Chapter 7 ®
Restricted Parameter Spaces Qs

7.1 Introduction

In this chapter, we will consider the problem of estimating a location vector which
is constrained to lie in a convex subset of R”. Estimators that are constrained to a
set should be constrasted to the shrinkage estimators discussed in Sect.2.4.4 where
one has “vague knowledge” that a location vector is in or near the specified set
and consequently wishes to shrink toward the set but does not wish to restrict the
estimator to lie in the set. Much of the chapter is devoted to one of two types of
constraint sets, balls, and polyhedral cones. However, Sect.7.2 is devoted to general
convex constraint sets and more particularly to a striking result of Hartigan (2004)
which shows that in the normal case, the Bayes estimator of the mean with respect
to the uniform prior over any convex set, 4, dominates X for all 8 € ¥ under the
usual quadratic loss ||§ — 6.

Section 7.3 considers the situation where X is normal with a known scale but
the constraint set is a ball, B, of known radius centered at a known point in R”,
Here again, a natural estimator to dominate is the projection onto the ball PpX.
Hartigan’s result of course applies and shows that the Bayes estimate corresponding
to the uniform prior dominates X, but a finer analysis lead to domination over Pp X
(provided the radius of the ball is not too large relative to the dimension) by the
Bayes estimator corresponding to the uniform prior on the sphere of the same radius.

Section 7.4 will consider estimation of a normal mean vector restricted to a
polyhedral cone, %, in the normal case under quadratic loss. Both the cases of
known and unknown scale are treated. Special methods need to be developed
to handle this restriction because the shrinkage functions considered are not
necessarily weakly differentiable. Hence the methods of Chap.4 are not directly
applicable. A version of Stein’s lemma is developed for positively homogeneous
sets which allows the analysis to proceed.

In general, if the constraint set, %, is convex, a natural alternative to the UMVUE
X, is P.X the projection of X onto %. Our methods lead to Stein type shrinkage
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216 7 Restricted Parameter Spaces

estimators that shrink P.X which dominate P.X, and hence X itself, when ¥ is a
polyhedral cone.

Section 7.5 is devoted to the case of a general spherically symmetric distribution
with a residual vector when the mean vector is restricted to a polyhedral cone. As in
Sect.7.4, the potential nondifferentiability of the shrinkage factors is a complication.
We develop a general method that allows the results of Sect.7.4 for the normal case
to be extended to the general spherically symmetric case as long as a residual vector
is available. This method also allows for an alternative development of some of the
results of Chap.6 that rely on an extension of Stein’s lemma to the general spherical
case.

7.2 Normal Mean Vector Restricted to a Convex Set

In this section, we treat the case X ~ .4}, (0, o2l p) Where o2 is known and where
the unknown mean 6 is restricted to lie in a convex set € < R? (with nonempty
interior and sufficiently regular boundary), and where the loss is L(6, §) = [|6 —6 2.
We show that the (generalized) Bayes estimator with respect to the uniform prior
distribution on €, say 7w (0) = 14(0), dominates the usual (unrestricted) estimator
30(X) = X. At this level of generality the result is due to Hartigan (2004) although
versions of the result (in R!) date back to Katz (1961). We follow the discussion in
Marchand and Strawderman (2004).

Theorem 7.1 (Hartigan 2004) Let X ~ 4,0, 0%1,) with o known and 6 € €,
a convex set with nonempty interior and sufficiently regular boundary 96 (3% is
Lipshitz of order 1 suffices). Then the Bayes estimator, 8y (X) with respect to the
uniform prioron ¢, w(0) = 1#(0), dominates 8o(X) = X with respect to quadratic
loss.

Proof Without loss of generality, assume o> = 1. Recall from (1.20) that the form
of the Bayes estimator is §y (X) = X 4+ Vm(X)/m(X) where, for any x € R?,

1
m(x) / exp (——||x — v||2> dv.
@ 2

The difference in risk between y and 8¢ is R(0, 5y) — R(6, §¢)

2
— ||X—9||2}

CTIVEOIR  Im(X)T(X — 0)
- 9[ m2(X) m(X) }

Vm(X)
m(X)

—6

RO, 8y) — R, 80) = Ep [HX +

(7.1)

Hartigan’s clever development proceeds by applying Stein’s Lemma 2.3 to only
half of the cross product term in order to cancel the squared norm term in the above.
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Indeed, since

wfin o (550)] -0
m(X) m(X)

_ Eg[Am(X) ||Vm(X)||2}’

m(X) m2(X)

(7.1) then becomes

R(9, 8y) — R0, &) = E@[Am(X) + Z{(;)Q) Vm(X)]

_ g,| HXD 72
B 9[ m(X) ] 72

with H(x,8) = Am(x) + (x — 8)"Vm(x). Hence it suffices to show H(x,0) < 0
for all @ € ¥ and x € RP. Using the facts that

1 2 1 2
Veexp | —5llx —vl” ) = =Vyexp{ =5 lx — vl

and

1 2 1 2
Axexp | =l —vl” ) = dvexp | =2 fx —vi7 .

it follows that

1 1
H(x,0) x Ax/ exp (——||x - v||2) dv + (x — 9)/vx/ exp <—||x — v||2> dv
@ 2 @ 2
1 2 / 1 2
= Ayexp| —zllx —v|7 ) —(x —=0)Vyexp| —<llx — V| dv
» 2 2
. 1 2 1 2
= divy, | Vyexp| —zllx —v[|7) —(x —0)exp| —=<|lx — V|| dv
@ 2 2

= / div, [(9 — v)exp (—l||x — v||2>] dv.
@ 2

By Stokes’ theorem (see Sect.A.5 of the Appendix) this last expression can be
expressed as

T 1 2
/ n (V)0 —v)exp (——le — vl >dU(V)
0% 2
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where 7(v) is the unit outward normal to 3% at v and o is the surface area Lebesgue
measure on 3% . Finally, since % is convex and 6 € %, the angle between n(v) and
0 — v is obtuse for v € 3% and so n(V)(® —v) < 0,foralld € ¥ and v € 3%,
which implies the risk difference in (7.2) is nonpositive. O

Note that, if 6 is in the interior of €, €, then n/(v)(6 — v) is strictly negative for
all v € 0%, and hence, R(0, §y) — R(08y) < Oforall 6 € &0. However, if € is a
pointed cone at 6y, then n(v)(p—v) = 0 forall v € 3% and R(0y, Sy) = R (6o, 8o).

Note also that, if ¥ is compact, the uniform prior on % is proper, and hence,
3y (X) not only dominates §o(X) (on %) but is also admissible for all p. On the
other hand, if % is not compact, it is often (typically for p > 3) the case that §y is
not admissible and alternative shrinkage estimators may be desirable.

Furthermore, it may be argued in general, that a more natural basic estimator
which one should seek to dominate is P. X, the projection of X onto & which is the
MLE. We consider this problem for the case where % is a ball in Sect.7.3 and where
% is a polyhedral cone in Sect.7.4. O

7.3 Normal Mean Vector Restricted to a Ball

When the location parameter 6 € R? is restricted, the most common constraint
is a ball, that is, to a set for which ||| is bounded above by some constant R.
In this setting Bickel (1981) noted that, by an invariance argument and analyticity
considerations, the minimax estimate is Bayes with respect to a unique spherically
symmetric least favorable prior distribution concentrating on a finite number of
spherical shells. This result extends what Casella and Strawderman (1981) obtained
in the univariate case. Berry (1990) specified that when R is small enough, the
corresponding prior is supported by a single spherical shell. In this section we
address the issues of minimax estimation under a ball constraint.

Let X ~ JVP(G,JZI[,), with unknown mean 6 = (0y,...,6,) and known
o2, and with the additional information that Zle(é‘i — 1:,-)2 /02 < R? where
Tl eons Tp, o2, R are known. From a practical point of view, a constraint as the one

above signifies that the squared standardized deviations |(6; —1;)/o | are on average
bounded by R?/p. We are concerned here with estimating 6 under quadratic loss
L(6,8) = || — 0]|>. Without loss of generality, we proceed by setting 02 =1and
7, =0,i =1, ..., p, so that the constraint is the ball B = {§ € R? | |0|| < R}.
Since the usual minimax estimators take on values outside of Br with positive
probability, they are neither admissible nor minimax when 6 is restricted to Bp.
The argument given by Berry (1990) is the following. As for inadmissibility, it can
be seen that these estimators are dominated by their truncated versions. Thus, the
unbiased estimator X is dominated by the MLE Sy £ (X) = (R/|| X|| A1) X (which
is the truncation of X on Bg). Now, if an estimator which takes on values outside of
Bpr with positive probability were minimax, its truncated version would be minimax
as well, with a strictly smaller risk. This is a contradiction since the risk function
is continuous and attains its maximum in Bg. Further §3;7 £ (X) is not admissible
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since, due to its non differentiability, it is not a generalized Bayes estimator. See
Sect.3.4. For further discussions on this issue related to inadmissibility of estimators
taking values on the boundary of a convex parameter space, see the review paper of
Marchand and Strawderman (2004) and the monograph of van Eeden (2006).

As alternative estimators to 8377 g (X), the Bayes estimators are attractive since
they may have good frequentist performances in addition to their Bayesian property.
Two natural estimators are the Bayes estimators with respect to the uniform
distribution on the ball Bg and the uniform distribution on its boundary, the sphere
Sr = {0 € R? | |0] = R}. We will see that the latter is particularly interesting.

The model is dominated by the Lebesgue measure on R? and has likelihood L
given by

1 1 s
Vx eR? VO eRP L(x,0) = Gy P <—§||x — 0| ) : (7.3)

Hence, if the prior distribution is the uniform distribution % on the sphere Sg, the
marginal distribution has density m with respect to the Lebesgue measure on R”
given by

Vx € R m(x) =/ L(x,0)d%r ()
Sk

1 1 1
= Qn)ri2 eXP<—§||JC||2>6XP <—§R2> /SR exp(x"0)dUR (6),
(7.4)

after expanding the likelihood in (7.3). Also, the posterior distribution given x € R?
has density 7 (6|x) with respect to the prior distribution %% given by

L(x,0) exp(x'6)
mx)  [g, exp(TOdUR(6)’

Vo € Sg w(0x) = (7.5)

thanks to the second expression of m(x) in (7.4). As the loss is quadratic, the Bayes
estimator S is the posterior mean, that is,

fSR 60 exp(x"0)d%r(0)
Vi e Sg Sr(x) = /;R O (0|x)dUr(0) = st P AT

(7.6)

The Bayes estimator in (7.6) can be expressed through the modified Bessel
function I, solutions of the differential equation z2¢” (z) +z¢' (z) — (2 +v?)(z) =
0 with v > 0. More precisely, we will use the integral representation of the modified
Bessel function



220 7 Restricted Parameter Spaces

(z/2) i

_ -2
1,(z) = 201172 Jo exp(z cost) sin”’ tdr (1.7
from which we may derive the formula
, v
I,(z) = zlv(z) + 141(2). (7.8)

Using the parametrization in terms of polar coordinates, we can see from the
proof of Lemma 1.4 that, for any function / integrable with respect to Zg,

1
h(©)dUR(6) = —/ h(QR(t1s -+ ty—1)) sin? 21y .. sint,_odty, ..., dty_q
-/SR a(S) Jv b r r

where o (S) is the area measure of the unit sphere and, as in (1.9), where V =
(O,Jr)f"_2 x (0,2m) and for (t1,...,t,—1) € V, or(t1, ..., tp—1) = (01,...,0p)
with

01 = Rsintysinty .. .sintp_psint,
0 = Rsintysinty...sint, 2 costy |

03 = Rsintysinty...costp_2

6p—1 = Rsinty costy

0p = Rcos1y.

Setting 1(0) = exp(x"0) and choosing the angle between x and & € Sg as the first
angle 71 gives

K T
/ exp(xT0)d%r () = —/ exp(||x||R cos tl)sinp*2 tdty
Sk a(S) Jo
where
K = / sin? 3 fy...sintp_odty, ..., dt,_1
yT

with VT = (0, 7)?~3 x (0, 27).
Therefore, according to (7.7), the marginal in (7.4) is proportional to

1 1 Iip—2)2(x[IR)
mg(|x|) = exp<—5||x||2>exp <—§R2> M—(,,_M (7.9)
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the proportionality constant being independent of R. Then the Bayes estimator
Sr(X) can be obtained thanks to (1.20), that is, for any x € R?,

dr(x) =x + Vlogm(x).
As only the quantities depending on x matter, we have using (7.9), for any x € R”?,
Sr(x) = x + Viogmpg(|lx|)

_p=2V(xIR) | Vip-2),2(lx|R)

2 lx]| R Ip—2)2(IIxIIR)
)
Cp—2 x T B e-nxIR) + RIp(ix )|
2 |xl? Ip—2)2(IIx|IR)

_ RL,p(xIR)  x

= —, (7.10)
Ip—2)2(IxIR) ||Ix]|

where (7.8) has been used for the second to last equality.

Thus, according to (7.10), the Bayes estimator is expressed through a ratio of
modified Bessel functions, that is, denoting by p,(t) = I,4+1/I, with r > 0 and
v>—1/2,

R
Sr(x) = mpp/zfl(RIIXIl)x- (7.11)

Before proceeding, we give two results from Marchand and Perron (2001).

(i) For sufficiently small R, say R < c1(p), all Bayes estimators §, with respect
to an orthogonally invariant prior 7 (supported on Bg) dominate 8,7 g(X);

(ii)) The Bayes estimator §g(X) with respect to the uniform prior on the sphere Sg
dominates g (X) whenever R < ,/p.

Note that Marchand and Perron (2002) extend the result in (ii) showing that
domination of §g(X) over 877 g (X) subsists for some mo(p) such that mo(p) >
/P and for R < mo(p).

Various other dominance results, such as those pertaining to a fully uniform prior
on Bg and other absolutely continuous priors are also available from Marchand
and Perron (2001), but we will focus here on results (i) and (ii) above, following
Fourdrinier and Marchand (2010).

With respect to important properties of g (X), we point out that it is the optimal
equivariant estimator for & € Sg, and thus necessarily improves upon 8y, (X) on
Sg. Furthermore, § g (X) also represents the Bayes estimator which expands greatest,
or shrinks the least towards the origin (i.e., ||6; | < |[6r(X)|| for all & supported
on Bg; Marchand and Perron 2001). Despite this, as expanded upon below, dg(X)
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still shrinks more than 87 £(X) whenever R < ,/p, but not otherwise with the
consequence of increased risk at &6 = 0 and failure to dominate Sy g(X) for
large R. With the view of seeking dominance for a wider range of values of R,
for potentially modulating these above effects by introducing more (but not too
much) shrinkage, we consider the class of uniform priors supported on spheres Sy
of radius «; 0 < @ < R; about the origin, and their corresponding Bayes estimators
3«. The choice is particularly interesting since the amount of shrinkage is calibrated
by the choice of « (as formalized below), with the two extremes dg(X) = Sr(X),
and §o = 0 (e.g., prior degenerate at 0). Moreover, knowledge about dominance
conditions for the estimators §, may well lead, through further analytical risk
and unbiased estimates of risk comparisons (e.g., Marchand and Perron (2001),
Lemma 5 and the Remarks that follow), to implications relative to other Bayes
estimators such as the fully uniform on By prior Bayes estimator.

Using Stein’s unbiased estimator of risk technique, Karlin’s sign change argu-
ments, and a conditional risk analysis, Fourdrinier and Marchand (2010) obtain,
for a fixed (R, p), necessary and sufficient conditions on « for §, to dominate
ImLE(X).

Theorem 7.2

(a) An unbiased estimator of the difference in risks
A (161 = R(0, 8a) — RO, SmLE(X))

is given by Dy (|| X)) = Dy, 1(IIX|) 1[0 < [|X|| < R] + Do 2(IIX|) TLIX| >
R], with

Dy 1(r) = 202 + 72— 2p = 2arppp—1(ar) — azplz,/z_l (ar), and
o R
Dy (r) =20 —m? - azp?)/z_l(ar) +2Rr{l = < ppp-1(@n)} =2(p = D—.

(b) Forp > 3,and0 < a < R, D, (r) changes signs as a function of r according to
the order: (i) (—, +) whenever a < ,/p, and (ii) (+, —, +) whenever a > ,/p.
(c) For p >3 and0 < o < R, the estimator §, dominates §y;1,g(X) if and only if

(i) Ag(R) < 0 whenever a < /p or
(ii) Ay(0) < 0and Ay(R) <0, whenever a > /.

Proof

(a) Writing 8y1£(x) = x + gmre(x) with gy p(x) = (R/r — D)x 1,5 g (with
r = ||x||) note that gy g is weakly differentiable. Then we have

R
2divgm e (x) + llgmre()|* = {2(p ~D—=2p+(R- ,)2} 1(R.00) ()

and, by virtue of Stein’s identity, R(6, SprE) = Eglnymre(X)] with
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R
nmLE(x) = plio.r)(r) + {2(1? —Do-p+(R- I’)2} L(R,00)(r).  (7.12)

Analogously, as derived by Berry (1990), the representations of §, and %pv ®)
given in (7.11) and Lemma A.8, along with (2.3), permit us to write R(8, é4) =
Eg[Xy(X)] with

Ao (x) = 207 + 7% — p —2arppp_q(ar) — azpi/z_l(ar). (7.13)

Finally, the given expression for the unbiased estimator D (]| X||) follows
directly from (7.12) and (7.13).
(b) We begin with three intermediate observations which are proven below.

(I) The sign changes of Dy, 1(r) ; r € [0, R]; are ordered according to one of
the five following combinations: (+), (=), (—, +), (4+, =), (4+, —, +) ;
(D lim,_, g+{Dqa(r)} = lim, , g—{Dq (r)} + 2;
(IIT) the function Dy 2(r); r € (R, 00) is either positive, or changes signs once
from — to +.

From properties (I), (II) and (IIT), we deduce that the sign changes of Dy (r) r €
(0, 00); an everywhere continuous function except for the jump discontinuity at
R; are ordered according to one of the three following combinations: (4), (—, +),
(4, —, +). Now, recall that §, is a Bayes and admissible estimator of 6 under
squared error loss. Therefore, among the combinations above, (4) is not possible
since this would imply that 8, is dominated by §p g in contradiction with its
admissibility. Finally, the two remaining cases are distinguished by observing that,
Do (0) = 20> —2p < Oifand only if ¢ < /P.

Proof of (I): Begin by making use of Lemma A.8 to differentiate D, ; and obtain:

_ o Ppj2—1(ar)
pl D(’“(r) = 2—27,01,/2,1(0”)—2052,0;,/2_1(0”)—2053,0;,/2_1(ozr)p/—.

Since, the quantities r_lpp /2—1(ar) and ,0;7 /2_1(04;') are positive and decreasing in
r by virtue of Lemma A.8, rl D;’l (r) is necessarily increasing in r, r € [0, R].
Hence, D‘;yl(-) has, on [0, R], sign changes ordered as either: (+), (—), or (—, +).
Finally, observe as a consequence that D, 1(-) has at most two sign changes on
[0, R], and furthermore that, among the six possible combinations, the combination
(—, 4, —) is not consistent with the sign changes of Dt;’l.

Proof of (1I): Follows by a direct evaluation of Dy 1(R) and D, 2(R) which are
given in part (a) of this lemma.

Proof of (1ll): First, one verifies from (7.13), part (a) of Lemma A.8, and part (c)
of Lemma A.9 that lim,_, o D, 2(r) is 400, for « < R; and equal to p — 1 if
a = R. Moreover, part (a) also permits us to express Dy 2(r); r > R; as (1 —

% ppa-1(ar)) Yo, Hile. r) with
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2
(1-2)R

Hi(e,r) =2rR 31—
r{l — Zppj—1(ar)}

—2(p— DR
r{1—%ppp-1(ar)}

Hy(a,r) =

and
Hi(a,r) = R? + aRppp—1(ar).
Hence, to establish property (III), it will suffice to show that each one of the
functions H;(«, -), i = 1,2, 3, is increasing on (R, co) under the given conditions

on (p, o, R). The properties of Lemma A.8 clearly demonstrate that H3(c, -) is
increasing, and it is the same for H>(«, -) given also Lemmas A.8 and A.9 since

r(l — %pp/z_l(ar» =r(1 = pppi(@r)) +r (1 — %) ppjri(@r).

Finally, for the analysis of Hj(«,r),r > R, begin by differentiation and a
rearrangement of terms to obtain

0
a—Hl(a, ry>0&T(R)>0
,

where, forr > R > «,
T(R) = (R — apppp-1(@r))’ — a*(R* —a*)p), _(ar).

But notice that T (&) = a?(1 — p,/o—1(ar))* > 0, and

10T (R) 2
53R = (R —appja—1(ar)) — Ra“p, »_y(ar)
1= pyoe
> (a0 —appp-1(ar)) — Ro L L22211)
ar

R
=a(l — ppp-1(ar)) (1 - 7)

ZO’

by Lemma A.9, part (b), since r > R > «. The above establishes that T(R) >
T (a) = Oforall R > «, that H (¢, r) increases in r, and completes the proof of the
Theorem.

(c) The probability distribution of || X I% is XI%()?), so that the potential sign
changes of A, (A) = Ex[Dy (|| X|)] are controlled by the variational properties
of D, (-) in terms of sign changes (e.g., Brown et al. 1981). Therefore, in
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situation (i) with & < ,/p, it follows from part (b) of Lemma 7.2 that, as A(-)
varies on [0, oo] (or [0, R]), the number of sign changes is at most one, and that
such a change must be from — to +. Therefore, since J,, is admissible; and that
the case Ay (A) > 0 forall A € [0, R]is not possiblel; we must have indeed that
Ay () <0on [0, R]if and only if Ay(R) < 0 establishing (i). A similar line of
reasoning implies the result in (ii) as well. O

We refer to Fourdrinier and Marchand (2010) for other results. In particular,
large sample determinations of these conditions are provided. Both cases where
all such 4,’s, or no such §,’s dominate &7 g are elicited. As a particular case,
they establish that the boundary uniform Bayes estimator g dominates 8y g if
and only if R < k(p) with lim, . k(p)//P = /2, improving on the previously
known sufficient condition of Marchand and Perron (2001) for which k(p) > ./p.
Finally, they improve upon a universal dominance condition due to Marchand and
Perron, by establishing that all Bayes estimators 8, with 7 spherically symmetric
and supported on the parameter space dominate 677, g whenever R < c1(p) with
lim,, . c1(p)/ /P = V/1/3.

See Marchand and Perron (2005) for analogous results for other spherically
symmetric distributions including multivariate ¢.

Other significant contributions to the study of minimax estimation of a normal
mean restricted to an interval or a ball of radius R, were given by Bickel (1981)
and Levit (1981). These contributions consisted of approximations to the minimax
risk and least favourable prior for large R under squared error loss. In particular,
Bickel showed that for p = 1, as R — 00, the least favourable distributions
rescaled to [—1, 1] converge weakly to a distribution with density cos?(mx/2),
and that the minimax risks behave like 1 — 72/(8R?) 4+ o(R™2). There is also a
substantial literature on efficiency comparisons of minimax procedures and affine
linear minimax estimators for various models, and restricted parameter spaces; see
Donoho et al. (1990) and Johnstone and MacGibbon (1992) and the references
therein.

Finally, we observe that the loss function plays a critical role. In the case where
p = 1 and loss is absolute error |d — 6|, 8y p(X) is admissible. See Isawa and
Moritani (1997) and Kucerovsky et al. (2009).

7.4 Normal Mean Vector Restricted to a Polyhedral Cone

In this section, we consider first the case when X ~ JV,,(@, o2l ») where o2 is

known and 6 is restricted to a polyhedral cone % and where the loss is ||§ — 0%
Later in this Section, we will consider the case where o2 is unknown and, in

IThe risks of 8, and 87 cannot match either, since a linear combination of these two distinct
estimators would improve on J,.
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Sect.7.5, the general spherically symmetric case with a residual vector. The reader
is referred to Fourdrinier et al. (2006) for more details.

A natural estimator in this problem is §#(X) = P¢ X, the projection of X onto
the cone % . The estimator §¢ is the MLE and dominates X which is itself minimax
provided % has a nonempty interior. Our goal will be to dominate ¢ and therefore
also 8p(X) = X.

We refer the reader to Stoer and Witzgall (1970) and Robertson et al. (1988) for
an extended discussion of polyhedral cones. Here is a brief summary. A polyhedral
cone % is defined as the intersection of a finite number of half spaces, that is,

C=1{x]ax<0,i=1,...,m} (7.14)

for n fixed vectors ay, ..., a, in R?.

It is positively homogeneous, closed and convex, and, for each x € R?, there
exists a unique point Pyx in € such that || Pyx — x|| = infyey ||y — x||.

We assume throughout that 4 has a nonempty interior, € so that ¥ may be
partitioned into 6;,i = 0,...,m, where 69 = ¢° and 6;,i = 1,...,m, are
the relative interiors of the proper faces of €. For each set ; , let D; = P g,
(the pre-image of %; under the projection operator Py and s; = dim%;). Then
D;,i =0,...,m form a partition of R”, where Dy = %).

For each x € C;, we have Pgx = P;x where P; is the orthogonal linear
projection onto the s; —dimensional subspace L; spanned by %;. Also for each such
x, the orthogonal projection onto LI.J-, is equal to Py«x where 6* = {y | x"y < 0} is
the polar cone corresponding to 4. Additionally, if x € D;, then a P;x + Pﬁx e D;
for all a > 0, so D; is positively homogeneous in P;x for each fixed PiJ-x (see
Robertson et al. 1988, Theorem 8.2.7). Hence we may express

S¢(X) =Y 1p,(X)PX. (7.15)
i=0

The problem of dominating 8¢ is relatively simple in the case where € has the
form € = ]R]i @ RPF WhereRﬁ ={(x1,...,x) | x; >0, i =1,...,k}. In this
case,

X;ifX; >0
S¢(X)i = . . .

0 ifX; <Ofori=1,...kandé¢(X); = X; fori =k+1,...,p.
Furthermore, 8¢ (X) is weakly differentiable and the techniques of Chap.3 (i.e.
Stein’s lemma) are available.

As a simple example, suppose © = R” , i.e. all coordinates of 6 are nonnegative.
Then 4, (X) = X; +0;(X) i=1,..., p where

-X;if X; <0

% (X) z{ 0 if X; > 0.
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Also, we may rewrite (7.15) as X = thil 1, (X)P; X where Oy = Ri, and O;,
for j > 1, represent the other 27 — 1 orthants and P; is the projection of X onto the
space generated by the face of O adjacent to O;.

Then a James-Stein type shrinkage estimator that dominates X is given by

2r

5X) =3 (1 — ﬁ) X410, (X)

i=1

where ¢; = (s; — 2)+ and s; is the number of positive coordinates in O;. Note that
shrinkage occurs only in those orthants such that s; > 3.

The proof of domination follows essentially by the usual argument of Chap.3,
Sect.2.4, applied separately to each orthant since X, and X, /|| X, ||> are weakly
differentiable in O; and

Xt si —
Hlx

2
1o, (X),

Lo 0=y

provided s; > 2. Note also that ¢; may be replaced by any value between 0 and
2(si —2)+.

Difficulties arise when the cone % is not of the form ¢ = ]R’_i ® RP~* because
the estimator Py X may not be weakly differentiable (see Appendix A.l). In this
case, a result of Sengupta and Sen (1991) can be used to give an unbiased estimator
of the risk. Here is a version of their result.

Lemma 7.1 (Sengupta and Sen 1991) Let X ~ _4,(0, Uzlp) and € a positively
homogeneous set. Then for every absolutely continuous function h(-) from Ry to R
such that limy_,0, o0 h(y)y*TP/2e7Y/2 = 0 for all k > 0 and Eo[h*(| X|*)I1X11%] <
o0 we have

Eg[h(IX 1) X" (X — 0)1¢(X)] = o> Eg 21 X II*H (1 X113 + ph(I X[} 14 (X)]
= o2 Eg[div(h (I X X) 14 (X)].
Note that for ¥ = RP, Lemma 7.1 follows from Stein’s lemma with g(X) =
h(I|X|*)X provided E[A(|X||*)|X|>] < ooc. The possible non-weak differentia-

bility of the function A (]| X 1) X1y (X) prevents a direct use of Stein’s lemma for
general ©.

Proof of Lemma 7.1 Note first that, if, for any 6, Eg[||g(X)||] < oo, then

et 2\k
Eo [s0X07] = 3 By [M]

k!
k=0

by the dominated convergence theorem. Without loss of generality, assume o> = 1
and let
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Ag = Eg[h(IXIIH)X"(X = 0)Lx(X)] (7.16)

_ _ 2 _ 2 T
= (2m) P27 10l /2/1;{ e X2 X R IX P UIXN1? — XT0) Ly (X)dx
)4

(x")*
k!

= m) P12 3" [h(IIXIIZ)(IIXIIZ - X"0)
k=0

ﬂ(f(X)]

= @m) PP 12N %Eo X)L OO AXIP - 0]
k=0 """

T

00 k
= Qmy PRy L [h(nxu%mg(X)( fxi) (X2 = knxnk)] .
k=0

By the positive homogeneity of 4, we have 1¢(X) = 14 (X/||X|]) and, by the
independence of || X|| and X /|| X || for & = 0, we have

oo k
2 1 X7 X
Ag = (27.[)—17/26—H9|| /2 —E < ) 1y (_)
kZ:O a0 i 1]

xEq QX1 (IXIF2 = kIXIF)] 717

When 6 = 0, || X||? has a central Chi-square distribution with p degrees of freedom.
Thus, with d = 1/2P/2I'(p/2), we have

o0
Eolh(IXI)(IX K42 — kX [1%)) = d fo yP2 () (pEFD/2 — ykl2)e =32 ay

4 / % P2 ()= 2y — ak / % P2y ()32 gy
0 0

Integrating by parts, the first integral gives

/00 y(p+k)/2h(y)e_y/2dy
0

PPtk (a1 —y/2 ¢ TR /230 V)2
=2 = yP h(y)e™ dy+/ yPTEER (y)e ™ dy
0 0

and thus combining gives
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Eolh(IX 1)) (IXI1*H2 — kX 1)) = d /0 Y1290 (p) + ph() 1y =226 2 dy
= Eo[IXI*H' (X1 + ph(IXIPHIX ]

Thus (7.17) becomes

) k
2 1 X7 X7
Ag = (2m) PP 1012 —Eo( ) IL<g(X)< )
PN R X1

x Eo[IX IR (IX11) + ph(IX PN 1 X 11F]

1
= @m) P23 2 Bl IXIPH AIXI) + ph(IX 1D} (O]
k=0 "

= Eg[21X 10 (1X 1% + ph(IX )} 1 (X)]

where the final identity follows by the dominated convergence theorem. O

General dominating estimators will be obtained by shrinking each P; X in (7.15)
on the set D;. Recall that each D; has the property that, if x € D;, then a P;x +
Pﬁx € D; for all @ > 0. The next result extends Lemma 7.1 to apply to projections
P; onto sets which have this conditional homogeneity property.

Lemma 7.2 Let X ~ 4,(6, o2l p) and P be a linear orthogonal projection of rank
s. Further, let D be a set such that, if x = Px + Pix e D, thenaPx + PYx e D
forall a > 0. Then, for any absolutely continuous function h(-) on Ry into R such
that limy_.0, 00 h(y)yU+$)/2e=3/2 = 0 for all j > 0, we have
Eg[(X — )" PXA(IPX[*)1p(X)]
= o Eg[R2IPXIPH (IPX|1?) + sh(I PX )} p(X)].
Proof By assumption (Y1, Y2) = (PX, PLX) ~ (A,(n1, 02 P), Np(n2, 02 PL))
where (PO, P0) = (11, n2). Also
A(®) = Eg[(X — 0)"PXh(| PX|*)1p(X)]
= Eg[(PX — PO)"PXh(| PX|*)1p(X)]
= Eypl(Y1 = n0)"ViR(IN ) 1 (Y1, Y2)]

where
D' = {(Y1, Y2)|(Y1, Y2) = (PX, P-X) € D}.

On conditioning on Y, (which is independent of Y1), and applying Lemma 7.1 to
Y1, we have
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A@O) = Ep[En, [(Y1 — n)"YV1h(I1Y1 ) Lp (Y1, Y2)|Ya]]
2 247 2 2
= 0 Ep[Ey [2IN1IPA Y 17) + shUIY1I7)} b vy v | Y2]]

= 2E[R2IIPX|*H (IPX ) + sh(| PX P} Lp(X)].

Now we use Lemma 7.2 to obtain the main domination result of this section.

Theorem 7.3 Let X ~ 4,(6, 02Ip) where o2 is known and 6 is restricted to lie in
the polyhedral cone €, (7.14), with nonempty interior. Then, under loss L(0,d) =
ld — 0]1?/0?, the estimator

m

(1P X2 (si — 2
8(X)=Z<l—a2r(” ||1|l,-})((;2 )+)P,~X11D,.(X) (7.18)
i=0

dominates the rule 54 (X) given by (7.15) provided 0 < r;(t) < 2, r; () is absolutely
continuous, and rl.’(t) >0, foreachi =0,1,...,m.

Proof The difference in risk between § and §¢ can be expressed as

A(0) = R(0,8) — R, é¢)

—iE 2P UPXID) (i = 2+) 7.19)
B 1P X2 '
r(PXIP) i =Dt rip
-2 IB4E (PX) (P X 0)} 1p,(X).

Now apply Lemma 7.2 (noting that (P; X)T(P;X — 0) = (P;X)T(X — 0)) to each
summand in the second term to get

= rEIP X1 ((si — 2)4)?
ABO) =02 Ey| -
; 1P X2
r(IP X113 (si — 2)+ , 2
-2 —4rl(| P X =2 | 1p (X
PR r(PX 1A (si = 2)4 | 1p,(X)
<0 (7.20)
since each ri’(-) >0and 0 < r; () < 2. |

As noted in Chap.3, the case of an unknown o2 is easily handled provided an

independent statistic § ~ o2 sz is available. For completeness we give the result for
this case in the following theorem.
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Theorem 7.4 Suppose X ~ N, (6, azlp) and S ~ 02)(,? with X independent of
S. Let the loss be ||d — 0% /o2. Suppose that 0 is restricted to the polyhedral cone
%, (7.14), with non-empty interior. Then the estimator

_y S\ rUPXIDG =24
5(X,S) —;<1 —~ (k+2) X )P,X]lpi(X) (7.21)

dominates §¢(X) given in (7.15) provided 0 < ri(-) < 2 and ri(-) is absolutely
continuous with rl.’(~) >0, fori =0,...,m.

Many of the classical problems in ordered inference are examples of restrictions
to polyhedral cones. Here are a few examples.

Example 7.1 (Orthant Restrictions) Estimation problems where k of the coordi-
nate means are restricted to be greater than (or less than) a given set constants, can
be transformed easily into the case where these same components are restricted to
be positive. This is essentially the case for ¢ = Rﬁ ® RP~% mentioned earlier.

Example 7.2 (Ordered Means) The restrictions that 61 < 6, < ... < 6, (or thata
subset are so ordered) is a common example in the literature and corresponds to the
finite set of half space restrictions 6, > 61,603 > 61, ...,0, > 0,1 .

Example 7.3 (Umbrella Ordering) The ordering 61 < 6, < ... < 6 > g4 >
Ok42, . ..,0p—1 > 0, corresponds to the polyhedral cone generated by the half space
restrictions

6h—601>0,03—0,>0,...,0, — 61 20,9k+1—9k§0,...,9p—9[,50.

In some examples, such as Example 7.1, it is relatively easy to specify P; and D;. In
others, such as Example 7.2 and 7.3 it is more complicated. The reader is referred
to Robertson et al. (1988) and references therein for further discussion of this issue.

7.5 Spherically Symmetric Distribution with a Mean Vector
Restricted to a Polyhedral Cone

This Section is devoted to proving the extension of Theorem 7.4 to the case of a
spherically symmetric distribution when a residual vector is present. Specifically we
assume that (X, U) ~ §5(0,0) where dim X = dim6 = p,dimU = dim0 = k
and where 6 is restricted to lie in a polyhedral cone, ¢, with non-empty interior.
Recall that the shrinkage functions in the estimator (7.21) are not necessarily weakly
differentiable because of the presence of the indicator functions Ip, (X). Hence the
methods of Chap.4 are not immediately applicable.
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The following theorem develops the required tools for the desired extension of
Theorem 7.4. It also allows for an alternative approach to the results in Sect.6.1 as
well.

Theorem 7.5 (Fourdrinier et al. 2006) Let (X, U) ~ A4,14((0,0), 021p+k) and
assume f : RP — Rand g : R? — RP? are such that

Egol(X —0)"g(X)] = 0?Eg ol £ (X)]

where both expected values exist for all 62 > 0. Then, if (X, U) ~ §8p41(0,0), we
have

EgollUI*(X —6)'g(X)] = EoollUI*£(X)]

k+2

provided either expected value exists.
Proof As (X, U) is normal, X ~ _4,(8, o?I) and |U|? ~ 02)(,{2 are independent,
using E[||U|1?] = ko2 and E[||U||*] = o*k(k + 2), we have, for each fixed o2,
Eo olllU[*(X — 6)"g(X)] = ka”Ego[(X — 6)"g(X)]
= ko Eg ol f (X)]

_ 1 4
= k+2E9,0[||U|| f(X)] (7.22)

For each 0 (considered fixed), | X — 6%+ ||U ||? is a complete sufficient statistic for
(X, U) ~ Np4x((6,0),5%1). Now noting

EL[ENUIF(X —0)"g(X) | IX — 01> + IUII*1] = EgolllUII*(X — 6)"g(X)]

and

B U F O] = —— ESENUI £OO 11X =012 + 101
k+2° k+2°

it follows from (7.22) and the completeness of || X — 6||> + ||U || that
E[IUIPX =6)"g(X) | 1X = 61% + [U[*]

_; 2 _ T N2 2
= k+2E[IIU|| (X =0)gX) [IX=01I"+ U] (7.23)

almost everywhere. We show at the end of this section that the functions in (7.23) are
both continuous in || X — @]|> + ||U||%, and hence, they are in fact equal everywhere.

Since the conditional distribution of (X, U) conditional on | X — 6|2 + || U ||> =
R? is uniform on the sphere centered at (6,0) for all spherically symmetric
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distributions (including the normal), the result follows on integration of (7.23) with
respect to the radial distribution of (X, U). |

The main result of this section results from an application of Theorem 7.3 to the
development of the proof of Theorem 7.4.

Theorem 7.6 Let (X,U) ~ SS,,14(0,0) and let 0 be restricted to the polyhedral
cone €, (1.14), with nonempty interior. Then, under loss L(0,d) = ||d — 0|, the
estimator

= NUN? (si — 2)+ri (1P X 1)

8(X,U) = ; (1 ~ i1 IBXP > P, X1p,(X) (7.24)

dominates PgX = §¢(X), given in (7.15) provided, 0 < ri(-) < 2, ri(-) is
absolutely continuous and ri’(~) >0fori=0,...,m.

Proof The key observation is that, in passing from (7.19) to (7.20) in the proof of
Theorem 7.3, we used Lemma 7.2 and the fact that P; X" (PX; —0) = P;X"(X —0)
to establish that

[nwﬂXWXn—D+
1P X2

_o2E |:”i(||PiX||2)((S,' —2)4)?
P X2

(PiX)"(P; X —6)1p, (X)}

+ 27/ (1P X 1) (si — 2)4+ 1p, (X)} )

Hence, by Theorem 7.5,

[nun2 ri (1P X (12 (si — 2)+

k+2 ||P'X||2 (PiX)T(PiX—G)ﬂDi(X)i|

zazE[ gt {n-(MP,-an)((s,- -24)°

T A
(k+2)2 ||PIXH2 +2rl(||P1X|| )(Sl 2)+} IlD,' (X):| .

It follows then, as in the proof of Theorem 7.3,

I {¥WHXWXW—2MF

R(H,8(X,U)) — R(0,8¢) = ZEO [
| k+22? 1P X2

=PI )i =20 1,00

{ <2ri(IIPiX||2)(Si -2
1P X112
0.

IA

(7.25)

O
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Theorem 7.5 is an example of a meta result which follows from Theorem 7.6,
and states roughly that, if one can find an estimator X + o2g(X) that dominates
X for each o2 using a Stein-type differential equality in the normal case, then
X +||U|I?/(k +2)g(X) will dominate X in the general spherically symmetric case,
(X,U) ~ SS14%(0, U), under L(0, 8) = ||§ — 6||>. The “proof” goes as follows.

Suppose one can show also that E[(X — 0)Tg(X)] = azE[f(X)] in the normal
case, and also that ||g(x) ||2 +2f(x) <0, for any x € R”. Then, in the normal case,

RO, X —o?g(X)) — R0, X) = o*E[|g(X)|I> + 2£(X)] < 0.

Using Theorem 7.5 (and assuming finiteness of expectations), it follows in the
general case that

1u?
k+2

lu*
(k +2)2

R<9,X+ g(X)) — R, X)=E[ {IIg(X)||2+2f(X)}} <0.

In this Section, application of the above meta-result had the additional complica-
tion of a separate application (to P; X instead of X) on each D; but the basic idea is
the same. The results of Chap.6 which rely on extending a version of Stein’s lemma
to the general spherically symmetric case can be proved in the same way.

We close this Section with a result that implies the claimed continuity of the
conditional expectations in (7.23).

Lemma 7.3 Let (X,U) ~ §5,1x(0,0) and let oo € N. Assume ¢(-) is such that for
any R > 0, the conditional expectation

FR) = E@ollUI%(X) | I1X — 611> + IU|I> = R*]

exists. Then the function f is continuous on R ..

Proof Assume without loss of generality that 6 = 0 and ¢(-) > 0. Since the
conditional distribution or (X, U) conditional on || X ||>+ ||U||*> = R? is the uniform
distribution Ug on the sphere Sg = {y € R?*¥/|y|| = R} centered at 0 with radius
R, we have

f(R)=/S lull@()d g (x, u).

Since |Jul|?> = R? — ||x|? for any (x,u) € Sg and X has distribution concentrated
on the ball B, = {x € RP||x]]| < R} in R? with density proportional to
R2>=(PHR ((R? — ||x||%)¥/>~1) we have that RPtK=2 £ (R) is proportional to

gR) = [ (R? — |x|H*/271p(x)dx.
Br



7.5 Spherically Symmetric Distribution with a Mean Vector Restricted to a. . . 235

R

= f / (R? — |x|H*F2= g (x)do, (x)dr
0 Sy
R

:/ (R? — 2y k+0/2=1 g ()4
0

where
H(r) = /S 9(x)day, (x)

and where o, is the area measure on the sphere S,. Since H(-) and (k + «)/2 — 1
are non-negative, the family of integrable functions r — K(R,r) = (R? —
r2)kte)/2=1 gy | [0,r](r), indexed by R, is nondecreasing in R and bounded above
for R < Ry by the integrable function K (R, ). Then the continuity of g(R), and
hence of f(R), is guaranteed by the dominated convergence theorem. O

Note that the continuity of (7.23) is not necessary for the application to (X, U) ~
SSp4+x(0,0) if (X, U) has a density, since then equality a.e. suffices.
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