
of the companies. For this reason, the importance of reporting non-financial data is
increasing, in particular the type, scope and way of presenting the forward-looking
information. As much as risk is a hugely important concept in this area, its rela-
tionship with prospective data is not ambiguous. Forward-looking information can
be a useful source of information for investors and can reduce the asymmetry of
information. On the other hand however, such disclosures might inspire harmful
responses from the competition and generate the risk of not fulfilling the committed
plans. The research question in this article is associated with examining the scope of
forward-looking information disclosures among Polish companies.

The authors would like to study and preliminarily assess the importance of
forward-looking non-financial data on the example of companies quoted on the
Warsaw Stock Exchange. The main aim is to analyse whether the scope of forward-
looking information disclosure in Polish companies matches the level of disclosures
observed in foreign studies. Empirical research was carried out on the basis of the
content analysis method enhanced by text analysis software.

The conducted research constitutes the first stage of a multidimensional research
evaluating the importance of forward-looking disclosures in the practice of enter-
prises in Poland. Main contribution of this paper is to implement idea of empirically
researching the forward-looking information disclosures into Polish accounting stud-
ies. The intention of the authors is also to start the discussion around the phenomenon
of prospective data disclosures in the light of the concept of risk.
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2 Theoretical Background

2.1 Definition of Risk

Risk is inseparably bound to the decision-making process within various types of
human activity (Renn 1998). It is often linked to the concept of uncertainty. For the
first time, the distinction between these two concepts was introduced by A. H.Willett
already in 1901 (Janasz 2009). Knight (1921) extended the interpretation of the terms
‘risk’ and ‘uncertainty’, emphasising the measurability of the former. Uncertainty
can be defined as a state of the lack of knowledge whether a given statement about
the future is true (Messiasz 2010). The concept of risk can be related to both positive
and negative phenomena. However, in most cases it refers to negative consequences
(Rosa 1998). Renn (1998) and Aven (2010) emphasise the diversity of approaches
to the subject of risk. The literature often points to etymology of ‘risicum’ notion in
the Latin language, translated as the probability of both positive and negative events,
success or failure (Nahodko 2001; Thlon 2013). Other definitions of this concept
can be indicated on the basis of law or management theory. Kelman (2003) draws
attention to a certain regularity in defining risk. On the ground of exact sciences,
definitions are precise and generally refer to risk measurement methods. On the
contrary, social sciences consider risk in a specific context and relate it to the cultural
factor. Table 1 presents exemplary risk definitions, with reference to the diversity of
the approaches to define risk.

Two concepts of risk in the context of economic activity are specified in the
literature: traditional concept of hazard (the classical Markowitz model) and risk
concept as dispersion of outcomes (Markowitz 1952). In the first case, the risk is
measured by an array of portfolio rates of return. In the second case, the risk is
measured by the semi-variance from the assumed rate of return. As part of the basic
risk division, the following can be distinguished: external risk, internal risk and
random risk (Szczepankiewicz 2016).

From the economic entity’s operations’ perspective, one can indicate the following
risk groups (Bizon-Górecka 2004):

– managerial,
– financial,
– organizational,
– technological,
– reputational.

The differences in the aspect of terminology are also worth remembering. Differ-
ent classificationsmight specify the same category of risk in a different way (Kelliher
et al. 2011). An important difference is that risk can be managed in contrast to uncer-
tainty, which is not quantifiable and is a psychological category (Raczkowski and
Tworek 2017). Various accounting instruments are adopted in the framework of risk
management, in particular non-financial data reporting.
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Table 1 Exemplary approaches to risk definitions

Approach Definition Author

By risk effects Risk is a deviation from the
expected value of the
assumed goal

Gardner and Mills (1988:
212)

By probabilistic or statistical
measures

Risk is a measurable
probability of an impending
event

Markowitz (1959)

By risk sources The source of risk is
inaccurate or incomplete
information

Kreim (1988: 45)

By category of decisions made
after completing goals

Risk is related to future
events or results of decisions.
The decisions made can lead
to both unexpected losses and
profits

Sierpińska and Jachna (1993:
232)

By the economic value The possibility of events, or
combinations of events,
which can have a negative
impact on the economic value
of an enterprise as well as the
uncertainty over the outcome
of past events

Kelliher et al. (2011)

By human value The possibility that human
actions or events lead to
consequences that affect the
aspects of human value

Renn

2.2 Risk in Accounting

Risk is inherent to the decision-making process. In turn, it underlies all economic pro-
cesses, particularly conducting business operations by economic entities and capital
groups. Risk occurs whenever a choice is made between different actions requiring
a correct analysis and assessment of multiple factors. When it comes to entities con-
ducting economic activity, there is a two-fold analysis. The first of these is related
to the assessment of the entity’s situation and its prediction created by the managers
of that entity. They can use all the available macro-, microeconomic and operational
data sources. The management accounting system is of particular importance in this
process.

As a part of the second type of analysis, external users, especially investors,
assess the financial condition of the entity using primarily the data reported by it
in the financial and non-financial statements. The financial statements are ‘past’
reports presenting the assets andfinancial results of operations in the reporting period.
However, non-financial data may refer to both the past and current status, as well as
future periods.
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Entities (organisations) are perceived as a set of contracts concluded between
various agents involved in the commitment and use of resources. These agents con-
tribute negotiated resources in exchange for an entitlement to a share of resources.
Sounder explains the accounting as ‘a mechanism that is designed to support and
sustain this system under the tensions of conflicting incentives.

Based on the accounting system, entities should identify risk factors and mea-
sure them in a timely manner. On the other hand, the functioning of the accounting
system is also based on making the right choices and making decisions related to
them. Therefore, the use of the accounting system is also subject to risk. Habelman
(2014) draws attention to the issue of the impact of risk on the implementation of
the accounting function.

Financial information disclosed in the financial statement is a crucial factor in
identifying and limiting the risk for financial statements users. However, nowadays
such data is insufficient and the scope of disclosures should be expanded (e.g. Cabedo
and Tirado 2004). The problem of information asymmetry between internal and
external users in the area of decision making process is becoming more visible
(Greenwald and Stiglitz 1990). The concept of behavioral risk in companies can
also be observed, which is a reaction to political, environmental and other kind of
changes.

Non-financial information is of growing importance, as it allows the investor to
assess the market position and entity’s development possibilities. Non-financial data
may relate to areas such as:

– entity’s influence on the natural environment,
– employment policy, including trade union activities,
– organisation and functioning of internal control,
– top management, rotation of board members,
– cooperation with local communities,
– diversity policy.

Non-financial information fulfill a double role in accounting system. Primarily,
they create an appropriate background for the analysis of financial data and enable
broadening the scope of interpretation of its results. Moreover, they play an increas-
ingly important role in identifying and reducing the risk of companies.

Altman et al. (2010) underline their importance especially for medium-sized and
small non-quoted enterprises. Their research shows that non-financial information
can be particularly important for creating credit risk model. Such kind of data can
be effective predictors of companies’ crediting possibilities.

The significance of non-financial information in reducing the risk in the area of
law changing and environmental problems is also worth mentioning. Obligation to
disclose data considering employment policy, diversity, as well as environmental
issues might be an incentive for managers to create positive image of companies and
to limit image and behavioral risk. The example of such process is implementation of
obligatory disclosures concerning environmental issues (Strojek-Filus et al. 2017).

However, non-financial information can also have a negative impact as far as risk
is concerned. It is mainly connected to voluntary disclosures, which might be used
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by managers to improve marketing image of company. The specifics of non-financial
information, which is difficult to compare and easy to relativise might also lead to
misleading the financial statements users. This shows the ambiguity in the connection
between those disclosures and risk. Non-financial information (especially forward-
looking) might reduce the risk but at the same time can cause it both for company and
for reports’ users. Forward-looking informationmight be crucial for credit institution
as indicators (Bulletin of Department of Banking and Finance, Georgia 2018). Such
indicators can promote the identification of emerging risks and tend to be more
predictive of future performance.

2.3 Forward-Looking Disclosures

Non-financial data disclosed by the companies within the management report can
be divided by their time perspective into forward-looking information and histor-
ical information, also known as backward-looking information (Hussainey 2004).
Backward-looking information can be defined as a description of events related to
past performance of the entity. Thus, the backward-looking information presented
in the report concerns the already executed events and their results, and they are
not burdened with the risk of uncertainty of their fulfilment. Forward-looking data,
on the opposite, considers future activity of the entity and future forecasts (Aljifri
and Hussainey 2007). It covers, inter alia, future investment activities, forecasted
revenues of the entity, sales plans, planned actions in the area of improving the sales
offer (Orens and Lybaert 2013). These examples mentioned are projections, which
implies that they are burdened with a high degree of risk. Investors, who consti-
tute a large group among recipients of financial statements, tend to consider the
prospective data very useful in their decision-making processes (Abed et al. 2016).
An unquestionable difficulty when analysing forward-looking data is the lack of their
unambiguous definition (Papaj 2017).

Disclosing prospective data is sometimes faced with criticism, as it involves risk
derived from the uncertainty of predicting the future. Incorrect or imprecise forecasts
might impose unfavourable decisions taken by the recipients of reports and eventually
leading to lawsuits (Hail 2002). Thus, the disclosure of prospective data, the use of
which may prove detrimental to investors, may involve very high compensation
costs in the event of lost court proceedings. Potential high costs associated with
misleading forecasts are undoubtedly one of the key factors discouraging companies
from disclosing prospective information (Celik et al. 2006).

An interesting solution aimed at encouraging entities to disclose forward-looking
information is the safe harbour statement clause. It is a tool widely used in the
United States (Baginski et al. 2004). The safe harbour clause allows to protect the
company from liability for losses resulting fromdecisions takenunder the influenceof
unfulfilled prospective information. In practice, the safe harbour clause is a statement
of the company’s management board, in which it informs that the data on future
activities of the entity presented in the financial statements involves risk due to its
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particularity and therefore the entity is not liable for the eventual outcome of the
forecasts. In addition, the management board ensures that it has made every effort
to reliably inform the recipients of reports on future intentions, however, taking into
account the rapid changes observed in the business environment, it will never be able
to ensure their full attainment. The proposal to introduce the clause reminiscent of the
safe harbour statement within Polish accounting was first proposed by Krasodomska
(2014), but so far it has not become a common solution among Polish companies.

Another argument against the publication of prospective data is competition. The
forward-looking data disclosed in the financial statements are an object of interest
not only of investors but also of competitors. It can be exceptionally dangerous that
with an easy access to forward-looking information they could gain knowledge of
the investment plans of the entity and its plans for the future. This may be used
against the company (Healy and Palep 2001). As a result, companies have to balance
between the benefits of universal access to prospective data and the risk of harmful
endeavours of the competitors.

Business activities of the 21st century cannot rely solely on historical data,
effective investment decision-making must be supported by data concerning the
future (Wang and Hussainey 2013). The data presented in the reports must adapt
to the dynamic economic environment, which cannot be achieved basic on classic
backward-looking information (Kieso and Weygandt 1995). As the research results
show, investors are more willing to invest their funds in transparent companies, con-
sidering a large number of disclosures to be a determinant of their integrity, reliability
and professionalism (Bujaki et al. 1999; Amir and Lev 1996). Credibility is another
important feature associated with disclosing forward-looking data, as it manifests
efforts to reduce the information gap and provide the recipients with high quality
information. This, together with expressing the entity’s focus on the future, consti-
tutes a useful tool for building positive reputation (Hammond and Slocum 1996;
Helm 2007; Francis and Schipper 1999).

All the presented considerations demonstrate that forward-looking information
disclosures are amultidimensional subject and its relationshipwith the concept of risk
is ambiguous. Taking into account the Polish perspective of forward-looking infor-
mation disclosures, the scope of disclosures is not legally regulated and it depends
solely on a voluntary decision of the company. At the same time it is worth mention-
ing that Poland implemented the assumptions of Directive 2014/95/UE into Polish
accounting systemwhichmain aim is to establish a certainminimal legal requirement
for the extent of the non-financial information. However, these regulations do not
apply to the scope of forward-looking information disclosures. Lack of an institu-
tional factor enhances the significance of the planned research. It aims to contribute
to the Polish financial system by presenting the scope of forward-looking informa-
tion disclosures among Polish companies which are associated with a certain level
of risk. A particularly important subject is the freedom of disclosures which allows
investigating whether the companies are willing to disclose data that could generate
risk. It will be the first such research on the ground of Polish accounting. The main
goal of the authors is to present general trends in forward-looking disclosures in
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Poland and to start a discussion about the companies’ approach to the risk associated
with such disclosures.

3 Research Design and Methodology

3.1 Sample and Data Collection

Empirical studies of forward-looking information disclosures relate to the analy-
sis of the scope of published management report, also referred to as management
board commentary. As it has been emphasised in the introduction, no comprehensive
empirical studies have been carried out on the scope of prospective data disclosures
in Poland. The results of surveys conducted abroad indicate that within the frame-
work of management reports, prospective data contribute to around 15–20% of the
volume of the report (Bujaki 1999; Clatworthy and Jones 2003). As a part of for-
eign research, it has been noted that companies definitely prefer to disclose positive
forward-looking information, thus increasing the number of potentially interested
investors.

In our study, the research sample consisted of 63 management reports of compa-
nies quoted on theWarsaw Stock Exchange. Companies, which have been selected in
research, represent the largest business sectors: chemical industry, mining and met-
allurgy, banks, energetics, fuel industry, pharmacy and biotechnology, IT companies
and plastic industry. They were chosen for a research sample. The reporting period
was the year 2016. At the time of preparing the source materials for research, this
was the most up-to-date data. The acquired source materials came from the official
websites of the companies and were posted in the investor relations section. Since
this is the first research covering forward-looking information in Poland, it has been
decided to conduct a single country research.

3.2 Content Analysis and Text Analysis Software

Empirical research covering the idea of the incentives for risk in reporting use three
main methodological approaches which have been adopted in international stud-
ies (Elshandidy et al. 2018). We identified: questionnaires, disclosure indices and
content analysis method (Beretta and Bozzolan 2004). The most common is man-
ual or automated content analysis method which examines the number of sentences
or words in a given report. Content analysis is a widely use research method for
studying sources which might be in text, picture or audio format (Bryman and Bell
2011). The simplest and most objective form of content analysis bases on unambigu-
ous characteristics of the text such as word frequencies or the page area devoted to
one issue in the report. In European studies, the content analysis method has been
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used by Beretta and Bozzolan (2004), Linsley and Shrives (2006), Malafronte et al.
(2016), Abraham and Cox (2007), Miihkinen (2012), Elshandidy et al. (2013, 2015).
It is also worth mentioning that in the era of very fast new technologies develop-
ment one could observe increasing popularity of automated content analysis over the
manual content analysis. Among adoption of automated content analysis, literature
differentiates three main approaches: the dictionary method, supervised learning and
unsupervised learning (Bao and Datta 2014).

In the case of examining prospective data, the usage of content analysis method
should start with the question about the scope of disclosures, population selection as
well as the relevance of the context (Krippendorff 2004). Forward-looking disclo-
sures as a type of voluntary narrative disclosures were measured as part of BMF’s
framework (Beattie et al. 2004). Forward-looking information disclosures and their
connections with risk were object of a very limited number of empirical studies
(Carlon et al. 2000; Robb et al. 2001; Shrives and Linsley 2002; Hussainey et al.
2003; Beretta and Bozzolan 2008). They have become an inspiration for the authors
of the article to conduct a similar research in Poland. This paper utilises the dic-
tionary method, which relies on specific key words and counting the frequency of
their occurrence (Kravet and Muslu 2013; Elshandidy and Neri 2015). The research
tool used in the conducted research is text analysis software. The software largely
replaces the manual analysis of disclosed data, and also due to the automation of
the processes, reduces the risk of errors. Foreign scientists mainly use the Nudist
or NVivo programmes for this purpose (Hussainey and Walker 2003; Al-Najjar and
Abed 2014). In the presented paper, the studieswere automated usingW-Labs Profes-
sional Report Analyzer 2.0. The application identifies and examines data disclosures
inmanagement reports by implementing natural language processing and the content
analysis method.

The input taken by the software includes a list of keywords that would be the
basis for searching through the reports. Due to the lack of research on the empirical
verification of forward-looking disclosures within the Polish literature, the keywords
list has been modelled basing on the foreign literature (Breton and Taffler 2001;
Walker and Tsalta 2001; Abed et al. 2016). As the reports have been presented in the
Polish language, the key words had to be adapted to the specificity of the language.
Every effort has been made to avoid a literal translation from original languages
and at the same time to adapt key words to the principles of the Polish language.
Keywords used in the study are presented in a summary in Table 2.

The keywords presented in Table 2 were used to search for forward-looking dis-
closures. In contrast to the research carried out by Krasodomska (2014), it was not
limited to analysing the table of contents. The automation of the study using ded-
icated software enables the study of extensive reports, which outputs more precise
results.

The program divides management reports into sentences. Next, it searches for
the indicated keywords to determine in what percent of the sentences there appear
references to the future activity of the entity. In order to limit the impact of repeated
words in one sentence on the test result, an additional condition was introduced to
the software that if a keyword appears more than once in the examined sentence, it
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Table 2 List of forward-looking information

List of forward-looking questions

Anticipate, projections, expect, coming financial years, coming months, coming year, the future,
future, future plans, future plans, future intentions, probable, possibilities, possible, probably,
goal, future goals, forecasted goals, forecasted, forecast, to forecast, forecasts, coming, is
coming, hope, intend, intentions, we intend, intention, we look ahead, looks ahead, look into the
future, looks into the future, we look to the future, look into the future with hope, we look into
the future with hope, in the next period, perspectives, perspective, planned, soon, in the coming
years, further development, establishing cooperation

will still be counted as one. This way, the influence of frequent repetitions of words
in extended sentences has been limited, as management reports are often full of such
sentences.

This method of course may result in slight discrepancies between actual values
and achieved results, nonetheless, the generated indices can be considered a close
approximation of the substantial scope of disclosures. Moreover, it should be noted
that basing on the literature, the fact of subjectivism of indices created by researchers
of accounting does not eliminate the usefulness of this research method (Marston
and Shrives 1991; Botosan 1997).

With reference to the calculated frequency of occurrence of prospective data, the
FDI (prospective data disclosures index) has been formulated. It has been inspired
by the research carried out by Aljifri and Hussainey (2007) on 46 companies quoted
on the Dubai Stock Exchange. The FDI indicator used as part of the study has the
form:

FDI = FD/TD (1)

where: FDI—forward-looking data disclosure index in the management report (for-
ward disclosure index); FD—sentenceswith prospective disclosures (forward disclo-
sures); TD—total number of sentences in the management report (total disclosures).

Figure 1 explains the steps and procedures followed in calculation the disclosure
scores.

4 Results and Discussion

The first stage of the research was volume analysis of Management Commentaries.
Table 3 presents basic data related to the volume of audited reports. As it was pre-
sented in Table 3, the largest volume of reports (management reports) measured in
the number of pages was characteristic for banks, companies from the fuel, energy
and IT sectors. The least extensive reports were published by companies from the
plastics industry and those operating within pharmacy and biotechnology. Interest-
ingly, the smallest coefficient of variation concerns the plastics industry, in which
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1) Collecting management reports in .pdf files

2) Uploading reports to W-Labs PRA 2.0

3) Defining key words

4) Dividing the report into sentences

5) Searching for key words

If the given word 
appears in the sen-

tence then count the 
sentence in FD

If the given word 
does not appear in the 
sentence then do not 
count the sentence in 

FD

6) Calculate total number of sentences TD

7) Compute FDI= FD/TD

Fig. 1 Methodology for obtaining forward looking information disclosure index
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Table 3 Management commentary—report volume analysis

Industry N Minimum Maximum Mean Standard
deviation

Coefficient of
variation (%)

Chemical
industry

6 20 104 79.50 30.31 38.13

Mining and
metallurgy

7 41 124 73.00 36.46 49.95

Banks 12 49 198 107.83 40.46 37.52

Energetics 8 25 143 84.13 38.29 45.51

Fuel industry 3 58 174 126.33 60.70 48.05

Pharmacy and
biotechnology

10 28 93 57.70 21.26 36.85

IT companies 10 29 141 60.50 33.87 55.98

Plastic industry 7 30 49 40.43 7.25 17.93

Table 4 Disclosure of forward-looking information

Industry FDI
disclosure

Minimum
FDI

Maximum
DFI

Standard
deviation

Coefficient
of variation

Chemical
industry

7.13 2.88 8.96 2.29 32.12

Mining and
metallurgy

5.91 4.10 8.93 1.75 29.61

Banks 8.33 6.66 9.77 0.96 11.52

Energetics 8.19 4.90 10.95 2.11 25.76

Fuel industry 6.78 6.33 7.45 0.59 8.70

Pharmacy and
biotechnology

11.86 4.60 25.64 6.46 54.47

IT companies 7.26 4.82 11.72 2.40 33.06

Plastic industry 6.17 4.26 9.64 2.16 35.01

Notes data presented in %

the smallest volumes of reports are observed and, therefore, the smallest variabil-
ity between them. The highest level of variation coefficient was observed in the IT
sector.

Table 4 presents the results of the forward-looking information disclosures index
(FDI) among Polish companies. The data indicate that the highest percentage of
prospective disclosures occurs in the companies operating in the area of pharmacy
and biotechnology. In the reports from this industry however, high coefficient of
variation can be observed. This can lead to the conclusion that the high rate of
disclosures does not apply to all entities under investigation.

The next industry in which a high level of prospective data disclosures has been
observed are banks. What differs banks from the previously discussed companies
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is a low coefficient of variation. This can be explained by legislative issues. Banks
as public trust institutions are subject to very restrictive reporting rules that oblige
them to maintain high standards of the presented reports. Due to the fact that these
regulations apply to all banks, these entities have a very similar scope of disclosures,
hence the low coefficient of variation.

Similar trends can be seen in the fuel industry. The lowest coefficient of variation,
demonstrating low diversity of prospective disclosures, was observed in that area,
though it is characterised by low average value of prospective data (only 6.78%). The
lowest scope for presenting forward-looking data was observed in case of mining
and metallurgy as well as in companies related to plastics. The obtained results can
be explained by conditions resulting from the particular features of those industries.

Taking into account the adjustment processes and the desire to create an ever better
image, the companies from the financial sector, such as banks and technology-related
companies such as pharmacy and biotechnology, IT and energy, are the leaders. On
the other hand, there remain companies related to plastics, mining and metallurgy,
which, due to the decrease in popularity of delivered goods and services, do not pay
much attention to disclosing data related to future operations. That appears to be fully
justified considering the uncertainty of the further development of these industries.

The presented research is undoubtedly of preliminary nature. In the future, both
the sample and the research period will certainly need to be extended. Nevertheless,
it should be noted that even a relatively small research sample gives the opportu-
nity to make some preliminary conclusions. Firstly, the relatively low percentage of
disclosed prospective data is significant (the maximum result obtained is 11.86%,
whereas the international studies reported the prospective data disclosure rate at
15–20%). The low scope of prospective data disclosures in Polish companies can
be explained primarily by the high risk associated with this type of disclosure (both
from the point of view of possible economic losses—in case of claims caused by
the lack of a safe harbour clause and taking into account the risks associated with
harmful behaviour of competition), and finally, it should be taken into account that
the non-financial data disclosure, in particular prospective information, is not a very
popular topic in Poland. It could be said that Polish companies are just learning the
principles of non-financial reporting, which may also explain the results obtained.
An interesting observation was the analysis of the coefficient of variation, which
may lead to a question about issues of the prospective disclosure legislation. This,
as shown on the example of banks, may reduce the variability within the reports
published by entities.

5 Conclusion

The disclosure of prospective data can undoubtedly be considered one of the new
challengeswhichmodern accounting faces.Despite the arguments for both disclosing
them and against doing so, one can hardly disagree with the statement that a changing
business environment requires an increasing amount information, emphasising the
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importance of informing about future intentions. A major issue related to forward-
looking information is undoubtedly the aspect of risk, which has been discussed both
on the theoretical level and on the example of Polish companies’ practices. Arguably,
the modern world’s economy expects from accounting as an information system a
greater ‘commitment’ from its current and potential tools, particularly supported by
advanced technology, in the process of risk mitigation.

Changes in the reporting of both financial and non-financial data and the increase
in the importance of the latter indicate the need to take into account new or less com-
mon risk areas. In the opinion of the authors of this paper, this process will intensify
the evolution of the structure and scope of the accounting system. Until now, risk
research and management was mainly related to insurance (risk-based and simul-
taneous risk-bearing) and banking operations. Currently, it is also considered with
regard to entities operating in other sectors. This is a very dynamically developing
area of accounting theory.

In the opinion of many theoreticians and practitioners, risk management becomes
a standard that requires proper adaptation in the accounting system of economic
entities.Research carried out in this paper follows this trend.As indicated in the paper,
the issue worth considering is the introduction of tools aimed at mitigating risk, such
as utilising the safe harbour statement clause. Another very important issue is the
increase of significance of the management report as a crucial source of information
about future plans of a company. Nowadays investors rely not only on traditional
financial statement, but they also expect additional data—non-financial information
and forward-looking information.What is more, international studies also emphasise
considering other communication events, such as conference calls or seminars for
investors that have the potential to provide recipients with new information in non-
traditional ways (Li 2010; Mayew and Venkatachalam 2012). It is worth noting that
the area of accounting under study has recently started being implemented in Poland
and the intention of the authors is its in-depth analysis in the subsequent stages of
the research.
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